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Plan for UN 
to supervise 
elections in 
v Cambodia 

Thn ftrc parmanimf mrariher fu 

of tie UN Secarity Cotcncil 
agreed on a set of guideline , 
intoctoles far a Cambodian " 
peace settlement based on a 
. role for the UN daring a transi- 
tional period. 

Tbe five powers - the US r 
Soviet Union, China, France . 
and the UK - decided that a 
UN operation should, supervis e 
V -V- a ceasefire and mnnHw free 
elections. Page 4 

Soviet SE sought . 

Deputy Soviet Prime Minis t e r .. 
Leonid Abalkin said Moscow 
should abolish state ownership 
of industry and create stock 
and commodity markets as 
part of a.drhe to rescue the 
country's Soviet economy. 

Sri Lanka tnfl 

Western diplomats say as 
many as 80,000 people may . 
have died in Sri Tjinlom vio- 

, lence last year. Page 4- 

Fighter setback 

West German Free Democrats, 
junior partner in the country's 
coalition, abandoned support 
for the fonr-natlonEnr o pean 
Fighter Aircraft Page 2 

HK refugee protest - 

Vie tnamese chfldrsn - chaiitlng 
“give us freedom, we would 
rather die here than go hack 
to Communism," tailed to 
move Douglas Hard, British 
Foreign Secretary, an a -visit 
to a Hong Koizig detention cen- 
tre for boat people. Page 4 _ . 

Jamaica loses aid. 

Jamaica is to lose $25min.aid 
promised by the US to fight 
narcotics production and traf- 
ficking on the island. Page 6 

BerftntaHw . 

Hans Modrow, East Germany's 
Prime Minister, crossed to 
West Berlin for talks on draw- 
ing together fixe two halves 
of Berlin. Page 2. . 

Trial for Caansiscn 

Youngest soil of Nxco!3e'£5liF ’ 
sescu will go on trialihl&jfeek 
along with other close associ- 
ates of the executed Romanian 
dictator. . . 

EC language census 

The European Commission 
plans a census to find out how 
many languages are spoken 
among the S20m EC citizens. 

Mudslide kMa TO 

Sixteen people died when the 
headquarters erf the Soviet 
Union’s Caspian Fleet in Baku, 
the Azerbaijani capital, was ' 
hit by a mudslide. 

China purge thraat 

China’s official People’s Daily •- 
hinted at new purges and said 
the Communist Party must 
be led by people loyal to Marx- 
ism. Page 4 

Gangster arrested 

Police in Rio de Janeiro 
arrested Isaias da Costa Rodrir 
goes, 27, who they claim Is the. 
last of the city’s big-tune 
cocaine gangsters. Page 6 

Army in Bucharest 

Bucharest is to be placed under 
the direct control of an army 
general, a move which will 
fuel suspicions that the mili- 
tary will assume even greater 
pro minenc e, within the Front 
for National Salvation and in 
running the country. Page 2 

Ivory exemption 

UK is to seek an exemption 
for Hong Kong from the inter- 
national convention Hanning 
trade in ivory. Page 8 

S Korea accused 

Amnesty International, human 
tights group, ac cu s ed Sooth 
Korea of torturing political 

prisoners and said it knew of 
political prisoners told for up 
to 40 years. 

Citizen Rostropovich . 

Cellist and conductor Mstislav 
Rostropovich and his wife, Gal- 
ina Vishnevskaya, have had 
their Soviet citizenship . 
restored after 12 years. 
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GE seeks to 
share cost of 
developing 
jet; engine 

G3ENEBAL ELECTB1C of the ' 
US is seeking to spread, the' 
$L2bn-$2bn cost of developing 
the world’s largest commercial 
jet engine by negotiating risk- 
-sharing partnerships with - 
European and Japanese air- 
craft engtaemanufactorers. 

* Snecma, the Frendh state- 
owned aircraft mi gin** manu- 
facturer, has already agreed 
- to take a 25 per cent share of 
the programme. Page 20 . 

SINGAPORE AIRLINES (SIA) 
placed a $8.6bn order for a total 
of 50 new Boeing 747/400 jumbo 
jets and McDannell-Douglas 
MDllIongdistahce jetliners 
in. one <rftbe largest singlenew 
aircraft orders on record. .. . 


LONDON stock exchange per 
formed foody ireD, despite omi- 
nous developments inside the 
UK securities industry and ' ~ 


FT-SE 100 Index 
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elsewhere. It rallied from an 
early loss with the FT-SE Index 
ending 17.1 down at 2^49.1. 
Page 35 

EUROPEAN Commission is 
likely announce an. initiative 
to harmonise accounting stan- 
dardalnthe European Sanara- 
nity.PageSO ; : ■- 

WK^T p amirn ¥ftmfl«»«hawlr 

. president. Kail OttoFShl, said 

afhtgne European central 
hank should be independent _ 

' oRpoiiticians axid'ffi^SICam- ‘ 
fr&-of-Kuropean Community 
monetary policy. Page 20, . 
Analysis, Page 2- 

KINGFISHER: the UK stores 
group’s £568m ($94tai) take- - 
over .bid for Dixons, the electri- 
cal retailer, was referred to 
the UK Monopolies and Merg- 
ers CcanmisaiorL 
Page 21 . .. 

OCCIDENTAL Petroleum 
announced awards of £90m 
($i49m) contracts for a North 
Sea oilfield development far 
hi advance of seeking required 
UK Government approval. 


EC OTEEL producers strongly 
i a Commission plan to 
ive East European coun- 
tries, pins Brazil, to ship 18 
per cent more steel to the EC 
this year. Page 3 

FUJI Heavy Industries, Japa- 
' now wnd wi nipinwii . 

maker, plans to take full con- 
trol of Subaru of America, the 
US distributor of its cars. Page 
26 

SMIEH New Conrt; UK securi- 
ties fir *** launched ah mumi«T 
legal action against a subsid- 
iary of Citicorp over Losses it 
facesonaholtnngof shares 
to Ferranti International of 
up to £13.4m <$2&2m). Page 
8 

tvs -Enter tainment, " . • 
announced sharply reduced 
profits because of losses at its 
TO acquisition MHfcLtiie inde- 
pendent production company. 
Page 21 . 

EMEUS DEL, Australian brew-- 
. tog-based multinational which 
owns the Courage beer group 
in the UK, is poised to re-ac- 
quire toll control of the 5J300 
Courage pubs. Page 21 

CHINA moved yesterday to 
block Taiwan’s bid for mem : : 

nwwt ffli Tariffs and Tracfe**" 
(Gatt).PageS 

A BRAZILIAN federal court 
quashed a ban on the import 
of methanol for use as.motor ; 
fuel Page 84 : 



Racial clashes claim 
as Moscow sends troops 


By Quentin Peel in Moscow 

VIOLENT racial clashes 
continued in the. Soviet repub- 
lics of Azerbajjanand Armenia 
yesterday, as Moscow sent 
more than 11,000 troops to the 
region in an attempt to reim- 
pose control with sweeping 
emergency powers. . 

The nffjrifli death toll was 
put at 56 as fi gHHT| g 
eeu vigilante groups, 
armed with, automatic weapons 
and even armoured cars, was 
reported from lulls along the 
border of the disputed enclave 
of Nagorno-Karabakh, where 
most: Soviet troops have been 
sent to restore order. 

In the US, the White House 
took a sympathetic view of the 
use of troops. “We understand 
the need to restore order where 
-order has broken down. I think 
that clearly is this there.” 
said Mr Marlin Fitzwater, 
White House spokesman. 

While Soviet spokesmen 
insisted outright ctvfl war has 
still not broken out, the Soviet 
press disagrees. The newspaper 
Komsomolskaya Pravda said 
yesterday: “What is happening 
in Karabakh and in northern 
Azerbaijan can only be called 
civil war.” „ 

" Mr MilrhaiT GorbachfiV and 

the Soviet authorities in 
Mpscowwere bitterly criticised 
yesterday for to extend 

the state of emergency and vir- 
tual TnarHal law tO Baku, thfl 

Azerbaijan capital, where most 
of the deaths have occurred in 
“pogroms" launched against 
Armenian residents. 

Azerbaijanis were last night 
reported to be Mnchadfog the 
port and airport in the exty to 
prevent further evacuation of 
Armenian refugees. 

The state- of emergency 
declared by the Presidium of 
the Supreme Soviet in Moscow 



Armenians demonstrating outside government buildings in Moscow yesterday bear a banner 
warning: “The corpses of Armenians to Baku rest on the conscience of the leaders of our country’ 


- the country’s highest consti- 
tutional authority - now 
applies in Nagorno-Karabakh, 
to the mountain areas of Shau- 
myan and whawtar south of the 
city of Oandsha, in the Arme- 
nian region of Gori, anti alon g 
the Soviet-Iranian border in 
Nakhichevan, scene of violent 
demonstrations. 

It has been left to the gov- 
ernment in Azerbaijan to 
decide whether to impose a 
curfew in Baku, much to the 
disgust of Armenians in Yere- 
van, the republic’s capital No 
such decision had been 
reported by last night, despite 
mass rallies in the city and 
calls to arm the population. 

Four tanks were recovered 
from Azerbaijani nationalists 
outside Gandzha, two days 
after they Had been seized at 
the local railway station, Tass 


sews agency reported. 

At least 300 lorries carrying 
militants were in Azerbaijani 
areas bordering Nagorno-Kara- 
bakh, it said. 

In the Nakhichevan region, 
which is an Azerbaijani 
enclave on the Ir anian and 
Turkish borders, surrounded 
by Armenia, a village was 
attacked by 3,000 Armenians, 
according to Izvestia and Radio 
Moscow. 

Large amounts of explosives 
had also been discovered in 
two railway carriages on their 
way from the Urals to 
Armenia. 

How they were expected to 
arrive is undear, as Armenia 
has been subject to a rail 
blockade by Azerbaijani work- 
ers for months, causing an 
acute fiiel shortage. 

Nationalist protesters appear 


to be in control of many parts 
of Baku, with a blockade of 
both the port and airport 
reported by Radio Moscow’s 
Interfax news service. Interior 
Ministry troops attempting to 
maintain order are doing so 
without arms. 

The nationalists, co-ordi- 
nated by the Azerbaijan Popu- 
lar Front, have also managed 
to disrupt the military rein- 
forcements ordered to the 
region by Moscow, Soviet 
newspapers reported. 

Soviet TV news said more 
than 5,000 Soviet Army soldiers 
and 6,000 Interior Ministry 
troops had been sent to the 
area. According to the Arme- 
nian government office in 
Moscow, out of 220,000 Arme- 
nians living in Baku, only a 
few thousand remain. 

Other E Europe news. Page 2 


Renault to build vans in Czechoslovakia 


ByKevfnDone, Motor Industry Correspondent, in London 


RENAULT, the French 
statoowned automotive group, 
is negotiating a joint venture 
with Czechoslovakia .for the 
local assembly of light com- 
mercial vehicles. 

Mr Paul PercLe du Sert, Ren- 
ault. commercial director, said 
the group was planning to pro- 
duce its Trafic medium-sized 
panel van in Czechoslovakia 
starting in 1992. 

The Renault announcement 
is the latest in a series al 
moves by Western motor man- 
ufacturers seeking to break 
into East European markets 
following the sweeping eco- 
nomic and political reforms of 
recent months. 


Earlier this week. General 
Motors of the TO said it was. 
planning to -invest more than 
SlOOm to form a joint venture 
in Hungary to build engines 
and assemble cars. 

Fiat of Italy has signed a pre- 
liminary agreement with the 
Soviet Union for small car pro- 
duction, while Suzuki of Japan 
is to produce cars in Hungary 
and Daihatsu of Japan is' hop- 
ing to produce small cars in 
Poland. 

Volkswagen, which began 
shipping engines built under 
licence in East Germany to the 
Federal Republic late last year, 
has also formed a joint venture 
recently which is expected to 


lead to the production of small 
cars or light' commercial 
vehicles in East Germany. 

Renault has not yet signed a 
final agreement with Czecho- 
slovakia, but the company said 
yesterday it was negotiating a 
joint venture with BAZ - Bra- 
tislava Automobile Zavo- 
di - for the production of its 
Trafic van. 

Hie plant would have an ini- 
tial output of 15,000 vans a 
year, eventually rising to 
30,000, said Mr du Seri. 

A draft agreement has 
already been signed. It is 
expected that output will go to 
the domestic Czechoslovak 
market as well as to other East 


European countries which cur- 
rently lack modern van pro- 
duction facilities. 

Renault has previously been 
involved in the car industry in 
Romania, where its Renault 12 
has been produced under 
licence since 1969 under the 
Dacia name. 

• Bull International, the 
French state-owned computer 
group, is to set up a joint com- 
pany with Videoton, the Hun- 
garian electronics group. Mr 
Didier Ruffat, managing direc- 
tor, said a deal would be signed 
between the two countries on 
Friday. He said the company 
would be majority-owned by 
Videoton. 


Citicorp, County 
NatWest shed 
jobs in London 

By David La scelles and Richard Waters In London 


THE CITY of London faced a 
fresh wave of job losses yester- 
day as two banks cut their 
securities operations. 

Citicorp, the largest US 
bank, announced it was shut- 
ting down the core equity busi- 
ness of Citicorp Scrim gea ur 
Vickers, its five-year-old stock- 
broking subsidiary. About 215 
jobs will disappear, although 
Citicorp said it hoped that at 
least a third of those affected 
would be found jobs elsewhere 
in the group. 

Yesterday also saw 79 redun- 
dancies in the UK equities arm 
of County NatWest, the invest- 
ment bank owned by National 
Westminster, reducing staff in 
this area to 580. Most of the job 
losses are in back-office settle- 
ment and technology areas, 
although County has also shed 
22 market makers, about a 
quarter of the total. 

In spite of this, Mr Tim Fer- 
guson, chief executive of the 
securities operation, said 
County would not be reducing 
any of its market coverage and 
that there would not be any 
further wholesale redundan- 
cies in the forseeable future. 

The job cuts coincide with a 
management shake-up which 
has brought a new manage- 
ment team into place in the 
operation, largely replacing 
that from Wood Mackenzie 
which took control after 
County acquired WoodMac two 
years ago. Citicorp blamed its 
action on the persistence of 
low trading volume in the UK 
equities market and the fact 
that trading capacity was still 
excessive, in spite of the with- 
drawal of other dealers. 

Mr John McFarlane, CSV’s 
managing director, said cost- 


Smith New Court, the 
London-based securities 
firm, yesterday started legal 
action against Scrixngeour 
Vickers (Asset Management), 
the Citicorp subsidiary, 
alleging misrepresentation 
over Smith's July purchase 
of a stake of 28m Ferranti 
International shares. The 
purchase was made about 
two months before Ferranti 
announced that it had 
uncovered evidence of signif- 
icant fraud in the group, art 
announcement which 
resulted in its share price 
falling sharply. Page 8 

cutting measures and strategic 
changes which had been 
adopted last year had helped 
reduce the firm's losses. But a 
strategic review had shown 
that there was no prospect of 
CSV earning an adequate 
profit in the medium term. 

“The outlook is not good," he 
said. CSV had about 2 % per 
cent of the market and 100 cli- 
ents. In New York, Citicorp dis- 
closed in its 1989 results last 
night that it was making a 
S68m provision to cover its UK 
equity losses. 

Citicorp will continue to deal 
in about 100 small UK com- 
pany stocks. It will also try to 
develop its cross-border busi- 
ness in European equities, 
using existing operations in 
Germany. Switzerland and a 
number of other countries. The 
emphasis, Mr McFarlane said, 
would be on the more sophisti- 
cated services where Citicorp 
could add more value. 
Continued on Page 20 
Citicorp makes debt provision. 
Page 21; Lex, Page 20 


GrandMet to buy 
stake in Remy Martin 


By Philip Rawstome In London 
and George Graham in Paris 


GRAND METROPOLITAN, the 
UK drinks and foods group, is 
to buy a minority stake in 
Remy Martin, the last major 
cognac house still in family 
ownership. 

Talks are in progress with 
the Max Cointreau family for 
the acquisition of its 49 per 
cent stake in R£my Martin and 
its 19 per cent shareholding in 
Cointreau, producer of the 
orange liqueur. 

Remy Martin and Cointreau 
are shortly to bring their busi- 
nesses together, resolving a 
long-running quarrel between 


the related Cointreau and 
Dubreuil families which has 
gone 12 times to the French 
supreme court 

If the GrandMet deal goes 
through, the company would 
end up with a share of around 
20 per cent of the new. merged 
company at a net cost of about 
£100m ($166m). 

GrandMet's International 
Distillers and Vintners has a 
long-standing partnership with 
Cointreau. But it was empha- 
sised last night that IDV would 

Continued on Page 20 
Lex, Page 20 


US drops drug cash laundering 
charge as BCCI agrees to pleas 


By Richard Donkin in Tampa, Florida 


THE US Government agreed 
yesterday to drop drug money 
laundering charges against the 
Luxembourg-registered Bank 
of Credit and Commerce Inter- 
national in return for guilty 
p ip^q by two of its subsidiaries 
and the bank’s submission to 
strict compliance procedures. 
Drug trafficking conspiracy 
charges tha hanfc were 

also dropped. 

The agreement also allows 
the TO to confiscate $lL8m of 
the bank’s assets, representing 
laundered money said by the 
prosecution to have passed 
through the bank’s accounts. 

A federal court in Tampa. 
Florida, accepted pleas of 
guilty to charges of launde ri ng 
the proceeds of cocaine sales 
and tax and currency reporting 
infringements entered by BCCI 
SA. of Luxembourg, and BCCI 
(Overseas), of Grand Cayman. 

■ Sentencing has been delayed 
until a later date, but the plea 
agreement accepted by the 
court allows for suspension of 
a fine of up to $500,000 subject 
to a five-year probation order 
enter both organisations. 

Federal investigators prepar- 


ing the case against General 
Manuel Noriega, the deposed 
Panamanian dictator, are par- 
ticularly interested in securing 
the bank’s full co-operation in 
investigations of Gen Noriega’s 
family accounts and a former 
account in the name of the 
Panamanian Defence Forces. 

The agreement will allow 
BCCI, the world's fifth-largest 
private bank, to continue 
operations in the US, where it 
has agency status. In future, 
however, it will be subject to 
strict compliance procedures 
agreed with the Federal 
Reserve. 

Mr Anjad A wan, one of the 
bank’s officers charged, told a 
Senate Foreign Relations hear- 
ing two years ago that he had 
been a personal banker to Gen 
Noriega. 

The case is continuing 
against six BCCI employees: 
Mr Awan, who Is a marketing 
officer; Mr Akbar Bilgrami. 
another Miami-based market- 
ing officer; Mr Syed Affced Hus- 
sain, an officer of the Panama 
branch; Mr Iqbal Ashraf, a Los 
Angeles officer; Mr Ian 
Howard, manager of the Paris 


branch; and Mr Sflrte Hassan, a 
Paris-based officer. 

Mr Michael Snbenstein, 
Assistant US Attorney, said US 
Customs agents, working 
under cover, entered into 
agreements to help a known 
drug money launderer, Mr 
Gonzalo Mora jnr, move money 
from his drug sales out of the 
country. 

Increasingly sophisticated 
methods were used for launder- 
ing In a large-scale Customs 
“sting” operation. The use of 
BCCI by Customs agents 
started to autumn 1987 after 
one agent had been persuaded 
by Mr Moca earlier that year to 
take out a corporate account at 
the Panama branch of BCCI to 
deposit money collected from 
cocaine sales. 

Mr Rubenstein said that in 
meetings with bank officers. 
Customs agents established 
that the officers had know- 
ledge of the source of the 
fruds. One Customs agent 
would say that his clients. Col- 
ombian dealers, sold cocaine 
just as Mr Lee laccoca, former 
head of General Motors, sold 
cars. 
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Italy call* for co-ordinated 
approach to monetary wUori 

It is not central bank 
“competition" that will . 
bring orderly conver- 
gence of European 
monetary policies. It is 

“co-ordination” that 

will do it, says Italy's 
Treasury Minister 
Guido Carii (left)- • 
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EUROPEAN NEWS 


Bucharest placed 
under control of 
omanian army 


Ey Judy Dempsey in Bucharest 


BUCHAREST is to be placed 
under the direct control of an 
army General, a move which 
will fuel suspicions that the 
military will assume even 
greater prominence within the 
Front for National Salvation 
and in running the country. 

The decision to place control 
of the capital under the mili- 
tary follows worries by the li- 
man executive council of the 
Front that sections of the 
bureaucracy are resisting 
changes. It also reflects the 
view that top echelons of the 
army are regarded as vital in 
moving vital food supplies 
throughout the country. 

Since December 25, an army 
officer. General Victor Stan cu- 
lt: scu. has been minister for the 
National Economy, the main 
task of which is to keep basic 
elements of the economy work- 
ing. 

Gen Stanculescu, who was 
instrumental in preparing the 
trial and execution of Nicolae 
and Elena Ceausescu, the 
country’s former rulers, is 
regarded by the FTont as a cru- 
cial player in fulfilling these 
activities. 

Since the army took the side 
of the December revolution it 


has maintained a high profile 
in the Front, on the streets and 
in the economy. 

The poor state of the econ- 
omy continues to preoccupy 
the Front whose organisations 
throughout the country are 
coming under growing public 
pressure because of widespread 
shortages and because some of 
its members have remained 
aloof from the people. Several 
of the Front's organisations 
have either been replaced by a 
senior array officer, as in Timi- 
soara, or else by completely 
new administrations. 

Professor Silviu Brucan, a 
member of the executive coun- 
cil yesterday conceded that the 
food situation was critical. 

“We need 60,000 tons of meat 
for January. But we have only 
20,000 tons. We hope to receive 
shipments of supplies over the 
next few days", he said. 

He said one of the Front's 
greatest mistakes has been its 
failure to introducing rationing 
soon after the Revolution. “As 
soon as we released the food to 
the shops, many people started 
boarding. This has created 
shortages," he said. 

Moreover, the situation in 
the country’s enterprises 



Romanian army steps In; soldiers hold back protesters demanding houses in Bucharest 


seems as critical- Engineers 
yesterday said energy shorts 
ages in the biggest factories 
have left them running at only 
half capacity. In addition to 
dealing with the shortages, the 
Front is also seeking to restore 
its credibility after its volte 
face over the decision by Mr 
Ion Iliescu. President of the 
Front to ban the Communist 
Party in response to public 
pressure. 

The reversal of the decision 
led to a “stormy** row in the 
executive council last Saturday 
morning and the council 
decided instead to hold a refer- 
endum on whether the party 


should be outlawed. The refer- 
endum will be held on January 
28 will alyi decide if the 
death penalty, abolished after 
the execution of the Ceauses- 
cus on December 25, should be 
restored. 

Professor Brucan, a dissident 
member of the Communist 
Party, said that banning the 
party would have unforeseen 
consequences for rebuilding 
the shattered economy.” 

“There are many qualified 
people in the party of 4m peo- 
ple who have never been 
involved In repressive mea- 
sures, embezzlement or other 
crimes committed by the Ceau- 


sescu clan. It would be our 
greatest mistake to dissolve 
the party and to alienate these 
people.” 

In particular. Professor Bru- 
can said that Mr Paul Nicules- 
m- Mi7.fi, a former Ideologist 
and member of the powerful 
political executive committee 
of the Communist Party under 
Ceausescu, joined the Front 
because “he knew precisely the 
location of special food , stores, 
warehouses, the party houses 
and the security network. 
There was much resistance to 
his presence in the Front but 
he agreed to co-operate with 
us, H be said. 


EAST GERMAN PREMIER CROSSES TO WEST FOR TALKS ON ‘GREATER BERLIN’ ECONOMY 

faces mounting anger over sluggish reforms 


By Leslie Colitt in Berlin 

EAST Germany*s Prime 
Minister. Mr Hans Modrow, 
facing rising popular anger 
over the slow pace of democ- 
ratisation, crossed to West 
Berlin yesterday for talks on 
drawing together the two 
halves of Berlin. 

As the first East German 
leader officially to visit West 
Berlin, Air Modrow conferred 
with Mayor, Mr Walter Mom- 
per. on ways to turn Greater 
Berlin into an East-West polit- 
ical and economic centre. 


But as they met, anti-Gov- 
enunent demonstrations flared 
for the third day in several 
East German cities along with 
warning strikes. They were 
largely aimed against the for- 
mer state security service 
whose East Berlin headquar- 
ters was ransacked on Monday 
evening by an angry mob. 

Mr Modrow and Mr Momper 
discussed details of a previ- 
ously agreed regional commis- 
sion for Greater Berlin and 
surrounding areas to supervise 


joint projects. West Berlin 
wants to purchase parcels of 
East Berlin border land and to 
lease property in the East for 
West Berlin companies. 

Both sides plan to re-link 
subway and city railway lines 
as well as the waterways. 
Police, fire departments and 
emergency services are to 
work closely together. Both 
sides also envision the co-oper- 
ation of East Berlin’s Schone- 
feld Airport with Tegel Air- 
port in West Berlin and are 


considering a joint application 
to stage Olympic Games in 
Berlin in 2000 or 2004. 

Is East Berlin, the first 
employers’ federation was 
formed as an umbrella organi- 
sation for private tradesmen 
and manufacturers. Private 
producers were given the 
green light in legislation 
passed last week. Mr Rudolf 
Stadermann, a founder of the 
federation, said he expected 
10,000 members by the end of 
this month. 


Meanwhile, Mr Wolfgang 
Krebs, director of East Ger- 
many’s State Bank, said in 
West Berlin that it would be 
split up into an independent 
hank of Issue commercial 

lant*. 

The German Foreign Trade 
Bank, Handelsbank and Agri- 
cultural Bank would become 
universal banks and an 
umbrella organisation for an 
independent savings bank sys- 
tem would be set up shortly, 
he said. 


Italian journalist leads fight to 
keep La Repubblica independent 


By John Wyles in Rome 

“WHAT has happened in the 
last-few hours in the Monda-. 
dori affair reveals, unequivo- 
cally. the real nature of the 
assault that an unscrupulous 
group is making against Italy’s 
largest publishing house and 
the newspapers that it owns." 

Mr Eugenio Scalfari is a man 
who enjoys and frequently 
employs a certain ambiguity in 
his journalism, but in the last 
fortnight he has left no doubt 
about his readiness to confront 
Mr Silvio Berlusconi, the Ital- 
ian media wizard who may yet 
become his proprietor. 

If Mr Berlusconi and his 
allies were to succeed in wrest- 
ing control of Mondadori from 
Mr Carlo De Benedetti, tirades 
such as the one above, pub- 
lished on January 12, could 
become a daily feature in Mr 
Scalfari’s newspaper, La 
Repubblica, which vies with 
Corriera della Sera as Italy’s 
top selling daily newspaper. 

For the elegant 64-year-old 
greybeard, whom some regard 
as Italy’s greatest living jour- 
nalist, is determined to demon- 
strate his independence and to 
challenge Mr Berlusconi, 
should he take control, to 
behave like a classic proprietor 
by sacking him. Mr Scalfari 
has done nothing to discourage 


speculation that he would then “behind the proprietor he chose 
launch a new- daily,~jusLas-he — last April, Mr-Garto-De- Bene- 


launched La Repubblica 14 
years ago. 

There is no doubting his 
determination to do so after his 
sale to Mondadori last April of 
a controlling stake he held 
with Prince Carlo Caracciolo in 
the Espresso group - the then 
owner of his newspaper and 
Italy’s second largest weekly 
news magazine Espresso. 

Few Italians of any political 
persuasion appear to doubt 
that Mr Berlusconi’s purpose is 
political rather than commer- 
cial and that he is being 
actively encouraged by the cur- 
rent governing regime. This is 
universally known in Roman 
political circles as “il CAF”- 
the dominant trio of C(raxi), 
A(ndriotti) of the Socialist 
Party, Prime Minister, and 
F(orlani) the Christian Demo- 
cratic Party secretary. 

CAF. it is said, wants to neu- 
tralise the Mondadori publica- 
tions in general and La Repub- 
blica in particular, because 
they are too sympathetic to the 
opposition Communist Party 
and too allied to the party lead- 
ership's attempt to become a 
real alternative government 

So Mr Scalfari has swung his 
considerable journalistic gifts 


dettL His has chosen to attack 
Mr Berlusconi by reviving 
memories of the TV king’s 
membership of the sinister P2 
masonic lodge, and by pin- 
pointing former P2 members 
now re-entering public life. 

It is difficult for foreigners to 
take P2 seriously, but evidence 
that it constituted a network of 
powerful people in politics and 
business dedicated to clandes- 
tine control of the state led to 
it being outlawed in 1981. 

Mr Scaifari’s campaign has 
its supporters in both the 
Socialist and the Christian 
Democratic parties who fear 
for the future of Italian democ- 
racy if Mr Berlusconi is able to 
add a p ublishing group to his 
television empire. Formally, 
the government is still backing 
a media anti-trust law now in 
parliament, but informally, 
CAF is sending out signals of 
lack of interest in its future. 

In the end it will have to be 
Mr De Benedetti who stops Mr 
De Berlusconi but, despite 
owning 52 per cent of all Mon- 
dadori capital, he is suffering a 
string of legal setbacks which 
serve only to raise suspicions 
about the reach of the CAPs 
clandestine infl uence. 


Turkey denied $400m 
World Bank package 


By Jim Bodgener In Ankara 

THE WORLD BANK told a 
high-level-Turkish. jmsafopim 
Washington yesterday; that 
Turkey bad still not fulfilled 
conditions for a financial struc- 
turing package worth $400m. 

The delegation, led by Mr 
Gunes Taner. the State Minis- 
ter, was told that the Turkish 
Government had, in particular, 
foiled to meet target cuts in 
the budget deficit and inflation 
rate, which was 68 per cent in 
1989. The finance package has 
already been stalled for a year 
because of Turkey’s failure to 
meet the conditions. 

The further delay comes as 
an embarrassment to Mr Tur- 
gut Ozal, the Turkish Presi- 
dent. who is due to meet Mr 
Barber Conable, the World 
Bank president, today in Wash- 
ington. 

The package is composed of 
a second $10Gm tranche of a 
financial sector restructuring 
loan from the World Bank 
agreed in mid-1989, and is 
accompanied by parallel finan- 
cing from the Export Import 
Bank of Japan worth $100m. 

A further $i00m floating 
loan from the Bank also hinges 
on the second tranche for the 
restructuring of state banks. 
This again would be accompan- 
ied by 8100m from Japan. 


Turkey has around Tftrir dis- 
bursed debt, and jmbtfaBRjPfap 
in the pipeline. • 

The Bank is concerned about 
negative interest rates in Tur- 
key and has criticised the Gov- 
ernment for not having intro- 
duced a deposit insurance 
corporation for those feeing 
insolvency as a result off the 
interest regime. 

President Ozal is ostensibly 
on a 10-day private visit' to the 
US for a health check up - he 
underwent triple by-pass heart 
surgery in Houston in 1987. 
However, the trip has been 
carefully scheduled to include 
a meeting tomorrow with Pres- 
ident Bush. 

Lionel Barber, in Washington, 
adds: In talks with Mr Bush, 
Mr Ozal is likely to press the 
President to maintain us mili- 
tary and economic aid to Tur- 
key which reached more than 
8560m last year. 

He also wants Mr Bush to 
speak out against a US Senate 
resolntlon to remember the 
1.5m Armenians purportedly 
killed by the Ottomans 
between 1915 and 1923. The 
Senate resolution caused Tur- 
key last year to imposed tem- 
porary sanctions against US 
military activity inside the 
country. 


East Berlin 
‘flexible’ 
over joint 
venture law 

By David Marsh in Bonn. 

“ALL restrictions” have been 
lifted on joint ventures by 
West German companies in 
East Germany, Mr Helmut 
Hanssmann. the Bonn Eco- 
nomics Minister, said yester- 
day as the two States stepped 
np talks on economic links. 

Ms Christa Lnft, the East 
German Economics Minister, 
visiting West Germany for two 
days of talks, said after meet- 
ing Mr Hanssmann in Bonn 
that she saw a greater role for 
small ami medium-sized com- 
panies in building 19 the East 
German economy. ■ - 

Because of the rode given to 
state-owned Komhinate, Bast 
Germany had some “catching 
up” to do, she said. 

Changes in the East German 
constitution, to be finalised on 
January 25. will formally limit 
foreign ownership In joint ven- 
tures to 49 per cent. But Ms 
Lnft indicated that exceptions 
would be treated flexibly. “I 
think we wiH find understand- 
ing for this (in West Ger- 
many),” she said. 

In a move warmly welcomed 
by Mr Hanssmann, Ms Lnft 
revealed that there would be 
special provisions for smaller 
companies. Majority owner- 
ship by foreign companies will 
be allowed both if the venture 
Is deemed to be “in the public 
economic In terest" and also if 
the foreign partner brings 
“advantages in know-how.” 

Although some businesses 
remain sceptical about the 
opportunities this will open 

np, Mr P<m*«wann took titiS 
to read that, in practice 
restraints would be far less 
arduous than perceived so far. 

Expanding on her recent 
theme of improving the oppor- 
tunity for market forces in 
East Germany, Ms Lnft said 
work was proceeding on 
decentralising the banking 
system and authorising con- 
sulting companies to operate. 
Wip will meet Mr Hanssmann 
again in East Berlin on Janu- 
ary 23 at the first meeting of 
the newly established joint 
economic commission between 
the two states. 

• Ms Luft claimed in *a7k« 
with West German business 
leaders at the weekend that 
the earlier objection to major- 
ity stakes for foreigners In 
joint - ventures came more 
strongly from the opposition 
grou p s i— represented at tee. 
r jbgdfer*' w fetthd table" discus- 
sions in J£ast:-Bertitt . - -than, 
from the Communist-domi- 
nated Parliament. 

• Some East German Btasi 
security police are still wink- 
ing at their headquarters to 
ensure spies are not uncov- 
ered, a member of the citizens’ 
committee now controlling the 
centre said yesterday. Rente 
reports from East Berlin. 
Thousands of East Germans, 
stormed the sprawling Nor- 
mannenstrasse complex on 
Monday night. 


West Germans 
deal fresh blow 
to Eurofighter 


By David Goo dhart in Bonn 
THE West- German Free 
Democrats (FDP), the junior 
partner in the country’s cen- 
tre-right coalition, have aban- 
doned their support for the 
four-nation European lighter 
Aircraft (EFA), in a move 
which further decreases the 
project’s chances of .moving 
. from development to full pro- 
duction, due. to begin in 1992. 

About 800 of the new genera- 
tion fighters, being developed 
. by the UK, West Germany, 
Italy and Spain, were due to go 
into service in 1996 at a cost off 
yqihn- Although as a defensive 
aircraft it is not yet directly 
offipfttod by disarmament talks, 
opponents of the project - 
especially in West Germany — 
have long argued that it is an 
unnecessarily expensive and 
sophisticated aircraft for a 
time of unprecedented east- 
west rapprochement. 

The FDP supported German 
participation in the. develop- 
ment stage and its snitch to 
the opposition camp - which 
includes the Social -Democrats 
and parts of the Bonn Defence 
Ministry - is part of a wider 
attempt by the party to dis- 
tance itself from the- ruling 
coalition’s defence policy In 
the run np to this year’s West 
German election. 

There is now technically a 
majority in ' the Bundestag 
against the project, the deci- 


sion off the FDP executive to 
include abandonment of the 
EFA in its election manifesto 
does not mean the automatic 
death of the project. If the 
existing coalition continues 
after the next election the FDP 
may well have to abandon its 
position on EFA in post-elec- 
tion policy negotiations. 

However, some supporters off 
the project have been dis- 
mayed by what they see as the 
ruling Christian Democrat's 
half-hearted rebuke to the 
FDP- Mr Bend Wilz, the CDU 
defence spokesman, said yes- 
terday that the project may 
have to be reconsidered in the 
future but then it should be 
done by all four partners 
together. Mr Gerhard Stolten- 
berg, the Bonn Defence Minis- 
ter. who has recently been try- 
ing to improve his image as a 
promoter . of disarmament has 
been keeping a notably low 
profile on EFA. 

Hie project is still conceiv- 
able without West Germany, 
according to the UK Ministry 
of Defence but if a smaller 
number of aircraft were pro- 
duced it would raise the cost 
per unit . Costs have already 
been increased by a few mil- 
lion pounds thanks to the year 
long battle between the British 
and the Germans over the 
most suitable radar system for 
EFA. 


Employers hope events 
in East will cut strikes 


By Our Bonn Correspondent 

WEST German metal industry 
employers are hoping’ that 
recent events in East Germany 
will hpip dampen enthusiasm 
for industrial action if the 
current talks over pay and 
hours reach their expected 
deadlock. 

Yesterday the first round cf 
talks with the union I G 
Me tall, which are conducted on 
a regional basis, reached the 
key area of northern Baden- 
Wflrttemberg, where strikes 
were concentrated in the last 
big dispute in 1984. 

The employers have since 
been strengthened by a new 
law- which makes ifcdifftarit for 
'theTinkiH to'tise ittf^jUTtSefic 
of calling full atrikes by small 
groups- of workers, which 
quickly causes extensive lay- 
offs elsewhere. 

The union ■ now plans 
“rolling” strikes, pulling out 
key groups for only a few days 
at a time, and hopes that the 
pressure on overflowing order 
books win prove too much for 
the employers. . . 

The employers, however, 
claim to be encouraged by 
polls which suggest that work- 
ers are for more interested in a 


straight catch-up pay rise than 
a further cut in the working 
week, which the union is 
stressing. They also argue, pri- 
vately, that the sense of 
national emergency arising 
from events in the other Ger- 
many will also work against 
militancy. 

The union denies this and 
riaitns that the renewed rise in 
unemployment caused by East 
German im mi ran ts makes a 
supposedly job-creating cut in 
hours more important. 

However Mr Klaus Lang, 
head of the I GMetall pay divi- 
sion, does admit that events in 
East. Germany may make it 
'mbre’ dfffiifolt for the union to 
get its message across. If strike 
action -does take-place itvtfll 
begin in May, the month of the 
East German election. 

The likely outcome Is a hefty 
pay rise - which should provide 
a further boost to domestic 
consumption in the current 
year - and some reduction in 
hours. 

The employers are consider- 
ing pressing for a year-long 
hours agreement which could 
then be flexibly applied 
depending on work-load. 


Ireland sets out presidency priorities 

By Tim Dickson In Strasbourg 


MR Gerard Collins, the Irish 
Foreign Minister, promised 
MEPs yesterday that Ireland's 
six month presidency of the 
European Community will not 
be hi-jacked by events in East- 
ern Europe. 

“Eastern Europe requires the 
Community’s fullest response", 
he told a full session of the 
Strasbourg assembler. “But I 
want to refute the notion that 
tiie Community’s energies for 
other tasks will thereby be 
exhausted.” 


In a speech setting out prior- 
ities for Ireland’s spell in the 
Community chair, Mr Coffins 
repeatedly stressed the contri- 
bution of MEPs. “Major Institu- 
tional advance in the Commu- 
nity is indissolubly linked with 
the strengthening of the role off 
this Parliament", he suggested, 
thereby indicating his sympa- 
thy for those who seek greater 
democratic accountability in 
EC decision making . 

Ireland’s aims will be 
broadly speaking to continue 


on the road to European inte- 
gration, make the Community 
more relevant to its citizens, 
notably through the Social 
Charter, and develop EC rela- 
tions with neighbouring coun- 
tries and the world beyond. 

On the completion of the 
internal market project, Mr 
Coffins said it was “beginning 
to assume its final shape”, 
though difficult decisions 
remain. Mr Coffins put particu- 
lar emphasis on transport. 


Pohl presents powerful case for a ‘Euro-Bundesbank’ 

Peter Norman reports on an uncompromising vision of a strong and independent European central bank system 


More delays 
forecast for 
air travellers 



Pohl (left) and Leigh-Pemberton; both setting out their policy stalls yesterday 


M R Karl Otto Pohl, the 
West German Bund- 
esbank president, 
yesterday presented the gov- 
ernments of the European 
Community with an uncompro- 
mising vision of a future Euro- 
pean Central Bank System 
(ECBS). 

Using his considerable 
authority as the head of the 
Europe’s most powerful central 
bank and as the recently 
appointed president for three 
years of the EC’s Committee of 
Central Bank Governors, he 
said that the ECBS must be 
independent of political Inter- 
ference and have the monopoly 
of money creation in the EC. 

He also made clear that gov- 
ernments will have to address 
these vital issues soon in the 
intergovernmental conference 
(IGC) on economic and mone- 
tary union. 

"With their decision to start 
negotiating an agreement on a 
European Central Bank Sys- 
tem as early as the end of this 
year, the governments under- 
took to put their cards on the 
table and to say whether they 
were in fact prepared to trans- 
fer the decision on future mon- 
etary policy to an independent 
Community institution," he 
said. 

This is an uncomfortable 
stance, not least for those EC 
governments such as France 


and Italy which pushed hard at 
the EC summit in Strasbourg 
last month for an early* start to 
the IGC. To ensure that Mr 
Pd Ill’s lecture in Paris last 
night reached the widest possi- 
ble audience, the Bundesbank 
issued it simultaneously in- 
German, English and French. 

According to Mr Pohl. the 
future European central bank 
must be committed to battling 
inflation. It will only work if it 
gives countries with stable cur- 
rencies the expectation that 
monetary stability will not be 
lost, while countries experienc- 
ing inflation must be able to 
expect that ran end will be put 
to this erosion once and for 
all" 

Only in conditions of mone- 
tary stability will it be possible 
one day to fix exchange rates 
permanently in Europe and 
replace national currencies 
with a common currency. 

But while Mr Pohl said that 
this goal could only be 
achieved “in an evolutionary 
process," he laid down strict 
and detailed conditions that 
tiie ECBS must fulfil if respon- 
sibilities for monetary policy 
are to be transferred from 
national institutions to an EC 
body. 

The ECBS must above all be 
politically independent of gov- 
ernments, the European coun- 
cil and the EC Commission “to 


resist the ever-recurring 
wishes of politicians to pre- 
scribe monetary policy targets 
which are often inconsistent 
with the objective of stability." 

This need, he said, applied 
particularly to the EC because 
“in a confederation such as the 
EC there is always a tendency 
to orientate oneself towards 
averages and compromises, but 
that is the worst possible com- 
pass for monetary policy." 

Independence would require 
legal guarantees and the per- 


sonal and professional indepen- 
dence of the national central 
bank govern o rs and the mem- 
bers of the central council of 
the European central bank. 
The European central bankers 
of the future would have to 
appointed for long periods and 
be committed to the common 
task of operating a monetary 
policy for the EC as a whole. 
For this reason “it is important 
that nationality takes second 
place” in their decisions, Mr 
Pfihl said. 


Mr Pdhl said guaranteed 
“instrumental independence* 
would be of paramount impor- 
tance for the ECBS. It must be 
able to safeguard monetary sta- 
bility without restriction on 
the means at its disposal. 

“It is obvious that interest 
rates as the price of money and 
credit must be of central 
importance," he said. But the 
European central bank should 
also have a sufficient array of 
market instruments, including 
all tools of modem central 


bank policy “irrespective of 
whether they are bemg applied 
in the individual countries at 
present or not.” 

In particular, a future ECBS 
“most have the weapon which 
every efficient c en tr a l bank 
must have: the monopoly of 
money creation," Mr Pfihl said. 
“Monetary policy is not divisi- 
ble,” he declared. “Without the 
monopoly of money creation, 
the ECBS would be a tiger 
without teeth.” 

Mr Pohl said that a system 
which was . used only to “co-or- 
dinate” monetary policy and 
which left the right to decide 
the price and quantity of 
money in circulation to 
national governments or cen- 
tral banks “would be 
half-baked, as Alan Walters 
called the EMS." Such a sys- 
tem would be unacceptable to 
West Germany and “no doubt 
to other EC countries as well" 

The existing central banks 
(or the -national finanee minis , 
ters in case9 where the 
national banks are not inde- 
pendent) would therefore have 
to give up their right to formu- 
late independent national mon- 
etary policies to the ECBS. 
This would, leave existing 
national banks with opera- 
tional duties such as the settle- 
ment of payments and open 
market operations. 

Mr PQhl’s detailed agenda 


reflects his strong position. He 
is in the happy position of 
being able to say “heads I win, 
tails you lose." It the govern- 
ments grant his wish list, the 
European central bank will be 
a Euro-Bundesbank, if not, he 
will still be left in charge of the 
most powerful of the EC cen- 
tral banks and responsible for 
the value of the Deutsche- 
mark, the “anchor" of the’ 
European Monetary Sy s t em . 

By coincidence, Mr- Robin 
Leigh-Pemberton, the Gover- 
nor. of the Bank of Rn gbmri, - 
was laying out his stall on eco- 
nomic and monetary union in 
West Germany yester day . 

As befitted the representa- 
tive of a nation that has not 
yet been able to take the pound 
ante the exchange rate mecha- 
nism of the TSMS. be adopted a 
less prescriptive approach 
towards prospective monetary 
arrangements in the EC. 

Mr Leigh-Pemberton ' said 
that EC economic integration 
as exemplified by the 1992-sin- 
gle market programme would, 
as- it progressed, strengthen 
the case for closer monetary 
ties in Europe. 

He warned that “a great deal 
could go wrong if a single'cnr- - 
rency and central monetary 
institutions were imposed too 
soon as part of an activist ini- 
tiative to force the pace 
towards monetary umon,” 


By Paul Abrahams 

DELAYS in European aircraft 
departures improved in 
November last year for the 
first time since February 1988. 
according to a report published 
by the Association of European 
Airlines in Brussels. 

.However, the association 
w arned that the slight 
improvement in the November 
figures was unlikely to her ald 
a much brighter future for 
European air travellers. The 
early indications for December 
suggest a worsening punctual- 
ity record. 

The association said that 21.7 
per cent of scheduled depar- 
tures were delayed by more 
than 15 minutes during 
November. The figure was 0.7 
per cent better than the same 
month in 1988. 

'Most of the improvement 
was achieved by airlines turn- 
ing round late incoming air- 
craft The proportion of flights 
held up by air traffic control 
fob vJ Sf 01 * ^kted delays 

The association estimated 
that during November air traf- 
fic control and airport conges- 
tion delayed 7.7 per cent of all 
departures. It pointed out that 
the system was least able to 
- cope during the summer 
months when traffic peaks. In 
Jime last year 15.3 per cent of 
: scheduled flights ware delayed. 
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1 b| 0v Singapore Airlines World Bank broadens its private-sector support 

yKi ' places $8.6bn order The organisation aims to boost investment in new power plants in. Asia, Frank Gray reports 


lone 


for 50 US jets 

By Paul Betts, Aerospace Correspondent 


SINGAPORE AIRLINES (SIA) 
yesterday placed a $8.6bn 
(£5JQm) order .for. a total of 50 
new Boeing 747/400 jumbo jets 
and McDonnfiE-Bouglas MDU 
long-distance jet Rners in one 
of the largest single new air- 
craft orders on record. 

The more reflects the aggres- 
sive expansionary interna- 
tional strategy of largeAsSan 
carriers. Singapore Airlines 
has already announced pfrmw 
to become a m^or global air- 
line by forging cross-sharehold- 
ing links with Delta of the US 
and Swiss Air. . 

The new order involves SO 
Boeing 747/400 aircraft, worth 
85-Sbn, and 20 MDlls worth 
$3.1bn. 

It includes 15 firm orders 
and 15 options for the Boeing 
jumbos, and five firm orders 
and 15 options fortheMDIL 
Deliveries are scheduled 
between 1984 and 1909. . .. . 

SIA, one of thefastestgrow- 
ing airlines in the A^a/Pacific 
region, said yesterday it plans 
to grow at :m average rate of 8 
per cent in the current <toead». 
It is planning to donble its ser- 
vices to Heathrow over the 
next five years, and to iricreate 
its flights Into Manchester, as 
well as other European desti- 
nations, including Frankfort. 

The airline said yesterday it 
had not yet chosen the engines 
to equip its new fcmg - dfgtemre 
aircraft. Up to now, SIA has 
relied on Pratt & Whitney 
engines, but it was close, to 
ordering Rollsrltoyce engines 
for the first time to poorer its 
previous order for 20 Boeing 
747/400S, worth $3.3bn inJS86. 

SIA was one of the launch 
customers, together with 
Northwest of the US, tor the 


new Boeing jumbo, which has 
an. extended Tange to enable 
even . longer non-stop 
long-distance flights. 

SIA. said yesterday it had 
evaluated- the- option, of con- 
tinuing to rely on the Boeing 
747 atone for all long-haul ser- 
vices. But it decided to tom 
also to the new 10)11, which 
flew for the . first time last 
week* to meet .the. demands of 
its expected long^iaul expan- 
stole ;■ ...... 

• AP-DJ reports from Pelting: 
China's state-run . airlines, 
CAAC, will' hoy 19- large pas- 
senger jets inl99Q to add to its 
fleet of more than 170 aircraft, 
the director of theCSvfl Avia- 
tion Administration, of China, 
Hn Yizhou, has said. 

CAAC will purchase Boeing 
747s, Wn»Tnc 757s, McDonnell- 
Douglas 82s and Chinese-made 
Yun-7s, the official China Daily 
repeated yesterday. 

In 1989. CAAC bought 29 air- 
craft; including. :a Boeing 
747-400,' a Boeing 787. two Boe- 
ing 757-2008, six MD-828, three 
Airbus 300800s and H Yun-7s. 
Sixold aircraft were taken out 
af service during the year. - 
: The McDonnell Douglas 82 
aircraft are now being assem- 
bled at a joint venture toctary 
in S hanghai: The daily .also 
quoted Zou Jiahua,head of the 
State Planning Commission, as 
saying that in future, China 
must develop its own trunk- 
line aircraft. 

Currently, all aircraft on 
longdistance and-international 
dr routes are imported. The 
total business Income of Chi- 
na's aviation Mniifw tn 1 QM 
was Tuan V5J7bh (ElhnX about 
95 per cent of the planned tar- 
get: 


Philips in high-definition 
TV accord with Peking 


By Laura Raun Jn Amsterdam 


PHILIPS, the Dutch electronics 
group, and China intend to 
broadcast experimental TV 
transmissions by. the end- of 
this year using D2MAC tech- 
nology, a - half-way- step 
between .traditional and high- 
definition TV. 

China also will buy D2MAC 
equipment under, the .letter of 
intent signed recently. -by Phfl- 
ips. and . Cbtpafff Mflrtstry .of 
Radio. FUm-aqd .TeJevistop. 
D2MAC equipment wouhLalao 
be made and sold' In China, 
according to the letter; 

. Philips declined to say yes- 
terday what the value of the 
contract would be or when the 
ceremony. In Eindhoven, took 
place. 


High-definition TV <HDTV) 
gives sharper pictures than 
conventional TV and is an 
emerging technology, with 
widespread future applications 
in computers, semiconductors, 
consumer electronics and 
- defence . But a three-way battle 
oyer a worldwide HDTV stan- 
dard has broken out between 
Jftamnqgp companies, including ! 
Bjhflfpa; and their Japanese and 
iES.ecfpntepaits^^ 

: - Several countries to.- Europe 
are currently using D2MAC 
technology, which is compati- 
ble with traditional TV. But 
. tiie launch In China’s Xinjiang 
Uygur Autonomous Region 
would.be the first in that coun- 
try. - 


FINANCIAL TIMES CONFERENCES 

CREATING A EURO-WORKFORCE IN THE 90s 
22 & 23 January, 1990 - London 

This two-day conference will open with a keynote address 
by Mrs Vasso Papandreou, European Commissioner for 
Social Affairs. The challenges for management of 
attracting an adequa t e supply of qualified people in the 
next decade will be reviewed by John . Bahham, 
Director-General of the Confederation of British 
Industry; Tony Raban, Chairman of the Forum Europden 
de TOrientation Academique; Professor Dr Matti Otala, 
Senior Vice President of the Nokia Corporation and Ivan 
Yates, Deputy .Chief Executive (Engineering) of British 
Aerospace pic. Professor Paul Lee Evans of INSEAD wfll 
speak on the challenges and opportunities of a 
pan-European market and how companies can make 
existing managers more European* The 
internationalisation of management will be discussed by 
Richard Noonan, Vice President, Industrial Relations, 
Ford of Europe and John ,De Leeuw, Managing Director 
of -the Corporate. Staff Bureau, Philips International BV. 

COMMERCIAL AVIATION IN THE ASIA PACIFIC 
REGION TO THE END OF THE CENTURY AND 
BEYOND 

12 & 13 February, '1990 -. Singapore 

By the year 2000 the Aria Pacific region is expected to be 
accounting for some 25% of the entire world air transport 
output, generating a massive growth in the entire air 
transport infrastructure of the region. This Fina n cia l 
Times conference brings together a most distinguished 
panel of speakers to assess this growth and examine the 
c halleng es and problems it will generate. 

Contributors include; Um Chiu Bcngj Sir Colin Marshall, 
Peter Sutch, Mitsunari Kawano, Dean Thomtoio, Louis 
Harrington and Cecil Rosen. 

COMPETITION, MERGERS, ACQUISITIONS' AND 
ALLIANCES IN EUROPE 

13 & 14 March, 1990 - London . •«/■. .. 

Competition polio?' at Community .and number state 
levels will be the focus of the agenda at this important 
Financial Times conference. Speakers will assess the 
impact of the Brussels agreements and will; look at 
developments in the countries where - there is -the most' 
interest in mergers, acquisitions and alliances. The 
problems of structuring deal* across several jurisdictions 
wfll also be a significant feature of the programme. 
Speakers inch u fe? Sir Gordon Borne, Director General of 
Fair. Trading; John Redwood, Parliamentary 
Under-Secretary of State for Corporate Affairs; Stanley 
Clinton Davis, Former Member of the Commission; 
Antony Beevor, Executive Director of Hambros Bank, and 
former Director General of the Takeover Panefe Lawrence 
Maiscl, Partner at Raton*, Hertzfeld, Heflbronn & van 
Rid, Aw Giovanni De Berti, Partner of. Stiidio Legato de 
Berti Jacchia and Martin Waldenstrflm, President of 
BoozADen Acquisition Services. 

AU enquiries should be addressed toe 
Financial Times Conference Organisation. 

126 Jermyn Street, London SW1 Y 4UJ. 

TCfc 01-925 2323 (24-hour answering service) 

Telex; 27347 FT CONF G Fax; 01-925 2125 


r'| 1 HE' World Bank’s 
I energy division is to 

JL broaden, the scope of its 
private^sector support pro- 
gramme to include the Associa- 
tion of South-East Asian 
Nations {Asean), following its 
recent . snecess at putting 
together a si.07bn (£688m) 
power plant deal in Pakistan. 

The - institution has 
appointed Mr Ibrahim Elwan 
■as manager, private sector 
development group, which 
means that he is effectively 
operational -chief of the organi- 
sation's programme to attract 
private-sector investment in 
the bnfl&ng of 'new power 
plants in Asia. ; ■ 

.. The appointment broadens 
. his previous brief from Turkey 
and Pakistan to include a num- 
ber of Asean nations actively 
debating the partial or full pri- 
vatisation of their state-run 
utilities. Chief among these are 
Thailand, which wants to find 
a way to build more power 
plants to sustain economic 
growth without draining its 
exchequer, and Malaysia, 
which this month is changing 
the corporate status of the 
National Electricity Board to 
prepare ft tor flotation in Janu- 
ary, 1991. 

Mr Elwan is credited with 
being the architect of the 
recent deai iri which the Pakis- 
tan . authorities initialled a 


China moves 
to block 
Taiwan bid 
for Gatt. 

By William Oullfdrce in 
Geneva . 

CHINA moved yesterday to 
block Taiwan's bid for mem- 
bership of the General Agree- 
ment on Tariffs and Trade 
(Gatt). 

Taipei's application to the 
world trade organisation was 
“utterly illegal” and should 
not even be discussed, Hou 
BiHnny , China's acting ambas- 
sador to Gatt, wrote in a letter 
delivered to Mr Arthny Dun- 
kel, the organisation's direc- 
tor-general. 

Taiwan applied for member- 
ship under the namp Taiwan, 

Wmg h n, Khmwn ami Marten nn 

January 1 as a separate cus- 
toms territory possessing toll 
autonomy In the conduct of Its 

external, commercial relations. 
... Yesterday^ “solemnly • 

requested:. Gattjmt to accept, 
-the application -which, it 
claimed aimed at “brazenly 
creating two Chinas”. 

Peking's own attempt to 
negotiate its return to Gatt 
has been stalled since the 
crushing of the .student revolt 
in Tiananmen Square last 
June and the slowdown in its 
economic reforms. * 

Currently, China has only 
observer status in Gatt. 
Taiwan lost its observer status 
in 1971, when the United 
Nations^ General Assembly 
recognised the People’s Repub- 
lic as the only legitimate gov- 
ernment of China. 

A senior Taiwanese trade 
irffirini said that in applying 
as a separate customs terri- 
tory, Taiwan was following 
Gatt rules which he expected 
the organisation to apply. 
Taiwan was challenging 
nobody, he declared. 

Its mato purpose in seeking 
to join Gatt was to meet 
purely economic needs, the 
official went on. 

It would be in the interests 
of all Gatfs 96 members to 
have tiie world's 13th largest 
exporter integrated into the 
multilateral trading system 

The Gatt secretariat yester- 
day circulated Taiwan’s appli- 
cation to its member-coun- 
tries. 

It can be expected to do the 
same with China's letter, leav- 
ing it to governments to decide 
among themselves how to han- 
dle what has became a highly 
delicate political issue. 

Taiwanese officials claim to 
have received favourable 
responses from members of 
the European Community, but 
the EC has not yet taken a 
position. 

According to one legal opin- 
ion submitted to Brussels, tor 
Gatt purposes the question of 
whether, a government has de 
facto autonomy to conduct the 
external relations of a customs 
territory matters more than 
the question of whether a gov- 
ernment is recognised as legit- 
imate under international law. 
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three-year agreement calling 
for a consortium of largely 
British, Saudi Arabian and 
Japanese companies to supply 
L300 MW in oil-fired capacity 
to the national grit! The com- 
plex is to be built at Hub 
Ghowfci at Hab River in Balu- 
chistan Province, 50 km west 
of Karachi. 

The companies include 
Hawker-Siddeley Power Engi- 
neering of the UK, Xenel 
Industries of Saudla Arabia, 
RAM Bn gfepgripg and Consult- 
ing Corporation of the US, and 
a group of tour Japanese com- 
panies consisting - of DU, 
Toshiba. Mitsui and Kmnagai 
Gumi Other companies in the 
gmnp include British Electric- 
ity Tnte- p atfrwmi and the Cana- 
dian Utilities Power Group of 
Alberta. 

The project represents a 
breakthrough for the World 
Bank as it is the first time the 
institution has been able to put 
together a power sector pack- 
age using its special Private 
Sector Energy Development 
Fund CPSEDF) to encourage 
local private sector involve- 
ment in power development. 

It chose Pakistan because of 
the ambitious power develop- 
ment programme for the coun- 
try announced by then-Presi- 
deut General Zia ul-Haq. 
Pakistan’s irwrtaiiAd ca paci ty in 
1986 was just 5,600 MW, just 10 


ASIA took the largest share of 
the World Bank's concessional 
loans to boost development of 
energy resources and infra- 
structure in 1988-89, with 
$2J»bn (£L4bn) out of $&SSbn 
worldwide. Energy loans in 
Asia the previous year 
amounted to Sl.45bn. 

The main Aslan recipients of 
Bank loans for energy-related 

per cent of that in the UK for a 
country of nearly 100m, nearly 
double that of the UK 

As Mr Elwan has said, nego- 
tiations were anything but 
easy, and centred on persuad- 
ing Pakistan's energy authori- 
ties. led by Mr Farooq Ahmed 
Leghari, the Water and Power 
Minister, and officials of the 
Water and Power Development 
Authority (Wapda), to agree to 
allowing the proposed foreign 
contractors to build the com- 
plex on a buOd-operate-transfer 
(BOD basis. 

Under BOT, the foreign con- 
tractors take a long-term lease- 
hold on the project and finance 
it from the sale of electricity 
produced by the project to the 
local utility. At the end of the 
lease, the project is turned 
over to the utility’s control for 
a nominal fee. 

To make the BOT concept 
more acceptable to Pakistan, a 
8300m PSEDF fund was set up 


projects in 1988-89 were: 
•India: a total of 8lJ25bn tor 
three projects 

•Bangladesh: 8262m for two 
projects 

•Indonesia: 8691m tor two 
projects 

•Pakistan 8250m 
•Philippines: 565.5m 
•Thailand: 890m 

Source: Power in Asia. 

by the World Rank and other 
international aid institutions 
to lend money to potential 
local investors to take an 
equity investment in the proj- 
ect. 

A further 30 per cent of fin- 
ancing is to come from export 
credits and conventional loans, 
with most of foe balance to be 
supplied by the International 
Finance Corporation, the Com- 
monwealth Development Cor- 
poration and the Islamic Devel- 
opment Bank. 

The negotiations lasted 20 
months from the signing of the 
first letter of intent in May 
1988 to the initialling of the 
deal in Is lamabad on the day 
before Christmas and subse- 
quent approval by the govern- 
ment’s Board of Investment 

The talks were complicated 
by the death of Gen Zia. Ms 
Benazir Bhutto’s election and 
the subsequent shake-up in the 
government bureaucracy. 


Other difficulties emerged over 
the price the Hab River Power 
Group, the name given to the 
Western consortium managing 
the project, wanted to charge 
for the sale of electricity to 
Wapda. The utility was offer- 
ing to pay less than Rupees 1 
per kilowatt, while the consor- 
tium wanted more than Rs 
L20. 

The agreed deal, according 
to Mr Michael Kappaz, the Hab 
River Group’s chief executive, 
is averaged at Rs 1.03 per kilo- 
watt. It is understood that this 
amount wfll be higher In the 
first part of the contract, and 
lower for the latter part, 
although with escalator 
clauses built in. The full agree- 
ment covers a 30-year period, 
after which the project will be 
turned over to the control of 
Wapda. 

The Hab River Power Group 
will now incorporate itself in 
order to be listed on the Kara- 
chi Stock Exchange (KSE). Its 
primary shareholders will be 
the consortium members them- 
selves. Its first commercial step 
will be to issue $100m in con- 
vertible bonds fit has yet to 
appoint an underwriter), and 
later it will issue shares on the 
KSE, to attract Pakistani 
Investment, although initially 
the consortium members them- 
selves wfll be the largest share- 
holders. 


The consortium’s main chal- 
lenge will be to attract the 
local investment through the 
PSEDF, which will make the 
funds available on a long-term 
(23-year) basis at commercial 
rates of interest. The main 
attraction is that the loans will 
have an eight-year grace 
period, a commercial facility 
not available in conventional 
export finance packages. 

According to Mr Kappaz, the 
first stakebuilding likely will 
come from big Institutions, 
such as Wapda, the Pakistan 
State Oil Company and the 
Government of Baluchistan, 
not to mention the dozens of 
local subcontractors. 

Mr Elwan hopes the deal will 
stimulate the interest of the 
Asean group, particularly Thai- 
land. which is facing larger 
capital outlays to add new 
plant throughout the 1990s. He 
told an electricity conference 
in London that the public sec- 
tor in developing countries “no 
longer has the necessary 
resources to back major power 
projects without the help of the 
private sector, but the private 
sector also needs financial 
encouragement to give them 
the confidence to play a larger 
role in their own country's 
future". 

Frank Gray is editor of Power 
in Asia, a Financial Times 
energy newsletter 


1986 was just 5,600 MW, just 10 8300m PSEDF fund was set up government bureaucracy, holders. energy newsletter 


EC producers oppose higher steel quotas for East Europe 

EC S TKKL producers strongly to these six countries their European Free Trade Assoda- Br azil would, Mr Andriessen was a key sector where the: 
orraose a Commission Plan to 1987 market share. Since then, tion states such as Sweden, argues, be in tune with the wanted more access to the E< 


oppose a Commission plan to 
allow five East European coun- 
tries, plus Brazil, to ship 18 per 
cent more steel to the EC this 
year, they said yesterday. 
David Buchan reports from 
Brussels. 

The plan, for which Mr 
Frans Andriessen, External 
Affairs Commissioner, will try 
to get his colleagues’ approval 
today, is designed to give back 


to these six countries their 
1987 market share. Since then, 
export quotas of the six to the 
EC have only risen 3 per cent, 
while overall EC steel con- 
sumption rose 21 per cent. 

EC steel demand sucked in 
ism tonnes of imports last 
year, up 19 per emit on 1988, 
but three-quarters came from 
countries on which Brussels 
does not impose quotas. Half of 
total EC imports come from 


European Free Trade Associa- 
tion states such as Sweden, 
Finland, Norway, and Austria 
whose governments are simply 
cautioned not to export to 
excess. South Korean ship- 
ments would come under the 
same regime this year, under 
the Andriessen plan. 

Raising by nearly one-fifth 
the 1990 import quotas tor Bul- 
garia, Hungary, Poland, 
Romania, Czechoslovakia and 


Br azil would, Mr Andriessen 
argues, be in tune with the 
EC’s wish to return to a nor- 
mal steel market, in the con- 
text of Gatt’s Uruguay Round 
and the recent US liberalisa- 
tion of steel import quotas, or 
Voluntary Restraint Arrange- 
ments. 

The Commission's most 
pressing desire is to help East- 
ern Europe. In Prague, minis- 
ters told Mr Andriessen steel 


was a key sector where they 
wanted more access to the EC 
market 

Eurofer, the EC steelmakers’ 
association, opposes expanding 
the import quotas. The associa- 
tion said increased East Euro- 
pean exports would only put 
money in the pockets of West- 
ern steel traders, and argued 
that technical aid was the best 
way to help Eastern Europe 
upgrade its products. 
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An ADR listing? 

You’ll be in good company with 

NASDAQ. 

Nearly 100 major international corporations have already specialists on the traditional exchanges? 


turned to NASDAQ when they wanted an ADR listing. 

What took them to the screen-based market of the 
National Association of Securities Dealers rather than the 
traditional floor-based stock exchanges? 

Was it because NASDAQ is America’s fastest-growing 
stock market and has become - in less than two decades - 
the third-largest equities market in the world? 


Or was it even that, since most of NASDAQs income 
is derived from the sales of its price quotation information, 
introduction and listing costs are a mere fraction of those 
on other exchanges? 

Whatever the reasons, corporations of the calibre of 
the names above have found them compelling. 

And some 900 US companies who have met the 


Was it because NASDAQfe electronic technology financial requirements for listing on the New \ork Stock 
(so successful that it provided the model for London's Exchange have chosen to stay with NASDAQ. 

SEAQ system) makes it a highly efficient, liquid and well- For full information on NASDAQ and the 

regulated market? advantages it offers European companies seeking access 

Was it because NASDAQs system ^ to the US capital markets, contact 

of competing market-makers can offer T Lynton Jones , Executive Director Europe , 

issuers sponsorship, sales support and 1 Rl #1 NASDAQ International, 43 London Wally 

research coverage - something that / international London EC2M 5TB. Tel: London 

cannot be provided by the single 77u& WCUf & St&cfe 6C£ /?JcC tO 374 6969 or 374 4499. 
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UN to supervise 
elections in Cambodia 


By George Graham in Paris 

THE FIVE permanent 
members of the United Nations 
Security Council agreed yester- 
day on a set of guideline princi- 
ples for a Cambodian peace set- 
tlement based on a role for the 
UN during a transitional 
period. 

Although details of the UN's 
role have still to be agreed, the 
five powers - the US, Soviet 
Union, China, France and the 
US - decided that a UN opera- 
tion headed by a Special Repre- 
sentative should supervise a 
ceasefire, monitor an election 
and possibly also have 
far-reaching executive powers. 

The agreement sidesteps the 
principal scumbling block that 
caused last summer's Cam- 
bodia peace conference in Paris 
to break down: agreement on a 
form of interim administration 
of the country until elections 
can be held. 

But there remains a great 
deal still to do, both to con- 
vince the rival Cambodian fac- 
tions to accept this idea, and to 
develop the idea into a work- 
able plan. The five are expec 
ted to' meet again in New York 
early next month. The idea of 
an enhanced UN role, devel- 
oped by the Australian Govern- 
ment on the basis of an idea 
attributed to Congressman 
Stephen Solarz of the US, goes 
far beyond what the UN has 
attempted in the past, even in 
the recent transition of Nami- 
bia to independence. 

Diplomats do not expect it 


will be easy to organise a role 
for the UN. taking on full exec- 
utive authority up to and possi- 
bly even after elections. 

The five powers suggest that 
a Supreme National Council of 
Cambodians be formed which 
would instantly delegate full 
executive powers to the UN. 
This in itself presents some 
juridical problems, but the 
main difficulty is expected to 
come in deciding how far down 
the UN’s power should extend. 

Hun Sen, leader of the gov- 
ernment in Phnom Penh, does 
not want h is administration to 
be entirely dismantled, nor is 
the UN capable of supplying a 
complete civil service. 

The resistance, however, is 
unhappy with the thought of 
Hun Sen's officials being left in 



Ali Alatas: Making contact 


a position to influence voters. 
Some disagreements persist on 
how to organise a ceasefire and 
International guarantees for 
Cambodia’s independence In 
the future, but the Paris con- 
ference in August had already 
made a good deal of headway 
on these questions, as well as 
on how to cope with Cam- 
bodia's refugees and with its 
economic reconstruction. 

Officials, nevertheless, still 
hope that it will be possible to 
reach agreement on specific 
points, especially now that con- 
sensus seems to be emerging 
on the broader principle of con- 
fining the administration to 
the UN. 

The participation of the UN 
has in the past been hotly con- 
tested by Phnom Penh, since 
Cambodia’s UN seat is still 
held by the resistance coalition 
led by Prince Norodom Sihan- 
ouk and including the Khmer 
Rouge. 

This time, however, Hun Sen 
has accepted, though with con- 
ditions. the principle of a sig- 
nificant UN role. 

Western diplomats say they 
will look very hard at the resis- 
tance coalition’s continued 
hold on the seat when it comes 
up for examination again next 
November. Mr Ali Alatas, the 
Indonesian Foreign Minister, is 
now in Thailand seeking to 
make contact with the three 
resistance parties, as well as 
with the Association of South- 
East Asian Nations. 


Japanese banks lend to China 


By Robert Thomson in Tokyo 

CHINA, suffering from a 
severe shortage of hard cur- 
rency, has reached agreement 
with a consortium of Japanese 
banks to use $500m (£300m) of 
a $2bn credit line that has been 
unused for a decade, in the 
first loan approval from Tokyo 
since the crushing of the pro- 
democracy movement in 
Peking last June. 

Confirmation of the loan 
agreement yesterday coincided 
with the arrival in Japan of 
Zou Jiahua, chief of China’s 
State Planning Commission 
and the first senior Chinese 
official to visit a country that 
had imposed sanctions after 
the events in Peking. 

Mr Zou is expected to meet 
Mr Toshiki Kaifu, the Japanese 
Prime Minister, during his 10- 
day visit, and, tomorrow, a 


Japanese Foreign Ministry del- 
egation is due to leave for 
Peking to discuss the resump- 
tion of exchanges and the con- 
ditions of a Y8l0bn (£3.4bn) 
soft loan package to come on 
line in April. 

A senior manager at one of 
the 67 Japanese banks with 
equal shares in the S2bn facil- 
ity ssifl that fftiina had turned 
to the funds because raising 
capital on world markets has 
become more difficult and 
more expensive since last 
June. 

He said that a bond issue 
would face serious problems in 
most markets and that cheap 
credit is no longer being 
offered to China because of the 
perceived instability in the 
leadership of the Communist 
Party and the restrictions on 


new loans observed until 
recently by most Western 
countries. 

Under the terms of the loan 
sement, the money will be 
ributed by the Bank of 
China, the foreign exchange 
bank, and should only be used 
for export finance, which 
TOPJins it will probably be given 
to the country’s various 
import-export corporations, 
some of which are known to 
have hard currency problems. 

The money is to be repaid 
over 10 years, over two stages, 
the first at interest 0.25 per 
cent above Libor and the sec- 
ond at 0.375 per cent above 
Libor. 

The facility was first made 
available in 1979, and then 
renegotiated in 1965. but China 
did not need to tap the fhnds. 


Vietnamese children lead protest as Hard visits refugees in Hong Kong 


Last-ditch 
appeal by 
the boat 
people 

By John Elliott 
In Hong Kong 

A COLUMN of Vietnamese 
children including toddlers 
chanting “give us freedom, we 
would rather die here than go 
back to Communism," yester- 
day failed to rouse Mr Douglas 
Hurd, the British Foreign Sec- 
retary, when he paid a flying 
visit to Hong Kong’s remote 
Hei Ling Chau island detention 
centre for boat people. 

Penned in behind 20ft-high 
barbed wire double fences, the 
children led a noisy but peace- 
ful demonstration of some 3,000 
Vietnamese against Britain’s 
mandatory repatriation policy. 

But Mr Hurd did not give 
them even a sideways glance 
when be arrived at the camp 
and walked past them stem- 
faced into a kitchen. 

Looking taut and uncomfort- 
able, he later dismissed the 
demonstration as “predicted 
and predictable," and did not 
think it indicated any incipient 
violence. “It is a peaceful, well 
organised d emo nstration done 
for your benefit rather than 
mine," he crisply told rep o r t ers 
and television crews as the 
boat people, wearing white 
mourning headbands, marched 
and shouted round the camp’s 
perimeter fences. 

Mr Hurd's unbending style 
contrasted with that of Sir 
Geoffrey Howe, the former For- 
eign Secretary, who sat and 
chatted with the would-be refu- 
gees when he visited Hong 
Kong last July. Possibly Mr 
Hurd knew he had nothing to 
offer, apart from Britain’s pol- 
icy of mandatory repatriation, 
which he is believed to find 



Boat p eo ple demonstrating against mandatory repatriation at the Hei Lin g Chau c am p yesterday 


distasteful and which the boat 
people detest 

Mr Hurd made it clear that 
the mandatory policy will stay 
in force, alongside voluntary 
repatriation. The 10th plane- 
load of volunteers flew to 
Hanoi yesterday, bringing the 
total since the programme 
started last March to nearly 
1,100. Another 1,300 have vol- 
unteered and the target for this 
year is 5,000. 

When he visited cramped 
dormitories where families live 
in three-tier bunks, Mr Hurd 
spoke to two or three of the 
boat people in a style which 
was as unhanding as the immi- 
gration officials’ who screen 
the Vietnamese to decide those 
sent home. 

“Where are you from? When 
did you arrive? What did you 
do in Vietnam? Why did you 
leave?” he rattled off at Mr 
Hoang Quang, a 36-year-old 
lorry driver from Haiphong 


who foM b»m through an inter- 
preter that he came to Hong 
Kong four months ago because 
of Vietnam’s slow economic 
development. Mr Hurd ignored 
a woman undergoing prelimi- 
nary screening in one inter- 
view room, talking only to the 
wfffrfaT and an interpreter. 

Be also did not respond to a 
large poster inviting him to a 
meeting. “I don’t want to get 
involved in a big meeting, but 
if they have a bit of paper . . ," 
he said, his voice trailing off. 

About 12 letters were col- 
lected, along with other infor- 
mation about diets and a chil- 
dren’s chickenpox epidemic. 
“The health standards are not 
bad but at the moment scabies 
and chicken pox are going 
through the ramp like a bush 
fire,” he was told by Ms Joanne 
Holland, a Save the Children 
Fund nurse from Bi rmingham. 

A former leper colony, Hei 
T.ing Chau is a island 


within Hong Kong’s territorial 
waters which houses a prison 
and drug addiction centre as 
well as two camps for some 
5JW0 boat people. . 

Its green hills and rocky 
coastline, surrounded by blue 
water, looks at first glance like 
a holiday resort till one climbs 
to the concrete and barbed 
wire enclosure of the hill-top 
boat people camp. 

As Mr Hurd left, Mr Tuan 
Due, a 30-year-old nuclear 
physics researcher from Hanoi 
who acts as a nurse’s inter- 
preter in the camp, spoke to 
reporters through a loud- 
speaker provided by Catholic 
priests. 

He said he would not resist if 
he was mandatorOy repatri- 
ated. “I left Vietnam because of 
persecution, but if 1 am sent 
back I will only protest peace- 
fully." he declared. “But 1 
would try to come to Hong 
Kong again later.” 


Signs of movement on colony’s mini-constitution 


By Robert Mauttiner and John Elliott in Hong Kong 


MB Douglas Hurd, the British Foreign 
Secretary, ended a fourday visit to Hong 
Kong yesterday amid growing signs of a 
thaw in China’s relations with Britain 
and its colony. 

Though Mr Hard said before his depar- 
tnre that it was "too early to speak of 
optimism”, there can be little doubt that 
prospects of persuading Peking to incor- 
porate some of Britain’s proposals for 
democratic reforms in Hong Kong’s future 
constitution, have markedly improved 
over the past few days. Reports from 


Peking indicate that the Chinese Govern- 
ment, whose own short experience of dem- 
ocratic practices on Tiananmen Square in 
Jane last year, made it even more reluc- 
tant than before to countenance greater 
democracy in Hong Kong, has started to 
show greater flexibility. 

Mr U Peng, the Chinese Prime Minister, 
told a delegation of visiting Hong Kang 
h adBMBMB that Peking would be willing 
to see the introduction of direct elections 
to a legislative assembly In Hong Kong; as 
inng as it was done “gradually an d pro- 


gressively”, according to Mr Vincent Lo, a 
prominent right-wing Hong Kong busi- 
nessman. Mr Lo flAM that Prime 
Minister even hinted that, eventually, 
directly elected members might make up 
the majority of such an Assembly. 

Mr Lo’s comments were made on tire 
eve erf an important meeting in. Guang- 
zhou of the Chinese drafters of Hong, 
Kong’s Basic Law, who are doe to put the 
final touches to the territory’s future con- 
stitution, before its ratification by China’s 
People’s Congress, scheduled for March. ; 


Peking tightens grip on 
the party and economy 


By Coiina MacDougall 

PEKING'S hardline leadership 
yesterday tightened its grip on 
the Communist Party and the 
economy, calling for dismissals 
of disloyal members and pub- 
lishing an economic pro- 
gramme which will undo much 
of the benefit achieved by the 
10 years of reform. 

The People's Daily, in a 
front-page commentary enti- 
tled "The Leadership Must be 
Loyal to Marxism", said that 
those whose political calibre 
was inadequate or who were 
simply pretending to be loyal 
should not be given responsi- 
ble posts. 

Problems within the party 
would destabilise the leader- 
ship and that should be 
avoided, it said. 

Last weekend Li Peng, the 
Prime Minister, told China's 
judges and prosecutors that 
they should dispense Justice 
according to Marxism. 

In tune with this enhanced 
role for dogma, the 39- point 
programme for economic pol- 
icy, decided at last November’s 


Central Committee -meeting 
and widely leaked but not pub- 
lished till yesterday, confirms 
analysts’ worst predictions. 
The party must enhance its 
“leading role" in guiding the 
economy, it says. 

It declares that the present 
austerity policy, now 16 
months old, is to last at least 
another three years. No new 
market-oriented reforms are 
included in the package, and 
the drive against small private 
or collective enterprises is to 
be intensified, with priority 
going to large (but i nefficient) 
state enterprises. 

Goals are to bring annual 
inflation and GNP growth 
down to under 10 per cent and 
5-6 per cent respectively, 
restrict money in circulation 
and balance the budget 

While the leadership had 
some success in achieving sim- 
ilar goals in 19S9. it came at 
the cost of huge unemploy- 
ment and production loss 
through forcing the closure of 
a million or so factories. 


Sri Lanka death toll may be near 30,000 


By David Housego in Colombo 


THE number killed in the 
violence in Sri Lanka appears 
to be far greater than has been 
reported so liar. Figures quoted 
by Western diplomats suggest 
that as many as 30,000 people 
could have been killed last 
year - most of them in the 
last six months. 

The casualties have esca- 
lated as the armed forces have 
used increasingly brutal meth- 
ods in their conflict with the 
JVP, the extremist Sinhalese 
nationalist group. However, in 
a situation where the military 
does not have to carry out 
post-mortems or notify families 
of those killed, it is impossible 
to confirm exact numbers. 

The figures range from 
12,000. the number quoted by 
military officials, up to 50,000 
over the last two years. Sri 
Lanka has a population of 16m. 

The deaths include killings 
by the JVP, the armed forces, 
vigilante groups as well as the 
casualties from the conflict 
involving the Tamils in the 
north. 

Western nations are putting 
increasing pressure on the Sri 


Lankan Government to halt 
the killings by the army and 
para-military forces, of oppo- 
nents in the south or face a 
reduction in aid. 

The Government of the 
Netherlands last week warned 
the Sri Lankans that unless 
there was an improvement in 
their human rights record by 
June, it would cut the size of 
its programme aid. The Dutch 

Western nations are 
determined to use 
aid as a leverage for 
an improved record 
on human rights 

have been working in dose co- 
ordination with Norway, Can- 
ada, West Germany and Swe- 
den, who are equally taking a 
more critical approach. 

The tougher attitude by 
Western aid donors came into 
the open last week when senior 
Sri Lankan officials met 
ambassadors from donor- 
nations to brief them on the 


economy. The meeting came a 
day after 147 headless corpses 
- presumed suspected mem- 
bers of the JVP - were found 
on roads in the south. 

Though fewer dead bodies 
are now being left by the road- 
sides, diplomats say that kill- 
ings by “vigilante” and mili- 
tary forces still continue at a 
high level in parts of the south 
and in the central Kandy 
region. The Government 
claims the JVP has been 
largely crushed since its lead- 
ers were killed in November. 

At the same time, about 
8JXJ0 people are still being held 
in detention or rehabilitation 
centres. The use of torture on 
suspects has been systematic, 
according to diplomats who 
say that prisoners bear the 
signs of having b een severely 
beaten and of other violence. 

The British have in private 
made strong representations 
about the wiling * and alleged 
abuse of human rights. In par- 
ticular, they are pressing for 
the lifting of emergency regula- 
tions that allow the armed 
forces to kill suspects without 


there being the need for any 
post-mortem or for families to 
be notified. 

The Increasing determina- 
tion of donor nations to use the 
leverage of aid to obtain an 
improvement in the human 
rights situation comes at a 
time when Sri Lankarhas been 
asking Western nations to 
finance the rupee expenditure 
in projects because of the coun- 

The World Bank 
has shown a more 
approving attitude 
over management 
of the economy 

try's budgetary difficulties. 
The World Bank, which sees 
Sri Lanka as needing $2J>bn 
(£1.5bn) in foreign assistance 
over the next three years, has 
also said that a higher propor- 
tion of it than normal s hould 
be in fast disbursing pro- 
gramme aid to help the coun- 
try’s balance of payments. 

The more critical attitude by 


donors on human rights also 
comes in contrast to the more 
approving attitude being taken 
by both the World Bank and 
the IMF to the management of 
the economy. Both IMF and 
World Bank loans were 
delayed last year until the gov- 
ernment agreed to a stabilisa- 
tion package. 

• India has sent proposals to 
Sri Lanka for a friendship 
treaty between the two coun- 
tries, New Delhi's High Com- 
missioner said yesterday, Ren- 
ter reports from Colombo. 

Mr TaVhnnlal Mphm tra told 
a group of Indian journalists 
that he handed over to the Sri 
Lankan Government a “count- 
er-draft” by India on the treaty. 
Colombo sent its proposals 
some months ago. 

“After the Sri Lankan side 
has studied our proposals, both 
sides will go into consultations 
on the proposed draft,” he said. 

Foreign Ministry sources 
said the treaty would ease ten- 
sions between the two. New 
Delhi has promised to with- 
draw its remaining 25,000 
troops by the end of March. 


Formula for success eludes economies of the Middle East 


n an economic sense the 
1980s passed the Arab 
world by. There was no 
talk in the region of “deregula- 
tion and liberalisation”, 
“greater reliance on market 
forces." "privatisation" or any 
of the other formulae being 
adopted by successful econo- 
mies elsewhere. 

Between the oil price explo- 
sion of 1973 and the end of the 
1980s the Arab world received 
$1.5 trillion (million million) in 
oil revenues, yet no Arab coun- 
try came anywhere near the 
stage of economic takeoff seen 
in the fast-growth countries of 
the Far East.' 

The Arabian peninsula pro- 
ducers, Saudi Arabia, Kuwait, 
the United Arab Emirates and 
Qatar, which account for only 
7 per cent of the Arab world's 
population but the bulk of its 
oil receipts, used their incomes 
to create superb infrastruc- 
tures, lavish welfare states and 
rich populations. In the process 
they made it almost impossible 
for domestic industry to com- 
pete with imports, unless it 
was given large subsidies. It is 
only after five years of reces- 
sion - and only in Saudi 
Arabia, which has the lowest 
revenue per capita - that this 
situation is beginning to 
change. 

The poorer Arab states, 



Arab Economic 
Restructuring 

Arab countries are facing a 
debt crisis and are having to 
begin restructuring their 
economies. MICHAEL FIELD, 
in the first of a series of 
six articles, looks at the 
region’s economic weakness. 

which as well as having some 
small oil revenues of their own 
received a large flow of aid, 
investment and remittance 
money, picked up the bad hab- 
its of the rich. Their govern- 
ments were able to build smart 
infrastructure projects, subsid- 
ise their people's food and 
energy and guarantee jobs for 
graduates. Their private busi- 
nessmen went into importing 
and contracting. 

Everywhere the private sec- 
tors were closely supervised. 


which meant that in the poorer 
states they were excluded from 
the most important parts of the 
economies. Businessmen 
retained the mentality of tradi- 
tional Middle Eastern mer- 
chants and royal hangers-on. 
The standard approach to mak- 
ing a fortune was for a busi- 
nessman to get as close as pos- 
sible to his government and 
Use influence to win a contract. 

Now debt is forcing a change 
in all these attitudes. During 
the early and mid-1980s the 
poorer Arab governments sup- 
plemented their flows of for- 
eign income by borrowing 
heavily and by 1988 their com- 
bined debt had reached $14Qbn. 
Last year it was S136bn. Com- 
pared with the debts of T-aHn 
America the amounts are not 
enormous and the terms are 

f eerous. The total Arab debt 
not much more than Brazil's 
$120bn. 

Most Arab debt is owed to 
governments - mainly Arab 
governments - and an unusu- 
ally high proportion of it is in 
the form of very soft loans 
from Arab aid institutions, 
which charge rates as low as 2 
per cent. 

The worrying feature of the 
Arab debt Is that it represents 
an average of two thirds of the 
countries' gross domestic prod- 
ucts and more than 100 per 


cent of GDP in Egypt, Sudan, 
Jordan and Morocco. In the 
last two years a growing num- 
ber of Arab countries have 
been forced to reschedule 
under IMF-Paris Club arrange- 
ments, which have obliged 
them to refo rm their financial 
administration and restructure 
the private/public sector bal- 
ance in their economies. 

Some countries have intro- 
duced reform packages just 
before they would have been 
forced to approach the Fund. 

The Standard mediring hag 
included: the reduction of bud- 
get deficits and the financing 
of what deficits remain from 
commercial sources rather 
than printing money, the liber- 
alisation of interest rates in 
the commercial banking sys- 
tem, the depreciation of their 
currencies to realistic market 
rates, and the elimination or 
reduction of price controls and 
subsidies. 

Attempts are also being 
made to involve the private 
sector in more parts of the 
economy and to free it from 
long licensing procedures, 
price and exchange controls 
and import and employment 
restrictions. 

Both the austerity measures 
and the emphasis on the role of 
private business are leading 
governments to liberalise polit- 



ically. “They want to give their 
people some choice in how 
they should suffer,” as a Jorda- 
nian economist put It recently, 
and they realise that if the pri- 
vate sector is to respond to 
pleas that it invest more at 
home it will have to be given a 
say in economic policy making. 

Elections and referenda have 
been held or political parties 
legalised recently in Jordan, 
Tunisia and Algeria. 

In Egypt, where the political 
climate became stricter in the 
later days or President Sadat in 
1980 and 19BL there has been a 
steady liberalisation under 
President Hbsni Mubarak. The 
country now enjoys a totally 
free press. 

The countries which remain 
rigidly controlled both econom- 
ically and politically are Libya, 
Iraq and Syria. 

In Iraq there have been 


moves to privatise a few state 
enterprises and some taUr of 
political liberalisation, though 
in reality under the present 
regime political changes could 
only be cosmetic. 

In none of these countries 
could there be real economic or 
political reform without the 
regimes being swept away. 

Even in the rest of the Arab 
world the pace of change is 
expected to be slow. 

One problem is that unfortu- 
nately the Arab economies do 
not complement each other. In 
theory Saudi money combined, 
with Sudan’s population and 
agricultural potential should 
produce a successful fa rming 
industry, while Gulf money 
and the Egyptian population 
should prod uce successful 
manufacturing industries. 

In practice the enormous 
bureaucracies of the recipient 


.countries are still liable to 
delay projects to the point of 
making them uneconomic. In 
one or two cases - Sudan is 
the classic example — the 
infrastructure is so rudimen- 
tary that building and operat- 
ing an industrial project or a 
hotel in an econo mic fashion is 
made impossible. 

In others the labour force is . 
not sufficiently skilled or the 
domestic market Is too poor to 
buy its products. 

An equally f undam ental 
problem is that Arab business- 
men are traders rather than 
investors, an attitude which 
stems partly from the fact that 
their region is unstable. 

Private businessmen from 
the rich Arab countries are 
estimated to have $l20bn held 
abroad, and businessmen from 
the poor countries, excluding 
long-term emigrants, are 
thought to bold at least $50bn_ 

In the last lfl months there 
has been some return Sow of 
capital, to Saudi Arabia as that 
conn try has moved out of 
recession, but it is not expected 
that there win be a wholesale 
return of capital to the Midd le 
East until the process of 
democratisatlon has gone 
much further. 

Further articles in this series 
raff took at Jordan, Morocco, 

Tunisia, Egypt and AigertaT^ 
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Australia 
heads for 
economic 
slowdown 

By Chris Shenrelf 
in Sydney 

A SLOWDOWN in Australian 
business activity is now “virtu- 
ally certain" but will not be 
severe, according to the latest 
monthly index of leading eco- 
nomic indicators, published 
yesterday. . _ 

The index, produced by the 
Westpac bank and the Mel- 
bourne Institute of Applied 
Ec o nomic and Social Research, 
fell for the third month in suc- 
cession in November to stand 
at 1282 (1980 *=100), compared 
with a peak of 1302 last May. 

The index is designed to 
show where the Australian 
economy is headed. A separate 
monthly index of coincident 
indicators, also published yes- 
terday, shows where the econ- 
omy stands currently, and it 
too has now turned down. 

A slowdown has been 
actively sought by the Labor 
Government in order to con- 
tain an exploding current 
a rjvmnt deft™: and ballooning 
foreign debt. Its tight monetary 
policy has lifted mortgage 
rates to 18 per cent and other 
bonowing rates above 20 per 
cent, in turn raising fears that 
the economy will be plunged 
into recession. 

Despite this, a survey of 
economists conducted last 
week by Australian Business, 
the weekly magazine, showed 
a greemen t that Gross Domestic 
Product would still grow by 
2A&5 per cent in the year to 
June 1990. Most expect the cur- 
rent account deficit to finish at 
more than A$20bn tflflbn) and 
an inflation rate of 7.Q-8J5 per 
cent 

The Westpac-Melbourne 
Institute said in their report 
yesterday that, while a slow- 
down in general business activ- 
ity "clearly appears immi- 
nent”, there was "no 
suggestion at present of a 
share downturn ahead”. Much 
would depend on the course of 
economic activity overseas. 

Wholesale 
prices rise 
in Tokyo 

By Robert Thomson 
in Tokyo 

JAPAN'S wholesale prices 
rose 2 JS per cent in 1989, the 
first increase in seven years, 
according to figures released 
yesterday by the Bank of 
Japan- 

Most of the increase is attri- 
buted to the introduction of a 
3 percent consumption tax last 
April, although the weakness 
af the yen and higher crude oil 
prices are said by bank offi- 
cials to have contributed to the 
higher rate. 

The Bank of Japan is wor- 
ried by the prospect of higher 
inflation this year, as the you 
has remained weak, while com- 
modity prices are on tiie rise 
and the domestic economy is 
working at close to capacity, 
producing a labour shortage 
and the possibility of higher 
wage demands. 

Having increased the offirial 
discount rate three ti me* in 
the past year, with the last 
increase of 0.5 per cent to 425 
per cent on December 25. the 
bank is reported to be consider- 
ing another increase to bdster 
the yea 

Wholesale prices, which fell 
1 per cent in 1988, rose 0.1 per 
cent for the month of Decem- 
ber. The export price index 
rose L2 per cent last year, after 
a 6.5 per cent increase in 1983, 
when exporters were adjusting 
to the appreciation of the yea 

figures released fay the Eco- 
nomic Planning Agency yester- 
day showed a seasonally-ad- 
justed LL2 per cent increase in 
machinery orders in Novem- 
ber, down from an 18 per cent 
gain in October. 

Excluding orders for ships 
and from power utilities, the 
machine ry order figure rose by 
only 1 per cent, down from 8.6 
per cent in October, suggesting 
that the capital spending surge 
by Japanese companies has 
cooled. 

India to draw 
up full budget 

MR Madhu Dandavate, India’s 
Finance Min i s ter, has dropped 
ms plan to present an interim 
budget to Parliament next 
montn and has decided instep 
to prepare a full budget which 
he will unveil on March 20. 
three weeks after it should nor- 
UMHy have been ready, KJL 
Shwma reports from New 
P°® rason for a foil 
budget is that exercises In the 
jffisnee Ministry have shown 
mat the budgetary deficit has 
iKii 2**®^ estimates and a 
666011 rectify the 
situation is seeded. 

The ministry said the deficit 
rwched Rsiiaba (£4.2bn) in 
JS89. far exceeding the Rs86bn 
ofjfce previous year. Current 
trends show that the deficit is 
panmg at a “disquieting" 
leTOl and the financial year 
mdmg March 1S9Q will proba- 

2 higher deficit 
ffian the BsTSbn projected. 
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oda/s technology makes it possible for you 
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dramatic all-round savings in energy costs. 
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Ford at 

Mexican 

plant 

By Richard Johns in 
Mexico City 

FORD Motor Company of 
Mexico has suffered a produc- 
tion loss of more than 500 cars 
as a result of an eight-day stop- 
page at its Cuautitlan plant. 
The interruption results from a 
bitter inter-union dispute and 
the factory's occupation by dis- 
sident workers. 

The company will seek an 
injunction from the Federal 
Committee of Conciliation and 
Arbitration on January 26 
allowing it to terminate its 
contractual arrangements with 
the labour force. It indicated, 
that it will re-employ loyalists. 

The multinational finds itself 
caught in a difficult position; 
but it dearly favours the offi- 
cial union leadership and the 
discipline which, in the past, it 
has generally been able to 
assert 

Like a schism in the teach- 
ers' union and divisions in 
other syndicates, the affair has 
placed a question mark over 
the ability of the ruling Institu- 
tional Revolutionary Party to 
control the grass-roots of the 
labour movement 

Mr Fidel Velasquez, veteran 
boss of the Confederation of 
Mexican Workers (CTM), the 
country’s largest labour group- 
ing with 5m members, called 
on Monday for the eviction by 
force of dissidents occupying 
the plant. 20 miles north of 
Mexico City. 

With the neighboaring La 
Villa facility, it employs 3JJ00 
workers. It produces for the 
local market, unlike Ford’s 
plant at He rm os Ilia which pro- 
duces the Topaz for sale in the 
US. The company is spending 
$300m on the Hermosilla plant 
to expand capacity by 25 per 
cent to 165,000 1991 Mercury 
Tracer cars a year and provide 
750 new jobs. 

Four hundred Ford workers 
demonstrated outside the CTM 
headquarters as Mr Velasquez 
discussed their demand for the 
resignation of Mr Hector 
Uriate, head of Ford’s national 
union committee. The rebels 
want Mr Uriate removed after 
charges from his opponents 
that he has embezzled union 
funds, conspired with Ford to 
increase working hours and 
reduce earnings, and sought 
the dismissal of dissenters. 


Argentina plans energy shake-up 


By Andrew Marshall 

ARGENTINA is to merge 
state-run energy companies 
into one group and plans to 
sell oH companies managed by 
the armed forces in an effort to 
reduce the budget deficit Mr 
Antonio Gonzalez, the Econ- 
omy Minister, said yesterday. 

Mr Gonzalez also announced 
that Argentina is set to receive 
S3bn over 10 years from the 
World Bank and the Inter- 
American Development Bank 
to aid development and assist 
the restructuring of the coun- 
try’s financial system. 

Both moves are part of 
attempts by the Government of 
President Carlos Menem to 
reshape the country’s ailing 
state-dominated economy in 
the face of rampant inflation 
and a huge fiscal deficit. 

The new Federal Fuel Com- 
pany will merge the state oil 
company Yacimientos Petroli- 
feros Fiscales (YPF), the fourth 
biggest public company in 
Latin America; the state gas 
company, the 14th largest; and 
the state coal and hydroelectric 


companies, Mr Gonzalez said. 
It is to be set up within 60 
days. 

He also announced that $80m 
will be disbursed by the World 
Bank this month to Argen- 
tina’s energy sector. 

A recent Public Works Min- 
istry report said the energy 
companies had a combined 
1969 operating deficit of S700m 
to $ibn. It was not immediately 
clear how the merger of the 
companies will assist in reduc- 
ing their deficits but it is 
almost certainly a precursor to 
selling them off. 

President Menem is commit- 
ted to widespread privatisa- 
tion. covering all government 
enterprises except those essen- 
tial to national security. Signif- 
icantly, there was no mention 
of plans to integrate Argen- 
tina's nuclear generating 
capacity into the new com- 
pany. 

Mr Gonzalez also announced 
the impending sale of several 
large petrochemical companies 
managed by the armed forces, 


and a factory that repairs 

ocean-going ships. Several gov- 
ernment agencies will be pared 
down, all new construction 
banned, and no new property 
acquired. 

In addition to the reforms of 
the energy sector, Mr Gonzalez 
said that Argentina hoped to 
receive $3bn from the World 
Bank over 10 years to restruc- 
ture Argentina’s inefficient 
banking system. 

The money, to be made 
available in three phases, 
would be channelled to both 
the public and private sectors 
by the provincial banks, Mr 
Gonzalez added. 

The Government has already 
taken steps this year to deal 
with spiralling inflation, which 
reached 40 per cent in Decem- 
ber, the consequent rise in 
interest rates, which had risen 
to 600 per cent a month, and 
the collapse in the value of the 
austraL On January 1, the Gov- 
ernment unilaterally converted 
all 7-day deposits - approxi- 
mately half of the banks’ 


deposit base - into 10-year 
bonds, shoring up a bankin g 
system on the verge of col- 
lapse. 

Redaction in the fiscal defi- 
cit was the next logical step. 
But it remains to be seen how 
tiie moves are taken by Argen- 
tina's powerful unions, a key 
power base for the ruling Per- 
ea nist party, and by hard- 
pressed Argentine consumers. 

Argentina had three stabilis- 
ation last year. The econ- 
omy's collapse and the conse- 
quent rioting forced the 
precipitate exit from office of 
former President Radi 
Alfonsln. But President Menem 
is remaining sanguine, in pub- 
lic at least On Monday he said 
the country's economy was on 
the right path and that the 
upsurge in Inflation in Decem- 
ber had been expected. 

“I had said the first three 
months [of government] would 
be raim and that then things 
would start to happen. . . but 
it has been better than expec- 
ted," he added. 


Peru’s premier shows willingness 
to improve relations with IMF 


By Sally Bowen in Lima 

A TECHNICAL mission from 
the International Monetary 
Fund is in Lima to assess the 
crisis-ridden Peruvian econ- 
omy and to attempt to repair 
strained relations. 

The mission, which arrived 
on January 12, is the first of its 
kind for over 18 months. It was 
intended to comprise seven 
experts, accompanied by two 
observers from the World 
Bank, and was due to stay for 
three weeks. But at the last 
minute the team was cut to 
three and the stay to one week. 

The talks were characterised 
by one official close to the mis- 
sion as “purely political, a use- 
ful face-saver for both sides”. 
Since taking office in 1985, 
President Alan Garcia has con- 
sistently criticised IMF policies 
as insensitive and harmful to 
Latin American debtors. 

But with an eye to a possible 
return to power in 1995, he 
now appears to believe he can 
help himself by demonstrating 
his willingness to co-operate 
and without any suggestion of 
a climb-down. The team’s pres- 
ence will also help obviate the 
embarrassing necessity for the 


IMF of moving to expel Peru 
from the Fund in February - 
in any case an unlikely course 
with general elections sched- 
uled for April 9. 

The mission follows the pre- 
liminary agreement reached 
between Mr Michel Camdessus, 
the IMF managing director, 
and Mr Abel Salinas, the Peru- 
vian debt negotiator, six weeks 
ago. Mr Salinas, a former 
Finance Minister, charged by 
President Garcia with improv- 
ing relations with the IMF, 
announced in late November 
that the Fund had adopted a 
more flexible position on Peru- 
vian arrears. 

According to Peruvian gov- 
ernment officials, the IMF 
agreed that any future eco- 
nomic adjustment measures 
should be based on growth in 
production and employment, 
and debt repayments should 
reflect Peru’s real capacity to 
pay. In return. President Gar- 
cia would recommence pay- 
ments halted unilaterally by 
Peru in December 1985, a 
course which led to Peru being 
declared ineligible for further 
loans in August 1986. The 


country’s foreign debt amounts 
to around $l8bn, with some 
$950m owing to the IMF, $650m 
to the World Bank and $200m 
to the InterAmerican Develop- 
ment Bank. 

Peru made its first arrears 
payment of $423m to the IMF 
in mid-December, according to 
the central bank, and will pay 
another $35m over the next 
three months. The payment 
contributed to a worrying 
depletion of Peru’s disposable 
international reserves, which 
stood at around $500m at the 
end of November 1989 but were 
thought by a source close to 
the central bank to be as low 
as $170m when December 
ended. 

With less than three months 
before general elections, the 
pmnnmy has become a major 
issue. The Peruvian Govern- 
ment Is beset by record infla- 
tion levels which topped 2,775 
per cent in 1989 and reached 
318 per cent in December. GDP 
fell 12 per cent in 1989, despite 
a slight end-of-year recovery, 
while revenue from taxes has 
slumped to around 4 per cent 
of GDP. 
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US switches 
aid from 
Jamaica 

By Canute James in 

Kingston 

JAMAICA is to lose $25m in 
foreign aid promised by the US 
to fight narcotics production 
our! trafficking on the island. 

Mr Michael Manley, 
Jamaica’s Prime Minister, said' 
the US Government would use 
the ftmds instead to support 


economic changes in Poland. 

Criticising the US decision, 
Mr Manley said that while he 
was happy for the people of 
Poland, Jamaica needed all 
assistance to fight narcotics 
traffickers. 

“This news from the United 
States is sad indeed,” The 
Prime Minister said. 

He reported that the loss in 
foreign aid had come in a year 
in which the island would 
have to pay the International 
Monetary Fund and the World 
Bank $2l4m more than the 
country will receive from 
them. 

Jamaica’s foreign debt obli- 
gations year will cost 
$66 Im, the Prime Minister 
said. Jamaica’s foreign debt is 
$4J>tm. ' 



Dole advocates US 
foreign aid shift to 
new democracies 

By Refer Riddell, US Editor, In Washington 

A SHIFT in US foreign aid 
g ponding away from traditional 
recipients such as Israel and 

jffostflr n Earopa and Panama 
been urged by Senator 
Robert Dole, the Republican 
Minority lea de r. 

In an article in yesterdays 
New York Times, Senator Dole 
argues that a 5 per cent cut In 
DS aid to the pig five “ear- 
marked” countries — IsraeL 
Egypt, the Philippines, Turk ey 
and Pakist an — would provide 
$330m. These countries receive 
more than two- thirds of US for- 
eign aid. 

This shift would, he says, be 
"enough to respond to the 
needs of the new democracies 
such as Poland, Hungary, Pan- 
ama a n d countless needy coun- 
tries that under current alloca- 
tions will receive not one 
penny erf American aid”. 

Senator Dole’s proposal is 
certain to stir controversy 
since he has been an outspo- 
ken critic of Israel for its 
actions l eading up to last 
August’s hostage crisis and its 
attitude to Middle East peace 
talks. This is the first time he 
has sug g ested cutting aid to 
Israel and his plan will be 
fiercely resisted by the vocal 
pro-Israel lobby. 

The senator has been promi- 
nent in urging greater assis- 
tance to Poland and other East 
European countries, notably in 
pressing for emergency food 
aid, which tnHrten tally benefits 
his Kansas wheat-producing 

^Il I Rt jblBntlL 

None the less, his call far a 
reallocation of aid reflects the 
growing debate about how 
much the US can commit to 
aid for Eastern Europe as well 
as Panama. This concern has 
been underlined by last week's 
Japanese announcement of a 
much larger aid package for 
Poland and Hungary, at $lbn 
over three years, than the 
expanded US package approved 
by Congress. 

Budgetary constraints have 
already led to a cot in the over- 
all foreign aid budget, both in 
raah and real terms, and with 
so large a proportion commit- 
ted to the five earmarked coun- 
tries there is little left for 
other, new countries. More- 
over, the decisions on Poland 
and Hungary were taken 


Dolei critic of Israel 


before the political changes in 
Czechoslovakia and Romania. 

Even before Senator Dole’s 
call there was talk in the Bush. 

Adminis tration of transferring 
gom e money from earmarked 
accounts (with Israel and. 
Egypt e xem pt to minimise con- 
troversy) to these new needs. 

Senator Dole stresses that he 
is not suggesting any abandon- 
ment afJang-term US friends. 
Instead he suggests a realloca- 
tion, questioning whether “it 
mates sense, at tins historic 
moment, to provide these coun- 
tries practically all of our aid 
at the cost of foreclosing dra- 
matically promising new aid 
initiatives in Eastern Europe 
or other important countries?” 

Acknowledging the likely 
protests, the senator asks; 
“Can’t we convince our friends 
who would lose 1 only a tiny 
amount of their aid how much 
it is in their interest, too, to 
h el p insure against the failure 
of new democracies and tree- 
market economies? Can’t those 
pressure groups that have 
turned some of our foreign aid 
programmes virtually Into 
entitlement programmes real- 
ise that making some minor 
adjustments in aid allocations 
can gimiiitaTMvmsly serve the 
countries of their special inter- 
est, and serve America?” 


Scientists agree on rainforests 


By Rachel Johnson 

A STRATEGY to control the 
burning of tropical rainforests 
has been proposed to presen- 
tation at the next International 
Conference on the Environ- 
ment in 1992. 

Scientists at a tropical forest 
conference in Brazil said that 
the conversion, or burning, of 
forests contributed about a 
quarter of the “greenhouse 
gases” responsible for global 
wanning. Deforestation is 
believed to inject over 2bn met- 
ric tons of carbon into the 
atmosphere each year. 

The conference - which was 
closed to the press - was 
hosted in Sfio Paulo by the Bra- 
zilian US governments a nd 
organised by the Intergovern- 
mental Panel on Climate 
Change. 

Delegates from the tropical 


forest countries and the main 
industrialised nations vigor- 
ously endorsed a European 
Community proposal for a 
World Forest Conservation 
Protocol. This would be likely 
to include measures to use, 
reforest, plan and protect the 
tropical forest, as well as inter- 
national trade deals and finan- 
cial assistance to the tropical 
countries. 

The protocol is to be negoti- 
ated as a crucial adiunct to the 
Global Climate Convention, 
which is now under discussion. 

However, delegates from the 
tropical forest countries and 
especially the host country, 
Brazil - which possesses 
about 40 per cent of the world's 
remaining forests - were 
firmly of the view that an 
international strategy an forest 


con s er vati on should be accom- 
panied by equally strenuous 
action an fossil ftiriuse. 

The closing statement said: 
“The group recognised that the 
conservation of tropical forests 
was at crucial importance for 
global climatic stability.” 

But delegates argued that 
the developed -world should 
simultaneously commit itself 
to the reduction of “green- 
house gas” emissions. Indus- 
trial emissions are thought to 
be 50 per cent responsible for 
the greenhouse effect of the 
3980s, file trapping of the sun’s 
beat near the earth’s surface. 

Delegates said that develop- 
ing countries were in no pos- 
tion to solve, unaided, a global 
problem that was largely the 
making of the industrialised 
world. 


Collor’s 
economic 
measures 
take shape 

By John Barham in 
Sfio Paulo 

ADVISERS to Mr Fernando 
Conor de Mello, Brazil’s PresL 
dent-elect have presented pol- 
icy options to combat, inflation 
ami restore economic stability 
which are expected to form the 
Ha<Hc for the new Govern- 
ment’s economic policies. 

Mr Collor has accepted the 
plans and this is likely to 
increase the influence of Ms 
Zelia Maria Cardoso de Me C o , 
38, his chief economic adviser. 
T his has increased speculation 
that she will be the next 
Finance Minister. Mr Collor, 
who takes office on March 15, 
hqs named only one cabinet 
member so far. 

Ms Cardoso’s strategy aims 
to reduce monthly inflation to 
5 per cent by June without 
plunging Brazil Into recession 
- an objective considered vir- 
tually impossible by indepen- 
dent economists, inflation this 
month may exceed 50 per cent 
Mr Carlos Langoni, a former 
c entra l hn-nk president, said; 
“Collor most begin to show 
resnlts in combating inflation 
within the four months of his 
government.” 

None the less, Mr Langoni 
and other leading economists 
say Ms Cardoso's policy sug- 
gestions are generally sound, 
although they could lead to 
recession. 

However, Ms Cardoso said 
an. Monday after , a four-hoar 
meeting with Mr Collor: 
“There are three [policy] 
restrictions. The first is that 
there can be no recession. The 
second, that real wages most 
not be reduced and third, the 
policies must be coherent with 
the election programme.” 

Mr Conor has said be plans 
to capitalise an his popularity 
to rush a weighty package of 
drastic economic legislation 
through Congress in the first 
days ofhis five-year term. Gov- 
ernment overspending is 
widely considered the root of 
Brazil’s inflation. M3 Cardoso 
would wipe out the govern- 
ment budget dgflrft within two 
years by severely cutting sub- 
sidies and tax reliefs, raising 
taxes and . increasing public 
sector prices.- 

Simu lta n e ously, the plan rec- 
ommends disman tling Brazil's 
pervasive indexation system 
and replacing it with a new 
prices and incomes policy, to 
Be ne gotia ted with, unions and 

team beHeves 
that dirindexatkin will avert a 
recession. TO the relief of the 
business establishment, the 
Cardoso plan rules out a price 
freeze. Brazil has undergone 
three abortive price freezes 
since 198a 

The Government’s growing 
local currency debt - erf which 
an estimated $S5bn is owed to 
the public - will be brought 
under control as inflation sub- 
sides and markets, reassured 
by the new Government’s 
determination to cut spending, 
accept lower interest rates. 

The discredited Sarney 
administration is reduced to 
financing the drift daily at real 
interest rates that sometimes 
exceed 10 per cent per 
month. 

Finally, the plan recom- 
mends a major privatisation 
policy, allowing the participa- 
tion of foreign investors. 


Fault puts AT&T on the line 

Roderick Oram gets through to embarrassed US phone employees 

I 


T sounds like a spoof hor- 
ror film: "The Day The 
Phones Died". But it was a 
nightmare come true an Mon- 
day afternoon for engineers at 
American Telephone and Trie- 
graph, who consider they run 
the pre-eminent telephone sys- 
tem in the world. 

At about 230pm the huge 
video maps of the US, co v eri n g 
a trail at the command centre 
of AT&T’s global phone net- 
work, started to turn from a 
reassuring green to an alarm- 
ing red. “It got pretty colour- 
ful, “ said Mr Jim Nelson, a dis- 
trict manager at the centre 
housed in an AT&T complex 
near Bedminster, 50 miles west 
of New York City. 

Normally, red means a mere 
five calls were failing to con- 
nect over a five-minute period 
in any given section of the net- 
work, which carries up to loom 
calls a day. . 

Scanning their computer ter- 
minals, Mr Nelson and his col- 
leagues were shocked to realise 
they had an unprecedented cri- 
sis on their hands. Tens of 
thousands of customers were 
foiling to get through on the 
worm’s most extensive and 
sophisticated phone network. 

Over the following hours 
some 50 per cent of calls failed, 
severely denting AT&T’s repu- 
tation and discrediting the 
pitch it mates to the public. 
Only AT&T - not upstart com- 
petitors Hke MCI Communica- 
tions and US Sprint - can 
offer quality service, its adver- 
tisements boasts. 

AT&T has limited financial 
liability for business its cus- 
tomers lost on Monday when 
their phones foil silent , said Mr 
Robert Allen, AT&T’s chair- 


Long-distance telephone services in the US returned to 
normal yesterday after American Telephone and Telegraph 
managed to overri de a s oftware glitch that wreaked havoc 
with its network for more. than nine boors on Monday, 
writes Roderick Oram in Bedminster, New Jersey. 

“It was certainly the most far-reaching service problem 
we’ve ever experienced,** said Mr Robert Allen, AT&T’s 

chairman. At its peak, more than 50 per cent of long-distance 

calls placed on AT&T’s network failed to connect. 

Only calls on the public switched network were nffa^ , 
The US Government and companies using private dedica ted 
lines leased from AT&T operated normally. Service was 
unaffected on the networks of its two MCI 

C nmrnnnfeftHm ia ami US Sprint 


man, at a press conference in 
the command centre. But “we 
feel it is our own moral obliga- 
tion and in the long-term inter- 
ests of ©nr customers” to make 
some amends. 

The bfll might not he huge 
and, at least publicly. Sprint 
and MCI were more diplomatic 
than usual yesterday about 
AT&T. After all, people who 
live by glass fibre optic caries 
shouldn’t throw stones. They 
all use the same signaling sys- 
tem. 

But, behind the scenes; in 
countless sales meetings with 
potential customers, they will 
be sure to capitalise on the 
embarrassing calamity. 
Together they have clawed 20 
per cent of the US 
long-distance market away 
from AT&T over, the past six 
years and are making Inmflrfg 
daily into 4be 70 per cent 
AT&T has left. 

AT&T tried yesterday to 
reassure customers that the 
failure of its public switched 
network was a once-ln-a-life- 
time event a happened only 
because <rf a s of tware bug in a 
new , more sophisticated con- 
trol system the company was 


intr oducing to malcff the sys- 
tem even, more secure. 

But that one little glitch 
caused alarm and severely 
tested hundreds of the best 
telecommunications experts 
around the country- for . more 
than eight hmira. 

As the scale of the crisis 
became apparent, senior execu- 
tives of AT&T raced to the 
command centre to lend a 
h an d . Normally a dimly lit »nr( 
almost sleepy place, the room 
was soon a-fauzz with “tense 
but controlled” activity, one 
participant saw. 

Computer and communica- 
tions experts were brought 
together in teams in nearby 
green, rooms” to brainstorm a 
solution. Vast volumes of **** 
from some 100 of the network's 
computers around the country 
ware also fed to other experts 
at facilities in New Jersey, m- 
inois, and Ohio of Bell Labora- 
tories, AT&T’s research arm. 

“It got kind of frustrating for 
us here ” said Mr Nelson. “We 
just had to step back from the 
problem and let those teams 
work on it,” 

By m id-evening, they bhw 
up with some tentative sugges- 


tions for overriding the rogue 
software. Mr Nelson and his 
colleagues tested them in one 
small segment, found they 
helped, so applied them to the 
national network. By about 
10pm the system started to sta- 
bilise. 

The teams and control cen- 
tre staff worked through the 
night to prepare the network 
for the regular morning 
onslaught of calls. Having 
arrived for work at 7.30am on 
Monday, Mr Nelson was still at 
hi s po st at noon yesterday, 

“We’r e very sure that the 
software changes we’ve maflg 
have addressed the problem,” 
h e sa id. But until engineers 
hare man aged to recreate the 
catastrophic failure in their 
laboratories, they will not be 
satisfied they have perma- 
nently fixed the problem, he 

Mr Allen was quick to point 
out that the bug was in a pro- 
gramme written in one of 
AT&T’s In-house computer lan- 
guages and not the Unix oper- 
ating system it is trying to 
establish as a common fritmn a- 
tional standard. 

wasriso willing to admit 
AT&T had failed “We didn't 

™ e i-2? < S lr standards of 
quality. . . that’s not accept- 
able to us." But the puhlic’s 
judgment will be harsher, as 
many AT&T employees know. 

Later yesterday, after the 
phone network was back to 
normal, some employees gath- 
ered round television screens 
for re-runs of Mr Allen’s press 
conference, with black 
oa ® suggested what 
bfr Alien should have said: 
15, im Our day of 
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UK NEWS 


Smith sues Citicorp arm over loss 


By Richard Waters 

SMITH New Court, the 
securities firm, yesterday 
launched an unusual legal 
action ag ains t a subsidiary of 
Citicorp over losses it faces on 
a holding of shares in Ferranti 
International of up to £l5.4m 
The action alleges misrep- 
resentation over Smith's pur- 
chase of a stake of 2Sm Fer- 
ranti shares it bought from 
Scrimgeonr Vickers (Asset 
Management), a Citicorp sub- 
sidiary, last July. This was less 
than two months before Fer- 
ranti ann ounced It bad uncov- 
ered evidence of a massive 
fraud in the group, sending its 
share price plunging. 


The block of shares sold by 

Scrimgeour had been owned by 
Mr James Guerin, the termer 
head of International Signals, 
the Ferranti subsidiary where 
the alleged fraud occurred. 
Smith's writ, issued and served 
yesterday, alleges misrepresen- 
tation by Scrimgeour over the 
sale. Smith refused to explain 
how it believes it was misled, 
but said it was not related to 
the fact that the shares had 
been owned by Mr Guerin. 

Smith bought the shares, at 
82,5p a share, on 21 July. Since 
then they have plummeted, 
closing yesterday at 34,5p. The 
firm refused to say whether it 


still holds the stake, but is 
believed to be sitting on the 
bulk of the holding. 

Assuming a holding of 28m 
shares, it would be showing a 
paper loss of £13.4m by last 
night. A provision to reflect 
losses on the shares has 
already all but wiped out 
Smith's pre-tax profits in the 
first half of this year, prompt- 
ing it to pass its dividend to 
shareholders for the second 
period in succession. 

Smith's writ seeks for the 
oral agreement under which it 
bought the shares to be struck 
out, for the return of the pur- 
chase price (£23.lm) and dam- 


ages for misrep r esentation. 

Citicorp, which yesterday 
faced up to other problems as 
it retreated from the US equi- 
ties market, issued a statement 
saying: “We believe this 
to be without merit and the 
action will be fully defended.” 

It said that the 28m shares 
had been part of a stake of 30m 
Ferranti shares used by Parent 
Industries, Mr Guerin’s US- 
based private company, as 
security for a loan. The loan 
was declared in default at the 
beginning of June last year, 
and the shares were subse- 
quently sold by the hank to 
repay the borrowing. 


Insecurity dogs securities business 

David Lascelks and Sticbard Waters examine the loss of City jobs 


Y esterday was 
another black day in 
the City of London as 
almost 300 jobs disappeared in 
the hard-pressed equities busi- 
ness. It was also an unpleasant 
reminder that the problems of 
over-capacity which have 
dogged the market for more 
than two years have still not 
been resolved. 

“This industry is still struc- 
turally unprofitable", said Mr 
John McFarlane, the Citicorp 
executive who had the unenvi- 
able job of informing 215 Citi- 
corp Scrimgeour Vickers 
employees that they were 
either being transferred or 
made redundant. Some 79 peo- 
ple were also made redundant 
yesterday in the UK equities 
arm of County NatWest, the 
investment bank owned by 
National Westminster. 

Citicorp's announcement did 
not come as a major surprise. 
Even though Scrim geours went 
through a major cost-cutting 
exercise last year and cut back 
its business to concentrate on 
the most profitable parts, the 
company never managed to 
shake off rumours of imminent 
closure. This affected staff 
morale and drained it of its 
best people. 

Ironically, CSV managed to 
halve its losses last year to 
some £35m before tax. But Mr 
McFarlane said that there was 
simply no prospect in the fore- 
seeable future of the firm mak- 
ing a decent profit. 

He blamed two factors. One 
was the continued low volume 


31984: Citicorp to buy Scrim- 
geour Kemp Gee and Vickers 
da Costa for reputed £140m. 

B 1985: Merger forms Citicorp 
Scrimgeour Vickers (CSV). 

B 1887: Citicorp injects further 
$40 m into CSV 
D 1S88: Mounting losses. 
Citicorp pulls out of gilt-edged 
market Far eastern securities 
business reduced. 

B 1889: CSV reduces market 
making to key stocks. 

B 1990: CSV core equity 
business closed. Scrimgeour 
Vickers name expunged. 

of dealing in UK equities. Ever 
since the stock market crash of 
1987, the wariness of investors 
has damped down activity and 
made it virtually impossible 
for any but the very largest 
equity houses to earn their 
keep. 

The second was the dogged- 
ness with which other houses 
were staying in the business. 
Apart from the withdrawal of 
Morgan Grenfell a year ago, 
the trading capacity of the UK 
equities market remained as 
large as ever. 

CSV’s departure is unlikely 
to make much of a dent in the 
surplus either, since its market 
share was too small to have 
much effect on the competitive 
environment 

Estimates vary, but most 
securities firms believe that as 


much as a third of the present 
capacity would have to be shed 
before supply comes into better 
line with demand. If so, that 
implies that at least one more 
of the market's six major play- 
ers will have to beat a retreat 

Despite this, firms were 
sounding doggedly resolved 
yesterday, with the likes of 
Kleinwort Benson and UBS 
Phillips & Drew saying that 
they had increased their staff 
numbers during the past year 
and expected to increase fur- 
ther in the coming 12 months. 

However, those who lost 
their jobs yesterday face a 
bleaker future than the 450 fafd 
off by Morgan Grenfell a year 
ago. According to Mr Howard 
Coates, head of equities at 
BZW: "Most Morgan Grenfell 
people were re-employed 
straight away, quite a few of 
them on higher pay. This timn 
it will be much tougher to get 
jobs.” 

News yesterday that County 
NatWest has reduced staff 
numbers in its UK equities 
division from 660 to about 580 
also does little to change the 
overall competitive position in 
the equity market. County 
appears to have learned at 
least one lesson from Citicorp: 
that slashing costs and trying 
to find a position as a medium- 
sized, specialist broker just 
does not work. 

Citicorp's withdrawal from 
the equities market is not 
total. It will continue to deal in 
the stocks of small companies 
as part of its overall corporate 


finance service. It wfll also try 
and develop a cross-border 
European snare dealing busi- 
ness for international inves- 
tors. But yesterday’s move 
marks the latest of a string of 
reversals for the US bank in its 
efforts to break into the inter- 
national securities business. 

Citicorp’s acquisition in 1985 
of two stockbrokers, Vickers da 
Costa and Scrimgeour Kemp 
Gee, was one of their more 
ambitious moves in prepara- 
tion for financial deregulation 
in the City of London. Mr John 
Reed, Citicorp chairman, 
described CSV as valuable 
experience for the day when 
US banking law reform would 
allow Citicorp to deal in securi- 
ties in Its home market 
But over time, Citicorp has 
pulled out of the UK gilts mar- 
ket pared back Vickers’ once- 
flourishing Far Eastern equi- 
ties business, and now shut 
down the core of its UK 
operations. 

T his will be seen as fur- 
ther evidence of the 
incompatibility of banks 
and the securities business. 
The majority of the banks 
- British and foreign - which 
bought stockbrokers during 
deregulation have suffered 
large losses or been forced to 
shut the operations. Of the 
Americans, only Secnrity 
Pacific retains any substantial 
operations in the form of Hoare 
Govett, but negotiations are 
afoot to sell part of the busi- 
ness back to the management 
and employees. 


Tories to 
seek delay 
on ivory 
ban for HK 

By Phi Op Stephens 

THE Government plans to seek 
a temporary exemption for 
Him g Kong frost the intern a- 
tio nal convention imposing a 
worldwide ban on the trade in 
ivory in a move which may 
seriously undercut the effec- 
tiveness of the convention. 

The decision, taken by Mrs 
Margaret Thatcher, the Prime 
Minister, after an internal dis- 
pute between the Department 
of the Environment and the 
Foreign Office on the Issue, 
reflects her concern to main- 
tain commercial confidence in. 
Hong Kong. 

It is designed to allow the 
colony to dispose of a stockpile 
of nearly 700 tons of ivory, 
worth an estimated £85m, 
built up before the convention 
was signed last year. Hong 
Kong is one of the world's 
largest producers of jewellery 
and other ornaments made 
from ivory. 

Mr Chris Patten, the Envi- 
ronment Secretary, is under- 
stood to have opposed the 
move on the grounds that it 
would threaten the effective- 
ness of the trade ban, agreed 
by the Convention on Interna- 
tional Trade in Endangered 
Species last October. 

The slaughter of elep h a nt s 
by ivory poachers in Africa 
persuaded the conference tc 
upgrade the elephant to the 
status of one of the world’s 
most endangered species. 
Britain backed the upgrading, 
but abstained in a separate 
vote which banned trade in 
existing ivory stocks. 

Mr Pattern is said to be con- 
cerned Hm* an exemption for 
Hong Kong would undermine 
Britain's international reputa- 
tion on environmental issues. 

Yesterday 90 Labour MPs 
signed a House of Commons 
motion urging the Govern- 
ment not to seek an exemp- 
tion. It says the colony’s 
stocks represent 100,000 ele- 
phants, and it calls on the 
Government to destroy its 
stockpile. 

The Foreign Office, however, 
Han argued that an immediate 
ban on the trade would add to 
the ec o nomic problems facing 
Hong Kong as a result of the 
coDapse in confidence which 
followed the massacre in Tian- 
anmen Square last June. 


Power companies seek higher 
rates of return in private sector 


By David Thomas and Maurice Samuelson 


THE 1 TWO generating 
companies which will be 
formed out of the privatisation 
of the electricity supply indus- 
try in England and Wales are 
pressing the Government to be 
allowed to be make much 
higher profits in their early 
years in the private sector. 

Some in the generating com- 
panies fear that they could be 
difficult to at a reasonable 
price the Government 

allows them to make higher 
rates of return. 

The dispute between the gen- 
erating companies and the 
Government hflS surfaced dur- 
ing the final round, of negotia- 
tions over the pricing and 
profit policies which will gov- 
ern the industry in its first 
year in the private sector. 

Mr John Wakeham, 

Secretary, is presiding ever • 
folks in tiie run-up to the for- 
mal launch of the new electric- 
ity companies on April l r 
known as vesting day. 

The present expectation is 


that the twelve area distribu- 
tion companies will be sold in 
the autumn and the two gener- 
ating companies. National 
Power and PowerGen, would 
be sold in the following spring. 

On the latest data available 
to it, PowerGen estimates' that 
in its first year it might make 
profits of about SlflOin on sales 
of about £2.5bn. National 
Power, wtech fa roughly two- 
thirds bigger than PowerGen, 
is understood to he expecting 
similar profit margins. . 

- The generating companies 
are arguing -strongly .to be 
-allowed to make higher profits. 
The y say t he generating skte of 
the jnd n s try will bear, higher 
risks than the distribution side 
because it will be subject -to 
greater competition. 

In the first year, higher 
profit margins for the generat- 
ing companies would have to 
be made by scaling bade the 
rate at which the distribution 
companies coaid make profits.: 

- This is because the Govern- 


ment is planning to keep price 
rises in the industry down to 
the rate of inflation, at least for 
domestic customers. 

The National Grid Company 
- which will run the inte- 
grated power distribution net- 
work and' is to be owned 
jointly by the 12 distribution 
companies - is expecting to -be 
allowed to make a return on 
assets of about 6.75 per cent 
after privatisation, more than 
twice the electricity industry’s 
rate in the public sector. 

The grid company’s profits 
will be important for the dlstri- 
' button companies because it 
will form about a third of their 
-assets. 

. Senior people in the generat- 
ing companies say rate of 
return is too high in view of 
the fact that the grid company 
is a complete monopoly. How- 
ever, the grid company argues 
that it will need at least such a 
. rate of return in order to raise 
capital to finance its future 
developments. 


Plea made against 
ambulance strikes 

By Fiona Thompson, Labour Staff 


MR Roger Poole, the chief 
trade union negotiator in the 
long-running ambulance dis- 
pute, yesterday pleaded with 
ambulance staff not to conduct 
strike ballots as more crews in 
the south-east came out on 

nnnffirifll yirfcfnn. 

Mr Poole said he had spoken 
to staff in a number of areas 
saying “under no circum- 
stances” should they carry out 
strike ballots. But be said if 
members wanted to, the union 
leaders could not stop them. 
“We are not generals who dic- 
tate to our members." 

In the House of Commons, 
Mrs Margaret Thatcher, the 
Prime Minister, again said that 
the pay offer - of 9 per cent 
over 18 months - was “reason- 
able and good". 

Crews at five stations in 
Essex have said they can not 
respond to any calls, even from, 
members of the public, who 
arrive at stations, because 
management has told them 
insurance cover has been with- 
drawn from staff and vehicles. 


A strike ballot of 380 ambu- 
lance workers at 15 stations in 
north-west London was being 
counted last night and Mr Eric 
Roberts^ branch secretary, said 
he had no doubt the result 
would be to come out He said 
the public thought they were 
cm strike anyway. 

. However, he said staff would 
continue to remain. at : the sta- 
tion ami would answer direct 
caiio from the publics 

A ™WjTip yesterday of shop: 
stewards of ambulance stations 
in northeast London voted to 
recommend that a meeting of 
all of London's stewards next 
week should call for -a strike 
ballet. 

Mr Tom Crosby, London’s 
chief ambulance officer, said 
the service would cope with 
eme rg encies despite the threat 
of a strflee. But he added that if 
the army and police had to 
handle Mila being made -to- 
amhulance stations, further 
on resources could 
to delays at peak periods. 


Office sites 
are put on 
ttie market 

By Richard Evans and 
PariCfteewright 

THAMES WATER yesterday 
announced its first big prop- 
erty disposals since it was pri- 
vatised late'. last year. Two 
office sites in the London area 
are to be closed and 665 staff 
relocated. No significant job 
losses wfil be involved. 

The two sites. The Grange at 
Waltham Cross and the New 
River Head offices in Islington, 
north London, will close in 
July 1990 and January 1992 
respectively as part of a ration- 
alisation of office property. 

They come on to the market 
at a difficult time. Returns on 
pro p e rty have been declining 
and high interest costs have 
deterred development. 

On the basis of thair aristlng 
use, the Islington site might 
have a value of about £ 21 m and 
that at Waltham Cross of aboat 
a sm Sold as rites for redevel- 
opment, the value of the prop- 
erties is more difficult to esti- 
mate because of the present 
lack <rf demand. 


INTERNATIONAL APPOINTMENTS 




LQQAL NOTICES 


For its reorganised Product 
Planning Department 
Volkswagen requires a number o! 


Group Product 
Planning Specialists 

The department reports direct to the Chairmen of the Board of Management 


The Job: 

Product decisions and product programmes are 
to be given a higher degree of innovation, 
technology and quality in order to increase 
customer relevance and target-oriented 
implemenation. 

This will require: 

Performance of tasks arising in connection with 
the Group product range - in particular 
contributing to die planning of products in Dne 
with corporate objectives for Technology, 
finance, capacities and deadlines - in 
collaboration with the various specialist 
efivisions of the Group 

Preparation of the basis for produet-related 
decisions by the committees of the Group. 

Coordination of projects carried out by the 
individual divisions and of work 
commissioned from external bodies (e.g. 
consultancy firms). 

Leadership of product planning teams. 

Initiation and accomplishment of tasks relating 
to product strategies taking full account of the 
activity of the competition. 

Analysis of the competition, recognition 
of trends and scenarios and suggestion 
of possible alternatives. 


The requirements: 

Degree in a technical subject or economics. 
Several years experience at motor 
manufacutrers or their suppBere in various 
departments. Pronounced analytic approach. 
Very good coordinating ab(5ty of complex 
processes. Very good spoken and written 
German and English. 

VW offers a progressive personnel policy, 
modem working methods, performance- 
reflecting salaries and comprehensive 
further training. 


if tills demanding work interests you, 
please send your detailed c.v. together 
with salary expectation and earSest date of 
availability to: 

VOLKSWAGEN AG 
PersonalabteQung Gehait 1 
Kennwort 1 1/G 89 
Postfoch 

31/80 Wolfsburg 1 

Applications from qualified women wS be 
especially welcome 



its got what It takes. 


OPERATIONS 

United States based invest- 
ment management firm seeks 
an individual for its trade-pro- 
cessing operation located in 
London. A comprehensive 
understanding of registration 
and clearing procedures in the 
United Kingdom is required. 
Send resume in confidence to: 
P.O. Box 604, Oriada, 

CA 94563 USA 


TRADERS 

United States based invest- 
ment firm seeks experienced 
UK equity traders for its Lon- 
don office. Send resume in 
confidence to: 

P.O. Box 604. Orlnda, 

CA 94563 USA 


Appointments Advertising 

For further information call 01-873 3000 

Nicholas Baker ext 3351 

Legal Appointments Advertising 

Appears every Monday For further 
information call 

Elizabeth Arthur 
ext 3694 




ESTATES MANAGER 

INTERNATIONAL PROPERTY GROUP 

Reinhold is an international development company, operating in 
Germany, France, Portugal, Spain, Sweden and the United Kingdom. 

We are looking for an Estates Manager to work from our Frankfurt 
Office and to develop our property activities throughout Germany. . 

You wfil be responsible for the acquisition of development opportunities, 
throughout Germany, for the financing of these deals and for seeing the 
developments through to completion and ultimate sale. 

You will also be responsible for the day-to-day management of the 
German operation and for achieving budgets set out by the parent 
board. 

You will have a banking or property background, preferably with a 
management qualification. You will probably be in your mid-thirties 
with a proven knowledge of all aspects of real estate and financing in 
Germany. Fluency in the English Language is essential. ’■ 

We offer a very competitive remuneration package. 

In the first instance, please forward your career details in confidence to: 
A T Andrew Braddon, Managing Director, Reinhold GmbH, Grosse . 
Bockenheimer Strasse 13, 6000 Frankfurt 1, West Germany. 


GENERAL APPOINTMENTS 


ACCOUNT OFFICER 

Allied Trust Bank is a UJC based commercial and retail bank whose strategy is to escpaisl 
fluffier its domestic lending operation, building upon its success in the past. Borrowing 
clients range from the small busin e ss to the small corporate entity and we operate in all - 
industry sectors. Our emphasis is on building long-term relationships with a broad 
spectrum of co mp a n i es ranging from the established to the younger, dynamic ones that 
require innovation and flexibility in their fir umring - 

Owing to the growth in our commercial banking groups we now require an account 
to supplement a lending-manager in the development of new busainess and in the 
administration of an existing portfolio. - 

Good credit and commu ni ca tio n skills are required plus the personaByto 

new business-relationships. You wfll need to be enthusiastic and committed, and your 

position wffi be governed only be your ability. Age wfli 

The remuneration package will depend on .experience, proven ability and potential. 
Applications In writing only, endosing a c-v^ to Senior Manager Resources. 

Allied Trust Bank 

GranU House. 97-101 Cannon Street, London EC4N.5AD 


. NOTICE OF APPOWTUEHT OF 
ADMNWTltAUVE RECEIVER 

(FOR NEWSPAPER) 

Nm of Company flak Ttaab United 
RigMMd MimtMr 2210138 
Former company naroa «•« 204 Limited 
Nature of nuainMB.FssWon AiMn. 

Trade ctessHtartwi 17 

Data- of appointment of admtaiatiatlvo 

ncotvarS Jan WO 

Pwaon appelating Bn- admkriatranvo 
■ocotvar S vn afc a International Pic 
PMBp Wedgwood WaBsca and (toper Ko«errf . 
OMOefd 

Joint A dndn to t n d lm P oc a Nfa <*#oa holder 
note] OfflOSSSVOi and (V0QZS15W1 
Adames kpvg pm Mare** MeLMook 
Aqule Court 3» Hattpool Street 
3L Albans. Harts AL3 ABF 


PERSONAL 


PUBLIC 

SPEAKING 

Overcome the fear and 
nervousness of public 
.speaking. Phone 
Leadership S kills 
Training. 

9302197 


PRIVATE 

ACCOUNTING 

TUITION 

in your own office/ 
home. Business tutors: 
625 9404. 


ART GALLERIES 


MARYBOROUGH 

6 Albemarle Street, 
Loudon W1. LYNN 
CHADWICK New Woi 
27th January 1990 
Mon-Fri 10-530 
Sat. 10-1230 
01-629 5161. 


A SELECTION O 
PAINTINGS 

®0“dmj&nna, Chadwick. O 
der, Hdpworth, Hoffim 
Lowry, Moore, W. Nicbob 
Matthew Smith. Ruskm Spt 
178 ftwmptoa Rd, SW3. 01-' 
7566/383. Daily JQ-6; ^ 
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UK NEWS 


inks in appeal 
against council 
rate swaps ruling 


By Deborah Hargreaves 

FIVE BANKS are appealing 
ag ains t a High Court ruling 
that interest rate swaps by the 
Hammersmith and Fulham 
local authority were unlawful. 

The banks yesterday asked 
the Appeal Court to overturn 
the November ruling that the 
use of swap instruments or 
transactions were beyond the 
cowers of any local authority. 

Mr Gordon Pollock is repre- 
senting four of the banks 
bringing the appeal: Midland 
Ranir Security Pacific National 
Bank, Chemical Bank and Mit- 
subishi Finance International. 
Barclays Bank is also bringing 
an appeal. 

Mr Pollock told the court 
that, there was a body of opin- 
ion which held that most inter- 
est rate swaps were legitimate 
tools of debt management, if 
used prudently. 

He asked the judges to stand 
back from the particular case 
of the Hammersmith and Ful- 
ham Council and to focus on 
whether any local authority 
could use these instruments 
for hedging purposes. 

Local authorities had 
become involved in the interest 
rate swap market at an early 
stage in its development - at 
the beginning of the 1980s 
- when they recognised the 
usefulness of swap instru- 
ments, Mr Pollock told the 


court. 

Since 1982, between 70 and 90 
local authorities had engaged 
in the burgeoning interest rate 
swaps market, Mr Pollock said. 

The international market 
has now reached a level of 
some $ 2 , 00 Qbn. 

In the local authorities’ 
league table of average borrow- 
ing costs, Hammersmith and 
Fulham had prided itself on 
having one of the lowest cost 
rates. 

At the same time, Hammer- 
smith and Fulham threw itself 
into the market “with a degree 
of enthusiasm in marked con- 
trast to the way other local 
authorities approached the 
market." Mr Pollock said. 

Hamm ersmith and Fulham 
had leapt with “cynical oppor- 
tunism” on to the bandwagon 
of legal action taken by the 
local authority regulator, the 
Audit Commission, Mr Pollock 
said. 

“Because this allowed them 
to retain in their pocket profits 
which the transactions had 
hitherto brought them and 
reject payments called for." 

This argument forms the 
crux of the banks’ case in the 
appeal, since they stand to lose 
between £350m and £500m on 
their exposure to the local 
authorities* swap transactions 
if the initial ruling Is upheld. 


Government urged to give 
tax relief to rented sector 

By James Buxton, Scottish Correspondent 


THE GOVERNMENT was 
urged yesterday to provide tax 
relief for tenants as part of an 
effort to smooth the gaps 
between public-sector and pri- 
vate-sector rented housing, and 
between private-rented and 
owner-occupied housing. 

The call comes from Quality 
Street, the company set up late 
in 1987 to provide private 
rented accommodation with 
financial backing from the 
Nationwide Anglia Building 
Society- 

Quality Street, which is 
based in Glasgow but operates 
over the whole country, has 


already invested £75m in 
rented accommodation. 

Mr Paul Mugnaioni, the 
chairman, said there were two 
serious problems: 

• There was a “huge disconti- 
nuity" in rents between the 
public sector, currently about 
£25 per week, and the private 
sector, with the cheapest new 
unfurnished two-bedroom flat 
outside London being let at 
between £60 and £80 a week. 

• Subsidies in the form of 
mortgage income tax relief and 
capital gains tax exemption 
discriminated against people 
who would prefer to rent. 


IN BRIEF 

Sharp rise 
expected in 
North Sea 
drilling 

Oil drilling in the North Sea is 
expected to rise sharply this 
year, according to a survey of 
North Sea operators by Finan- 
cial Times North Sea Letter. It 
says the rise will lead to a 
record level of activity in the 
UK sector. The survey of dril- 
ling plans inriirfltgg an increase 
of 24 per cent over 1989. The 
report believes the actual 
increase after delays may be 
closer to 18 per cent. 

170 jobs cut 

Royal Doulton, the Stafford- 
shire china manufacturer. Is to 
cut 170 production jobs at its 
Minton headquarters in Stoke- 
on-Trent. The company said 
the jobs were going as part of a 
rationalisation of its tableware 
casting operations. Order 
books remained strong and the 
workers affected would be 
offered employment at other 
company factories. 

Welsh enhancement 

The first phase of a £27 -5m 
(845.8m) complex intended to 
enhance the position of Univer- 
sity College, Cardiff, as a cen- 
tre of engineering studies was 
opened by Peter Walker, the 
Welsh Secretary. 

The five-stage development, 
which will be completed by 
1993, was described by Walker 
as “the most ambitious engi- 
neering complex to be 
launched in a British univer- 
sity since the 1960s." 

BAe strike meeting 

Union leaders disclosed yester- 
day that they met British Aero- 
space managers earlier this 
week in an attempt to negoti- 
ate a settlement to strikes over 
a shorter working week. The 
face-to-face talks were the first 
to be held between the two 
sides since the strikes began 11 
weeks ago. 

Recruitment drive 

A drive to recruit members in 
the hotel, catering and leisure 
industries was launched yes- 
terday by the TGWU general 
workers' union. The union 
hopes to take advantage of the 
increasing labour shortages in 
London and the south-east of 
England. 


Radical plan urged for Ulster economy 


By Our Belfast Correspondent 


NORTHERN Ireland needs a 
radical new economic plan for 
the 1990s, according to a major 
report published yesterday. 

The formulation of an eco- 
nomic strategy involving both 
the public and private sectors 
Is recommended in the Review 
and Prospects for the Northern 
Ireland Economy, published by 
management consultants Coo- 
pers & Ly brand Deloitte. 

The report, regarded as one 
of the most authoritative eco- 
nomic forecasts, predicts that 
in the short term 1990 could be 
a difficult year for the local 
economy, as economic growth 
slows throughout the UK. The 


continuation of high Interest 
rates is likely to dampen fur- 
ther consumer spending and 
industrial investment. The 
number of unemployed in 
Northern Ireland is likely to 
rise by about 2,000, although 
output may increase slightly. 

Loo king forward and assum- 
ing no change in government 
policy, the number of jobs in 
Ulster should rise by 8.000 
between now and the year 
2000. according to the report. 

The main employment 
growth sectors in Northern 
Ireland will be health care, lei- 
sure and business service. 

The report says that manu- 


facturing output should rise at 
a rate of 25 per cent a year, 
but employment in manufac- 
turing will decline as a result 
of improved technology and 
rising productivity. 

But Hie main message from 
the report is the call for radical 
new thinking on economic pol- 
icy and the need for a coordi- 
nated plan to ensure the prov- 
ince attains its economic 
potential in the 1990s. 

The Coopers’ report says: "A 
con tinuatio n of existing poli- 
cies will be insufficient to 
achieve a rate of economic 
growth which will allow the 
Northern Ireland economy to 


up with other regions of 
nrc n 

Areas which need to be tack- 
led include better training, 
i m p r oving quality and quan- 
tity in goods and services, 
developing the local tourist 
and leisure industry, evaluat- 
ing economic changes in 
Europe and a campaign to 
encourage more talented 
young people to stay in the 
provtoce. 

The Northern Ireland Economy 
Review and Prospects* January, 
1990. Coopers A Lybrtmd 
Deloitte, Famtm House, 108 
Great Victoria Street, Belfast. 
£50l 


One third of Ford UK 
could join pay strike 


AT LEAST a third of Ford's 
UK workers are expected to be 
on strike today, some of them 
indefinitely, as the company 
meets union leaders over its 
offer of a 10.2 per cent pay 
increase in the first year of a 
two-year deaL 

More than 290 workers at the 
company’s research and devel- 
opment facility in Dunton, 
Essex, began strikes yesterday, 
joining colleagues in the Hale- 
wood Car p lent and Bridgend 
pn ginp facility. 

About 6500 of the 11,000 
workforce at Dagenham are 
among the Ford employees 
who voted to stage a 24-hour 
stoppage today. Today’s talks 


have been called by Ford in an 
attempt to prevent the dispute 
escalating into an all-out 
strike. 

•Journalists at the Dally 
Mall newspaper have voted in 
favour of industrial action in a 
second ballot over plans by 
Associated Newspapers to end 
recognition of the National 
Union of Journalists. 

NU J members voted a seven 
to one majority in favour of a 
work-to-rule and by a three to 
one majority for a series of 36- 
hour strikes. 

Talks with management will 
continue today and the Jour- 
nalists will meet again on Fri- 
day. 


W Midlands faces slump 
in short term, says report 

By Richard Tomkins, Midlands Correspondent 


A sharp fall in confidence 
among West Midlands business 
people provides clear evidence 
that t he West fa«i a 

short-term recession, said a 
report published yesterday. 

The proportion of companies 
in the region expecting busi- 
ness conditions to worsen has 
shot up from 13 per cent to 64 
per cent in the last six months,, 
the twice-yeariy West Midlands 
Business Survey says. 

Most companies blame the 
poor business outlook on high 
interest rates and the propor- 
tion of companies planning to 
cut capital spending has risen 
from 17 per cent to 29 per cent 


The researchers - Wolver- 
hampton Business School in 
association with Warwick Busi- 
ness School and accountants 
Price Waterhouse - inter- 
viewed 1570 companies after 
the Chancellor's gloomy 
Autumn Statement last year. 

They found that only 6 per 
cent of small companies expec- 
ted to reduce their workforce, 
tout 29 per cent of large compa- 
nies were predicting a fall. 
West Midlands Business SUr- 
oey; Wolverhampton Business 
School Wolverhampton Poly- 
technic, Compton Park, Comp- 
ton Road West, ‘Wolverhampton 
WVJ 9DX; £75: summary free. 


UK lift makers ‘must be more competitive’ 


By Andrew Taylor, Construction Correspondent 


THE UK lift and escalator 
manufacturing Industry is in 
ifangpr of l/aring out to US end 
Continental companies unless 
it improves its competitive- 
ness, said Mr Peter Rogers, 
director of Stanhope Proper- 
ties. one of Britain's biggest 
developers. 

His warning yesterday 
accompanied a report pub- 
lished by the National Eco- 
nomic Development Council 
criticising the performance of 
lift manufacturers in the UK. 
Four of the five largest lift 
manufacturers in Britain are 
foreign owned. Express lifts, a 
subsidiary of GEC, is the only 
large British manufacturer. 

The report said Britain's 
trade balance in lifts had 


moved from a net surplus of 
in 1976 to a deficit of £22m 
in 2988. It said British custom- 
ers had expressed significant 
dissatisfaction about the qual- 
ity and performance of home 
suppliers, and felt overseas 
competitors were more flexible, 
and gave a better service. 

“Customer-manufacturer 
rel ationship s in the UK have 
not been good, dogged by dis- 
putes over contract conditions 
and performance," said the 
report 

One large customer inter- 
viewed try consultants EDU 
International for the report 
said: “The current problem 
seems to be an inability to per- 
form in a timely fashion, to be 
able to compete w ithin budget. 


and the subsequent commis- 
sioning and installation." 

Mr Rogers, a member of the 
National Economic Develop- 
ment construction Industry 
sector group, is the 
director responsible for 
construction of the Broadgate 
office project, one of London’s 
largest private sector develop- 
ments. 

He said three-quarters of the 
lifts at Broadgate had been pro- 
vided by a West German com- 
pany which had offered a bet- 
ter price and delivery than 
British-based lift manufactur- 
ers. 

Mr Rogers said the council’s 
repo r t recognised that some of 
the problems faced by British- 
based lift manufacturers had 


been due to the failure of 
developers and architects to 
provide advance information 
on Awig n requirements. 

Mr Rogers said better com- 
munications were needed 
between developers, architects 
and lift manufacturers. Devel- 
opers should use standard 
and components when- 
ever pmadhip to aid manufac- 
turers. Efforts should also, he 
made to standardise . contracts . 
to reduce bureaucracy, said Mr 
Rogers. • 

Mr David Fazakeriey, direc- 
tor of National association of 
lift 1 nfnkwra, sa id lift manufac- 
turers had rante big efforts to 
improve their performance 
during the past two years. 


Man held 
in Belfast 

shooting 

inquiry 

POLICE yesterday arrested a 
man they believe to be an 

accomplice of the three robbers 
shot dpffd by undercover sol- 
diers is Belfast . . 

He was detained at a house 
in west Belfast and later ques- 
tioned by detectives investiga- 
ting the killings. 

police and troops had been 
searchin g for the man since 
the shootings outside the Falls 
Road bookmaker’s shop on Sat- 
urday morning, according to 
sources close to the inquiry. 

The TP nw i in his 20s, was a 
(dose associate of Eddie Hale, 
one of the two men shot deal 
as they left the bookmaker’s 
car rying weapons later found 
to be replicas. 

Police were led to the maa 
by a fourth mask found inside 

the betting shop. 

Mr Peter Brooke, Northern 
Ireland Secretary, has refused 
de mand s for an independent 
fa q n i ry into the shootings. 

• Scotland Yard yesterday 
warned of a possible IRA main- 
land letter-bomb blitz after the 
discovery of two packages 
addressed to top Army officers. 

The devices, sent through 
the port to the Army's South- 
East District Headquarters in 
Aldershot, Hants, were suc- 
cessfully defused. 

The base was evacuated 
after the discovery o^the first 
device in a plastic bag at 
9.40am.' A search uncovered a 
second package, later con- 
firmed as a letter bomb. 

According to army sources, 
both packages were addressed 
to individual officers 
Meanwhile, a leading mem- 
ber of the loyalist Ulster 
Defence Association appeared 
in court yesterday to face a 
charge brought by the team 
investigating leaks of confiden- 
tial security documents. 

Thomas Lyttie, 52, a clerk, of 
Sydney Street West in the 
ghanMU area of Belfast, was 
accused at Belfast Magistrates’ 
Court of withholding informa- 
tion between January and 
October 1988 which could have 
p re ven ted an act of terrorism. 

little’s son Tommy, a 29- 
year-old barman who lives 
with his father, and Eric 
McKee, 32, of Belfast, each 
faced two charges of possess- 
ing do cum ents width could be 
useful to terrorists planning to 
murder IRA suspects. - 


Barings B.V. 

US$150,000,000 

Guaranteed Floating Rate Capital Notes due 2001 
Payment off principal and interest guaranteed by 
Barings pic 



BARINGS 


In accordance with the provisions of the Notes, 
notice is hereby given that for the interest period 
from January 17.1990 to July 17. 1990 
the Notes will carry an interest rate of 8&% p.a. 

The interest payable on the relevant interest payment date, 
July 17 , 1990 against coupon n°9 will be 
USS 424.22 per Note of US$ 10,000. 

The Agent Baric 

KREDIETBANK 

S.A. LUXEMBOURGEOISE 
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The language of 
international business 
isn’t English... 
it’s the language of 
your customer. 

Prepare for 1992 now. 

Communicate in your customer's 
language and call Berlitz today on:- 

01-5806482 London 

021*6434334 Birmingham 

031 -226 7198 Edinburgh 

061-2283607 Manchester 

0532-435536 Leeds 

FAST AND EFFECTIVE 

Courses are tailor-made to meet the particular 
needs and schedules of both you and your company. 


— 

LD 
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DEFENCE SURVEY 

The Financial Times proposes to publish the next survey on the 
above on 

1st Jane 1990 

For full advertising details please contact: 

Ian EJy-CorbeG on 01-873 3389 
or write to him at: 

Nnmber One. Soatbwaxk Bridge. London SEI 9HL 


FINANCIALTIMES 
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RESIDENTIAL PROPERTY. 


INVEST IN PROPERTY IN FRANCE 
IT IS A HIGHLY PROFITABLE 
INVESTMENT 

The French real estate experts of C FOR CESAR are 
permanently in France and have a list of selected and 
highly profitable properties for you : 

COMMERCIAL SITES, BUILDINGS, HOTELS, 
WINE GROWING ESTATES, 

CASTELS, PRESTIGIOUS APARTMENTS, ETC... 

For more detailed information please call Mr. 
JAUSSAUD, C FOR CEASAR Ltd at 50.43.63.33 
(France) or send fax to 50.49.38.04 (France). All enquiries 
will be entertained individually. 


SWANSEA 


1st Choice for 
BUSINESS 


WE HAVE THE COMPLETE PACKAGE 

B'^lnterprse Zone Tax Benefits 

Factories & OH ices 

Free Periods" 


aufleqipnal grants 
ST Serviced Sites 



For your Business file 
plus details o( grants 

and incentives nng:- 
Mlchael Bums on 0792 476666 
or write to 
Michael Borns. Assistant Director, ^ 
Swansea Centre for Trade A 

Industry, Singleton Sheet, 

Swansea. SAU QH 


THE SOVIET 
UNION 

The Financial Times proposes 
to publish s Survey on the 

above on 

12A March 1990 

For a fell editorial synopsis 
and advert is ement details, 
please contact 

Patricia Sarridge 

on 01-873 3426 
or write to her at: 

Number One. Southwark 


Leaden 


9HL. 


FINANCIALTIMES 
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FT STATIONERY AT 
HALFPRICE 

FT Stationery pads let yon boild op jour personal organiser precisely 
thewagrymiBfaDii£.La^2igl2inoiillia,eadii»&iscoiiiiffitiblewtth]aostodter 

&-riug binder systems and contains a befty 200 pages. There's nothing hefty 
about the sale price, though. 1740' each. Exdasn-e to FT readers. 

There is a Business Ttarel Fade, a Prints Insestaent Pack, a Time and 
Task Manageaentfcd, a Diary Pack, an Addressflfotes/Staff Pack -®;tfyoa 
prefer a sample of everything, the Starter Pack is year answr (and far a mere 
£lLS5*).0n boy the complete set of packs - indadfag the box - at the 


MonoatiOQ can be stored in a starry Stooge Box fur used and spare 
sheets, with FTpik plastic dhta to identiiy the sections, ltoosts £10 J5* 
To order under this special half-price offer, ring 01-709 2274 quoting 
jOTcreditcarddetailiOr.fOTafreecoijy 

^“^^^ 01-799 2002 


Tie PfRngn minlhnnififlT frri , 1ft Raw; SUM Rmarin j. ft JaaartP wlt, hndai SWlBflDB. 



FT LAW RKPORTS 



Shipowners not held 
for ship and cargo salvage reward 


THE M VATAN 
Queen's Bench Division (Admi- 
ralty court): Mr Justice S heen: 
January 12 1990 

SALVAGE OF ship and cargo 
is rewarded on a pro rata 
basis, shipo wners and cargo- 
owners each paying in propor- 
tion to the value of their 
salved proper t y ; and the shi- 
powner cannot be made liable 
for more than his pro rata 
share on the ground of poor 
prospect off payment by cargo- 
owners. 

Mr Justice Sheen so held when 
dismissing an appeal by sal- 
vors, Selco Salvage Ltd from 
the decision of an appeal arbi- 
trator, Mr Gerald Darling QC, 
that owners of the ship M 
Vatan, were liable pro rata for 
salvage to the ship and not for 

any flflriftforral < nim 

HIS LORDSHIP said that M 
Vatan was an ultra-large crude 
carrier 370 metres in length 
and 64 metres in beam. She 
was probably the largest ship 
ever salved. 

In July 1985 she was on char- 
ter to the National Iranian 
Tanker Co. engaged on a shut- 
tle service between the oil 
loading terminal at Kh&rg 
Tgkrnrf and Sim Islan d 

On July 9 she was struck by 
a missile which caused a fire. 

The ship was almost fully 
laden with crude oil owned by 
the National Iranian Oil Co 
(NIOC). 

The explosion blew a large 
hole in the ship’s side. Burning 
oil flowed out of the ship. 

The salvors' tug, Salveritas, 
was at anchor about 48 miles 
from the casualty. By agree- 
ment with the ship’s master 
the salvors were engaged on 
“LOF" terms, the standard 
form of salvage agreement pub- 
lished by the Committee of 
Lloyd's. Under his signature 
the master noted "cargo own- 
ers are not authorising us to 
give instructions regarding 
cargo salvage.” 

The services rendered 
involved firefighting and 200 
miles towage to anchorage off 
Sirrt Island. 

hi salving the. ship the sal- 
vors salved most of the cargo. 
The NIOC was well aware of 
the salvors’ right to remunera- 
tion for services. Whether and 
on what terms ft would honour 
its obligation was still to be 
resolved. 

If LOF had been signed toy 
the master on behalf of cargo- 


owners, the salvors would have 
had a Hen on the cargo until 
security for their claim had 
been given. The salvors could 
have refused to render any sal- 
vage services until terms were 
agreed with NIOC. 

But the salvors were content 
to render salvage services to 
ship and cargo on terms that 
only thgfr claim against the 
ship-owners would be on LOF. 

Thus the original arbitrator 
only assessed remuneration in 
respect of services to the ship. 

It was well-established law 
that only the owners of prop- 
erty salved were chargeable 
with the salvage reward. Ship 
owners were not liable to pay 
for the salving of cargo. Cargo- 
owners were not liable to pay 
for the salving of the ship. 

The principle, called the “pro 
rata rule,” was based on con- 
siderations of public policy. 
The individual owner off each 
part of the salved property was 
liable to pay that proportion of 
the total salvage reward which 
the value ctf his pr operty bore 
to the total value of aH the 
property salved. - 

The original arb i trato r cor- 
rectly approached his task by 
deciding the amount which ft 
would have been appropriate 
to award the salvors if he had 
been making an award against 
shipowners and cargo owners. 

A fair reward on toe hagfa 
that the value of the salved 
property, was $77.29m would 
have been $4.75m. 

On a pro rata basis the shi- 
powners’ liability would have 
been $221,350. The ori ginal 
arbitrator awarded $850,000. 

The effect was that the own- 
ers of M Vatan were called on 
to pay not only the am o unt for 
which they were liable, but 
also an additional sum which, 
on general principles, wes part 
of the NIOC’s liability. 

The appeal arbitrator held 
that the original arbitrator 
erred, in principle In departing 
from the long established pro 
rata rule. 

He decided the salvage 
reward for salving ship and 
should have been $7.7m 
that the shipowners were 
liable to pay 4.66 per rent, 
amounting to $350,000. . 

The salvors now moved to 
set aside' the award of toe 
appeal arbi t rator. 

In his reasons the original 
arbitrator said that where an 
arbitrator was called on to 
make an award only against a 
shipowner who had entered 
into a written agreement, he 
must make it solely on the 


basis of the shipowner’s salved 
property; but, he said, fairness 
and equity demanded that 
account should be taken of the 
possibility of remuneration 
being obtained from the cargo- 
owners. 

He found that the prospects 
of obtaining anything, like 
NIOC’s proportion of what he 
had held to be a fair base fig- 
ure were distinctly poor. 

He said: “fa thfe exceptional 
case the proper approach is to 
make my award against the 
shipowners on the basis of 

theft salved fund not an a 

‘pro rata’ basis, but fairing into 
account of the possibility of 
some recovery from cargo own- 
ers." 

The fact that the salvors had 
not yet recovered a salvage 
reward from cargo-owners 
could not be a good reason Dor 
ordering shipowners to pay 
$500,000 more than their pro 
rata share of the proper 
reward. 

In holding the balance 
between salvors and shipown- 
ers it could not be fair to both 
parties to impose on the shi- 
powners the burden of wiring 
good part of the remuneration 
due from the NIOC. 

Mr Brice Dor the salvors sub- 
mitted that the cir cum stan ces 
were abnormal, and to follow 
the normal rule was unfair. 

Why was ft fair to pgnaHgg 
shipowners because salvors 
e ntered into an improvident 
bargain, or because cargo-own- . 
era were so unscrupulous that _ 
they had not yet p aid for ser- 
vices rendered-to theft prop, 
erty? 

Mr . Brice was unable to 
enunciate any principle which 
justified departure from the 
pro rata rule. 

There was a departure from 
uie general nde in the Veka 
(1906) P 263 where awards were 
made not pro rata, hut on the 

danger from 
which the differ ent properties 
were rescued. 

The ship was said to be res- 
cued from the danger of float- 
ing about, whereas the cargo 
was rescued from the *bm«w of 
floating about until it became 
rotten and. valueless, 

decision had not been 
overruled expressly, bat ft had 
been much criticised. It opened 
to avenues to intricate £3gi 
turn, and problems of great 
nicety which should be avoided 
as a matter of public poShy. Its 
only relevance to the present 
tjatjf correctly 
decided, it showed there could 
he an exception to the general 


rule, ft seemed preferable as a 
matter of policy that exposure 
to different dangers should not 
give rise to an exception. 

Public policy required a 
court to reward salvors gener- 
ously to encourage them to 
render assistance to ships and 
their cargoes in peril. 

For true professional salvors 
tiie need to treat them gener- 
ously was of special impor- 
tance because they Invested 
capttal in providing powerful 
salvage vessels which could 
only earn their bread and but- 
ter when the occasion to ren- 
der salvage services arose. 

There: was no principle of 
equity which entitled a court 
to order owners of salved prop- 
erty to pay more than their 
liability calculated pro rata, 
merely because salvors 
appeared to be having diffi - 
culty in recovering a salvage 
reward from owners of other 
salved property. 

The award of the appeal arbi- 
trator was correct in law. The 
motion was dismissed. 

Courts of all developed 
nations recognised the justice 
of and gave effect to the princi- 
ple that salvors were e nt itle d 
to be rewarded for services 
which preserved property In 
peril at sea. 

The problem in the present 
rase arose because the NIOC 
nai as yet failed to reward the 
-“Ivors for salving nearly 
400,000 tonnes of crude oil 
worth $73.35m. 

The court could do no more 
than, express its surmise and 
deplore the fact that a com- 
pany, which appeared from its 
to reflect the honour of 
the state, s h ould do business in 
a manner so lacking in princi- 
ple, honour and justice. 

£££,** was not too late 
for the NEGC to discharge hon* 
JSSly lts Obligations and 
thereby avert a stigma winch 
W0u3d not only blacken its rep- 
oration In the maritime com- 
-mmoit^.but wouid also be 
lUteiy to make professional sal- 
vora r e b ie tent to come to its 
next occasion 
2*? 1 threatened the 

marine environment 

Brice 

VC and Vasanto Selvaratnam 
(morn Mitchell). ‘ vanumm 

fine ffbn ALT _ 


QC and Jeremy 
& Co, Guildford). 


Rachel Davies 

Barrister 
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A new life 


assurance company our whole range of financial products Building Society. And with over 250 
has jiist been launched. We’re called and services. branches throughout Britain a better 

Britannia Life, and-, we’re here for all 

your life, mprtgage and pension needs, 

\ # .; *•-* - 

Whatjs.moie^ we’re committed to 


You can find out all about us from 


onsible 
e rewari 


* Britannia Life Limited is a Member of Lautro. Britannia Life Limited and FS Investment Managers Limited are members of the FS Britannia Marketing Group. 














TECHNOLOGY 


A shock of 
foam to 
foil ‘les 
voleurs’ 

atter day highwaymen 
will get a shock if they 

' take on a French postal 

van fitted with the latest secu- 
rity system. 

STOP, an acronym for Secur- 
itisation dn Transport des 
Objets Postans. should deter 
the most determined of 
thieves. At the first sign of 
trouble, the van driver presses 
a button which starts a siren, 
triggers a radio alarm and 
stops the vehicle. Nothing 
exceptional about that - the 
surprise comes with the mass 
of polyurethane foam that is 
pumped into the back of the 
van to envelop the sacks of 
valuable objects. 

The foam is the result of two 
resins, polyol and isocyanate, 
coming into contact with the 
air. This is the same basic for- 
mula as for polyurethane 
packaging, but has a different 
proportion for the resins and 
reaches a higher temperature 
to accelerate the process. 

In this case, the ratio of the 
resins is roughly 50:50 and the 
temperature at the centre of 
the foam can reach 45 deg C, 
according to Louis Duparc, 
security chief for the French 
postal system. The foam forms 
quickly - seven cn m in 15 
seconds and it goes on expand- 
ing - and solidifies almost 
immediately, it jams the doors 
and takes several hoars to 
hack away from the loot. 

Dnparc estimates it would 
take up to four hours to clear 
the 28 cu m van that will start 
serving the Periguex printing 
works, in the Perigord, by the 
end erf March. This Is where 
the idea was born, after 
thieves got away with FFr 50m 
(£5m) of postage stamps. 

The system will be installed 
this year in several vans oper- 
ating in the Marseilles and 
Paris areas, where the crime 
rate is high. Dnparc says it 
will cost about FFr 200,000 to 
equip a 3.5 tonne van, costing 
between FFr 100,000 and FFr 
120,000 to bay. 

The system was developed 
by Apco, an Italian engineer- 
ing company, and is marketed 
by P gjet of Milan. Experiments 
were carried out by Groupe 4 
Securitas, a Belgian transport 
company, which will also use 
the equipment this year. 

Barbara Casassus 


harvest of pharmaceuticals 

Clive Cookson reports on ways of making drugs more compatible with patients 




he biotechnology industry cut 
its teeth making pharmaceuti- 
cal proteins with genetically 
engineered bacteria. But it is 
moving on to more sophisticated pro- 
duction systems, using mammalian cell 
cultures instead of micro-organisms. 

Beyond that, researchers expect soon 
to be able to extract human proteins 
from the milk of “transgenic” form ani- 
mals and perhaps also from plants. In 
the long run, the cheapest way of prod- 
ucing some pharmaceuticals could be as 
an agricultural crop. 

When the first bio-pharmaceutical 
companies started up in the late 1970s, 
scientists had only recently invented 
the “recombinant DNA” technology 
which makes it possible to transfer a 
gene from one species to another. They 
began working with the simplest and 
best understood system, the bacterium 
E coli, and quickly scaled up the pro- 
cess so that bacterial cultures could 
make large quantities of human pro- 
tein. (The first genetically engineered 
drug was human insulin, originally 
developed by Genentech in the US and 
launched by Eli Lille y in 1982.) 

But the products of genetically engi- 
neered bacteria are not always identical 
to the natural molecules in the human 
body. There are differences because 
bacteria can only make simple 
unadorned protein molecules, while 
human and other mammalian cells fre- 
quently add other chemical chains to 
the basic protein. 

The most important modification, 
known as glycosylation, involves 
adding sugar chains to the protein. As a 
result, the shape and biological activity 
of bacterial "human protein” may not 
be the same as the real thing. 

The clinical significance of these dif- 
ferences is often for from clear - and 
some heated disputes are brewing 
between advocates of the new mamma- 
lian cell production processes and 
defenders of bacterial systems. A good 
example is human growth hormone, for 
which there is currently a $340m-a-year 
world market to treat children whose 
pituitary glands do not secrete enough 
natural hormone to grow properly. 

Aries-Serono, the Swiss pharmaceuti- 
cal company, has just launched the first 
human growth hormone (hGH) pro- 
duced from mammalian cell culture. It 
says that its product, Ralven is more 
like the natural hormone than the hGH 
produced from genetically engineered E 
colt and so is less likely to prompt 
patients’ immune systems to make 
unwanted antibodies. 

Competitors, angered by Aries-Ser- 
ono ’s aggressive marketing erf Saizen, 
say its claimed advantages are at best 
theoretical. Clinical evidence so far 
shows that the latest bacterial hGH 
stimulates growth as effectively as Sai- 
zen and causes no more antibody pro- 
duction. Charles Brook, professor of 



paediatric endocrinology at the Middle- 
sex Hospital, London, says: "The mam- 
malian cell line gives no measurable 
advantage over the bacterial system.” 

Even so, Raymond Dwek, a biochem- 
istry professor at Oxford University 
who has pioneered the study of glyco- 
sylation, warns that the use of non- 
gjycosylated bacterial proteins may 
have adverse long-term effects. 

There are many proteins, however, 
about which there is no doubt - they 
only work effectively in the human 
body if they are glycosylated and there- 
fore they must be produced by mamma- 
lian r*»ng- These some of the 

biotechnology industry's most promis- 
ing drugs, SUch as tiSSDe filflsnifrn^ippn 
activator (tPA), which reduces blood 
clotting, and erythropoietin (EPO), 
which stimulates red blood cell growth. 

The general view seems to be that 
any convenient mammalian cell line 
can be used to produce these glyco- 
proteins. Cells used frequently come 
from Chinese hamster ovaries, baby 
hamster kidneys and mouse tumours. 

But Dwek points out that no animal 
cells actually produce the same pattern 
of glycosylation as the cells making the 
proteins naturally in human beings. It 
remains to be seen how much the differ- 
ences matter in Hinirai practice. “Many 
of these problems may become espe- 
cially important during long-term 
repeated or sustained adminis tration.” 

Most biopharmaceutical manufactur- 


ers fervently hope that the differences 
turn out to be unimportant, because 
their life will become very complicated 
if many new lines of genetically engi- 
neered cells - perhaps human cells - 
have to be created, tested and scaled up 
for production. 

Cafltech, the leading uk biotechnol- 
ogy company, has done a lot of the 
pioneering work on production from 
mammalian cell cultures. It makes EPO 
on contract for Ortho (part of the John- 
son & Johnson group) and helped Ari- 
es-Serono develop the manufacturing 
process for hGH. 

There are several alternative produc- 
tion methods, depending on the require- 
ments of the particular cells. Some, 
including the hybridoma cells used to 
make antibodies, thrive if they are sim- 
ply suspended in a liquid growth 
rnadium with essential nutrients (min- 
erals, vi tamins and aminn acids) mid a 
supply of air. For these, Celltech has 
developed the "airlift” system shown in 
the diagram; sterile air hubbies np 
through the fermenter, both stirring 
and oxygenating the liquid. 

But many other cells w£U only grow if 
they are anchored to a physical sup- 
port. One technique is to attach the 
cells to the inside of small hollow 
beads, which are then suspended twsida 
an airlift fermenter. 

Another met hod, used by Celltech to 
make EPO, involves “roller bottles”. 
The liquid medinm is put into plastic 


bottles, turned continuously by rollers, 
and cells grow on foe fr™r surfaces. 

- Celltech is developing an automated 
sterile production system for roller bot- 
tles, in collaboration with The Technol- 
ogy Partnership. Scrupulous sterility is 
essential to keep out unwanted micro- 
organisms which would otherwise pro- 
liferate in the growth medium. 

A fundamentally different approach 
is to use whole “transgenic” animals. 
Instead of cell cultures, as living phar- 
maceutical factories. Several biotech- 
nology companies aim to extract valu- 
able human proteins, such as the 
blood-dotting agents Factor VET and 
Factor IX, from the of genetically 
engineered, sheep, goats, pigs or cows. 

According to Ron James, managing 
director of Pharmaceutical Proteins, 
based in Edinburgh, the latest experl- 
ments with transgenic mice indicate 
that yields of human proteins in sheep's 
milk could be raised as high as one 
gram per litre. His company's flock of 
transonic sheep is due to start produc- 
ing Himmawbii quantities of, alpha-l- 
antitripfdn - a treatment for certain 
lung diseases - next year, though 
drags from transgenic- animaia are 
unlikely to receive full regulatory 
approval for another four years. 

Enthusiasts such as James believe 
that t ransgenic techniq ues will super- 
sede mammalian cell cultures during 
. the 1990s as the standard way of mak- 
ing human proteins. Norman Carey, 
Celltech’s director of scientific affairs, 
■ disagrees. “For the sort of proteins 
we’re producing I don't see any specific 
advantages in usine sheep rather than 
a fer menter. Ton end up with a liquid 
containing a lot of proteins from which' 
you have to separate the one you want 
- and you’re introducing a completely 
new set of variables.” 

However, Carey concedes that trans- 
genic animals may turn out to be foe 
best way of ma king some proteins, such 
as Factor VHI, which may be expressed 
particularly well In nwmmmy . gauds. . ■ 

A more distant possibility is to use 
transgenic plant*. Scientists have found 
a reliable way of making human genes 
work in plants, using a microbe called 
Agrobacterium to transfer the DNA. 

For arampi** , . a team at the Research 
Institute of Scripps Clinic In California 
recently reported making functional 
antibodies in genetically engineered 
tobacco plants. The antibodies 
accounted for more than 1 per cent d 
total leaf protein. Andrew Hiatt, leader 
of the Scripps team, says the plant cells 
seem to have assembled the antibody 
proteins in the correct shape, though 
the glycosylation pattern has not yet 
been folly analysed. 

Carey believes that transgenic 
such as sugar beet, may turn out to 
the best source of human proteins 
required In large quantities, such as 
serum wibnrnin for blood transfbsions. 
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Hotels nibble away 
at the fruits of 
automation 


S o you fifee green, not rad, 
apples in the fruit bowl 
in the hotel bedroom and 

two, not one, robber mats in 
the bathroom. 

Green apples by special 

request and rubber mats by the 
batbftd are some of the ways in 
which the Savoy, one of Lon- 
don's grandest hotels, main- 
tains its reputation for per- 
sonal service. 

But for all its old world 
charm, the Savoy Is no 
stranger to technological inno- 
vation. When it. opened 100 
years ago, it was foe first all 
concrete public - building and 
foefirst hotel lit by electricity. 

. Now it panders to the per- 
sonal idiosyncracies of its 
guests with the help of an IBM 
System/36 computer, which ft 
uses to store the personal Ekes 
and dislikes of 80.000 guests. 

The system has proved reli- 
able - ft has not given rubber 
mats to the green apple 
muneber. Each guest can see 
fo e Tnfifiwnatlon , so there is no 
conflict with the Data Protec- 
tion Act. 

For security,: the 290-bed- 
room hotel has Installed , an 
electronic Guestkey system, 
from GEC Projects. Peter 
Crome. manager of foe Savoy, 
says this has virtually elimi- 
nated burglaries. Information 
is stared an foe key's magnetic 
stripe. ' 

Chrome also foresees the 
install art nn of satellite receiv- 
ing equipment for video confer- 
encing between peoplein vari- 
ous parts of foe world. 

- While improving service 
remaim im p ortant at the lux- 
ury end: of the market, more 
down-to^arth plflces are turn- 
ing to -technology to increase 
profitability.: One of foe conclu- 
sions of 'a report by manage- 
ment consultants Horwarfo & 
Horwarth, for the International 
Hotel Association, is that 
“technology win provide many 
opportunities for hotels to 
improve efficiency and reduce 
costs.” 

Tba hotel in dustry is similar 
to foe retail sector in that it 
handles small financial trams-. : 
actions in rapid succession. A 
guest arrives, checks in, has 
luggage delivered, uses foe 
telephone and valet service, 
has a.drink or eats frrfoedin- 
ing room, sends a facsimile, 
buys a gift, and so on. 

In small hotels much of 


paperwork associated wltl 
these actions is done manually 
yet the technology exists for 11 
to be computerised and th« 
accounts settled automatically 

One change likely to beconK 
more widespread is imm edia te 
on-line charging for all good* 
and services. The waiter with a 
pen anrf notepad will become a 
thing of the past, replaced by 
hand-held pads relaying foe 
order to the kitchen and 
recording it on the bill. 

The HHlon hotel, in London, 
is moving towards more effi- 
cient billing by Installing a 
direct on-line link with four 
credit card companies. The 
Barclay card FDQ 2 system, 
Bimnar to the ones used at pet- 
rol stations, will verify a 
guest’s card and eliminate urn 
n ead for paper credit vouchers. 

One area where hotels have 
fnTUm behind other sectors Is 
in foe use of advanced reserva- 
tions systems, with hotels the 
most under-automated sector 
of foe international travel 
industry. The report also iden- 
tified baggage handling in 
hotels as inefficient. 

On a more futuristic note, 
chambermaids and bell boys 
could ev entually be displaced 
by electronic systems as robot- 
ics technology becomes viable 
for small businesses. 

As a result of all these 
changes, the report says It will 
be more Important for hotel 
managers to be computer liter- 
ate than good at caring for 
guests. However, “hotels must 
have, in aQ instances, a man- 
ual back-up contingency plan 
- whwirf a system fail” 

“Fawlty Towers” could take 
on anew meaning in the age of 
foe computer literate manager 
faced with a broken down com- 


But theremaywefl.be a hmit 
to the number of traditions 
that can be swept away by 
technology. 'There is a degree 
to which .you can go for tech- 
nology. but you don't want to 
make it too complicated," says 
Creme. : 

ft would be “quite possible to 
check in and oiit of a hotel 
without reference to any staff, 
hut this would , not say much 
about the. art of innkeeping. 
Nobody would want to stay at 
a. hbtel that treated its guests 
that way.” 

Lynton McLain 


TECHNOLOGY MARKET 


FIND NEW MARKETS FOR YOUR 
PRODUCTS OR PROCESSES 




THE INTERNATIONAL 

TEchnolagi] Licensing E air 

■ 2-4 OCTOBER 1990 

THE METROPOLE EXHIBITION CENTRE. BRIGHTON. ENGLAND 

four chance to meet International companies actively seeking new products or 
processes to manufacture under licence. 

Adti supported initiative 
sponsored by National Westminster Bank PLC A 
FINANCIAL TIMES and 
Findlay Publications 

Contact 

Daren Wedge 

The International Technology licensing Fair 
Weyboum© House. 2 London Street 
Chert sey, Surrey KI16 8AA 
Tel: 0932 564455 Fax: 0932 560009 


TECHNOLOGY MARKETING 
FOR RESULTS 

Does your company sell a complex product or 
service? Are you fed up with trying to get sense into, 
or out of, your agency? Call, fax or write First 
Marketing and Communications, Colmore House, 108 
Lordship Lane, London SE22 8HF (Tel) 01-299 3929 
(fax). 

Our team of internationally experienced technology 
marketers, engineers, graphic designers and 
copywriters will rapidly grasp your key marketing 
and technical issues and turn them into crisp, 
effective, result-rich, promotional tools and 
programmes. 


RF PLASMA 
BURNER 

Free oscillating RF plasma burner with 
automatic load matching generator, for 
various gas mixtures (incl. polluted air or 
vaporized liquids) in atmospheric 
pressure. 

Write Box F9465, 

Financial Times, One Southwark Bridge, 
London SE1 9HL 


PATENT 
APPLICATIONS 
FOR SALE 

Landmark in computer 
keyboard evolution. 
Package of appls. inch 
electronic part. The 
keyboard is a strictly 
classical typewriter 
keyboard with fully 
integrated actuation of 
computer control functions 
within the classical 
keyboard. Europe 1987/89 
published, USA 87/88, 
Canada 87/89, 
International (Geneva) 
89, etc. 

Write Box H5598, 
Financial Times, One 
Southwark Bridge, 
London SE1 9HL 


LOOKING FOR 
NEW TECHNOLOGY? 

British Technology Group is actively seeking 
licensees to exploit a large number of exciting new 
technology ideas, developed either by British academic 
institutions or by private Industry and most enjoying 
wide patent protection. 

This is just one example. 

THE NOTTINGHAM CHAIR 

Developed by scien- 
tists at the Institute for 
Occupational Ergonom- 
ics, Nottingham Univer- 
sity, this new chair 
provides a stable, comfor- 
table and ergonomically- 
effident seat for people 
up to approx. 3 A of their 
stature when they are 
operating at workplaces 
higher than conventional 
desks. 

Although the back rest 
and seat give him posture 
support, the user's feet 
are always on the ground, 
thus extending the area 
of stable reach. Ideal for 
checkouts, sorting or 
packing stations and 
many kinds of machine or assembly work. 

We are seeking manufacturing licensees for the 
Nottingham Chair in Europe (inc.LJK), USA and Canada. 
If you’re interested and would like more information, 
please contact 

David Vcasey at British Technology Group, 

101 Newington Causeway, London SEl 6BU. 

Tel: 01-403 6666. Fix: 01-403 7586. Telex: 894397. 


BRITISH TECHNOLOGY GROUP 



PMagn* br carter, of Vstttsaua Bit Pat 



Microcomputers 


available by the day, week, 
month oryear. ^ £ 


CCA Micro Rentals Ltd 


PUTTING MICROS IN THEIR PLACE. 

For more information telephone: 0800 2828 38 

Apple ittd tte Are* lore w cradCTutta of A,,* Cnmpnur tec. 


TELEPHONE: 0800 28 28 38 


Get £62 worth of essential 
business information free 


Fttflkch, the specialist newsletters 
amr^thein^act(fte<^moU)gy on your business. 

F |or njrtotbMahBXe intonation mi how new technology affects 
jos hatostiy . . . markets . . . investments . . . compstithn 
pe rf o rma nce, read Fhflfech— the ftrtdgNtyngwdettaafaHn the 
Hnaacial Times Business Infanuxtton aerrttx. Simply setect the 
newsletter moat paettneot to your busfaeas 

• Thtecara Markets • Advanced Mara&ctadng 

• Hectzwric Office • Mobile OnMnoicafiona 

(kRaflrhmFhfltehjneawletteppgBt . 

To help yon choose, send now for the newsletter covering your 
interests. Ifyoo wish, ask tbr all four. 

Nonnafly, this complete set coats £62 a&itnjgit, btrtyua can 
sample fMfechfBEB of ctange by csJBng Uazk Btvobs on... 

® 0483 576144 

IMHech 

30 jfraom Bd,&dMfetd. Surrey GUI 3145 



PROFITABLE ROBOTICS 
COMPANY 
seeks corporate buyer 

Niche market leader selling own-design 
specialist equipment to semiconductor 
industry in Europe and USA. Turnover £ 2 
million p.a. Blue chip customer base. 

For further information, contact 
. David Hemming, FT1, Granville & Co. Ltd. 

Tel: 01-488 1212 Fax: 01-481 3911 


HI-TECH 


* marketing 

* ADVERTISING 

* PUBLIC RELATIONS 

WE SPEAK YOUR LANGUAGE 
CALL 01-833 3441 

Hi-Tech Public Relation Limited 
247 Cray's Ires Read, LONDON 
WC1X 8QZ 


ENERGY WITHOUT POLLUTION 

That's whsi occaa mots offering mankind today. Big ships moored b Ok open 
ocean just outside the coa at win generate decuidty for use 
Following patents of imunang method obtained: 


Australian No. 531007 
French No. 7908612 


British No. 2022716 
Norwegtaa No. 148461 


Former knonw techniques nay be applied. F£X. Automatic gearing tar w-way 
mov emen t of generators rotors. 

Abo patent pndiog for new method of mooring ships in oceamnves with automatic 
positioning to the wove*. Patents for sale or 

There tautened pUtat Wriit Bex HSS26. Financial Timer 
One Southwark Bridge. London SEl 9HL 


TECHNOLOGY 
- TRANSFER 

Inside deposition method in 

non-conducting tube. Plasma activated 
well controlled gasses/conditions; low 
. pressure. 

Write Box F9499, Financial Tiroes, 

One Southwark Bridge, London SEl 9HL 


THE 
TECHNOLOGY! 
MARKET 

This feature 
appears 
every 

Wednesday 
on The 
Technology 
Page 

The 

advertising 
rate are: 

£50 per 
single column 
centimetre 

Minimum size 
3 centimetres 

For further 
information and 
a copy of the 
Technology- 
Market 
Brochure 
call 

Michael 
Rowlands on: 
01-873 3349 
or 

Anthony 
Carbonari on 
01-873 3412 




m 




/ 

l 


4 


i 













13 


FINANCIAL TIMES WEDNESDAY JANUARY .17 1990 


We're so sure 


you'll enjoy our first class service 

THAT WELL GUARANTEE IT. 




At Pan Am, we're more than just confident, in the quality of our First Class 

IN-FLIGHT SERVICE. Wfe GUARANTEE IT. If YOU DON'T FIND OUR OVERALL IN-FLIGHT 


SERVICE, THE COMFORT OF OUR SEATS, THE QUALITY OF OUR FOOD, AND THE ATTENTIVE- 
NESS OF OUR FLIGHT ATTENDANTS, TO BE TRULY FlRST CLASS, WELL GUARANTEE YOU 
A FULL SERVICE REFUND IN CASH FOR THAT FLIGHT. THIS INVITATION IS OPEN TO 
PASSENGERS PAYING THE FULL FlRST CLASS RETURN FARE AND FLYING Pan Am NON-STOP 
ROUND-TRIP FLIGHTS FROM THE UK TO THE USA, BETWEEN JANUARY 22 ND AND 

March ijth, 1990. If you don't agree that our First Class in-flight service is 
First Class, we'd like you to write to us and explain why and include 

SUGGESTIONS FOR CORRECTING THE PROBLEM. The ADDRESS IS P.O. Box 747, COULSDON, 

Surrey CR3 9uu. In making this invitation, we'd appreciate fair play, so 

PLEASE GIVE OUR CABIN CREW THE OPPORTUNITY TO SOLVE SMALL PROBLEMS ON THE 

spot. At Pan Am we believe First Class fares deserve First Class service. 
And we back that up with the best guarantee we can give. Your money back. 



We're flying better than ever 


This guarantee excludes ground and baggage services, air traffic control delays, weather delays, and occurrences beyond Pan Am's control. Ticket must be issued in the UK and the passenger must 

BE A RESIDENT OF THE UK WITH A UK ADDRESS. ALONG WITH THE LETTER CONTAINING YOUR SUGGESTIONS, PASSENGER MUST SEND IN THE ORIGINAL BOARDING PASSES AND A COPY Of PASSENGER COUPON. REFUND CHEQUES 
WILL BE MADE PAYABLE TO THE TRAVELLER, BUT CAN BE CASHED BY A THIRD PARTY, NO CASH SERVICE REFUNDS WILL BE MADE DIRECTLY TO THE PASSENGER^ CREDIT CARD ACCOUNT. ALLOW 8 WEEKS FOR REFUND. REFUND 
WILL INCLUDE ONLY Pan Am PRO-RATED PORTION OF JOURNEY IF CONNECTING AIRLINE SPACE IS USED ON THE SAME TICKET. THIS OFFER CANNOT BE COMBINED WITH OTHER PROMOTIONS, UPGRADE PROGRAMMES OR AWARDS. 
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or a company to win 
two British Design 
Council awards in a 
single year is unusual 
enough - but winning an 
award in consecutive years is 
almost unprecedented. 

With yesterday's announce- 
ment of the 1990 awards, Nau- 
tech. a small Portsmouth-based 
maker of boat navigation 
equipment, has achieved both 
distinctions. Last year it won 
an award for its personal com- 
pass, and this year it was given 
two awards, for an auto-pilot 
and a system of navigation 
instruments. 

To sailors and boat-builders. 
Nautech’s long-standing com- 
mitment to design as a prime 
means of gaining competitive 
advantage has been evident in 
very concrete form since its 
foundation in 1974: the effec- 
tiveness, quality, and attention 
to detail of its autopilots, 
which help steer yachts and 
power boats automatically. 

As a result, Nautech thrived 
commercially. The company 
became market leader in sail- 
boat auto-pilots, with about 40 
per cent of the world market. 
Ten years after start-up, its 
sales had grown to £-L2m by 
198-1. 

But gaining extra competi- 
tive advantage through design 
is seldom achieved easily, as 
Nautech discovered in the 
months before it launched its 
award-winning new naviga- 
tional instruments onto the UK 
market at the London boat 
show in January 1989. 

By the time it had decided to 
develop these products in 1987, 
the market for autopilot prod- 
ucts was becoming increas- 
ingly over-crowded. Between 60 
and 70 per cent of boats were 
already equipped with auto- 
pilots. 

"We needed to diversify 
quite urgently." explains Derek 
Fawcett, Nautech *s founder, 
majority shareholder and man- 
aging director. “Our growth 
had slowed to only 5 per cent. 
In a technology business like 
this you grow or die. Quite 
simply, we couldn't remain 
amply an autopilot company.” 

The company decided to 
move into navigational display 
instruments by providing a 
series of products, illustrating 
speed, wind, depth and corn- 
direction, which could be 
together with a commu- 
nications system - which it 
later gave the name SeaTalk. 
The idea was that each of the 
instruments could display 
information from the others no 
matter where on the boat they 
were located. 

The decision to move into 
instruments rather than in a 
different direction was moti- 


Product design 




choppy waters 


Paul Abrahams and Christopher Lorenz examine how teamwork, and agility 
have helped Nautech sustain its prowess in international markets . 
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Derek Fawcett “We had to appeal to the boat-builders with a product 


relatively cheap and easy to instar 


vated heavily by the know- 
ledge that existing products 
were expensive and that the 
company bad the necessary 
expertise to develop the prod- 
uct internally. The market for 
instruments was also growing 
at between 10 and 15 per cent a 
year. An added attraction was 
that the distribution 
for the two sets of products 
were similar and in many 
cases Identical 

“Our primary market would 
be boat-builders - the retro-fit 
market is quite small." 
explains Fawcett “Boat-build- 
ers compete on basic prices 
and then make their margins 
on optional extras. If we were 
going to penetrate the market 
we had to appeal to the boat- 
builders with a product that 
was relatively cheap and easy 
to instal - a one-step economi- 
cal solution.” 

The advantage for the com- 
pany of providing a cheaper 


product was that once it was 
installed on the boat the end 
customer would almost 
undoubtedly want any addi- 
tional Instruments to match 
the product already there. 

If Nautech was going to be 
able to convince its distribu- 
tors to handle its instruments 
as well as its existing auto- 
pilots, the new products 
needed to meet its expectations 
in fuiL That that they 
must be well-designed in every 
respect - not merely func- 
tional, convenient to instal, 
and cost-effective, but easy to 
understand and read, as well 
as attractive. 

To work with the in-house 
project team, Fawcett chose an 
industrial designer called John 
Wickham, from a Northamp- 
tonshire-based design consul- 
tancy, Bell Wickham. Wickham 
had worked closely with Nau- 
tech on a number of other 
products, becoming almost an 


insider in the company, and ' 
had already helped it win a 
Design Council award tor its 
personal compass in 1989; 

But the project proved tor 
from plain sailing! As it prog- 
ressed, a conflict began to 
appear between the team's 
commitment to the principle 
that a prime function of the 
instruments should be that 
they should be easy to read, 
and one of the other require- 
ments - that they should be 
pitched at the lower-middle 
price range of the market. 

The team made a series of 
modifications which undoubt- 
edly improved the products, 
but also added cost to them. 
For example, it soon became 
apparent that the 14-segment 
liquid crystal display that had 
originally been specified for 
instruments looked horrible. 
Letter ‘S’s looked like fives, 
and *D’s looked like zeros. The 
team decided instead to adopt 


& dot-matrix technology which . 
.was considerably more expen- 
sive,, but looked much better. 

It was also decided to opt for 
back-fighting, so the instru- 
ments. could be seen at night. 
This avoided the heed for 
flood-lighting at the ride which 
would have been cheaper, but 
providing less legibility. 

By June 1988, just six 
months before the target 
launch date at the London 
boat-show, it became apparent 
that the extra specifications 
had reached a point where the 
cost added into the products 
would force the end-product 
price beyond what the market 
would accept. The instruments 
were beautifully designed, but 
too expensive. 

. It was at this late stage that 
the company decided to create 
additional products within the 
range which would be in the 
same format as the other 
instruments, but combine two 


Nautech 's tiro Design Council awards 
represent two of a total of 17 announced 
yesterday, mainly for small and medi- 
um-sized companies. The awarded prod- 
ucts range from computer software to 
window iiamflM, pumps to office termi- 
nals. 

Apart from Nautech’s “double", the 
hJQhdght of this year’s awards Is that, for 
the drat time since the scheme started In 


1957, the Councfl has given awards to 
foreign-mode products designed by Brit- 
ish designers. 

One of the purposes of this change Is 
to underline that Brttteh industry b fall- 
ing to make sufficient use of home-grown 
design talenL 

Three non-UK-made products received 
awards: a cordless telephone designed 
by Mogg ridge Associates and manufac- 


tured by the Danish company Dancaff 
Radio; the AgendA pocket organiser and 
word p r oce ss or mads in Singapore for 
Mlcrowrlter Systems, and a sate 
designed by ftacal-Chubb which is manu- 
factured at a plant In the Netherlands. 

For the 18th year, no awards were 
given for malnsbwam consumer products 
such as domestic appliances, fbmfturs, 
carpels or b a th r oom equipment. 


functions: speed and depth. 

The motive for this elev- 
enth-hour move was that a 
competitor had brought out a 
product which contained two 
functions almost tor the -price 
of emeu -Nautech. -hod realised, 
that this would hg attractive to 
boat-builders, but; bad planned 
to develop such ah instrument 
later. : v \f- 

- "Technically. Mho original 
SeaTalk instruments were not 
a risk, but Tridata - the new 
product - was the joker in the 
pack,” explains Peter Long, the 
electronics awsig n manager on 
fho project. 

“We had to put the electron- 
ics tor two different products 
into the single box, combine it 
with the SeaTalk electronics, 
and then fit it into the case 
designed tor the aeries' - ?we 
didn't want to comprbmfee the 
- design. In addition we needed 
to write the- software.: add 
design the necessary chips - 
and we .had to do it in. six 
months. R was a high ifadt-and 
there was a danger that- we 
would not achieve any of our 
grids,” he says. 

In the event, the software for 
the product was not ready in 
tiwft to instal into the chips 
from Intel. In an attempt to 
have the instrument ready tor 
the 1989 boat show, the team 
worked throughout the Christ- 
mas holiday. There was no 
time to test the product, but.it 
‘ was just ready for the: London- 
boat show. 

■ “We had to reach the market 
'by the boat show or we would 
lose credibility with ' our dfa- 
. tribute!* and customers/But it 
was far from ideal, Fve'hever 
been put under pressure like it 
before r and I never want to 
again," says Peter Long. 

hi the the mid, despite the 
difficulties it had created. Tri- 
data proved to be the key to 
fhe success of the whole range. 

“We had expected the instru- 
ment market to be a tough one 
to crack," explains lan'fiod- 
frey, the marketing manager at 
Nautech. “But because of Tri- 
data we got it completely, 
wrong. The consumers showed 
no inhibitions towards? the 
products'&nd the demahefesub- 
merged our conservative plan- 
ning. We sold somewhere 
between 2^00 to 3JW0 rants In 
about six months - three 
times our original forecasts. 
We actually had to tnm away 
wholesale distributors." 

The impact on Nautech’s 
turnover was startling. Follow- 
ing the launch of the instru- 
ments, sales grew last year fay 
neatly 25 per cent to £9 .2m, 80 
per cent exported. For Fawcett 
and his colleagues, it was the 
most frenetic year in the com- 
pany's history. 


When satisfaction 
does not equate 
with productivity 


By Michael Dixon 

A re people who feel satis- 
fied in their jobs more 
productive than those 
who do not? The consensus 
view among managers seems 
to be that the answer is yes. 
But the known facts contradict 
that commoasense belief. 

Certainly, studies of various 
types of worker have found 
that the highly productive are 
often satisfied in their weak. 
On the Mother band, research 
has also shown that people low 
in individual output often feel 
similar satisfaction, perhaps 
because they fike the easy fife 
their bosses aBbw-them. 

So productivity can hardly 
be caused by job satisfaction; 
the connection Is, if anything; 
the other way round. What 
ultimately accounts far unusu- 
ally high individual perfor- 
mance remains obscure even 
though there has long been a 
word for it - “motivation”. 

Some fresh light on the mys- 
tery has been provided by 
Nigel Nicholson of Sheffield 
Otftvemtx’s Social and Applied 
Psychology Ufcrt. He has stuti- 
iedunearly '4*000 workers in 
st&en different organisations, 
although six'. belong to the 
Basse parent company. And 
rtn*> of his questions is: “Of fhe 
various things your managers 
do, which make you feel moti- 
vated?” 

The answers can be related 
to a classification of the whole 
gamut of managerial activities 
which divides them into five 
categories, ranging between 
two extremes. At one end am 
activifie&V&cased on workers’ 
human -heeds. At the other are 
those centred on the objective 
demands -of the -task for com- 
pletion pt Vhich tiie manager 
fa responsible. 

The hfmmn-toctfaed kind are 
called “nurturing”. The next 
set are. “guiding”, followed by 
“democr a tic”. Then come activ- 
ities which are “upwardly 
influential” in .being aimed at 
gaming app ro val and support 
from the manager’s superiors, 
and finally the task-centred 
variety. 

While commonsense may 
suggest that nurturing activi- 
ties have the greatest effect in 
making managers popular with 
their subordinates, earlier 
research indicated that the 
upwardly influential kind are 


the most decisive. It seemed .* 
t hat the generality of employ- H 
ees most liked to work for 
someone with political clout in 
the organisation. 

But the Sheffield University 
researcher has probed beyond 
popularity into the underlying 
factors which account for it 
. One of them, for exam p le, is 
the extent to which people feel 
relaxed and comfortable work- 
ing for their managers. Accord- 
ing to his analysis, the activi- 
ties mainly linked with such 
feelings are nurturing, guiding, 
and democratic - the three 
groups clustered at the human 
end cf the scale. 

The pattern is markedly dif- 
ferent when the question fa 
what Twafegg- workers feel well 
motivated. The activities most * 

strongly linked with that kind ~ 

of feeling are the two at the 
Opposite extremes: nurturing 
and task-centred. 

Nicholson told the British 
Psychological Association’s 
recent conference in Winder- 
mere that his findings gave 
practical-trial support to a pair 
of decades-old framework theo- 
ries about management They 
are the two-dimensional mana- 
gerial grid developed by Robert 
Blake and Jane Mouton, and 
the thrae ^mewsirmfll grid pro- 
duced by BUI Reddin. 

These suggest that it fa not 
enough tor managers to be sin- 
gle-minded, concentrating 
either on the tinman wants of 
their subordinates or on the 
objective demands of the task 
in hand. Nor is it enough far ** 
them to split their attention 
between those two elements, 
devoting perhaps half of it to 
the one the remaining half 
to the other. If managers are to 
. get the best put of the human 
and other resources entrusted 
to them, they must find ways 
of concentrating on both ele- 
ments at the same time. 

Nicholson’s results do not 
stop at supporting that view; 
they suggest that the theories 
understate the problem. While 
tiie nurturing and task-centred 
activities had the strongest 
links with motivation, it was 
also linked pretty strongly 
with the other three. So it 
seems that the job of motivat- 
ing staff calls for managers 
who are not just good, but 
excellent all- rounders. 



KLM’s worldwide network. Spanning more than 
140 destinations around the globe. And still growing 
to keep pace with your growing business. 

In 1989, for example, we’ve added Halifax; 
Ottawa, Venice, Malmo and most recendy St, Martin, 


KLM. Always opening new opportunities for 
grid’s business community. 

Test us, try us, fly us. 1 mJkm 
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company, part of the Ferruzzi Group. And we know that, if 
you want to change the future, you’ve got to start planning 
for it now. Materials chemistry. Health care. Clean energy. 


These are the fields of our endeavours. And these are the 


fields in which we are among the world leaders. It is only 
by creating solutions that are technologically and socially 
advanced, and compatible with our environment, that we 
can have an alternative that spells progress. And to do this, 
to be prepared for tomorrow, we must place research at the 
heart of our industrial system. This is what we are doing. 
And we’re doing it with success. Every year we invest 
more than £200 million in Research and Development 
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At first sight it’s changed not a jet. But just wait until 
you put your foot down. 


lock in any conditions and on any combination of surfaces. choice of a 3-way catalytic converter. While natu 

A standard fixture on the Vogue $E, it’s an optional able to run on unleaded fuel. 


For 2 start, there’s a new 3.9 litre engine which can (but very desirable) extra throughout the rest of the range. 


accelerate from 0-60 in under 10 seconds.* 


This includes the Turbo Diesel version which now 


And then can reach a top speed of 111 mph* on the has a 2.5 litre engine for better performance and greater 


motorway. (Sorry, autobahn.) 

To stop it, our engineers have developed the most 

advanced braking system in the world. 

Their electronic 4-channel design prevents wheel- 


pulling power. 


Environmentally, the new Range Rover is also friendlier. 
We’ve made the exhaust quieter and more efficient. . 
The brake pads are asbestos-free, and there’s the 


Inside, the Vogue SE exudes air-conditioned luxury, 
the fascia’s covered with burr walnut; the seats, which 
adjust eight different ways, in Connolly leather. But to really 
appreciate the Range Rover you have to drive one yourself. 
Even after 20 years, it’s RANGE ROVER. 


LAND- 
-ROVER 


still quite unlike any other v 
vehicle on the road. Or off it . THE BEST 4x4xFAR- 


AFTER 20 YEARS, TWO RADICAL 
IMPROVEMENTS TO THE RANGE ROVER 
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Ruby Wax in *031 and Run* and Richard Cowley in Unfs Ent er ta ining* wn ap^ of tabloid journalism: bat Taking Liberties’ is 

senons 

TELEVISION 

’ seems to be the key word 



r he 1990s are upon us, 
the quantity of tetevt. 
sdioxx cootinnes to Else 
inexorably, and a 
major pert of the increase con- 
sists of non-fiction. This is 
nearly the same as saying we 
are being offered more and 
more TV jdmamflsm, but not 
quite: you can hanfiycail Hit 
And Ban or That’s Entertain- 
ing “journalism,” though you 
would have to classify them as 
non-fiction. What about That’s 
Life which has just returned? 
Since it cannot be categorised 
as fiction it too must presum- 
ably be nonfiction. But when 
Esther Bautzen begins by 
inquiring about the perfor- 
mance of one of her ten™ of 
dolly-boys in Dick Whittington 
and remarks *Tm sorry I didn’t . 
manage to see your di~" would 
anyone that journalism? 

In the US the fashionable 
term is "faifotahimmt" which, 
is self explanatory if somewhat 
clumsy. More useftil, perhaps, 
is tite phrase “tabloid televi- 
sion” it frn plteQ ntrnu and 

values similar to. those of tab- 
loid newspapers, with enters 
tamment, sentiment and sensar 
tion often playing, more 
significant rfitesthan infbcma-- 
txon. It aim suggests an atti- 
tude towards presentation 
which assumes a. pretty low 
level of sophistication in the 
audience, and a short attention 
span. 

Among serious commenta- 
tors, especially serious journal- 
ists, this sort of television is 
almost universally scorned. It 
always was. When the BBC ran 
N ati on w ide each weekday in 
the early evening it was regu- 
larly ridiculed for its s u pposed 
obsession with skateboarding - 
ducks. It . did once run just 
such an ttan, and may even 
have repeated it. But most of 
Natiomoide viBS perfectly nor- 
mal news and current affairs 
material, though handled in a 
popular manner: . 


The -thing Js. that.whfle edu- 
cated people seem wfifing to. 
ignore the publication of tab- 
loid newspapers which heavily 
outsell broadsheet newspapers 
every day, they become indig- 
nant about television pro- 
■ giawmaa which gH M irt p fc pr up n 
the palest version of the same 
sort of thing. And It Is, usually, 
pale. Politically, sexually, and 
in other ways such television; 
programmes are much less 
likely to offend than their 
printed equivalents. The differ- 
ence, presumably,' is that 
whereas educated people am 
go through life virtually with- 
out coming into contact with a 
tabloid newspaper, all And 
themselves from time to time 
gazing like fascinated rabbits 
at some snake of a tabloid tele- 
vision programme. Unlike the 
tabloid press, such pro- 
grammes pour into our homes 
willy nflly . . 

Yet in a world where the 
quantity of television is rising 
it is difficult to see why, u 
there is a demand for it (and 
there seems to be) tabloid Jour- 
nalism should not spread to 
the electronic medinm. Study 
the question to ask - as with 
print - Is whether the journal- 
ism, at whatever level, is good 
of its sort In the long run the 
Broadcasting Bill currently 
going through • Parliament 
could have a dreadful effect 
upon both the quantity and 
quality of serious journalism 
on television, but an honest 
onlooker -would have to . 
acknowledge that at present 
there is mare good, if not out- 
standing; journalism on Brithih 
television than. ever before. 

In addition to the fawiiHar 
titles - Panorama, This Week 
Dispatches, Horizon, Viewpoint, 
40 Minutes, Channel 4 News, 
The Money P rogr amm e, Eoery- 
man, Newsnight, Food And 
Drink, The World This Week, 
Fragile Earth, A Week In Poli- 
tics, World In Action, and more 


- we do stm get one-off series 
of excellent journalism. The 
most impressive new one this 
season is Taking liberties pro- 
duced by Elizabeth Clough for 
-BBC2. 

Taking up cases of. “lives 
shattered by injustice,” the 
programmes are written and 
presented by David JesseL He 
does not chase double glaring 
salesmen down murky corri- 
dors but in Us own dvfiised 
way Jessel has become one of 
the most Impressive investiga- 
tive journalists working in 
Brtfeiiw ah three programmes 
in the series so far - on the 
effects of bankruptcy, the 
Army's nasty bawt. of miming 
young soldiers in full battle 
order until one dies of heat 
exhaustion, and the utter inef- 
fectiveness of sex discrimina- 
tion legislation - have been 
devastatingly clear unfl effec- 
tive bits of journalism. 

. The same cannot be said of 
Channel 4’s new series, Europe 
Express. It is less important 
that one of its four young 
reporters based in France, Ger- 
many, Italy and Austria should 
begin her report by asserting 
“This affair has shaken France 
quite literally to the roots'* 
( . . no pictures of people bur- 
rowing u nder tre es ) than that 
the producers should thfnk it a 
good idea to provide a report 
from Vienna in the style of The 
Third . Man complete with 
zither music, interview on the 
big wheel and cameras »» g tod 
across drain covers. 

If it could be done without 
distraction, all well and good. 
In the past too much of televi- 
sion's foreign reporting has 
been dull, ponderous, and wor- 
thy, and there must surely be 
room for a progra m me deliv- 
ered In brief digestible seg- 
ments. But the trouble with 
the Vienna as with much 
tabloid television, was that it 
was so busy going “Wham! 
Bam! Dig this technique!” that 


both producers and viewers 
tended to forget about the con- 
tent Much the same applies to 
BBCl’s new fortnightly fitness 
series on Sundays, It Doesn't 
■ Bane TO Burt! An exclamation 
mark in a title is always a 
warning sign, and sure enough 
each interviewee came to us - 
for reasons best known to the 
producers - squeezed into an 
electronic letterbox sandwich. 

With BBC2’s Hit And Run 
and That’s Entertaining on 
nhanrad 4 there is a different 
difficulty. Here the produces 
seem to have noticed that quite 
a few successful presenters - 
Patrick Moore, David Bellamy, 
Magnus Pyke - are somewhat 
eccentric and highly success- 
ful So in HU And Run we have 
Ruby Wax coming on like 
Ethel Worm an on benzedrine, 
rushing about the landscape to 
carefully arranged meetings 
which are then presented as 
chance encounters (in a pop 
festival lavatory for instance). 

In That’s Entertaining Rich- 
ard Cawley dons a series of 
outfits which look like things 
Julian Clary might have 
rejected, and minces around 
like Julian's friend Sandy, 
chatting in a camp way to all 
and sundry, while cooking for 
various groups of people. The 
odd thing is that what you do 
not see are the of food 

preparation, so you could not 
go away from these pro- 
grammes and actually cook 
any of the featured dishes. In 
both series “wacky” seems to 
have been the key word and 
“Journalism” hardly counts. 

We have now seen the tab- 
loid treatment given to pro- 
grammes about science, 
Europe, music, “yoof," medi- 
cine and many other topics. 
One of the least affected areas 
is the arts. Too often here mat- 
ters seem to be stuck in a time- 
warp, the only exit being via 
an old Hampstead coffee bar. 
Last week's Signals, for 


instance, considered a new 
wave of comedians who may 
be starting to edge out the 
“alternative” group. After see- 
ing a small number of exam- 
ples we were treated to a stu- 
dio discussion in which every 
single member of the panel 
was willing to go to the barri- 
cades - well, mkp an expenses 
paid trip to Soho, anyway - to 
fight for the right to make 
jokes about menstruation, mas- 
turbation, condoms and tam- 
pons. 

And how about freedom of 
expression for the new crowd? 
No doubt on that one: the stu- 
dio liberals were all willing to 
stand shoulder to shoulder 
with Mary Whitehouse and 
fight for the right of absolutely 
anybody, ™«n or woman, black 
or white, to make the sort of 
jokes with which they hap- 
pened to agree. Doesn't it make 
you feel warm inside? An 
American comedian called The 
Diceman Had to a ebap in 
the audience about his female 
companion “First time you 
banged her, was she any good? 
Yeah? Let me ask you another 
question: how did she get to be 
that way?" 

This was considered by one 
feminist studio guest to be sex- 
ist and offensive. What we did 
not hear her express any 
offence about was a British 
feminist comedian who told a 
man in the audience “I don’t 
respond to hecklers, I just sit 
on their faces. But perhaps I 
won’t with you because I don’t 
have my period at the 
moment.” Pretty funny, yah? 
And feminist too, yah? So she 
should definitely be allowed to 
say it, yah? Right on. 

With the same attitudes 
dominating The Late Shaw, 
arts journalism on television 
looks like an area which might 
benefit from a little tabloid 
input. 

Christopher Dnnkley 


Jonathan Burnett 


THBPLACB - 

“Jonathan Burnett will recite Milton's 
Ufddas nude.” Had the ads said that, 
how many more people might have 
attended his one-man dance recital on 
Monday night Not that this event 
mind you, was any treat for lovers of 
the male nude or of Lyddas; no. This 
was, the programme said, dance 
theatre; mid it constituted the first half 
of Burnett’s new work Monodies. As he 
- standing full-frontal - gave his 
rather indistinct rendition of Milton, he 
mimed slowly putting on clothes, and 
then sat down. 

Next, we heard some Beethoven 
(Claudio Arrau in two movements of 
the Sonata No 32 in C minor) and when 
the lights on a gain, there was 

Burnett, dressed in black as .a 


top-hatted Victorian clergyman, his 
frock-coat sticking stiffly out - like a 
tutu or an 18th century male dancer’s 
tormelet. Then a slow striptease, 
gradually less solemn. The movement 
grew more expansive, liberated and 
dancey as he neared nudity. 

It is for us to connect the two halves 
of Monodies. The clergyman is one of 
the corrupted clergy attacked by 
Milton. Nudity, an idyllic state 
appropriate to Lyddas, is alien to men 
of the doth. And so on. It's more 
interesting to think about Burnett’s 
performance — which for a om * reason 
was called Vestris - than it was to 
watch it. By the time Td been there for 
90 minutes I wanted to buy him a drink; 
but ! didn’t much want to see him 


dance 

The earlier works of the evening, for 
which he was clothed. Included music 
by Ravel Menuet sur le nom de Haydn, 
Stravinsky Trois poesies de la tyrique 
Japonaise, Irish folk music and Dutch 
jazz variations on, I think, “Baa baa 
black sheep.” Moment by moment, 
Burnett is not unmusical; but the 
music’s moments cohere into wholes, 
whereas his moments don’t. 

Most of his work occurs within 
narrow pools of light. (It’s phone-booth 
choreography.) Much of it is seated on 
tiie floor. The Floating World, to the 
Stravinsky, was a series of such solos. 
Each of its pools of light was a different 
colour and in a different place. The 
green one occurred just beside me. 


halfway up one of the aisles, Burnett 
perched on the stairs; the red one was 
at the back of the auditorium, out of 
sight 

In Six Variations on a Popular 
Theme, Burnett simply shifted from 
pose to pose to pose. Eventually, the 
dance accelerated and you began to see 
the flow between the poses. Again, 
however, that was only something to 
think about not to enjoy, for Burnett 
did it all with such unrelieved, 
unraleased tension. Another dancer 
might have made it more appealing. As 
Burnett performed it the evening was 
just the choreographer’s new clothes. 

Alastair Macaulay 
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ARTS GUIDE 


SHAW THEATRE 

The London Mime Festival 
began this week with its cus- 
tomary challenge to prevailing 
perceptions of this much-ma- 
ligned art form. The leading 
combatants this year in a 
pretty international field are 
our own Trestle Theatre, 
whose mixture of mask, mime 
and opera had the critical fra- 
ternity for starters in a 
moither, uncertain whether it 
was a date for the music or 
theatre diary. 

L’Amfipamaso, their update 
of a 16th century comic opera, 
continues the unmasking pro- 
cess set in train by Trestle's 
last show Ties that Bind. In 
this case, the familiar lugubri- 
ous faces act out their little 
amours to a madrigal narrative 
by a team of unmasked oper- 
atic waiters on the surface of a 
huge, gingham-check table- 
clou laid, at various stages in 
the evening, with crockery, 
cutlery and the ingredients of a 
thr ee course meaL 

A monstrous melon slice is 
dusted and decorated before 


becoming a seesaw for the 
squirming courtship of the res- 
taurant owner’s plain daugh- 
ter, Isabella, and her gawky 
beau; a plateful of ravioli 
becomes a prop in a suicide 
attempt by the grieving Isa- 
bella after her beau tumbles 
backwards off the top of a 
menu card to cer tain death. 

The wit of the piece rests on 
its juggling with the conven- 
tions of comic opera: the melo- 
dramas of these miniature, 
unremarkable people are the 
melodramas of opera placed in 
an entirely new and surprising 
perspective, just as the use of 
masks reflects and elaborates 
on the maskwork of Commedia 
del’ Arte, complete with its 
archetypes - Pantelone, here a 
wealthy, faintly menacing res- 
taurant owner, and Gratiano, 
bis fellow-mason and gambl- 
ing-partner. 

At the heart of the show lie 
the beautifully sung madrigals 
of the composer Orazio Vecchi, 
augmented by the occasional 
corny reference to the music of 


science fiction films or of age- 
ing crooners with stick-on side- 
burns and gold medallions. As 
someone not intimitely 
acquainted with Vecchi, it 
strikes me that Ear from trivi- 
alising his work.this appar- 
ently cavalier treatment brings 
it roaring to life, illustrating 
the symbiosis of his comedy 
and his music without needing 
to labour any point. 

There are some sequences in 
Toby Wilsher's production 
which could profitably be 
honed down, but the inventive- 
ness of the staging, the ingenu- 
ity of Sally Preisig’s design and 
the calibre of the singing make 
a wholly convincing case for 
the value of companies like 
Trestle as bridges to the 
often elusive values, conven- 
tions and aesthetics of the 
past. 

The mime festival continues 
at venues throughout London 
until January 28. 

Claire Armitstoad 



More Berio 


BARBICAN HALL, RADIO 3 

The balance between old and 
new Berio in the BBC's Barbi- 
can series is nicely judged. 
Monday’s concert, with the 
London Sinfonietta conducted 
by Stephen Harrap, introduced 
two brand new pieces to this 
country, and prefaced them 
with his first foray into com- 
bining live and electronic 
sounds, Differences of 1988. 
Even such an early piece 
seems now quintessential 
Berio. While his contempo- 
raries were preoccupied with 
recreating syntax and form 
within the new medium, he 
was already using it to create 
the most luscious sound com- 
plexes. 

Berio's current technological 
investigations centre upon his 
own research institute in Flor- 
ence and the first fruit of that 
setup is Ofantm, premi&red a 
month ago. The sounds of the 
chamber orchestra are comput- 
er-transformed in real time and 
sent spinning around the audi- 
torium through 16 loudspeak- 


ers, while a double children's 
choir (the Finchley Music 
Group here) presents Old Tes- 
tament texts from Ezekiel and 
the Song of Songs. 

The instrumental music is 
febrile and tense, the choral 
lines simple and direct. Some- 
times the textures thin to a 
single instrument (there is a 
pivotal solo for trombone), but 
Berio reserves his clinching 
gesture for the close when a 
solo mezzo soprano appears to 
deliver another apocalyptic 
vision from EzekleL 

The part was composed for 
the Israeli Esti Kenan Ofri and, 
delivered by her with unmis- 
takeable Herbaic inflections, 
the effect is haunting, theatri- 
cal in the best sense and. as 
always with Berio, beautifully 
paced. Recent scores have 
regained the certainty and pre- 
cision of scale that marked his 
music of the 1960s, and which 
tended to desert him thereaf- 
ter. 

Canticum novissimi testa- 


menti IT is as effective and 
compelling as Ofanim; it is a 
setting of sections of a poem by 
Eduardo Sanguined which con- 
templates mortality and which 
Berio matches to eight-part 
choral writing of almost Stra- 
vinskian austerity, unadorned 
with electronics and underpin- 
ned with just quartets of clari- 
nets and saxophones. 

There are the recognisable 
fingerprints in the vocal writ- 
ing, the delicious dissolves into 
pure phonemes, the flights of 
lyricism in which no other con- 
temporary composer can 
match his sensuousness; but 
there is also a strength about 
the piece, a seriousness that 
matches the subject matter, 
and which seems to pick at 
many of the threads Qt Un re in 
ascolto. Berio’s music, it seems, 
is increasingly preoccupied 
with the provisional nature of 

thing s. 

Andrew Clements 


Edward Boyle Music Award 


WIGMORE HALL 

Among the Monday night 
debuts at the Wigmore Hall the 
Edward Boyle Music Award 
has become established as the 
source of promising vocal tal- 
ent. In 1988 there were two 
winners and the opportunity to 
show what they can do came 
with their prize-winning joint 
recital this week. 


January 12-18 


THEATRE 

London 

Anything Goes (Prince Edward). . 
Cote Porter’s silly oceangoing 
1980s musical has four or five 
marvellous songs «n«f Kiatnn 
Paige failing to emulate Ethel 
Merman. Jerry Zak’s despera te ly 
bright production comes tram 
the r.incriln Center in New York 

nnH fa undemanding fate (734 
8951, CC 638 2428). 

Jeffrey Bernard is Unwell ■ 
(Apollo). Brilliant performan ce 
by Peter OToale as an alcoholic 
journalist who embodies a Fal- 
stafflan. nay-saying life force 
while committingpublic suicide 
by vodka. Keith Waterhouse has 
stitched a fine play, the season's 
Highlig ht, from Bernard's own 
writing, Ned Sberrin directs 
(437 2663). 

The Good Person of Sichuan 
(Olivier). Magnificent National- 
Tbeatre revival by wundaridnd 
Deborah Warner of Brecht's 
great parable of moral ambiguity 
about a Chinese prostitute who 
can only do good by adopting 
a vicious disguise. IT poverty 
is not combated by political 
systems, what can an individu- 
al's compassion do? Witty new 
translation by Michael Hofmarm. . 
Fiona Shaw leads a fine cast in 
a play new-minted for the 1S9QB. 
Jan 17-18, Jan 29£bb 3 (9282252). 
A Little Night Music (Piccadilly). 
Fine revival by Ian Jodgeim- 
ported from Chichester, of Son- 
dheim's 1973 schlagobexe version 
of a Bergman film. A beautiful 
score, composed mostly In waltz 
time, is touchingly performed 
by Lila Kedrova; Darbfoy Turin 
(her best work to years), Peter 

MrRner y and Satan Hampshire 
(867 U 18). 


Another lime (Wyndham’s). 

New Ronald Harwood play, 
directed by wiijnH Moshinsky, 
about a white South African fam- 
ily in Cape Town and Maida 
Vale. Albert Finney plays father 
. and concert pianist bou across 
35 years, suggesting that talent 
is a means at escape and a rea- 
son for not going Sack. Janet 

Suzman and Sara K es t e h n a w 
' are efectrifring In support (867 
1116). 

ML Butterfly (Shaftesbury). Peter 
Egan has taken over from 
Anthony Ho pkins as the tortured 
diplomatic here in a Peter Shaf- 
fer-style “spectacle of ideas” 
dressed up in John Dexter's 
superb production as a metaphor 
of homosexual life. The transves- 
tite tragedy proves less electrify- 
ing than in New York; tin 
is not very good but 8tiU 
seeing (379 5399X 
Aspects of Love (Prince of 
Wales). Andrew Lloyd Webber’s 
latest is an intimate Chamber 
operetta derived from David Gar- 
nett's 1955 novella. Musically 
interesting and well directed 
by Trevor Nunn, a cast of 
unknowns project the right sense 
of sybaritic A proba- 

ble, but unspectacular, hit 

(839 5972). 

Now York 

Heidi Chronicles (Plymouth). 
Wendy Wasserstein’s award-win- 
ning drama covering £0 years 
in the life of a successful Ameri- 
can baby boomer goes from sop- 


nied by the musical and emo- 
tional flavour of the period 
(239 6200). 

Gypsy (St James). This 30th anni- 
versary production does more 
than revive a rich, vivid musical; 
it also introduces a new belter 
in the Merman tradition, Tyne 
Daly, as the bossy, tireless and 
tuneful Rose, who shamelessly 
im«i» bap daughter into bur- 
lesque while rejecting a personal 
Ufa for herself (246 0102). 

Grand Hotel (Martin Beck). 
Tommy Tune. Broadway's pres- 
ent musical doctor, directs this 
remake of the Garbo Him to at 
least shake the bones of this 
inert depletion of lives criss- 
crossing in an elegant, but some- 
what random setting (246 0102). 
Sweeney Todd (Circle in the 
Square). An intimate production 
of thp Sondheim-Wheeler musical 
In contrast with foe elaborate 
ori ginal a decade ago emphasises 
the descent into ip«fln»sg of Bob 
Gun ton as the demon barber 
of Fleet Street (239 6200). 

Jerome Robbins’ Broadway 
(Imperial). Anyone attracted by 
the notion offoree hours of film 
trailer previews will adore this 
compendium of Robbins' directed 
and choreographed plays of the 
past 40 years, metumng On foe 
Town, West Side Story and 
Gypsy. The lustre of foe credits 
is mTnmmi by the brevity of each 
piece; with a contemporary mew 
of Broadway aspirants who lack . 
the multi-talents that inspired 
the heyday of the mus ic a l . 

B n wn imi (Broadhurst). Nefl. 
Simon’s latest comedy Is a self- 
conscious force, with numerous 
damming doors and lots mug- 


ging but hollow humour that 
misses as often as it hits. Chris- 
tine Baranski leads an ebullient 
cast in the Inevitable but disap- 
pointing hit. 

A Chorus line (Sbubert). The 
longest-running musical in the 
US has not only supported 
Joseph Papp’s Public Theater 
for eight years but also updated 
the musical genre with its back- 
stage story in which the songs 
are as auditions rather than 
emotions (239 9200). 

Me and My Girl (Marquis). Even 
if the plot turns on Ironic mim- 
icry of Pygmalion, this is no clas- 
sic. with forgettable songs and 
dated leadenness in a stage full 
at characters. It has nevertheless 
proved to be a durable Broadway 
hit <947 0033). 

M. Butterfly (Eugene O’Neill). 
The surprise Tony winner for 
1988 is a somewhat pretentious 
and obvious meditation on the 
true story of the French diplomat 
whose long-time mistress was 
a male Chinese spy (246 0220). 
Phantom of the Opera (Majestic). 
Stuffed with Maria Bjornson's 
gilded sets, Phantom rocks with 
Andrew Lloyd Webber's haunt- 
ing melodies in this mega-trans- 
fer from London (239 6200). 

Washington 

Annie 2 (Opera House). The 
American theatre is not immune 
to sequel-itis, which plagues the 
other arts, and here ordains a 
return trip to the orphanage for 
Dorothy Loudon surrounded by 
18 sets, 33 actors and one dog. 
Ends Jan 20 (467 4600). 


Chicago 

Steel Magnolias (Royal George). 
Ann Francis and Marcia Rodd 
play the leads in this view of 
southern life from under the dry- 
ers In a busy hairdressing estab- 
lishment (988 9000). 

Winter’s Tale (Goodman). Frank 
Galati directs a production that 
spans foe ages, Interpreting 
Shakespeare as running from 
Ovid and television. Ends Feb 
17(448 3800) 

rm Not Rappaport (Briar St). 
Shelley Berman, one-time stan- 
dup comic, now plays Nat, Herb 
Gardner’s memorable Central 
Park character who gags his way 
through foe 1986 Tony Award 
winner. (348 4000). 

The Good Times are Killing Me 
(Body Politic). This City Lit pro- 
duction of Lynda Barry's first 
captures an American child- 
. with pn| grmnt rani ne ss 

(8713000). 

Tokyo 

Kahoki. The festive new year 
programmes fat and 
4^0pm) at Kabuki-za feature all 
the top stars, including several 
living National Treasures. 
Among the highlights of the mat- 
inee Is a fam ous scene from Sen- 
ten Kazo, whose underworld hero 
dresses as a lady of rank to carry 
out a raid. Opens Jan 2 (541 3131). 
At the National Theatre a triple 
bill featuring mainly younger 
actors and including Yanone 
(The Arrowhead), an evergreen 
new year favourite acted in the 
extravagant "aragoto" style. 
Opens Jan 3 (265 7411). 


Any suspicion that the event 
might be looked upon merely 
as another hurdle on the way 
to a career was largely dis- 
pelled in the first half. Without 
in any way overselling himself, 
the English baritone Nigel 
Cliffe brought an easy personal 
touch to his songs. 

In Faure, always a cruel test 
for a young singer to make 
interesting, he sang with 
strength and style, bringing to 
L’Horizon chimerique just 
enough of the salt tang of the 
sea. 

At its best Cliffe’s voice is a 
keen and youthful baritone 
with no serious problems, even 
if he could have done with an 
ounce more power to keep up 
with the most enthusiastic out- 
bursts of his lively accompa- 
nist, Paul Turner. In all, this 
was a rewarding sample of foe 
singer’s work, technically 
secure, good with words and 
vocal line alike, and in Bar- 
ber’s Three Songs, Op. ID, rising 
to a higher level: a piece of 


really stirring and memorable 
singing. 

After the interval the tem- 
perature unfortunately cooled, 
though that may not entirely 
have been the fault of the sec- 
ond singer. The Irish soprano 
Regina Nathan has essentially 
a pleasing light and silvery’ 
soprano. At the top it can also 
open out with unexpected full- 
ness and the best moments in 
her half of the eve nin g cam e 
when one caught the voice 
soaring above the stave in the 
manner of a pure and penetrat- 
ing Straussian Sophie. 

With a plain accompanist in 
support, though, the rest was 
less interesting. The songs of 
Wolf really need a full Lieder 
singer's range of colours, those 
of Moeran a more communica- 
tive way with words. No doubt 
Miss Nathan will soon take 
flight from recital balls and be 
caught confidently on the wing 
in foe opera-house. 

Richard Fairasaa 


SALEROOM 


Renoir could fetch $50m 


Sotheby’s is to sell one of 
Renoir’s most famous images, 
“Au Moulin de la Galette," 
which shows revellers beneath 
the acacia trees at the Mont- 
martre open air dance hall. An 
estimate of $40m-$50m is 
placed on the painting which 
goes under foe hammer in New 
York on May 16. 

“Au Moulin de la Galette” is 
famous through the version, 
currently in the Musee d’Or- 
say. This is a slightly smaller 
version, measuring 31 by 44 Vs 
inches, but many art historians 
believe that this was the origi- 
nal and actually painted on the 
site in 1876. It was Renoir's 
most ambitious work to date, 
the first to depict a crowd 
scene, a group of his fashion- 
able friends enjoying an after- 
noon drink while couples 


danced around them. As David 
Nash of Sotheby's quite rightly 
says, it is “the quintessential 
Impressionist painting.” 

It was bought in 1929 by 
John Hay Whitney, a former 
American Ambassador in Lon- 
don, who died in 1982. It is 
being sold now for “estate tax 
planning purposes." For once 
Sotheby's estimate does not 
seem Inflated and “Au Mou- 
lin..." could easily become the 
most expensive work of art 
sold at auction, exceeding the 
$53.9m paid in 1SS7 by Alan 
Bond for Van Gogh’s “Irises.” 
it is a more famous image than 
and one that will greatly 
appeal to the Japanese, the 
main buyers of Renoir in 
recent years. 

Antony Tborncroft 
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AMID MUCH fanfare, the 
formal signing will begin early 
next month, probably in 
Mexico City, of the debt agree- 
ment between Mexico and its 
450 or so bank creditors. The 
Government is expected to use 
the ceremony to attract atten- 
tion to the transformation 
wrought over recent years in 
Mexico's economy. 

One bates to spoil a good 
party. But it is now clear that 
if Mexico eventually puts its 
debt problem behind it. the 
contribution from the new debt 
accord will have been modest 
indeed. The new strategy, 
announced by Mr Nicholas 
Brady, the US Treasury Secre- 
tary. was meant to shift the 
focus of the international debt 
effort away from new lending 
by banks to a reduction in the 
debt burdens of highly- 
indebted countries. Yet 
Mexico's debt will hardly fall 
at alL 

Its foreign debt totals SlOObn, 
but the medium and long-term 
h ank debt covered by the 
agreement amounts to less 
than half of that, $4S.5bn_ 
Banks had three options: to 
make new loans equivalent to 
25 per cent of their current 
exposure over a four-year 
period; to swap their old loans 
for 30-year bonds paying the 
same interest as the new loans 
GS point over money market 
rates) bat with a face value 
discounted by 35 per cent; or to 
swap their loans for 30-year 
bonds paying a fixed 6V« per 
cent interest rate. The discount 
and the fixed-rate bonds cany 
guarantees, equivalent to 18 
months of interest payments 
and the principal repayment 
after 30 years. 

Banks representing about 49 
per cent of the exposure chose 
the fixed-rate bonds. While not 
reducing the nominal debt bur- 
den. these lower Mexico’s 
interest payments. Assuming 
short-term interest rates at 
around current levels, and a 
normal mar gin for banks, the 
interest saving is roughly 3 
percentage points on 523. 7bn of 
debt - $7 00m a year. 

Increased debt 

Forty-one per cent chose the 
discount bonds, reducing $20bn 
of existing debt by $7bn. How- 
ever, banks representing 10 per 
cent of the exposure opted for 
new loans, so increasing 
Mexico's bank debt by SL2bn. 



The net reduction in 
Mexico's bank debt is $5.8bn: 
roughly equivalent to the new 
loans Mexico must borrow at 
market rates from the Interna- 
tional Monetary Fund. World 
Bank and Japanese govern- 
ment. in order to finance the 
bond guarantees. 

Mexico has undertaken not 
to reschedule the bonds issued 
under the package and has 
increased its borrowings from 
the multilateral institutions, 
which cannot be rescheduled. 
It has thus reduced its future 
flexibility for a net benefit of 
$700m a year, equivalent to a 
reduction of about 8 per cent in 
its total debt service. 

Confidence boost 

Two other benefits may 
accrue. The accord should halt 
the growth in Mexico’s debt 
burden that an agreement with 
banks would have involved 
under the old strategy. Second, 
news of the agreement pro- 
vided a boost to confidence in 
the Mexican economy. The 
hope must be that this proves 
more than short term. 

A number of important con- 
cerns remain. Despite Mr 
Brady’s view that negotiations 
between banks and debtor gov- 
ernments would be entirely a 
matter for them, even the mod- 
est benefits gained by Mexico 
would not have been possible 
without strong US interven- 
tion. Whether such support 
will be exercised on behalf of 
other debtors is doubtful. In 
additio n, without similar relief 
for debts to official western 
creditors, the new strategy will 
yield only small benefits for 
many countries. Finally, a sig- 
nificant part of the benefits of 
Mexico’s increased official bor- 
rowings is going to private 
creditors, not its people. 

The dilemma for a country 
like Mexico is that its economy 
is neither in good enough 
shape to repay its debts in full, 
without some relief, nor in 
such a poor state that it can 
obtain voluntary agreement 
from the banks to a really sig- 
nificant reduction in its debts. 
In consequence, the main bene- 
ficiaries of improved economic 
performance are still its credi- 
tors. The Brady initiative has 
intensified the moral hazard 
faced by many debtor coun- 
tries: the worse they have 
behaved, the better the deal 
they are likely to receive. 


The price of 



IN THE US Mr Robert 
Campeau’s two main store 
chains this week filed for pro- 
tection under Chapter 11 of the 
US bankruptcy code. The move 
comes close on the heels of a 
decision by US buy-out special- 
ist Kohlberg Kravis Roberts to 
put its Hillsborough Holdings 
construction concern under 
bankruptcy court protection. 
Elsewhere the Australian 
entrepreneur Mr Alan Bond is 
fighting to preserve his ailing 
business empire, the brewing 
interests of which are already 
in receivership. Back in Britain 
the Magnet retail concern has 
already succumbed to a finan- 
cial restructuring within six 
months of a £600m-plus man- 
agement buy-ouL 

This is an impressive tally of 
financial woe with which to 
start the decade. There is, 
moreover, a common threa± 
all the companies concerned 
were more or less willing vic- 
tims of short-sighted bankerly 
excess. In the rip-roaring cli- 
mate of the 1980s, leverage - 
the readiness to borrow large 
sums in relation to the equity 
in the business - was widely 
perceived as a miracle cure for 
financial and managerial prob- 
lems. Against a background of 
deregulation, lax monetary pol- 
icy and pliable accountancy, 
debt-financed takeovers flour- 
ished as never before. 

Retail sector 

The intriguing question 
raised by most of the troubled 
debtors' case histories is 
whether the bankers were 
incapable of reading a balance 
sheet or simply preferred not 
to look. To cite only one obvi- 
ous example, several leveraged 
deals took place in the highly 
cyclical retail sector when it 
was already clear that demand 
was flattening and interest 
rates were rising. Many bond 
investors will undoubtedly dis- 
cover in 1990 that their 
assumptions about junk bond 
returns have been based on 
wholly unrealistic default 
rates. And equity must surely 
stage a come-back before long. 
But how bad. in the interim, 
will the financial problems 
prove to be? 

With hindsight, one of the 
more striking features of the 
second half of the 1980s was 
the way in which the 1987 
stock market crash Tailed to 
undermine values In the mar- 


ket for corporate control. 
Equity investors may have lost 
their confidence, but bankers 
and bond investors continued 
to put up money for bids and 
deals, thereby keeping several 
overborrowed firms afloat 

It now seems probable that 
the failure of the United Air- 
lines buy-out in October 1988, 
precipitated largely by a loss of 
confidence on the part of the 
Japanese banks, marked the 
turning point for the market in 
companies. Bid and buy-out 
premia have since been felling; 
and that is bad news for those 
like Mr Campeau and Mr Bond 
whose deals were financed on 
the assumption that a shortfall 
of income could be made good 
out of asset sales or otherwise 
refinanced with more IOCs. 

Junk financing 

The fact is that the ready 
availability of junk financing 
encouraged entrepreneurs to 
overpay, causing bid premia to 
soar. With confidence waning 
and re-regulation removing US 
savings and loan institutions 
as potential buyers of junk, 
that process is bound to 
reverse itself. It follows that 
while conventional bidders like 
Hanson may be able to take 
advantage of cheap buying 
opportunities, less orthodox 
raiders like Sir James Gold- 
smith will find it much harder 
to finance a hostile hid for BAT 
Industries. In the secondary 
market junk bond prices will 
in due course be seen to have 
responded indiscriminately. 
The banks’ work-out officers 
will have their biggest field 
cfey since Latin America, while 
the pursuit through the courts 
of Mr Michael Milken, fo unde r 
of the junk bond market in the 
US, and of those involved in 
the Blue Arrow and G uinness 
affairs in Britain, will provide 
fresh impetus for re-regulation. 

The leverage bandwaggon 
wifl, however, almost certainly 
roll again. For the excesses of 
the 1980s reflected in part the 
bankers’ search for fee Income 
in the face of declining profit- 
ability in their core business. 
As long as that problem 
remains, the risk of further 
financial instability cannot be 
excluded. And the r eadiness of 
the Japanese to act as global 
lenders of last resort should 
not be taken for granted when 
Japan’s financial system is pro- 
gressively being liberalised. 


SouieaeOiMiMarfOECO 


Guy de Jonquieres assesses the liberalisation of industrial policy 

The break 


F rance’s socialist administra- 
tion. unlike Britain’s Conser- 
vative government, does not 
brag about having rolled back 
the frontiers of the state. Yet in the 
nine years since President Fran 
Mitterrand first took office, the 
eminent's role in the French economy 
1ms been re-defined more radically 
than under any leader this century. 

Mr Mitterrand has not simply repu- 
diated the massively interventionist 
policies pursued by his administration 
in the early 1980s. He has also scaled 
back the practice of Colbertisme, the 
doctrine which since the 17th century 
has enthroned the state as omniscient 
arbiter of the country’s economic and 
industrial affairs. 

Price and credit controls have been 
dismantled, central planning largely 
abandoned and the French capital 
markets liberalised. Industrial manag- 
ers have been given far more freedom 
from interference by ministers and 
officials in Paris than they enjoyed 
even under right-wing presidencies. 

Market-oriented reforms have been 
underpinned by liberal macro- 
economic policies geared to maintain- 
ing the franc’s parity in the European 
Monetary System. These have 
reduced inflation close to West Ger- 
man levels. 

The rewards have been a burst of 
investment-led growth now in its 
third year, a steady improvement in 
manufacturing productivity and 
sharp recoveries in industrial profits 
and business confidence. Galvanised 
by the challenge of 1992, French 
industry is striving to overcome a 
Inng tradition of insularity, lannfthiwg 
a wave of international acquisitions 
and mergers in the US as well as in 
Europe. In the words of Mr Jean-Louis 
Beffa, chairman of St Gobaln, a lead- 
ing industrial group: “There is now a 
taste for business in France.” 

Yet the break with tradition Is still 
far from complete. France’s state- 
owned sector remains one of the larg- 
est in Europe, and the borderline with 
private industry is often blurred. Fur- 
thermore, while the apparatus of diri- 
gisme has been trimmed, its nervous 
system survives: most top posts in 
government, industry and finance are 
still dominated by a close-knit techno- 
cratic dlite, schooled in a statist tradi- 
tion, which remains firmly plugged 
into the centres of political power. 

Nor has greater openness to Europe 
entirely eliminated defensive national 
champion attitudes, which often seem 
preoccupied more with corporate sire 
than with efficiency. Air France’s 
ilanned takeovers of UTA and Air 
ter are a recent example of this 
belief that “big is best" 

So bow far will France’s shift from 
statism to liberalism go? In a country 
which prizes logic and clarity, there is 
an uneasy feeling that a coherent 
model for future development has still 
to be identified. As one Paris banker 
puts it: “French capitalism is at a 
crossroads, half-way between the 
Anglo-Saxon free-market system and 
the ‘concerted economies’ of West 
Germany and Japan. The question is 
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whether we can find a viable alterna- 
tive route between those extremes." 

One sign of this ambivalence Is the 
marked contrast between the relish 
with which French groups have 
recently embarked on acquisition 
binges and their simul taneo us desire 
to insulate themselv es from the less 
appealing features of Anglo-Saxon 
capitalism, notably by erecting take- 
over defences. 

Acquisitive larger groups, such as 
CGE and Lafarge- Coppee, have 
restricted shareholder voting rigbts 
and exchanged cross-holdings with 
friendly partners. Newer entrepre- 
neurs, such as Mr Bernard Arnault 
and Mr Vincent Boflord. favour “cas- 
cade” ownership structures, which 
allow control to be exercised through 
master hffldteg companies wh ich indi- 
rectly own majority shares in a chain 
of subsidiaries. 

Such arrangements are justified by 
managers on the grounds that a sta- 
ble aHargh older base is needed to sus- 
tain long-term investment Critics 
riposte that they entrench manage- 
ments at the expense of investors and 
could, ultimately, threaten a rever- 
sion to the discredited French tradi- 
tion of “capitalists without capital" 

But it is questionable whether, 
without the bonding influence of 
large-scale state intervention, 
France's business community pos- 
sesses the cohesion and identity of 
interest needed to cement long-term 
shareholder relationships on the Ger- 
man modeL 

Enough supposedly friendly inves- 
tors have switched sides in recent 
takeover battles to suggest that such 
links can prove brittle. 

In the face of these developments, 
the Government has sought to tread a 
narrow ling, by stimulating enough 
competition to keep up the pressure 
for change without risking brutal 
shocks to the system. The finance 
ministry continues to press ahead 
with regulatory reform of the capital 
markets and recently relaxed its con- 
trols on foreign takeovers of French 
companies. 

However, critics, particularly for- 
eign ones, accuse the Government of 
being excessively cautious. They 
point out that many regulations 
which have long sheltered hanking 
and insurance remain intact, while 
even the weakest brokers have sur- 
vived the modestly Increased competi- 
tion which followed the removal of 
fixed stock market commissions last 
summer. 

Some French bankers concede pri- 


vately that their high and 

high costs are due toa cartelised mar- 
ket, which the Government continues 
to sa nc tion because it makes it easier 
covertly to maintain official control 
“The authorities haven’t really bitten 
the bullet by ri gtwIUrg tn - the local 
market that it haa to compete interna- 
tionally,” says one foreign investment 
hanker in Paris. 

Equally, many doubt whether the 
authorities are yet ready to stomach a 
foreign bid for a large prestige target, 
such as the Paribas investment bank 
or the BSN food group. “It would cre- 
ate a national scandal which would 
put tiie Government in a very difficult 
dilemma,” says one banker. 

Inextricably int e rw o ve n with these 
developments is the role of national- 
ised companies. These account for 
about 30 per cent of France’s gross 
national product and include many 
larger banks, insurance companies 


‘The authorities haven’t 
really bitten the ballet 
by signalling to the local 
market that It has to 
compete internationally’ 


and industrial groups. 

Eighteen months ago. Mr Mitter- 
rand halted the asset sates instituted 
by the rihirar administration with his 
celebrated commitment to “neither 
nationalisation nor privatisation.” As 
a pragmatic political ploy to still ideo- 
logical dissent, “neither/nor” has been 
highly effective. 

. As a practical policy, however, it 
has proven awkward to implement. 

Unable to satisfy fully their invest- 
ment needs from the state coffers or 
by selling core equity - which would 
dilute the Government’s stake 
many nationalised companies have 
fallen back on borrowing, the sale of 
interests in subsidiaries and on issu- 
ing a variety of high yielding 
securities. 

These devices have enabled state- 
owned companies such as Pechmey 
and Rhdne-Poulenc to continue to 
expand through acquisitions. 

However, inventing new funding 
instruments has taxed the ingenuity 
of intenmtjnnai investment bankers. 
Hence, the nationalised sector has, 
ironically, stayed in business thanks 
to the very kinds of exotic financial 


engineering which Mr Mitterrand has 

ymnriafyd in~pnh)fr 

A further paradox is that state- 
owned groups, particularly banks, 
insurance companies and the Caisse 
des Dgp&ts, the national savings insti- 
tution, have been among the moist 
active players Jn the liberalised stock 
market - • . * • - - 

By some estimates, as much as 15. 
to 20 per cent of the equity of larger 
French quoted companies is owned by 
nationalised shareholders. Further- 
more, the frontiers are being continu- 
ously shifted by deals such as the 
recent purchase by the state-owned 
UAP, France’s hugest insurance com- 
pany, of 34 per cent of Groupe Vk> 
toire, a smaller insurer controlled by 
the publicly-quoted Suez group. 

State groups have intervened peri- 
odically to build up strategic stakes 
and to support leading companies’ 
share prices. While there is little evi- 
dence that they attempt unduly to 

friflnttnne wiftwagiPiri^m* itarisimw, it Is 

less dear how far they use. their 
power to promote their own - or the 
Government’s. — perception of state 
interests. ' 

This has been an exceptionally sen- 
sitive l«aip gface the flwawrft minis try 
backed, for party political reasons, an 
unsuccessful raid on the Society Gdn- 
dralebank led by Mr Georges PSber- 
ean, a private financier, just over a 
year ago. That scandal was widely 
regarded as a watershed event, 
though for widely differing reasons. 
Some observers argue that the Gov- 
ernment has been so embarrassed 
politically that it will never again 

attempt jrimflar meddling . 

They also point out that Mr Jean 

Peyretevade, tha infliiPTitbil phgirman 

of UAP, resisted finance ministry 
pressure to support its manoeuvre,’ 
suggesting that the Government can- 
not count automatically on state- 
owned institutions to do its bidding. 
Furthermore, they argue- that as- the 
capitalisation of the Taxis stock mar- 
ket grows, the influence of state- 
owned Institutional- investors will 
warm. 

Others, however, are less sure. 
Many foreign bankers and some con- 
servative French politicians and busi- 
nessmen believe , that if the economy 
turned sour, or if the Government 
faced serious political difficulties, it 
could be tempted to react by interven- 
ing more forcefully in financial mar- 
kets and industry. 

Given the rosy economic outlook, 
such warn in g s may appear alarmist. 
It is also a sign, of how far liberaBsa- 


Calling from 
Cambodia 

B It is hard enough for 
Cambodians to talk to each 
other by telephone from one 
neighbouring office to another 
nowadays, and the sound is 
not good even on internal 
systems. Getting a call, fax 
or telex through to the country 
from outside is little more than 
an idle dream these days. 
There are not many telephones 
and even fewer decent tele- 
phone wires. 

But John Pedler, who used 
to be Our Man (very much 
with capital letters) in various 
Indo-Chinese capitals and is 
now occasionally our man in 
the same places, has trans- 
formed communications from 
Phnom Penh. 

Pcdler’a many bats include 
one belonging to the Cambodia 
Trust and he is in Phnom Penh 
on an aid mission which 
includes the delivery of a por- 
table communications package 
containing one telex line, one 
fax line and two telephone 
lines. 

By climbing onto the roof 
of the highest building around 
— so far nis hotel and the min- 
isterial building nearby - and 
pointing at the Indian Ocean 
satellite, he connects through 
the Inmarsat system to aland 
base in Norway, which pro- 
vided the equipment, and 
thence to England with perfect 
clarity. 

After a few false starts 
through pointing it the wrong 
way or getting an obstruction 
in the line of sight, he now 
has it tapped. A lone figure 
barking English info a 
machine on a Phnom Penh 
roof-top at dead of night may 
be among the stranger rights 
in a strange city. Bat Pedler 
Is coming through fond and 
clean dearer even sometimes 
than our own internal systems. 


Many tongues 

a According to the European 
Commission in Brussels, there 
are now at least 45 languages 
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spoken in the European Com- 
munity, althou gh only nine 
are official and some people 
think that that is too many. 

The Commission is planning 
a census to find out more 
details. It is also pfenning cen- 
; tres in the Netherlands, Wales, 
Spain and France to document 
and promote minority lan- 
; guages and cultures. That will 
make the Commission very 
popular with the minorities, 
but not necessarily with 
national governments. 


Falling figures 

B One statistic that attracts 
much less comment than it 
used to is the state of Britain’s 
official reserves. That may be 
partly because there was an 
unexpected rise in December 
largely as a result of the first 
foreign currency receipts from 
the sale of the British water 
companies. 

: The underlying trend, how- 
ever, is sharply downwards. 
Official reserves at the end 
of last month stood at 
$38, 645m, compared with a 
near record $5i,685m a year 
before. Not many years ago, 
such a drop would have been 
front page news and on most 
of the main news bulletins. 

Mrs Thatcher must be relieved 
that it no longer Is. 

Stfli, if you couple the fen 
in the reserves with the decline 
in the exchange rate, the pic- 
ture does not look too good. 
The trade-weighted rate fell 
by mere than 10 per cent in 
the course of last year. With- 
out the use of the reserves to 
support it, presumably it 
-would have fallen much fur- 
ther. 

There is a theory that John 
Major, the new Chancellor, 
is much less keen on deploying 
the reserves in this way than 
Nigel Lawson, whom he suc- 
ceeded at the end of October. 
British official statistics are 
too bare and the time too short 
for the theory yet to be proven. 



“If you listen very carefully, 
you can hear the North Sea.” 

But the reserve figures have 
again become an indicator 
worth watching, not only by 
specialists. 


Not many left 

B albeit 

belated,' to Niger’s President 
All Saibou. Running unop- 
posed, he was last month 
elected to a seven-year term 
with more than 99 per cent 
of the vote. Tim official results 
said 94.65 per cent of Niger’s 
3-5m eligible voters cast bal- 
lots, with 995 per cent of than 
voting in favour of Saibou. 
There are not many countries 
left like that any more. 


German rules 

B The finer points of the Ger- 
man Question are starting to 
cause headaches for corporate 
planners. The problem is tills: 
should actual or potential sub- 
sidiaries in East Germany, 
which remains a sovereign 
state, report to the Eastern 
Europe department at head- 
quarters, or, in the case of 


those companies which already 
have West German subsid- - 
iaries. should they report to 
the existing office in the other 
Germany? 

According to the West Ger-. 
man news magazine, Der Spie- 
gel, the battle has already been 
fought out at Unilever. Origi- 
nally, it was decided that the 
planned East German business 
should report to Rotterdam, 
but whoa Jurgen Schrader, 
the boss of West German Uni- 
lever, got to hear of this, he 
was not best pleased. 

Attar hearing his arguments 
for why the East Goman sub- 
sidiary should belong to the 
Hamburg office in West Gerr 
many -- ess e ntially that a 
West German is likely to 
understand the position hr 
East Germany much better 
than a Dutchman or a Briton. . 
- Rotterdam relented. 


Lighter lines 

n A new selection of Poems 
on the Underground has gone 
up this week. These are the 
verses that tend to make travel 
on the London tube more civi- 
lised. TAnitnii Underground 
provides 4,000 free advertising 
spaces and the prog r a mme is 
supported by such bodies as 
the British Council arid various 
publishers. 

The new batch is certainty 
catholic. It ranges from the 
anonymous 15th century song, 
“I have a gentil cock”, through 
Walt Whitman and D H Lawr- 
ence to a contemporary Carib- 
bean poet called Edward 

KamauBrathwattewhohas 
some striking lines beginning: 

“S ummo n now the kings of 

the forest” 

Poems oh the Underground 
is seeking public subseriptlpns: 
posters of the poems may be 
obtained from The Poetry Soci- 
ety, 21 Earls Court Square, ; 
London SW5 or from the Lon- 
don Transport Museum. 


Fair fight 

B Sign in the rear window of 
a Mini in Rir mingham- **Hf f 

someone your own size.” 


MIDLAND MONTAGU 
ASSET MANAGEMENT 

THE SPECIALIST 
INVESTMENT MANAGERS 


Our pension fund clients already 
know their investment returns 
for 1989. . 

They also know how good they are. 

Do you know yours yet? 

Median performance for all UK 
pension funds under management by 
MMAM for 1989 was 344%. (Figures 
provided by The WM Company) 
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that even the most can- 
it is irreversible in the 


tibn hassntf 
turns beueve 

^NOnetim less, Mr Mitterrand may 
ftnA it trickier in future to reco nc il e 
sup p o rt for market-oriented measures 
ami freer competition with the views 
of Socialist Party activists. Some 
already complain that the party s 
identity has.been compromised and 
are pressing the Government to 
redress fee balance by adopting more 
obviously left-wing policies. 

The point around which these 
issues crystallise may be European 
economic integration. The French 
Government has used fee advent of 
1992 cwifniiv as a pretext to ram 
through controversial policy mea- 
sures and to spur industry to sharpen 
Its competitiveness and adopt a more 
International outlook. 

However, the Government will also 
have to fees up increasingly to less 
convenient challenges of a stogie mar- 
ket, which threaten to circumscribe 
its freedom for political manoeuvre. A 
hostile bid by an EC company for a 
big French target, for instance, could 
present an -embarrassing test of the 
authorities’ European cred ent ia ls . 

France’s acrimonious recent dis- 
pute with Brussels, over subsidies to 
Renault has imderBned the Commis- 
sion’s determination to enforce its 
competition powers more vigorously 
os 1992 approaches. As EC President 
last year, Erance was also obliged to 
accept moves by Brussels, which it 
bad fiercely opposed, to deregulate 
airlines and telecommunications. 

Another source of unease is the 
removal of capital controls, which 
France abandoned at the start of this 
year, ahead of the EC’s mid-summer 
deadline. Though serious monetary 
turbulence has. been avoided so far, 
there is concern in Paris that France's 
high tax rates on income from capital 
may encourage large speculative out- 
flows over fee longer term. If feat 
happened, the. Government could face 
a delicate political decision. Having 
felled last year to persuade its EC 
partners to harmonise withholding 
taxes, it could find it difficult unilat- 
erally to lower its own rates. 

Not only can France, which has one 
of the highest ratios of public spend- 
ing to GNP in Europe and an annual 
budget deficit of about FFrlOObn 
cnobn). fll-afford to lose revenues, the 
Government is also reluctant to upset 
its Socialist and Communist support- 
ers by appearing to favour the 
wealthy. That may leave further rises 
in interest rates as the only weapon 
in the authorities’ armoury. 

But such concerns which are still 
limited largely, to a select circle of 
bankers and finance ministry offi- 
cials, have Hot yet begun to cloud the 
radiant economic optimism generated 
by fee recovery of fee past two years. 
In the words at one international busi- 
nessman with dose links to France: 
“Right now, the French are enjoying a 
delicious dream.” But he quickly 
adds: “They would be frightfully irri- 
tated and upset if something hap- 
pened to wake them from it” 
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T be UK paper on European- 
monetary _nnieaj advocates a. 
handSnOff approach to flnan^ 
cial and monetary" integra- 
tion- It claims that the liberalisation 
of financial; markets wfllbring sfboot 
more competitive pressures on central 
banks and finzRdal iniermediariesto 
provide Stable and efRctent Tnrxm n of 
payments, and that these compe ti tive ' 
pressures are necessary to achieve ther 
kind of monetary unification that piv 
vate markets need; one i&aracteiiseri 
by low inflation and efficient financial 
systems. 

The ultimate goals expressed by the 

document are to be shared by all 
European governments. The liberalis- 
ation of European capital markets 
will, however, inevitably make mone- 
tary management a more delicate 
task, and will si gnifican tly int-r^a sq 
risks of instability. In particular: 

9 There is no example m ldstoxical 
e x perience of a stable regime of fixed 
exchange rates which co-existed with 
free capital movements and "compet- 
ing" monetary authorities; 

9 Any practitioner fir financial mar* 
kets, and especially any central 
hanker, -knows that stability Is 
achieved through the' enactment- of 
well defined, transparent, and' consist- 
ent policies, and that - in +V<l r 
absence - serious disruptions are 
almost guaranteed. These financial 
disruptions bring substantial costs 
and are a powerful threat to stable- 
exchange rates. - 

It is not “co m pet it ion" among cen- 
tral banks that wfQ. bring about an 
orderly convergence of poikaes, it is 
"c&ordinatioQ" that -will do it The 
challenge, as set out in the Delore 
Report is to create a framework for 
monetary policy co-ordination that - 
folly respects the market mechanism 
and the objectives of price stability 
and financial markets efficiency. 

The UK document argues that the 
changes brought about by Stage 1, the' 
removal of capital controls, win have 
such profound and hard-to-foresee 
effects that it is dangerous to embark "■ 
on sweeping institutional reforms 
before observing the effects of Stage 1. 
We agree with this point. In response 
to this observation, however, the UK 
Treasury advocates no changes In the 
operations of central banks. 

How could a fixed exchange rate 
evolve into a monetary union in the 
absence of any efforts at setting 
coherent monetary- policies among 
central banks? Never in history have 
fixed exchange rates coexisted with 
independent _ monetary policies and 
full international capital mobility. 
Capital controls have been a perma- 
nent and integral feature of fl*ed 
exchange rates. 

The international gold standard is 
sometimes hflflpd as the one hifttnrinal 
period where free financial markets 
co-existed with orderly international 
monetary conditions, it .is~. also, men- 
tioned as an example of monetary lib- 
eralism to be followed by present-day 
Europe. Two observations follow. 

First; countries that joined the gold 
standard, by subjecting the creation 
of the aggreg ate stock of money to 
fluctuations of newly minwt gold, sur- 
rendered their monetary sovereignty 
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Guido Garli, Italy’s Treasury Minister, discusses the means 
for an orderly convergence of European monetary policies 

Co-ordination. 



to fha maximum possible «wt»»nt . Sec- 
ond, a' careful analysis of the facts 
quickly reveals that d uring the gold 
standard controls were imposed, and 
moat often in emezgeodes. Therefore, 
the threat of the imposition of con- 
trols could work as a deterrent 
against "too aggressive” speculation. 
'In 1847, 1867 and 1868 the Bank of 
England suspended Peel’s Act - 
establishing the backing of notes 
issue- with gold - thereby allowing 
itself to freely issue flat money. While 
some of these crises were domestic in 
origin, the suspension of convertibil- 
ity occurred also in response to 
"external gold drains.” This has led 
many authors to conclude that the 
"game rules" of the sold standard 
were effective only in quiet periods. 

The practice of controlling the mar- 
ket for monetary gold was followed 
more aggressively on the Continent 
For example, the convertibility of 
banknotes into gold was not guaran- 
teed by the Banque de France, bat 
was left to its discretion. This allowed 
the Banque de Trance to "fine time" 
the domestic money markets via 
changes in the discount rate much 
less frequently than its n e igh b ours. 
Similar ly, the Relcfasbank often used 
moral suasion an domestic commer- 
cial lwnks to discourage conversions 
of notes into gold for the purpose of 


gold export. To say nothing of Banca 
Nazlonale del Regno, the predecessor 
to tiawa d Italia. 

After the Second World War, the 
fragility of fixed exchange rates with 
free capital mobility was very much 
in the mfaris of the builders of the 
Bretton Woods system. Article VI of 
the IMF Articles of Agreement 
allowed the International Monetary 
Fund to request countries with bal- 
ance-of-payments difficulties to 
impose capital controls for a limited 
time, in order to economise on scarce 
reserve currencies. This rule reveals 
the awareness that free capital mobil- 
ity would allow possibly very large 
capital flows, exclusively motivated 
by speculative purposes. 

What happens when controls are 
removed? There is ample evidence 
that all three major historical experi- 
ences of fixed exchange rates among 
industrial countries (the Gold Stan- 
dard, Bretton Woods and the Euro- 
pean Monetary System, the EMS) 
worked asymmetrically, with a "cen- 
tre” c ountry pursuing its own mone- 
tary targets, and the other countries 
either fully accommodating the cen- 
tre-country policies, or partly lean- 
ing against the wind" with the help of 
capital controls. Capital controls 
imposed by countries at the periphery 
also help the centre country in the 


pursuit of its independent objectives. 
A removal of capital controls, when 
not accompanied by strictly coherent 
monetary policies, ttmItpq the life of 
the centre country more diffic ult. 

This problem is evident in the 
recent developments of the EMS, as 
well as in the last stages of the Bret- 
ton Woods sy stem. There is no - for- 
mal or informal - agreement to 
enforce the leadership of the centre 
country. In the absence of controls 
the centre country can find itself com- 
pelled to accommodate the policies of 
the other members of the fixed-rates 
agreement. This happened in 1968, 
when the European partners refused 
to accept a devaluation of the US dol- 
lar. It might also have been happen- 
ing in the EMS since the spring of 
1989, when disagreements on the 
appropriateness of correcting bilateral 
parities have been recorded. 

The disagreements among indus- 
trial countries on the devaluation of 
the dollar exchange rate were just the 
dawn of the collapse of the Bretton 
Woods system. The current experi- 
ence of the EMS bears witness to the 
increased strength of the system, but 
signs of emerg in g disagreements on 
the targets for monetary policy are 
appearing all the same. Any country 
resisting the devaluation of its cur- 
rency, or asking for a revaluation, is 


well aware of the externality of fixed 
exchange rates: inflation can be 
exported to the neighbours. 

These frictions are exacerbated by 
capital mobility, which quickly 
reveals and amplifies the effects of 
any divergence of policies. Capital 
mobility forces governments to 
choose, sometimes in a politically 
embarrassing way, between internal 
objectives and external constraints. In 
the face of these pressures, and in the 
short term, governments often 
“reclaim their monetary sovereignty” 
by changing exchange rates unilater- 
ally, or imposing controls on pay- 
ments systems of international finan- 
cial flows, or loosening the links 
between domestic monetary policy 
and international finanHai mar kets 

In apparent disregard of these his- 
torical realities, the Treasury docu- 
ment even advocates the introduction 
of additional sources of instability. It 
suggests that nothing - not even per- 
haps legal tender rules - should 
stand in the way of full competition 
among national currencies, and that 
private use of the Ecu as a parallel 
currency could be beneficial in lower- 
ing transactions costs. 

Encouraging the use of parallel cur- 
rencies and currency substitution will 
add instability to the exchange rate 
mechanism of the EMS, and will 
quickly malm gristing monetary insti- 
tutions too obsolete to deal effectively 
with rapidly evolving financial mar- 
kets. The accumulated experience of 
many countries with currency substi- 
tution does not suggest that it has 
forced monetary authorities to adopt 
low-inflation stances but rather that it 
has brought about unprecedented 
swings in money demand, and diffi- 
culties with monetary management 

In summary, the liberalisation of 
capital flows will greatly weaken the 
performance of the exchange rate 
mechanism. Capital mobility and 
independent monetary policies are 
likely to bring about major str ains to 
fixed exchange rates. If stable 
exchange rates are to be maintained, 
the liberalisation of capital flows has 
to be accompanied by substantial 
efforts of monetary authorities on two 
fronts: first, the coherent setting of 
monetary targets and continuous 
monitoring of individual countries' 
monetary policies, in order to ensure 
money supply paths that are consist- 
ent with fixed exchange rates. And 
second, the strong and well struc- 
tured support of bilateral exchange 
rate parities to convince markets that 
stable exchange rates are here to stay. 

Once embarked on Stage 1, govern- 
ments are compelled to consider fur- 
ther integration of monetary policies 
or risk witnessing the collapse of a 
system of stable exchange rates in 
Europe. The decision on the timing of 
the Intergovernmental Conference 
taken by the European Council at 
Strasbourg points in the right direc- 
tion. acknowledging that Stage 1 has 
to be followed by institutional phases 
to solve problems of inconsistent 
regimes in exchange rates, capital 
movements and monetary policy. 

This is on edited version of a paper 
sent to the members of the EC’s Council 
of Economic and Finance Ministers. 


Book Review 


A s we enter the final 
decade of the 20th cen- 
tury no doubt we can 
expect prophecies of doom to 
descend upon us just as there 
was wailing about an 
approaching apocalypse at the 
end Of the first millennium . 

So it is no surprise that a 
briskly selling American envi- 
ronmental work. The End of 
Nature, by Bill McKibben, has 
just been published in Britain 
with much hype. 

The book is written in a racy 
style and Is far more readable 
than the average solemn envi- 
ronmental tract. But it is based 
on a flawed thesis and sweep- 
ing. unsupported assertions. 

McKibben argues that 
abuses already perpetrated 
mainly by the industrialised 
nations, particularly emissions 
of carbon dioxide which cause 
global warming, have altered 
the climate to such an extent 
that the natural world is 
doomed. We have started a 
chain reaction which is virtu- 
ally impossible to stop. 

“I believe that without recog- 
nising it we have already 
stepped over the threshold of 
such a change: that we are at 
the end of nature,” he writes. 

Like the reported death of 
Mark Twain, the obituary is 
somewhat premature. It will 
certainly come as news to the 
British-led international team 
of scientists working as part of 
the intergovernmental Panel 
on Climate Change. 

Some meteorologists associ- 
ated with the project believe 
that the variables are so vast 
that it could be 10 years before 
they can even confirm whether 
global wanning - the green- 
house effect - is upon us. 

Yet according to McKibben 
the wild garden of nature has 
already been transformed into 
a greenhouse. Most western 
governments take the line that 
although the case for global 
warming is unproven, it is now 
so persuasive that it is wise to 
act before it is too late. 

Launching the British edi- 
tion of his book last week, 
McKibben drew back from the 
brink a little. No, he was not 
saying that the end of the 
world is nigh but that some of 
the atmospheric changes 
wrought by greenhouse gases 
such as carbon dioxide and 
methane seem to be inevitable. 

But doubts and equivocation 
do not make bestsellers. He 


THE END OF NATURE 
By Bill McKibben 

Viking. £12.99 

has produced an entertaining 
work which shrewdly catches 
the tide of public concern over 
the environment 

Elegiac pessimism over the 
lost Garden of Eden and guilt 
over Man’s destruction of the 
planet are given quasi-religious 
overtones with reference to the 
Earth as “a museum of divine 
intent” It is a heady brew cal- 
culated to find favour with an 
American readership. 

Like the fat boy in the Pick- 
wick Papers, McKibben is 
intent on “making 'yer flesh 
creep." A rise of 3 or 4 degrees 
Fahrenheit could cause super 
hurricanes 50 per cent more 
powerful than the 200 mph 
Hurricane Gilbert which swept 
the Caribbean in 1988. 

For good measure we are 
given the theory of John 
Hamaker, a retired engineer in 
the mid-west, who believes 
that the increase in carbon 
dioxide from fossil fuels will 
cause a new ice age with mil- 
lions dying from famine. 

There are brief references to 
the huge potential threat to the 
environment from the industr- 
ialisation of the Third World 
and the likelihood that China 
will double its emissions of car- 
bon dioxide by the end of the 
century. But these problems 
are not examined in detail. 

Instead, McKibben rails for a 
fundamental change of heart. 
What is needed is a move 
towards a simpler life away 
from the “inertia of affluence." 
He and his wife have begun to 
“prune and snip" their con- 
sumption and take bicycle 
rides on local roads rather 
than holiday trips by car. 

The book comes at a time 
when a backlash has already 
started against the unques- 
tioned assumption that we are 
faced with an environmental 
Armageddon. The concept has 
been challenged in a recent 
report from the George C Mar- 
shall Institute in Washington 
and by Professor Deepak Lai, 
Professor of Political Economy 
at University College, London. 
The simplistic metaphysical 
arguments by McKibben will 
provide further ammunition. 
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‘Irresponsible campaign’ for an EMS realignment 


From Mr George Magnus. 

Sir, Samuel Brittan’s criti- 
cism of the Bundesbank ("'Beg- 
gar my neighbour' at the Bund- 
esbank,” January 15) is 
unjustified and foils to recog- 
nise the underlying economic 
dynamics of the European 
Community. He presents a 
strong case as to why the 
Bundesbank wants a higher 
D-Mark, but the compelling 
case for a pre-Ddors Stage One 
reval u ati o n of the D-Mark goes 
much further. EC trade imbal- 
ances and capital flows into 
Germany (related to the open- 
ing up of Europe) have gone 
well past the point where we 
can look forward complacently 
to a stable European Monetary 
System. Indeed, contrary to Mr 


Brittan’8 assertion that a very 
modest realignment would rep- 
resent an unnecessary setback 
to hopes for currency stability, 
I would argue that such a set- 
back will be inevitable unless 
justifiable ch a n g es to emr par- 
ities are implemented care- 
fully. This may be to the cha- 
grin of some European 
politicians and sympathisers 
but economic truths often are. 

Those truths, apart from 
Germany's own valid reasons 
for preferring now to err on the 
side of a deflationary monetary 
policy, go back to the Plaza 
Accord in 1985 when the whole 
EMS was asked to perform a 
task with regard to the US dol- 
lar which only the D-Mark was 
suited to perform. Germany 


could withstand a 50 per cent 
appreciation of the D-Mark, 
having started with a strong 
trade surplus and low infla- 
tion. The rest of the exchange 
rate mechanism members were 
not so well endowed and 
became progressively less com- 
petitive not only In extra-EC 
trade but with regard to Ger- 
many too. These trends have 
become exacerbated by 
Europe's capital spending and 
1992-related boom - which 
have suited the German econ- 
omy well - and, more 
recently, by capital flows into 
the Federal Republic as the 
world prepares for major eco- 
nomic Integration in Europe 
with Germany at the centre. 

With Germany’s current 


account surplus likely to reach 
5 per cent of gross national 
product in 1990 and a vigorous 
reversal in Germany’s 
long-term capital outflows, the 
Bundesbank is going to require 
a lot of persuading that its 
"solution” of a revalued 
D-Mark is wrong or irresponsi- 
ble. On the contrary, if the 
EMS is to avoid conflict and 
stabilise in the first half of the 
1990s, a reasonable (10 per 
cent) D-Mark revaluation will 
be needed to redress existing 
imbalances. Not to agree to 
such a move would, in feet, be 
more irresponsible. 

George Magnus, 

Chief International Economist, 
Warburg Securities, 

1 Finsbury Avenue, EC2 


Unhatched egg Difference between purchase price and fair value 


From Mr L.T. Smith. 

Sir, I was discharged from 
the army in 1945 with a gratu- 
ity of a few hundred pounds - 
enough to buy a small cottage. 
I kept it as a nest egg and it is 
still there today,' but would 
hardly pay far a night on the 
town. That is what inflation 
does to poor people’s savings 
and why we should support the 
Chancellor in his struggle to 
maintain the value of money. 
L.T. Smith, 

23 Markham House, 

Kcngswood Drive, 

West Dulwich, SE21 


From Jfr Chris Goodwin. 

Sir, Your leading article 
("Accounting for goodwill,” 
January ' 10) demonstrates 
neatly the real problem. The 
dispute over which of the two 
methods , (amortisation or writ- 
ing off against reserves) should 
be used gets to the heart of 
what a set of financial, state- 
ments is Intended to do. 

You define goodwill as "the 
difference between flu* nominal 
value of a company's assets, as 
stated on its balance sheet, and 
the price paid for the company 
by somebody else.” This is not 


correct Goodwill is the differ- 
ence between the purchase 
price and the fair value of the 
assets. The fair value will not 
be equal to the took value. 

You seem to have fallen into 
the trap of treating the balance 
sheet as a valuati o n statement 
It is not intended to perform 
this function, but much of the 
debate about accounting for 
intangibles such as goodwill 
and brands does not seem to 
recognise this. It is argued that 
goodwill should be eliminated 
- immediately because it cannot 
be sold separately but that 


brands should be shown 
because otherwise the business 
is undervalued. The mistake is 
to treat the balance sheet as 
the valuation, which it is not 
It would be possible to 
include a statement of asset 
valuation in financial state- 
ments, but a balance sheet pro- 
duced under the historical cost 
convention does not fulfil this. 
Chris Goodwin, 

The Management Training 
Partnership, 

14125 Prebendal Court, 

Oxford Road, 

Aylesbury, Buckinghamshire 


A second homes tax could pay for a rise in child benefit 


From Ms Mary Campbell 

Sir, Samuel Britten's article 
(“Family package for a bud- 
get," January 11) was e x cellent 
and timely. But In a separate 
taxation system taxing hus- 
bands for an increase in child 
benefit payable to wives would 
produce more problems than it 
would be worth. 

1 believe he (and the Insti- 


tute for Fiscal Studies) may be 
over-estimating the revenue 
-costs of taxing mothers for a 
big rise in child benefit This is 
because separate taxation of 
wives is likely to result in a 
marked shift of ownership of 
assets (and "unearned” 
income) from husbands to 
wives, bringing more wives 
into the tax system. 


There is another simple way 
of finnnriiwg - a big rise in tax-; 
able child, benefit a new tax on 
ownership of immovable prop- 
erty. Over time, the switch 
from rates to poll tax will 
result in even more inefficient 
use of Britain’s housing stock 
than at present A big rise in 
child benefit could be funded 
by taxing such property, either 


Other ways to solve the wage inflation problem 


From Mr Peter Robinson. 

Sir, Your leader (“S3Iy sea- 
son for wages," January 12) 
observes that the problem of 
excessive wage inflation in the 
UK has come back to the top of 
the economic agenda. Despite 
•10 years of labour market "der- 
egulation" and five pieces of 
legislation designed to reduce 
trade union power, Britain 

S pears to have a worse nnem- 
oyment/lnflation trade-off. 


than in 1979. This in itself sug- 
gests that those economists, 
. inrlndlng many of your writ- 
ers, who have been pushing 
the Idea of creating a more 
"flexible" labour market have 
a lot of explaining to do as to 
why that “flexibility” appears 
to have coincided with a wors- 
ening of the problem. 

ft is sad that the only solu- 
tion to wage inflation that the 
FT. can come up with is higher 


unemployment Is there really 
no other alternative? On the 
same day your other leading 
article (“Sweden's fading con- 
sensus") advocated that that 
country too should abandon 
frill employment We still have, 
much to learn from the way In 
which pay bargaining Is co-or- 
dinated in Sweden, and from 
the mistakes made. 

Any nation which wants to 
call itself civilised must try to 


by concentrating on second 
homes (at a rate of, say, 5 per 
cent per annum of capital 
value) thus avoiding a tax on 
low income pensioners remain- 
ing in the forofly home; or on 
all home ownership at a much 
lower rate. 

Mar; Campbell 
6 Orange House, 

Highbury Orange, N5 


find a way to deal with infla- 
tion other than through high 
unemployment It would be a 
start if the Trades Union Con- 
gress and the Confederation of 
British Industry were prepared 
to acknowledge formally that 
the rtflflmmfl exists and did not 
try to dodge the issue. 

Peter Robinson, 

Deputy Director, 

Campaign for Work. 

Tottenham Town Hall N15 


LET MONEY MANAGEMENT DO YOUR RESEARCH... 


To give best advice in your personal finance business 
you need to review all the products on the market which 
might meet your clients’ needs before drawing up a short 
list in order to make a recommendation. Even then, you 
need to keep your list of preferred providers constantly 
under review. 

You might not have the specialist staff or other resources 
to devote as much time to this task as you would like. 
MONEY MANAGEMENT magazine, published by the 
Financial Times, has, over the last 27 years, become the 
acknowledged leader in providing detailed analyses of 
products to assist professional advisers like yourself. 

In every issue, MONEY MANAGEMENT 
carries detailed surveys, special reports, feature 
articles and comprehensive statistics, building 
into a valuable reference source. Allow 
MONEY MANAGEMENT to be 
your research department and dis- 
cover how we can help you utilise „ 
your time even more profitably. 

Thousands of other advisers (in- 
eluding solicitors and accountants) v " 
rely on our reputation for 
exhaustive, accurate and unbiased • 
information, every month. Make 
sure your competitors have no 
unfair advantage. 

We are committed to supporting 
independent advisers and believe 
our editorial and statistical data 
to be second to none. 

MONEY MANAGEMENT has 
exemption from LAUTRO's rule 5.16 which enables us 
to publish figures showing the individual provider's 
charges, something which professional advisers are 
unable to find out on their own. This type of statistical 
analysis takes a great deal of time and expertise to 
gather. It would be impossible to undertake such 
research on your own. 


MONEY MANAGEMENT always tackles the subjects 
which matter to you as an adviser. In recent months 
these have included: 

• Top unit trust groups © With profits life policies 

• Strength of life offices © Pension mortgages 
© Unit trust savings plans © Executive pensions 

© Personal pensions. And we have more of the same 
planned for the future, plus: 

• Permanent health plans © Commercial mortgages 
© Home income plans © Unit trust income funds. 

No other magazine can rival MONEY MANAGEMENT 
for authoritative analysis. 

Our team of journalists has won more 
awards than any other magazine for 
financial professionals. 




Published every month, the performance 

’• 431,163 “* MONEV management 

X cover every single authorised 

k.V Vo. i unit trust and internal life fund 

4 offered as well as virtually every off- 
shore unit trust too. We also include 
pension funds and investment trusts 
on a quarterly basis. Each fund is 
presented with clear, factual infor- 
mation such as its size and perfor- 
’ * \ mance over the past 10, 7, 5, 3, 2, 

1 year, 6 months and 1 month 

periods. We also help you identify 

which are the real top performers 
by giving every figure a ranking. 

You won't find all this information gathered together in 
one place anywhere else. 

Take this opportunity to benefit from 

MONEY MANAGEMENT for two months, with no 

obligation. Simply return the application form below, today. 
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LEAVING YOU FREE TO ADVISE YOUR CLIENT! 


APPLICATION FORM 

Please return to: Financial Times Magazines, 1st Floor, 
Central House, 27 Park Street, FREEPOST, 

Croydon CR9 9ER. 

T7-¥-i rj please enrol me as a Trial Subscriber: send me the next 
X XbOtvra issues of Money Management free. 

I understand I can write and cancel after the second issue and owe 
nothing. Any payment I have made will be refunded in fulL Or I 
can go on receiving Money Management far 12 more months at 
the rate shown below. In either case, the first two issues will always 
be FREE. 

Please tick the appropriate box: 

□ £49.50 U.K. □ £47.50 Eire 

(1st Class postage). flat Class postage) 

□ £42.00 U.K. □ £86-00 

(2nd Class postage) (Overseas { Airmail) 

□ Z enclose my cheque payable to FT Business Information Ltd. 

□ Please invoice me/my company. 


□ Please charge my Credit Card account. 

□ American Express □ Diners Club □ Visa C Access 


Card Number | | 

Expiry date 

Mr/Mrs/Ma, 

Position 

Company/Pn'vaie Ac 


Nature of Busir 


Signature. 
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MONEY BACK GUARANTEE 

If at any time during my subscription I decide to cancel I am covered 
by a Money Back Guarantee. Should I decide to cancel, I just write and 
tell you And you’ll refund my subscription for all unmailed issues. 
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EC MONETARY DEBATE 

Pohl calls for independent 

By Peter Norman, Economics Correspondent, in London 



Pohl: gradual evolution 


MR KARL Otto PohL West 
German Bundesbank presi- 
dent, yesterday said that a 
future European central bank 
should be independent of poli- 
ticians and in sole control of 
European Community mone- 
tary policy. 

At the same time, Mr Robin 
Leigh-Pemberton, Governor of 
the Bank of England, warned 
that premature action to force 
the pace towards economic and 
monetary union could produce 
political and economic tensions 
between EC member states. 

Although both central bank- 
ers called for a gradual evolu- 
tion towards economic and 
monetary union (EMU) in the 
European Community, the 
thrust of their speeches was 
very different 

Mr Pohl, delivering a lecture 


in Paris, outlined a European 
Central Bank System based 
clearly on the Bundesbank. 

Mr Leigh-Pemberton,' 
addressing a seminar in the 
Bonn suburb of Bad Godes- 
berg. underlined that new 
institutions such as an EC cen- 
tral bank should only be con- 
sidered once the “real econo- 
mies" of the EC member states 
had converged in structure and 
performance. 

Mr Pohl said the future 
European central bank would 
have to be committed to ach- 
ieving price stability and inde- 
pendent of political interfer- 
ence. 

It should have for-reaching 
powers, including all decisions 
on interest rates, liquidity and 
money stock. Its responsibility 
for monetary policy would also 


European bank 


embrace decisions on interven- 
tion in third currencies such as 
the dollar. It was vital, he said, 
that the bank should have a 
monopoly of money creation. 

He said tht* P« fc>hll<li mont of 

an independent European cen- 
tral hank would be conceivable 
before the completion of politi- 
cal union In the EC, provided 
governments were prepared to 
surrender the requisite degree 
of sovereignty. He said that the 
system would have “an ade- 
quately democratic legal base* 
if it came into being as a result 
of an agreement between dem- 
ocratic governments. 

Mr Leigh-Pemberton chose 
to concentrate on more imme- 
diate practical difficulties. The 
time for a common European 
currency when monetary pol- 
icy would lose its distinctive 


national features was “still 
some considerable way off," he 
said. The exchange rate mecha- 
nism of the European Mone- 
tary System should be retained 
“and we should not lode our 
exchange rate irrevocably until 
our economies are much more 
homogeneous, n he said. 

Each EC member state 
would need to pursue the 
objective of price stability in 
its own way during stage one 
of the Delors programme 
towards EMU, he said. He 
repeated that for Britain to 
join the EMS exchange rate 
mechanism at present would 
place strains on the British 
economy and add to those in 
the exchange rate mechanism. 

Analysis, Page 2 


East and West agree on need for development bank 

By isn Davidson in Paris 


THE establishment of a 
mult inati onal European R ank 
for Reconstruction and Devel- 
opment came a step closer in 
Paris yesterday. 

Delegates from 34 countries 
from East and West reached 
broad agreement in principle 
both on the early need for a 
bank, and the timetable for 
hammering oat the details of 


its constitution. 

No details of the new bank's 
structure were finally settled 
at the two-day meeting, which 
was primarily an opportunity 
for exploring the implications 
of this unprecedented under- 
taking to create a bank jointly 
owned by governments from 
East and West. 

However, there was broad 


agreement that the primary 
purpose of the bank would be 
to promote the transformation 
of the countries of eastern 
Europe into competitive mar- 
ket economies. 

Detailed presentations from 
the six east European coun- 
tries of die current states of 
their economies were given to 
the delegates, together with 


the reform programmes which 
are being planned or imple- 
mented. 

The French Government will 
circulate new written propos- 
als within the next few days. 

Experts from national capi- 
tals win meet during January 
In Paris in three working 
groups. 

A second plenary session 


will then be bald on March 10 
and 11, and the charter of the 
hawk should be ready for sig- 
nature by ministers in the 
spring. 

The bank's capital size is 
unlikely to he a major prob- 
lem, according to Mr Jacques 
Attali, the economic adviser to 
President Francois Mitterrand, 
who chaired die meeting. 


GE to share costs of new big jet engine 

By Paul Betts in London and Anatole Kaletsky in New York 


GENERAL ELECTRIC of the 
US is seeking to spread the 
$1.2bn-S2bn cost of developing 
the world's largest commercial 
jet engine by negotiating risk- 
sharing partnerships with 
European and Japanese air- 
craft engine manufacturers. 

Snecma, the French state- 
owned aircraft engine manu- 
facturer and a long-standing 
GE partner, has already agreed 
to take a 25 per cent share of 
the GE90 big fan engine pro- 
gramme unveiled by the US 
group yesterday. 

Mr Brian Rowe, head of GE’s 
aircraft engine division, said 
yesterday that MTU. the West 
German aeroengine company, 
was planning to become a 
risk-sharing partner in the 
project 

A memorandum of under- 
standing has been signed 
between GE and MTU but the 
size of the West German stake 
has yet to be agreed. 


He confirmed that GE was 
negotiating with a Japanese 
company to join the pro- 
gramme as a risk-sharing part- 
ner. Overall, GE plans to retain 
a 60 per cent stake in the proj- 
ect 

Mr Rowe said Volvo of Swe- 
den and Fiat of Italy were 
expected to participate bnt not 
as risk sharing partners. 

The announcement of the 
engine, which GE expected to 
be produced both in the US 
and France, has been long 
awaited by the international 
aerospace industry. It is expec- 
ted to unleash a fierce battle 
for dominance of the new mar- 
ket for large wide-body twin 
engine jets. 

Rolls-Royce of the UK and 
Pratt and Whitney of the US 
are planning big thrust vari- 
ants of their current engine 
families as they compete for a 
slice of a new engine market 
GE estimates at $50bn-$100bn. 


Mr Rowe said GE expected a 
market of as many as 2,500 
large twin-engine aircraft in 
the next 20 years. 

Boeing, the West's largest 
commercial aircraft manufac- 
turer, is expected to launch its 
Boeing 777 wide-body aircraft 
programme later this year, 
while the European Airbus 
consortium is already consider- 
ing plans to develop larger 
derivatives of its new A-330 
twin engine wide body jetliner. 

GE believes it has stolen a 
march on its two other engine 
rivals by developing an all-new 
engine for thp big fon engine 
mar ket. However. Rolls-Royce 
and Pratt and Whitney claim 
their planned derivatives of 
existing engine families will 
compete effectively against the 
GE90. 

The GE engine will provide 
up to 95,0001b of thrust to 
power the new generation of 
wide-body jets. It will have a 


120-inch diameter fan «nH GE 
claims it will provide airlines 
with a 10 per cent improve- 
ment in fuel consumption com- 
pared with current high bypass 
turbofan engines. 

Rolls-Royce, for its part, 
claims it is already ahe^d of 
GE in the market for big thrust 
engines with the development 
of the Trent, a high thrust 
derivative of its RB211-524 fam- 
ily of engines. These have a 
65,000-80,0001b thrust range bnt 
Rolls-Royce claims it can 
develop a more powerful ver- 
sion on the existing Trent core 
to match thp GE90. 

Pratt and Whitney Is work- 
ing on a big thrust derivative 
of its PW4000 engine series. 
Financial details of the part- 
nership with Snecma and MTU 
were not disclosed. However, 
GE said Snecma would be pri- 
marily responsible for the 
design of a completely new 10- 
stage compressor. 



Source: Impact MemaOonol l980ttttnutM 


GrandMet to buy stake 


Continued from Page 1 
stay out of the executive man- 
agement of the R6my Martin 
and Cointreau group, nor 
would there be any immediate 
joint ventures. 

GrandMet lost the FFr5.25bn 
($915m) takeover battle for 
Martell to Seagram at the end 
of 1987; and with the two other 
major cognac brands, Hen- 
nessy and Courvoisier, in the 
hands of two competitors, Moet 
Hennessy Louis Vuitton 
(LVMH) and Allied Lyons, 
GrandMet sees the move as “a 
strategic investment." 

Remy Martin, joint second 
among the cognac brands with 
Martell. sells about L7xn cases 
a year. Volume sales grew last 
year by an estimated 10 per 
cent with particularly strong 
distribution in the Far East Its 
portfolio also includes Krug 
and Piper-Heidsieck cham- 
pagnes and other top wines. 

The 17-year-old family quar- 
rel at Remy Martin ste mme d 
from the division between two 
sisters -Mrs Anne-Marie Her- 
iard-Dubreuil and Mrs Gene- 
vieve Cointreau -of the twin 


cognac houses of Remy Martin 
and Frapin, a once famous pro- 
ducer which has now dwindled 
into obscurity. 

Since the death of their 
mother in 1978, the feud has 
worsened: arguments over her 
will sparked off the lengthy 
supreme court legal battle 
between the two families. 

The final straw for the Coin- 
treau family appears to have 
been Remy Martin's agree- 
ment, announced in November, 
to merge with Cointreau et Cie. 

The deal envisaged transfer- 
ring the 51 per cent stake in 
Remy Martin held by Pavis, 
the Hdriard-Dubreuil holding 
company, to Cointreau et Cie, 
leaving Paris with a majority 
stake in the latter. Mr Max 
Cointreau’s family also offered 
to transfer their R6my Martin 
shares to Cointreau et Cie, 
which they proposed should be 
floated on the stock exchange. 

Bnt this idea, which would 
have reduced Paris's stake to 
less than 50 per cent, was 
rejected. 


WORLD WEATHER 
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Brussels initiative to 
harmonise accounts 


By David Waller in London 

A NEW Initiative to harmonise 
accounting standards in the 
European Community is likely 
to be announced tomorrow by 
the European Commission. 

The Commission wants to 
make it easier for investors 
and other users of accounts to 
compare the performance of 
companies in different parts of 
Europe. 

The form has yet to be 
decided, but it is due to be dis- 
cussed at a two-day conference 
hosted by the Commission in 
Brussels starting today. It will 
be attended by 125 delegates, 
including representatives from 
all member governments. 

The Commission believes 
that the Fourth and Seventh 
Company Law Directives, tack- 
ling basic areas of accounting, 
have achieved a degree of har- 
monisation in, for example, the 
way accounts are presented 
from country to country. But 
the Commission’s stance is 
that directives take too long to 
implement, are not comprehen- 
sive and allow too much free- 
dom to member states. 

Confusion is worsened by a 
conflict between German-style 
accounting, based on tax 
requirements and set down by 
law. and the flexible 
Anglo-Saxon approach, which 
requires that accounts are 
“true and fair" but which crit- 
ics say is too lax. 

The Commission last year 
asked Professor Anthony Hop- 
wood of the London School of 
Economics to write a paper 
exploring options for the next 
stage of harmonisation. This 
paper, to be presented at the 
conference, identifies three 
possible mechanisms - 


• A European accounting 
forum. This would not be an 
accounting regulator, but sim- 
ply an association of national 
standards-setting bodies. The 
rationale would he to improve 
communications between coun- 
tries and allow changes to fil- 
ter down through national bod- 
ies. 

• A European technical stan- 
dards-setting organisation. 
This would be like the finan- 
cial Accounting Standards 
Board (FASB) in the US: inde- 
pendent of government but 
partly financed by it. This body 
would have responsibility for 
promulgating European-wide 

• The development of the 
EC’s existing accounting insti- 
tution, namely the Contact 
Committee of officials estab- 
lished by the Fourth Directive. 
The idea is to create a techni- 
cal sub-committee of the Con- 
tact Committee, which would 
consist largely of senior repre- 
sentatives of national account- 
ing standard-setting agencies. 

Prof. Hopwood recommends 
the third option, the develop- 
ment of existing EC institu- 
tions. This will certainly be 
opposed by the UK. which has 
written to Brussels in favour of 
the Accounting Forum. West 
Germany is thought to be 
against any new initiative. 

The Fourth Company Law 
Directive, covering basic 
accounting, was introduced in 
1978 after 15 years of debate, 
and has yet to be incorporated 
into the law of several member 
states. The Seventh, which 
deals with consolidated 
accounts, also had a long 
period of gestation. 


London banks shed jobs 


Continued from Page 1 

In London, the business will 
operate under the name Citi- 
corp and will employ about 100 
people. CSV’s asset manage- 
ment and options businesses 
are unaffected by the cuts. 

Citicorp's withdrawal is the 
largest since Morgan Grenfell 
stunned the City of London by 
making 450 people redundant 
just before Christmas 1988. 
Since then, several smaller 
firms have pulled out of the 
market but not enough to 


make a noticeable difference 
CSV was formed in 1984 as 
part of a plan by Citicorp to 
build a global equities busi- 
ness. Scnmgeours was voted 
one of the top UK stockbroking 
houses and Vickers da Costa a 
leading dealer in the Far East 
Since then, however, the 
business has been in steady 
decline. Mounting losses forced 
Citicorp to pare the business 
until it became too small to 
hold its own. 


Occidental 
awards oil 
contracts 
for N Sea 

By Steven Buffer 

in London 

OCCIDENTAL Petroleum 
yesterday announced awards 
of £90m (S149m) of contracts 
for a North Sea oilfield devel- 
opment far in advance of seek- 
ing required UK Government 
approvaL 

The early award of contracts 
was niatfo to escape the effects 
of a steadily ti ghtening market 
for North Sea-related construc- 
tion and services- The con- 
tracts, for fabrication and 
installatio n of a £350m produc- 
tion platform for the Saltire 
field, formerly known as East 
Piper, will create about 1,000 
jobs In the UK- Production Is to 
start in 1992. 

The field, about 120 miles 
northeast of Aberdeen, is in 
the vicinity of Occidental's 
Piper Alpha platform, which 
was destroyed in a series of 
explosions in July 1988, killing 
167 persons. 

Although the series of new 
North Sea oilfield develop- 
ments announced over the past 
year, with more expected, to 
come has been welcomed by 
industries serving the North 
Sea, it has boosted fears among 
operators about possible capac- 
ity constraints at a time when 
many older platforms need 
extensive refurbishment end 
safety improvements. 

The Occidental orders are 
one of the signs of companies 
seeking to jump the queue in 
order to assure that project 
(leadlines can be met by book- 
ing space in advance. 

“Formal approval for the 
£350m Saltire development will 
be sought from the Department 
of Energy later this year. We 
have awarded these contracts 
now to ensure availability of 
our main contractors,’’ said Mr 
John Binding; Occidental’s UK 

chairman 

The contract for fabrication 
of a 15,000-tonne jacket and 
5^00 tonnes of piles has been 
awarded to the McDermott 
yard in Ardersier, Scotland. 
Press Offshore, in Tyne and 
Wear, north-east England, has 
won contracts for fabrication 
of the production, utilities and 
drilling deck (7,000 tonnes) and 
for the drilling substructure, 
skid base and flare stack. Heer- 
emac, which owns and oper- 
ates heavy-lift barges, is to 
in stall the pl a tf orm. 

Mr John Wood, chairman of 
the UK Module Constructors’ 
Association, which represents 
the fabrication yards, said yes- 
terday that Britain's fabrica- 
tion yards were unlikely to run 
short of capacity, in part 
because many anticipated gas 
projects would be delayed until 
gas sales contracts could be 
signed. 

He noted that, given the 
large number of petrochemical 
and other construction pro- 
jects. UK engineering capacity 
could, be in short supply, and 
that lead times for supply of 
equipment were lengthening 
significantly. Shortages of 
skilled labour were also show- 
ing up. 

The offshore industry is con- 
cerned that the shortage of 
labour may lead to disputes 
over wages and working condi- 
tions this year, and some lead- 
ing North Sea operators are 
understood to be carefully 
scheduling the introduction of 
work programmes to avoid 
capacity problems. 
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Warning tremors 
from Tokyo 


It would be easy to dismiss the 
recent 5 per cent fall in most of 
the worm's equity markets as 
an overdue correction were it 
not for the worrying behaviour 
of Tokyo, the biggest market of 
them alL For months it has 
Ignored the symbiotic relation- 
ship between Wall Street and 
London. It was Tokyo’s modest 
reaction after the 1987 and 1989 
October market breaks which 
did so much to bolster faltering 
confidence in global markets. 
But what happens to the rest 
of the world if the recent 
decline in an overvalued Tokyo 
market turns into a rout? It is 
the sort of nightmare which 
gy piainfl why the rest of the 
equity markets are so twitchy 
at present 

The recent correction in Jap- 
anese equities can be blamed 
on the sharp drop in the local 
bond market, where yields 
have jumped by close to 100 
hflsis paints since Christmas. 
Although bond markets world- 
wide have been performing ter- 
ribly, the deterioration in the 
traditional bond/ equity yield 
relationship has been far more 
pronounced in Japan than 
elswehere. On this basis Tokyo 
looks even more overvalued 
than no rmal. Throw in politi- 
cal nnoprfarintfes ahead of next 
month’s elections and talk of . 
an nth at ris e in official interest ' 
rates to heipthe yen, and it is 
possible to be reasonably bear- 
ish about the short-term out- 
look. 

But this does not necessarily 
have to be bad news for other 
equity markets, especially; If it 
mpang that thp Japanese are so 
unenenthusiastic about their 
own markets that they con- 
tinue to funnel cash into places 
like West Germany. The big 
imponderable is whether fac- 
tors such as a weak yen or 
increased concern about East- 
ern Europe win trigger a repa- 
triation of Japanese money 
from overseas markets. If it 
did, the recent correction in 
global equity markets would be 

Only thp be ginning . 

Dixons 

1 YestardayV'-rngfre- '8p fall in ■ 
Dixbns^^hsffe'*pricer~to 128p 
looks a trifle sanguine. The 
competition authorities' case 
against the merger seems too 
formidable to leave much room 
for argument. If the bid is 
blocked there is no obvious 
alternative buyer; none, at any 
rate, to whom the business 
would be worth as much as it 
is to Kingfisher. On fundamen- 
tal grounds, despite the mar- 
ket’s second thoughts on the 
strength of Dixons’ profits fore- 
cast, it is hard to see the 


Dixons 



shares higher than I20p at 


The OFTs case rests not mi 
the share which would' result 
in. tile electrical goods market 
overall, but on the concentra- 
tion of power in specific prod- 
ucts and in the faster-growing 
out-of-town market. In the 
absence of serious competition, 
it seems obvious that 30-40 per 
cent market shares in micro- 
waves and personal stereos 
would lead to better terms 
from suppliers withont any 
obligation to pass them on to 
customers. Nor is it obvious 
what King fisher can offer by 
way of plea-bargaining, since 
the benefits of quasi-monopoly 
are at the heart of the strategy. 
If denied Dixons, Kingfisher 
will doubtless look elsewhere. 
But that is probably in the 
share price already, provided 
the target Is not too unex- 
pected. 

GrandMet 

The securing by Grand Met- 
ropolitan of a strategic stake in 
the new Remy Martin/Coin- 
treau combine looks a definite 
coup. The details are still 
sketchy, but it appears that 
GrandMet will end up with just 
over 20 per cent of the merged 
business at a net cost of 
around £lQ0m, on terms , which 
pfli ensure no dilution .from 
the outset. Though equity 
accounted, this win be a pas- 
sive investment: But- cognac 
and champagne are two obvi- 
ous gaps 1^ ' finwidMfl fti ' ilrinhi 
portfolio; and though its distri- 
bution in the Far East, for 
example, is now run jointly 
with Seagram, it would doubt- 
less aim to profit by Remy 
Martin's strong presence in the 
region in the long run. 

Elsewhere in the GrandMet 
empire, it looks as if final prep- 
arations are being made for the 
swap of its breweries for Cour- 
age’s pubs. This seems the 
obvious inference from the 
steps taken yesterday by 


Elders to take its pub joint 
venture back into full control. 
The cost of this to Elders will 
presumably be offset by the 
widely rumoured placing of its 
stake in Scottish & Newcastle. 
For GrandMet, all this 
amounts to a typical burst of 
hyperactivity. But there are no 
grounds for criticising the 
result: further extension into 
drinks and retailing, precisely 
as promised, 

Vickers 

The interesting thing about 
yesterday's broadside from 
Vickers against Sir Ron Brier- 
. ley, its 17 per cent shareholder, 
was its timing. Ideas about 
breaking up Vickers to release 
BoDs Royce Motors have been 
around since Saul Steinberg 
briefly surfaced as a share- 
holder In 1985. Sir Ron’s ambL 
Hons have been fairly obvious 
for some time, even though he 
almost certainly needs a third 
party to do the job; so one won- 
ders why Vickers has suddenly 
taken public umbrage. The 
probable answer is that this Is 
a highly sensitive time, given 
the immediate need to deliver 
prototypes of the Challenger 2 
tank and longer term doubts 
about the British Army's 
needs. More generally, as its 
purchase erf the Ross Catherail 
aerospace business showed. 
Vickers wants to find new 
niches with its £107m cash pile. 

Hence, short-term, one can- 
not see Vickers’ shares rise on 
fundamentals much beyond 
their current rating of 9.5 
times 1989 earnings. Hence, 
presumably, Vickers's eager- 
ness to strike first in any pro- 
paganda war. But whether or 
not we see open hostilities, the 
decisive issue is how much of 
Rolls Royce Motors’ value is 
coming through to sharehold- 
ers. On that, Vickers is not 
saying enough. 

Isosceles 

- Without knowing the his- 
tory^one could reasonably pre- 
sume the worst from Isosceles’ 
first “quarterly figures: an 
after-tax loss of £30m 'on sales 
of £921m, negative net worth 
and nearly non bf borrowings. 
But when someone whispers 
that this is one of those retail 
leveraged buy-outs once so 
popular among the bankers, it 
suddenly begins to ma ke sense. 
Everything is said to be going 
according to plan. While 3.1 
per cent annual sales growth is 
disappointing, interest costs 
have been capped and gross 
margins are not suffering. This 
is one of the very few retailing 
LBOs in the UK which still 
seems to make sense. 
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Campeau casualties 
count their pennies 

The US investment bank 
First Boston hadan . 
unsecured exposure of 
$429m in the bankruptcy 
of Federtoad Department 
Stores; the US retailer, it 
was' revealed yesterday. 
First Boston's position 
as Federated's biggest 
unsecured creditor came 
as no surprise to the 
markets, but the size of. 
the claim suggested that 
s losses in the bankruptcy could . 
welt exceed previous estimates of less than 
550m. The collapse of the. US retailing empire 
controlled by Mr Robert Campeau (left), the ... 
French-Canadran entrepreneur, has also hit the 
Reichmann brothers of Toronto. The brathecs, 
who have long been admired for their ability, to 
spot a good investment, now face a rare set- 
back. Their holding company, Olympia & York; 
consistently backed Mr Campeau ’s highly-le- 
veraged acquisition of Allied Stores and Feder- 
ated Department Stores. Pag* 26 

Importance of a good breakfast 

When any of the 350 employees at Glaxo's 
headquarters have a birthday. Dr Ernest Mario, 
the group’s chief executive, invites them to 
Have breakfast with him. Dr Mario has estab->. 
fished a- relaxed, easy-going style since his : 
appointment last May, and his morning ritual 
has so far. survived a substantial programme of 
cost-cuttlng.whteh he is introducing into i 
Britain’s biggest drugs company. Yesterday, .. ' 
the 51-year-old American gave a wide-ranging, 
account of his hopes tor Glaxo and of the cuts 
which. mainly affect research and development 
and administration. Page 33 

Trying to slop the rot 



For years, the Dominican Republic's agricul- 
ture has been in decline. But the recent move 
to exporting pineapples produced in Vie Devi- 
ces region could stop the rot The shift away 
from tradlhbnai crops to, not Just pineapples. . 

but also raisins, tomatoes and even flower® 

has been forced on the Caribbean republic by 
the adverse effect on the economy of repeated 
problems, with the sugar, coffee, cocoa rjrnd- 
tobacco sectors. Canute Janies looks at the 
changes to fentong practices. Paps 34T ; ' 

Greatness thrust upon It 

The outstanding feature in European stock 
exchange volume last year was the virtual dou- 
bling of throughput jn West Germany. Much of 
last year's growth came in December alone. R 
was bom of history In the making, as the barri- 
ers between eastern Europe and the West . 
were tom down. Japanese, British and Ameri- 
can investors were laced with an economically 
strong, fundamentally cheap market, hosting a 
once-in-a-iifetime political opportunity. William 
Cochrane reports. Page 46 : 
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GrandMet may swap 
assets with Elders 


i9y Outs Sherwell hi Sydney and Philip Rawstome in London 


ELDERS XXL, the Australian 
brewing-based multinational 
which owns the Courage beer 
group in the UK, is poised to re- 
acquire full control of the 5*000 

Coinage pubs in a prospective 

£250m (3400m) deal announced 

■ ■■■ nli S j 

ymtzr nVY , * 

This is a possible prelude to an 
asset swap with Grand Metropoli- 
tan, in which the British drinks 
■and foods group wonkl take the 
‘ pubs while its own breweries 
. would pass to Elders. . 

Such a. deal is one of the 
options being discussed by 
GrandMet; whose c h ai rman, Mr 
Allen Sheppard, has said he 
intends to settle the future of the 
co mpa ny's b re win g interests by 
the spring GhandMet currently 
brews Foster's, Elders* leading 
lagm* brand, "nHw licence in the 


The Elders move follows legis- 
lative changes resulting from last 
year’s Monopolies and Mergers 
Commission report on the UK 
brewing industry. Those changes 
restrict tied pub ownership and 
oblige brewers to concentrate on 
either production or retailing. 

The key feature of the transac- 
tion proposed yesterday is the 
prospective dissolution of Elders’ 
50-50 joint venture with Hudson 
Conway, the Australian invest- 
ment group. Known as Pubco, it 
was set up after Elders acquired 
Courage in 1988 and involved a 
novel sale-and-leaseback arrange- 
ment. 

Elders said it had acquired a 
call option, exercisable any time 
up to December 6 1990, to buy 
Hudson Conway’s 50 per cent 
holding in Pubco for 2250m- 
£260 hl The consideration would 


be in redeemable non-voting pref- 
erence shares in the Courage 
group. 

Although City analysts believe 
a GrandMet deal with Courage is 
the front-runner, the UK group is 
understood to be talking to oth- 
ers interested in acquiring its 
brewing operations. These are 
believed to include Anheuser- 
Busch, the leading US brewer, 
whose Budweiser brand is dis- 
tributed In the UK by GrandMet. 

For Elders, the Hudson Con- 
way deal on its own would bring 
the Courage pubs back on to its 
balance sheet - reversing its 
original intention in setting up 
Pubco, and coming at a time 
when it is even more heavily bor- 
rowed than before. But it says 
the call option gives it flexibility 
when the UK brewing industry is 
mirtergning substantial changes. 
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Trevor Humphries 

Elders IXL chairman John Elliott outside one of the Courage pubs at 
the centre of the prospective deal announced yesterday 


Citicorp makes extra $lbn bad debt provision 


By Anatole Kaletsky in New York 


CITICORP, the biggest US bank 
group, yesterday acknowledged 
further losses on its huge Third 
World loan exposure, setting 
aside an extra $lbn of reserves 
against possible loan losses in 
toe less developed countries. 

The bank also said it was pro- 
viding *68m for the c osts o f scal- 
ing down and restructuring its 
securities operations in the UK. 

As a result of these provisions, 
the hank reported a net loss of 
$784mor &52 share in the fourth 
quarter, compared with a profit 
of S747m or $2J9 last year. 

, For 1988 as a whole, Citicorp 
reported a profit of $49Sm or $1.16 
a share, compared with a profit 
of |L86hn or $5.36 the year 
before. The 1968 profits were aril- 


Profits at 
TVS hit 

by losses 
at MTM 

By Raymo nd S noddy 
in London 

TVS Enterta inm ent, the UK 
Independent television company, 
yesterday announced sharply' 
reduced profits because of losses 
at its US acquisition MTM, the 
production company with the 
miaowing kitten as a logo. 

Mr James Gatward, TVS chief 
executive, unveiled pretax prof- 
its of _£13.7m (*2L9m) for the 12 
months to the end of October 
compared with 2264m last year. 

The “regrettable decrease is 
due to the loss incurred by 
MTM,** Mr Gatward said. There 
was also a £L2m exceptional item 
to pay for cutting staff by 140: 

MTM, best known far such pro- 
grammes as Hill Street Blues and 
St Elsewhere, came under pres- 
sure because of a softening in the 
US secondary syndication market 
the sale of former network 
shows to independent stations. 
The cancellation of two network 
shows mid the disappointing per- 
formance of a feature film added 
to the costs. 

TVS, which holds the ITV fran- 
chise for the south and south-east 


fidaDy boosted by the b unching 
of interest payments from Brazil 

Citicorp's LDC reserving deci- 
sion came as a surprise, given its 
refusal to Join other major US 
banks which established big LDC 
provisions last summer. But it 
had limited market impact, since 
yesterday’s announcement 
Implied that Citicorp remained 
fhr more optimistic than other 
leading US and European hanks 
about the prospects of receiving 
debt repayments from the Third 
World. 

After the (lbn provision 
announced yesterday, Citicorp 
said its total reserves for possible 
credit losses in developing coun- 
tries had risen to $3.3bn. This 
was equivalent to 38 per cent of 


its $8£bn medium and long-term 
exposure to troubled Third World 
countries which had rescheduled 
their debts. 

In the third quarter of last 
year, other leading US banks 
established reserves against their 
troubled LDC exposure, ranging 
from 44 per cent at Chase Man- 
hattan to 100 per cent at JP Mor- 
gan. 

Citicorp’s decision to "nibble at 
the bullet” of its Third World 
fending problems, as one analyst 
put it, did not excite Wall Street 
The group’s shares fell $Vi to 
c lo s e at $26. 

In a typical reaction, Mr Nor- 
man Jaffe of Fox-Pitt Kelton 
called it "a step in the right direc- 
tion,” but noted that JP Morgan 
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of England, lost £7J3m an US pro- 
duction, largely MTM. 

TVS Television, however, con- 
tinued to perform welL Its contri- 
bution to trading profit increased 
by l&9 per cent to 228.4m, and 
net advertising revenue at 
£182. 1m ranked TVS as third larg- 
est of the ITV companies in 
terms of advertising revenue. 
Turnover, at 2281.9m, was up by 
264 per cent 

Mr Gatward gavesome reassur- 
ing news about MTM. A revalua- 
tion of the MTM library, one of 
the main assets in the original 
$320m acquisition, would not lead 
to write-cafe. 

Mr Gatward confirmed publicly 
for the first time that he was 
seeking a new strategic investor 


in MTM who could buy up to 49 
per cent of the US company. A 10 
per cent stake in TVS, in the 
name of Mr Arthur Price, fanner 
president of MTM, could also be 
part of such a deal. Under an 
agreement with Mr Price, TVS 
can nominate to whom the 10 per 
cent stake goes and gets most of 
the money from the sale. 

After a tough year, Mr Gat- 
ward said: "The new shows have 
boosted everyone's morale.” 

As a result of the Imm e diate 
problems, earnings per share fell 
to 11 .9p from 37. 6p. 

The board will not decide on a 
fin al dividend until April because 
the company is changing its 
year-end from October to Decem- 
ber. 


Kingfisher bid for Dixons goes 
before monopolies commission 


.By Maggie Urry in London 

The 2568m (5940m) takeover bid 
from Kingfisher, the stores 
group, far Dixons, the electrical 
retailer, has been referred to the 
Monopolies wind Mpr garg Commie- 
sion by Mr Nicholas Ridley, the 
UK Secretary of State for Trade 

and Industry. 

The reference was in line with 
advice from Sir Gordon Borne, 
the director general of Fair Trad- 
ing. The DTE said the bid was 
referred because ‘there are possi- 
ble effects on competition in the 
UK market for the retail of elec- 
trical goods which deserve inves- 
tigation by the Commission.” 

Kingfisher’s bid automatically 
lapsed as a result of the refer- 
ence. The Commission has been 
told to report by April 27. if it 
finds that the merger would not 
be against the public interest, 
Kingfisher could then Md a gain. 

Mr Nigel Whittaker, a director 
of King fisher, which owns the 
Wool worth variety store chain. 
Comet, the electrical goods 
retailer, Superdrug the drugstore 
chain and B&Q the do-it-yourself 
retailer, said yesterday “we think 
we have got a strong case which 
we will put vigorously to the 
Co mmission- '’ Mr Whittaker said 
that buying Dixons “was an 
option not a necessity.” 
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Stanley Kalins: Dixons’ chief 

Mr Stanley Kahns. Dixons* 
chairman, sa id “we believe that 
the merger of Kingfisher and Dix- 
ons would be seriously detrimen- 
tal to the public interest.” He 
said the group would now get 
back to “business as usual. " 

The referral seems to have 
been prompted by a number of 
concerns: 

• that the combined group 
would have close to 25 per cent of 
the market, if rental is i ncluded, 


and this would be more thaw four 
times the market share of its 
nearest rival; 

• that the combined group 
would have a market share of 
between 30 and 40 per cent in 
certain product groups ; 

• that the merged company 
would have between 70 and 80 
per cent of sites in out of town 
locations, which is the fastest 
growing sector of the electrical 
market; 

• that combining the two lead- 
ers in the market would give the 
resulting group greater buying 
power, the benefits of which 
might not be passed on to con- 
sumers. 

Yesterday Dixons shares fell by 
8p to close at I28p. still above the 
120p a share which Kingfisher 
had offered.' Analysts said that 
the price fall was less than might 
have been expected. They said 
this was partly because there 
were hopes that the Commission 
would allow Kingfish er to rebid. 
and that a higher offer would 
then be forthcoming, and partly 
because Dixons had made a profit 
forecast as part of its defence 
-which had been higher than 
expected. Kingfisher shares 
closed down 3p at 293p. 

Lex, Page 20 


had “set a new benchmark” with 
its 100 per cent LDC reserves and 
that anything subs tantially less 
was now seen as “dubious” by 
investors. 

He added that the size of the 
Slbn reserve had probably been 
limited by Citicorp’s determina- 
tion to avoid having to issue new 
equity in current adverse market 
conditions. 

Citicorp executives said that 
the bank had decided not to fol- 
low other banks in setting aside 
reserves last summer because of 
uncertainties about the prospects 
for interest payments from Brazil 
and the outcome of the Brazilian 
election. 

Now that Brazil's future had 
been settled and no interest pay- 


ments had been received from 
the country, the bank was in a 
position to make a better judg- 
ment about the possibility of 
future losses. 

Citicorp said that its common 
equity nad been reduced to 
$8.2bn or 3.6 per cent of total 
assets by the big quarterly loss 
announced yesterday. But the 
bank said it would be able to 
rebuild its capital ratios to com- 
fortable levels during the course 
of 1990. through retained earn- 
ings and asset sales. Among 
other thing s, Citicorp was expec- 
ted to move even more aggres- 
sively to securitise and sell its 
huge credit card and consumer 
mortgage portfolios. 

Other banking results. Page 24 


US urges halving of 
AIDS drug dosage 

By Peter Marsh and Vanessa Houlder in London 


Ashley Ashtoood 

James Gatward: confirmed publicly for the first rime that he was 
looking for a new strategic Investor in MTM. 


THE US Food and Drug 
Administration said yesterday 
that the recommended dosage for 
Retrovir, Wellcome 's anti-AIDS 
drug, should be halved to 0.6 
grams a day. The announcement 
coincided with the UK dnigs 
company’s annual meeting, 
where its pricing of Retrovir (or 
A2TT). the only drug licensed to 
treat AIDS, came under fire. 

Wellcome also announced that 
Sir Alistair Frame, chai r man of 
RTZ, would succeed Sir Alfred 
Shepperd as chairman. Mr John 
Robb, deputy chief executive, will 


take over as chief executive. 

Analysts said the FDA's recom- 
mendation was unlikely to make 
much difference to sales of Retro- 
vir, as many doctors, especially 
in the US, were already using 
lower doses. 

Reduced doses could expand 
the overall market because costs 
to individual patients fall and 
more people are capable of taking 
Retrovir without suffering the 
unpleasant side effects associated 
with high doses. Wellcome shares 
closed 22p lower at 738p. 

Stormy meeting. Page 31 
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Vickers fires 
salvo at 
Brierley and 
denies plan 
for demerger 

By Nick Garnett and Ray 
Bashford in London 

IEP SECURITIES, the UK 
investment vehicle of New Zea- 
land b usinessman Sir Ron Brier- 
ley, has discussed with Sir David 
Plastow, chairman of Vickers, 
the possibility of demerging the 
businesses of the diversified Brit- 
ish engineering, defence and lux- 
ury car group. 

Mr Stuart Mitchell, head of 
IEP, which has a 17.25 per cent 
interest in Vickers, said the dis- 
cussion took place late last year. 
Mr Mitchell said Sir David did 
not rule out “an unbundling” of 
Vickers which includes the 
Rolls-Royce car company, tank 
building and medical and marine 
engineering. 

Mr Mitchell quoted Sir David 
as saying: “We have thought it 
out [a demerger] and if we 
thought it would enhance share- 
holder value we would do it.” 

Sir David confirmed that the 
discussion had taken place but 
had been misunderstood. Vickers 
was not against the principle of 
divestment but had no plans to 
break up the company. “You 
would need a different manage- 
ment for that,” he said. 

The first public sign that the 
shareholding of IEP - which 
wants to see Rolls-Royce split 
out from Vickers - has unset- 
tled the UK group came yester- 
day with a letter from Sir David 
to Vickers' shareholders. The let- 
ter said the stake, raised from 9 
per cent last summer, was 
against the best Interests of 
Vickers and its shareholders. 

“We have not been rattled in 
the classic sense of the word,” 
Sir David said. “But we do not 
intend to sit back and see creep- 
ing control. We are just trying to 
inform shareholders of the posi- 
tion. This is not Rambo Plas- 
tow.” 

His letter said uncertainty cre- 
ated by the presence of “a large 
destabilising overseas holding” 
was not helpful to Vickers when 
the UK Government had still to 
make a decision about the 
replacement of the British 
Army's Chieftain tank. Vickers 
is developing the Challenger 2 
tank but faces competition from 
General Dynamics of the US. 

Sir David also raised the issue 
of the Rolls-Royce name, which 
Is licensed to the Rolls-Royce 
Motor Cars division of Vickers 
from Rolls-Royce, the aero-en- 
gine maker. Foreign control of 
Vickers could result in the termi- 
nation of that licence, be said. 

IEP says its Vickers stake has 
been acquired at an average 
price of “slightly under” 200p, 
compared with yesterday’s clos- 
ing price of 205p, down lp. 

Lex, Page 20; Details, Page 31 
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De Benedetti fights legal 
setbacks on Mondadori 


By John Wytes In Rome 

MR Carlo De Benedetti sought 
yesterday to halt a string of 
legal setbacks over the last few 
days which have clearly passed 
the initiative to Mr Silvio Ber- 
lusconi and his allies in the 
extraordinary battle for control 
of Mondadori, Italy's largest 
publishing group. 

Amid rumours, firmly denied 
by Mr De Benedetti's aides, 
that the financier was looking 
to sell on his 52 per cent of 
Mondadori's total capital, law- 
yers for his holding company 
CIR were yesterday preparing 
four initiatives designed to 
claw back ground lost in pre- 
liminary court Judgments. 

An application to the Milan 
Tribunal will seek to dissolve 
the managing agreement 
between the dominant share- 
holders of Amef. whose share- 


By Nikki Tail in London 

ISOSC ELES , the newly-formed 
company which took over the 
Gateway food retailing 
business in Britain's biggest 
leveraged bid, yesterday 
announced a £30m ($49.8m) 
loss before tax in the 16 weeks 
to November 11. 

The figure - the first 
Isosceles has reported since the 
£2bn-plus bid fight last 
summer - is scored after an 
interest charge of £67 m. The 
16-week period begins starts 
from the point where Isosceles 
took control and ends on 
Gateway's normal interim 
reporting date. 

However, no overall 
comparison is offered with the 
previous year, and the 4,000 
Isosceles shareholders seem 
unlikely to glean much about 
underlying trading 
performance from the 
numbers. 

Isosceles says that, as far as 
the core Gateway Foodmarkets 
subsidiary is concerned, any 
meaningful comparison is 
impossible. This is partly 
because the majority of the 
Gateway superstores have now 
been sold to Asda for £705 m. 
Accounting policies have also 
been revised. 

Isosceles did state, however, 
that results to date were 
slightly ahead of the 


holders' meeting was taken 
over by Mr Berlusconi and his 
allies on Monday. 

Amef, in turn, controls 50.3 
per cent of Mondadori's ordi- 
nary capitaL It was pushed 
into Mr Berlusconi’s orbit by 
court judgments on Monday 
which rejected CIR arguments 
that the shareholders pact 
could not operate following the 
legal sequestration of the 25.7 
per cent of shares belonging to 
the Formenton family. 

The family's decision to 
break with Mr De Benedetti 
and swing behind Mr Berlus- 
coni at the beginning of 
December triggered the cur- 
rent battle. 

Mr De Benedetti's crucial 
card remains an agreement, for 
which his lawyers are now 
seeking court endorsement. 


projections given to its funding 
backers. It added while a 
"more buoyant retail 
environment would be 
welcome’’, it was "comforted 
by the size and stability of the 
food retail business.” 

At present. Isosceles' debt, 
including working capital 
facilities, stands at £l-25bn 
This compares with stated net 
worth of £170m at November - 
a figure which includes £602m 
of goodwill and the benefit of a 
£429m surplus thrown up by a 
property revaluation. 

Nevertheless, having 
swapped £550m of that debt to 
an average rate of 12.2 per cent 
and capped another £125m at 
12J> per cent. Isosceles claims 
to be relatively unconcerned 
about the current interest rate 
climate. 

The ongoing Gateway 
Foodmarkets chain (excluding 
the superstores sold to Asda) 
made a £39m operating profit 
on sales of £866m during the 16 
weeks. In the 28 weeks to 
November 12 1988, sales were 
£1.9bn and trading profit. 
£85m. 

However, the implied modest 
improvement In trading 
margin is affected by the 
change in store mix and 
treatment of central costs. The 
only guidance offered by 


that the Formentons will sell 

him their shareholding in 12 
months time, in which case he 
would have 80 per cent of the 
publishing group's capitaL 

His third Initiative this week 
aims for a legal judgment that 
the shareholders’ agreement in 
Amef should be dissolved, 
because of conflict between the 
owners. CIR says it could then 
require the Formentons to sell 
immediately. 

Finally, given the length of 
full trials in Italy. Mr De Bene- 
detti is triggering an agreed 
arbitration procedure. He seeks 
a declaration on the validity of 
his agreement with the For- 
mentons. The conviction 
within the De Benedetti camp 
remains that CIR cannot lose 
Mondadori as long as this 
accord can be enforced. 


Isosceles is that, on a 
genuinely comparable basis, 
there was a gross margin 
improvement of almost 1 per 
cent 

Wellwortb, the Northern 
Ireland-based chain, made a 
trading profit of £4.7m on sales 
of £55. 2m in the 16 weeks. 
Like-for-like sales rose by 5.3 
per cent. 

Results from Hermans, the 
US sporting goods retailer, and 
other smaller assets which 
Isosceles intends to sell are 
shown separately. 

Together, they produced a 
£7m trading loss. Hermans 
itself made a trading loss of 
$13.2m on sales of $3l9.4m in 
the 28 week period to 
November, against $10.5m 
and $319. 7m respectively a 
year earlier. Business is 
seasonally weighted to the 
second half 

Isosceles said that there had 
been “numerous’’ expressions 
of interest in Hermans - 
although no serious 
discussions have started - as 
well as the remaining UK 
superstores and certain other 
assets. 

Isosceles eventually hopes to 
retain some 600 stores, giving 
it annual sales of over £2.5bn 
and about 8 per cent of the UK 
grocery market' 


Four banks 
decline offer 
of shares in 
ailing Co op 

By Andrew Fisher 

In Frankfurt 

FOUR foreign banks have 
declined to take np their new 

share entitlements In the trou- 
bled Co op retailing concern, 
drawing a pained reaction 
from one of tbe two West Ger- 
man basks which are left with 
a majority of the shares. 

The decision by the foreign 
banks to distance themselves 
from the continuing rescue 
efforts at what used to be one 
of Germany's biggest food 
retailers, comes just over a 
month after Mr Bernd Otto, 
Co op’s former chief execu- 
tive, was arrested far alleged 
embezzlement, balance sheet 
falsification, and breach of 
trust. 

One of the four banks, Swiss 
Bank Corporation (SBC), said 
Co op’s losses could be higher 
than forecast. Tbe other banks 
are Amsterdam-Rotterdam 
Bank. Security Pacific 
National Bank of the US, and 
Svens ka Handelsbanken of 
Sweden. 

Last October, creditor banks 
kept Co op afloat by agreeing 
to write off DM1.7bn ($lbn), or 
75 per cent, of its unsecured 
debt. The shareholders also 
agreed on a financial restruct- 
uring which involved a sharp 
cut in share capital and the 
injection of'DM350m ($205m> 
of new funds through a capital 
increase guaranteed by DG 
B ank and Bank fur Gemein- 
wirtschaft. These two banks 
are now left with the majority 
of Co op’s share capital after 
the fonr non-German banks 
declined to take up their new 
share rights. 

SBC also said no prospectus 
for an official listing of the 
new shares bad been issued by 
the end of the subscription 
period on Monday. 

The fonr banks had earlier 
acquired 72 per cent of Co op’s 
shares as part of the restruct- 
uring programme. DG Bank 
said yesterday that It found 
the banks’ derision “incompre- 
hensible” and, bearing in mind 
that SBC had originally 
brought Co op to the stock 
marke t, “displeasing.” 

Co op made a DM370m oper- 
ating loss in 1988 and said 
that losses of around DM20 0m 
were expected in 1989 and 
DM70m this year. 


Isosceles loses £30m in 16 weeks 


Bull recovers to post 1989 operating profit 


By Alan Cane in Paris 

GROUPE BULL. the 
state-owned French computer 
manufacturer, will have made 
an operating profit last year, in 
spite of production difficulties 
at its Angers printed circuit 
board plant that resulted in a 
loss at the six-month stage. 

Mr Francis Lorentz, Groupe 
Bull chairman, said in Paris 
yesterday that after charges 
associated with restructuring 
and the assimilation of Zenith 
Data Systems, the US micro- 
computer manufacturer Bull 
bought last year for $496-4m, 
the group was likely to post a 
“modest” overall group net 
loss for the year. 

Sales growth, he said, would 
be tn the region of 4 per cent 
The company is expected to 
announce its preliminary 
results at tbe end of February. 

Mr Lorentz, speaking at a 
press conference, announced a 
series of wide-ranging moves 
designed to equip the company 
to compete in the fast-changing 
computer industry. 

He warned that a combina- 


tion of stagnation in the com- . Nlxdorf by Siemens of _ West 

8 liter markgt, which started in Germany. The organisation of 
le US and was spreading to Groupe Bull involves spli tting 
Europe, coupled with a the company into four divi- 
demand from customers for sions, each reporting sepa- 
standard rather than propri- rately to the centre. _ 
etary systems were evidence of • Bull SA, with responsibili- 
a profound change in the • ties for development, raanuxao- 


COMPAGNIB des Machines both management and disfcri- 
TRnTi wM it would set up a bttticm methods. An agreement 
joint frnidinf T company with to establish the company, to be 
Videoton, Hungarian electron- majority-owned by .Tideotpn, 
ics group, as a vehicle for" will be signed on Friday, 
f utur e joint ventures. Renter . Mr Francis L oren tz, Buu 
reports. chairman, said recent changes 

Mr Didier Rnffat, managing in tbe East Bloc repre sented 
director of Bril's international an opportunity for computer- 
arm, p w no details of specific- makers with -moves from cen- 
pinnc hot said Videoton was trally planned economies 
wvpFr Hng help from Bull in creating demand. . 


in dustry which was adversely ture .and sales in France. 
ftfftv-rtwg every computer man- • Bull International SA, cov- 
ufacturer. ering operations in Europe, 

Everyone, he said, was faced Africa, Latin America ana 
with price competition of tbe South East Asia. . _ 

toughest type. It bad led to • Bull HN, where ownership 
heavy losses at companies is shared by NEC of Japan (15 
Grinding Wang and Unisys in per cent) and Honeywell of the 
the US and to the takeover of US (15.6 per cent) .with respon- 


sibility for North America, 
Mexico, Italy, the United King- 
dom arid Australia. 

• Zenith Data Systems, in 
charge of development, manu- 
facturing and sales of the 
group's microcomputer and 
work station products world- 
wide- 

All Groupe Ball’s existing 
microcomputer activities are to 
be transferred to Zenith Data 
Systems which will continue to 
operate as an independent 
company with its own research 
and development, manufactur- 
ing and distribution resources. 
It is a move which reflects the 
company’s concern over how 
best to integrate within the 
group an organisation which in 
cultural and business terms is 
far removed from a traditional 
computer-making company. 

Mr Lorentz said that the 
group was continuing to cut 
overheads. Staff numbers had 
been reduced by 12 per cent 
since 1987 and In 1990 ftirther 
major steps will be taken to 
improve distribution efficiency. 


Swiss group eyes HK trader 


Texan concedes 
defeat in battle 


By William Dullfovue in Gen 

MR STEPHAN Schmidheiny, 
the Swiss industrialist and 
financier, is seeking to take 
over Cosa Liebennann, a trad- 
ing group based in Hong Kong 
with annual sales of $1.4bn 
generated largely in the Far 
East and south-east Asia. 

Anova, one of the three hold- 
ing companies controlled by 
Mr Schmidheiny. announced 
yesterday it had started talks 
about the purchase of “an 
important equity participa- 
tion” in Cosa Liebennann, and 
said it wanted to secure an 


important position In the Far 
East for strategic reasons. 
Anova Is understood to want 
majority control. 

Cosa Liebennann has 3,000 
employees and trades in indus- 
trial machinery and branded 
consumer products, including 
Bally shoes and Cartier 
watches. The group was 
formed in 1988 from the merger 
of Libermann Waelchi Hong 
Kong, and UHAG Uebersee 
Handel Zurich. It is privately 
owned by several families in 
Geneva and Zurich, the most 


prominent being the Barbeys 
and the Mfillers. 

The Geneva-based Lacoray 
concern, which trades in tex- 
tiles and consumer goods 
mainly in Europe, forms part 
of the group, whose chairman 
is Mr Claude Barbey. 

Mr Schmidheiny, who holds 
minority stakes in Asea Brown 
Boveri, the electrical engineer- 
ing group, and SMH, Switzer- 
land’s biggest watchmaking 
group, has recently been reor- 
ganising his empire through a 
series of sales arid acquisitions. 


Hilton Hotels profits fall 24% 

By Alan Friedman in New York 


HILTON HOTELS, the Beverly 
Hills-based hotel and casinos 
company that is in negotia- 
tions to be acquired, yesterday 
reported a 24 per cent decline 
in fourth quarter net profits, to 

$26 -9m. 

Hilton’s shares were marked 
$2 lower on Wall Street yester- 
day morning, to $75%, as the 
group reported fourth quarter 
earnings per share of 55 cents, 
down from 73 cents a year ear- 
lier. For the whole of 1989 Hil- 
ton's net profit declined by 16 


per cent to SllO.lm, or $2^7 per 
share. Total 1989 revenues 
were up by 5 per cent at 
$998 .2m. 

Hilton put itself up for sale 
last - summer, first retaining 
investment bankers Shearson 
Lehman for advice and then 
seeking bids in September. The 
shar es peaked at 8115 last sum- 
mer. but have been marked 
down In recent months as 
word has spread of disappoint- 
ing bids for the chain. 

A decision by Hilton to 


either accept an offer for all of 
the company or to dispose of 
some assets is, however, 
believed likely In the next few 
weeks. 

Last year’s total net profits 
were hit by a 20 per cent drop 
in income contribution. &om 
the gaming side; the fourth 
quarter tteciine in gaming con- 
tributions was 28 per cent. 
Contributions from the hotels 
side were 12 per cent higher for 
the whole of 1989, and 5 per 
cent up in the fourth quarter. 


for Bond Corp 

By Our Financial Staff 

MR JEFF REYNOLDS, the 
28-year-old Texan who caused a 
stir earlier this month by dis- 
closing his wish to take control 
of Mr Alan Bond’s ailing Bond 
Corporation in Australia, yes- 
terday conceded defeat in the 
face of widespread scepticism 
among bankers. 

He described the main rea- 
son for withdrawing as “the 
con tinuing legal and mounting 
financial problems at Bond 
Corp” hut went on to acknowl- 
edge that his Los Angeles- 
based Weather by Investments 
and California Pacific Interna- 
tional. its Singapore parent, 
had been unsuccessful in sec- 
uring financial commitments. 

On January 5, Mr Reynolds 
announced Ids willingness to 
inject up to AS250m equity into 
Bond Corp and assist in reduc- 
ing its debt, saying he was 
already in talks with the Perth 
group. However, in the week 
which followed he provided lit- 
tle evidence to suggest that he 
had the means to do so. 
hi Brisbane, it was meanwhile 
confirmed yesterday that MEQ 
Nickel, one of Mr Bond's pri- 
vate family companies, had 
been put .into receivership. 
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Warner Communications Inc. 


has merged with 


Time Warner Inc. 


formerly 


Time Incorporated 


The undersigned acted as financial advisor 
to Warner Communications Inc. 


Lazar d Freres & Co. 


January II. 1990 






This announcement appears as a matter of record only. 


November 1989 



MYLLYKOSKI OY 


US$100,000,000 
Multicurrency Term Loan 

Arranged by 


Pto 


Transaction led by 

Scandinavian Bank Group pic Union Bank of Finland Ltd 


Co-Lead Managers 

Sca n dinavian Bank Group pic 
Bayerische Vereinsbank Aktiengesellschaft 
Union Bank of Finland Ltd 


ASLK-CGER Bank 
BACOB Savings Bank s.c. 

Banco Central, S.A. 

Bank Mees & Hope NV 
Bayerische Landesbank Girozentrale 
Bayerische Vereinsbank AG 
Caja de Madrid 
Credit Agricole 


Funds provided by 

M.M. Warburg-Brinckmann, Wirtz & Co 
Scandinavian Bank Group pic 
Sparekassen SDS 
The Bank of Tokyo Ltd 
The Toronto-Dominion Bank 
Union Bank of Finland Ltd 
West LB UK Ltd. 


Agent Bank 
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In 1989, we assisted more them 140 clients to achieve their M&A goals. 
The total value of these transactions exceeds $85 billion. 



AAC Holdings, Inc. 
(Arcadian Corporation) 
has been acquired by 
The Sterling Group and 
Unicom Venture Funds 
Value not disclosed 


Acceptance Insurance 
has agreed to be ac 


Arctic Alaska Fisheries Corporation 
has sold a minority equity position to 
Nippon Suisan (USA.), Inc 
a wholly-owned subsidiary of 
Nippon Suisan Kaisha, Ltd. 
$27,000,000 


Bonanza Oil & Gas Ltd. 
has sold certain oil & gas properties to 
Bow Valley Industries Ltd. 
$45^00,000 



BRIntec Corporation 
has been acquired by 
BICCplc 
$177000,000 


Stoneri^e R 


AdiaSJV. 

through its subsi< 
AdiaUKRL.C 
has 

Taskforce 

$27000300 

Allegany C 
’ b 

Sacramento Savings & Loan 
1150300300 

Allied Group, 
has agreed to 
Allied Life 

to 

Allied Mutual 

$36300 


Amerace 
has been ac 
J£agle Industries! 
$276,100,000, 

American Savings 

has been ac 
BankAmerica Corn 
$65773,000 

Amstar Corporati 
and ETJ Holdings Corp. (ESSEX 1 
have each exchanged common 
ES§TAR,Inc. 

Value not disci 

Andrews Group I: 

has acquired 
New World Entertainment, Ltd. 
$264300300 

Apparel Marketing Industries, Inc. 
has been acquired by 
Ah Investor Group 
$ 200,000300 


Companies, Inc. 

|LJnit Capital Corporation 
EpHestate partnersliips-.^-^.^?«T 
fe&$acquired by.^^M ^.:- '$'v 

GAT^^brporatior^'^’ ^ ^ ■■ 

**5w/ : ■ t w :' 

^vgjTfjorp.* 

inanci|§roup Inc) Carson Pirie Scott & Company 

securities has been acquired by.. 

PA. Bergner & Company 




.. Advising 

,‘tuimpeau Corporation 
«•:**>. with regard to 

- ^ ^ ' restructuring alternatives 




to 

:anaal Group 

Bank of 
has been* 


$393300300 


ces, Inc 


Limited C 

agreed to acquiif 
^tayIi».Hol«IGi^ 


Representing 
Central Capital Corp. 

(a major Shareholder of Inter-City Gas Corp.) 
in the planned Reorganization of 
- ‘Inter-City Gas Corp., 
including the sale of Propane 
and Utility Groups to Westcoast Energy Inc 
arid the public spinoff of 
£ v.. ,-4&Srgy Products Group: 

. . -:S ■. V-™ $1,260,000,000 

i noo W ' 

* “ i™ 9 /•"' r • ■ **“ Ch rysler Corporation 

'kK;£' has acquired 

Thrifty Rent-A-Car System, Inc 
$263,000300 


... . 


■ . ' 
l k. 

' % ” 

■" /! ... 

■,r 

. s : 

• 

A. . ‘ ■ 


j 

V " s - 

f.:: __ 

; It 
y 

' • 


• to* 






unit of 

Corporation^!.}* 
^2530J3P0 


'f, V * .fc* 


«* w 




g7T."r~*V T*x Zjy * * tr’iT 

to - 

pSray Card Systems Ind^t*^ 
2^$$5pue not diSc^osed 

Best Pro 

has ^ ^ 

Adl^^SHayldni ^ 
$684300300 

Bio- Engineering International B.V. 
(an affiliate of the Fiat Group) 
has acquired 50J% of 
INCSTAR Corporation 
$27,100,000 


CKD-Createc Corporation 
has acquired 
; V % Wilkerson Corporation 
Value not disclosed 


' ‘ ^ ** Cp(B Bancshares, Inc. 

' '/ • tv* - has agreed to acquire 
' . S'i .. :'Y i ■ Valley Federal Savings Bank 
* if $12,700300 

e4: Mas * yfif* 

***nV** m * 

/k YY Coast IFederal Savings and Loan Association 
.C. 'i -IZ':!” X kkk has been acquired by 

■••'vVfx »:*. Palmer Financial Corp. 

$54300300 

Merrill Lynch Capital Markets’ clients appear 
in boldface type. 

♦Transactions initiated by MLCM. 

* Transactions for which bridge financing was 
provided. 

tTender offer completed; fined closing pending. 
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Merrill Lynch 

A tradition of trust. 


financial times 


WEDNESDAY JANUARY 


17 1990 


Ey Anatole Kaletsky in New York 


WELLS FARGO and Mellon, 
two leading US regional banks, 
yesterday announced sharply 
improved operating results for 
the fourth quarter. 

Wells Fargo, one of the big- 
gest lenders for US leveraged 
buy-outs and takeover deals, 
exceeded analysts’ expecta- 
tions and its stock price rose 
by Sl'/a to $71 Is in active trad- 
ing on Wall street. Mellon’s 
results were in line with fore- 
casts and its price was almost 


unmoved by its results 
announcement, easing SK to 
$26%. 

Wells Fargo made net profits 
of SISSm or S2-95 a share In the 
fourth quarter, up 20 per cent 
on the $136m or $2.45 reported 
a year ago. Net income for 1980 
as a whole was $60 Lm or $11.02 
share, 17 per cent higher than 
1988’s $5 12m or $9.20. 

Wells Fargo attributed its 
improved results mainly to 
higher net interest income. 


INTERNATIONAL COMPANIES AND FINANCE 


illon improve sharply Intel net income declines 

desnite 9% rise in sales 

lected an increase in ter was $80m, little changed dividends this represented a •"*•*** 

Imriino frnm thp S7Km nnwiriert in t-ViA Ink nf 3(1 n>nta a share. A 


which resected an increase in 
domestic lending activity. 

Net interest income in the 
last year rose to $2.2bn from 
$2bn. while the net interest 
margin improved to 5.11 per 
cent from 4JJ6 per cent How- 
ever. the interest mar gin in the 
latest Quarter was lower than a 
year earlier, at 5.20 per cent, 
compared with 5.29 per cent in 
the fourth quarter of 1988. 

Weils Fargo’s provision for 
loan losses in the latest quar- 


ter was $80m, little changed 
from the S75m provided in the 
fourth quarter of 1988. 

Domestic net charge-offs in 
the last quarter were $4 2m 
Wells Fargo said. The company 
noted that it had no medium or 
long-term loans to developing 
countries, since these had all 
been sold or written off by the 
first quarter of 19S9. 

Mellon reported net income 
of $6m in the fourth quarter. 
After providing for preferred 


dividends this represented a 
loss of 20 cents a share. 

A year ago the bank had a 
net profit of $48m or $L20 a 
share. Mellon noted, however, 
that the fourth-quarter loss 
was due entirely to a 5100m 
provision for Third World loan 
losses. 

In the fall year, Mellon made 
profits of SlSlm or $3.33 a 
share, excluding extraordinary 
gains. This compared with a 
.loss of $6&m or $3.65 in 1988. 


By Koulse Ketioo in San Francisco 


top executives at Saab Automobile 


By Kevin Done, Motor industry Correspondent 


GENERAL MOTORS moved 
quickly yesterday to establish 
its formal management control 
of Saab Automobile, the former 
Saab car division of Saab- 
Scania. with the appointment 
of GM executives to the two 
key posts of chief executive 
and finan ce director. 

Mr David Herman, who was 
executive director of GM’s 
European parts and accessories 
operations based in West Ger- 


many, is to become president 
and chief executive officer of 
Saab Automobile with immedi- 
ate effect 

General Motors of the US, 
the world’s biggest car maker, 
bought a 50 per cent stake last 
month In the heavily loss-mak- 
ing Saab car operations in a 
deal worth $600m. 

Mr James Crumlish, who has 
been in charge of finance at 
CAMI, the GM/Suzuki vehicle 


assembly joint venture in Can- 
ada. is to become finance direc- 
tor of Saab Automobile. Mr 
Jan-Erik Larsson. head of the 
Saab car operations, will be 
deputy chief executive. 

The Saab Automobile board 
will be elected later, but GM 
will appoint five members to 
the 10-man board including the 
chairman. 

Before his present post Mr 
Herman was the chairman and 


managing director, of GM Con- 
tinental, one of the group’s 
most important European 
vehicle assembly operations, 
based in Antwerp, Belgium. 

He joined GM In 1973 as a 
lawyer and has since held 
international posts, including 
manager of sales development 
for the USSR, and managing 
director of operations in Chile 
and Colombia. 

As special assistant to the 


managing director of General 
Motors Bspana he played an 
important role at the begin- 
ning of the 1980s in the devel- 
opment of GM’s first Spanish 
car assembly operation. 

The Saab car operations wifi 
play the main role in GM’s 
attempt to break into the 
upper echelons of the Euro-- 
pean and the North American 
executive and luxury car mar- 
kets in the 1990s. 


INTEL . Corporation, the US 
semiconductor manufacturer, 
reported a decline in e arn ings 
for 1989 despite record sties for 
the year ami a sound improve- 
ment in the fourth quarter. 

Net income declined to 
$39 lm or S2.07 share, from 
$453m or KL51 last time while 
revenues for the year advanced 
9 per cent to $3.lbn, up from 
$2£bn in 1988. 

The group’s earnings were 
below analysts projections, 
which averaged $2-72 a share. 
Nonetheless.- Intel's stock rose 
yesterday in early trading from 
$35% to $36%. 

Intel said the lower net 
income for 1989 was primarily 
due to two write-offs during 
the year and the development 
of a more expensive platform 
product line by its systems 
division. 

In the second quarter. Intel 
had a $17m charge to cover the- 
closing of its computet chip 
fabrication plant in Livermore, 
California, while in the third 



Mining companies’ reports - Quarter ended 31 December 1989 


All companies mentioned are Incorporated in the Republic of South Africa. 

An financial figures ter the quarter and progressive figures (or the current year to date, 
except those of Loraine Gold Mines, Limited, for the quarter and financial year ended 
30 September 1989. are unaudited. 

Rate of exchange on 29 December 1989: R1.00 ™ £0,24, El .00 = R4.13. 

Development results given are the actual sampling results. No olowance has been made tor 
adjustments necessary In the valuation of the correspontflng ore reserves. 

Shareholders requiring copies of these reports regularly each quarter, should write to The 
Secretaries. Angto-Transvaai Trustees Limited. 295 Regent Street. London W1R8ST. 


Reg. NO. 05/33S2&B5 

Issued capital: 1 12 000 0C0 shares of 10 cents each 

Quarter 
ended 
31 Dee 
1989 

Operating results 

gSw 

Oremnied...- - t 810 000 

Gold recovered Kg 7371 

Yield gn 9.1 

Revenue- R1 milled 303.02 

Costs — ftimflled 187.35 

Pro« R/t milled 116.67 

Revenue R/kg 33 299 

Costs R/kg 20588 

ProH R/kg 12 711 

Revenue - ROOD 245 448 

Costs R000 151754 

Profit - R000 93 694 


Quarter 
ended 
30 Sept 
1589 


805 000 
7044 
8.8 
283,08 
183.35 
99.73 
32351 
20 954 
11 397 
227883 
147 597 
80 288 

408000 
571 
1.40 
44.66 
1750 
26.76 
31 911 
12790 
19 121 
18221 
7303 
10 918 

805000 
82 775 
O.IO 

R000 
91 204 

(4987) 
14289 
6SS 
101 161 
1516 


1 615000 
14 415 

as 

293.08 
185.36 
107.72 
32836 
20767 
12 069 
473331 
299351 
173980 

851 000 
1 189 
1.40 
45.08 
17,50 
27.58 
32267 
12525 
19 742 
38366 
14 892 
23474 

1 615 000 
171 108 
0.11 
RCOO 
197454 

S3? 

909 

215173 

3055 


j -1 Low-grada gold plant 

1 | Ore miHed -.1 443 000 408000 851000 

j 8 Gold recovered kg 618 571 1 189 

Yield - -g n 1.40 1.40 1.40 

Revenue ...R/1 milled 45,47 44.66 45.08 

’ costs - - ntmilted 17,13 1750 17,50 

Profit _ R/t milled 28.34 26.78 27.58 

. Revenue - -R/kg 32597 31911 32267 

■ Casts- - R/kg 12 280 12790 12 525 

1 Profit R/kg 20317 19121 19742 

8 Revenue ROOO 20 145 18221 38366 

\ 3 Costs ROOO 7 589 7 303 14 892 

1 Profit - ROOO 12 556 10918 23 474 

| 1 Uranium oxide 

Pulp treated 1 810000 805000 1615000 

Osideproduced — -.kfl 88 333 82 775 171 108 

j. Yield. kg/t 0.11 0.10 0.11 

Financial results ROOO ROOO ROOO 

i- Working profit -goid mining _.. 106 250 91204 197454 

i ; Profit from sales of 

P , uranium oxide and sulphuncacid (3703) (4987) (8690) 

? Non-mining income....-..- — 11211 14 289 25 500 

| Nel tribute received - 254 6S5 909 

I! 114012 101161 215173 

£ Interastpaidandotherexpenses..-. 1 539 1 516 3055 

( Profit before taxation and 

§ Statesshareof profit 112 473 99 645 212118 

E, 8 Taxation and State's share 

i 9 of profit. 71 241 57 400 128641 

I 1 Profit after taxation and 

I I State's share Of prom — 41 232 42 245 83 477 

| ; Capital expenditure — . 5541 5604 11 145 

S. : Appropriation for loan 

N repayments 495 844 1 339 

1} Dividends 72 800 - 72 800 

I 78 836 6 448 85 2B4 

§ Development 

g -! Advanced — -m 11247 11883 23 130 

E } Sampling results on Vaal Reef 

p l Sampled-...- m 1636 1 842 3 478 

f ! Channel width - cm 59 74 67 

l j Channel value -gold g/T 18.8 18,4 18,6 

P ! cm.g/t 1 108 1 372 1 248 

a I -uranium oxide kjjt 0.37 0.38 038 

| _cm.kg/l 21.85 2851 25,38 

? i Rnanctal 

I I The profit before taxation Includes results of hedging transactions concluded 
! during the quarter. 

; In terms of the Company's articles of association, the dkectora' borrowing 
r powers are limited to R50 000 000. At 31 December 1989 borrowings totalled 
; -! R6 853 000 (1988: R7 820 000) of which tong-term borrowings amounted to 
R5 5E6 COO (1S88: R6 942 00Q) and short-term to R1 297 000 (1988: 
J j R878 000). 

Hedging transactions 

As at 31 December 1989 the Company had sold portions of its future gold 
production as detailed below: Forward prteo 

Quarter ending Kg of gold aold per kg sold 

i 31 March 1990 1 633 R34 015 

S 30 June 1990 1 633 R34 598 

30 September 1990 1 633 R35 165 

31 December 1990 544 R35S38 

The forward prices have been calculated at toe R/S exchange rate ruSng on 
29 December 1989. 


Prieska Copper Mines Limited - Continued 

Financial 

Despatches, which vary from quarter to quarter, are brought to account at their 
estimated receivable value. Operating profit takes into account adjustments 
following final price determinations on despatches made during previous 
quarters. 

Operations 

Hoisting of ore from underground was temporar il y suspended during the 
quarter following disposal of the Koepe winder. Owing mis period the man 
winder was converted to a rock winder and was recommissioned at the 
beginning ot the March quarter. 

It is anticipated that the planned rate of hoisting 30 000 tons of ore per month 
from underground will be achieved during the current quarter. 

Capital expenditure 

Capital commitments at 31 December 1989 are estimated at R535 000 
(30 September 1989: NO). 

For and on behalf of the board 
D.J. Crowe Dirpfton 
RAD. Wilson orecft * s 

CYnaerors: CJJ. Crowe (Chairman). I.L BenMd, BJ. Funston. J-L Getoonhuys. 
B.E. Hersov D.M.S.. Cflve S. Mene9, GJ. Rotabertze, RAO. WBscn 
Animate cfrcclorv JJ. GeWenhuya. GJ. Robbertza 

17 January 1990 


Reg. NO.CS/3&1 38/06 

issued capital: 16 366 986 shares of R1 .00 each 


Operating results 

Ore miBed........ — — — t 

Gold recovered ... — . -kg 

Yield - grt 

Revenue R/t milled 

Costs - R/lmltled 

Profit R/t milled 

Revenue R/kg 

Costs R/kg 

Profit R/kg 

Revenue - —ROOO 

Costs ROOO 

Profit ROOO 

Financial results 

Working profit -gold mining — — 

Profit from sales of pyrita 

Non-mining Income . — 

Interest paid, stores adjustment 

and service benefits — — 

Royalties paid 

Profit before taxation and 

Slate's share Of profit : 

Taxation and Slate’s share 

of profit ..... — 

Profit after taxation and 
State's share of profit - 

Capital expenditure 


395000 
2026 
5.1 
168.65 
169.16 
(0,51) 
32 880 
32981 
( 101 ) 
66615 
66819 
1204) 


Quarter 
ended 
30 Seot 
'1989 

388000 
1888 
4,9 
182,13 
168,69 
(6.76) 
33319 
34 708 

62907 
65 528 
(2621) 


- Financial 
year ended 
30 Sept 
1989 

1811000 

8029 

5.0 

168,85 

156.72 

10.13 

33478 

31445 

2033 

288796 

252468 

16328 


and adjustments for 

currency flu dilutions — 

Unlisted Investme n t 



Development 


SampNng results: 

Wmberfay rests 
Sampled..- 

m 

Channel value 

■ — g/t 

Basal rest 

Sampled 

Channe! wtdto 

cm.grt 

... ._ ..._JTI 
cm 

Sdorado reefs 

Sampled 

Cnamel width 

9j 

cm 

Channel value 

grt 

Total-all reels 
Sampled....... 

m 


Qrt 


Rjg. NO. 68/03032/06 

Issued capital: 54 OCX) 000 shoes of 50 cents each 

Quarter 
ended 
31 Dec 
1989 

Operating results 

Ore milled-....— ............. — — .1 419 000 

Low-grade surface material 1 1 384 10Q 

Underground oro .t 34 900 

Concentrates produced 

Copper.. ...t 2 451 

Zinc I 3 644 

Concentrates despatched 

Copper t 2 986 

Zinc - — t 7 623 

Financial results RCOO 

Operating profit (73G) 

Non-mining income — . 593 

Profit before taxation (143) 

Taxation....- 202 

Profit after taxfJton ....... (345 ) 

Neteapitai recoupments - — 1 247 

Development 

Advanced — m 156 


Quarter 
ended 
30 Sept 
1989 

326 000 
I 31 500] 


Six months 
ended 
31 Dec 


745 000 
415 600 
329 400 


cm. g/t 503 839 809 

Ritandat 

The profit before taxation Includes results of hedging transactions concluded 
during the quarter. 

In terms of toe Company’s articles ol association, toe dimeters' borrowing powers 
are bruited to R35 000 000. At 31 December 1989 borrowings totalled 
R5 094 000 (1988: R5 686 000 i. of which long-term borrowings amounted 
foR4 853 000(1988: R5 562 000) and short-term to R241 000(1988: R1 24 000). 

Hedging transactions 

As at 31 December 1989. toe Company had sold portions of Its future gold 
production as detailed below: 

Forward price 

Quarter ending Kg of gold sold per kg sold 


Reg. No. 01/08442/DB 

Issued capital: 4 316 678 shares of 50 cents each 


Operating results 

OremSeo. t 

Gold recovered kg 

Yield grt 

Revenue R/trrtfled 

Coste — - Rrt milled 


Profit 

Revenue. 


Profit » 

Revenue — 


.Rrt mated 

R/kg 

R/kg 


Profit 

Pnsnflnl r*lliillw 

financial icvuits 
Working profit-gold mtntog- 
Non-mhwig Income 

Prospecting expenditure — 

Profit before taxation — ... 

Taxation 

Profit aftertaxatlon— 


Development - - 
Advanced— 1— - 
SafTtoOng resufts: 


Quarter 

Quarter 

9x months 

ended 

ended 

ended 

31 Dec 

30 Sept 

31 Dec 

1989 

19*9 

1989 

93000 

94200 

187 200 

912 

910 

1822 

9 JB 

9.7 

9.7 

325,17 

315£2 

320,52 

173.42 

164,89 

169.13 

151,75 

151,03 

151,39 

33159 

32703 

32931 

17684 

17069 

17377 

15475 

15634 

15554 

30 241 

29 780 

60001 

16128 

15533 

31 661 

14113 

14 227 

28 340 

ROOO 

ROOO 

ROOO 

14113 

14 227 

28340 

3552 

1211 

4763 

17665 

15438 

.- 33 103 

1 543 

602 

2145 

16122 

14836 

30958 

5827 

5946 

11773 

10295 

8890 

19185 

5840 

4489 

10 329 

8833 

— 

8633 

14473 

4489 

18962 

1708 

1971 

3 679 

685 

811 

1496 

221 

234 

228 

7.6 

8,5 

8.1 

1674 

2000 

1051 


Sampled jti 685 sit i486 

Channel width cm 221 234 228 

Channel value grt 7,6 8.5 8,1 

cm. grt 1674 2000 1851 

Hnancl a l 

The profit before taxation todudes results of hedging taneaefions concluded 
during the quarter. 

Hedging transactions 

As at 3? December 1989 toe Company had sold portions of its future gold 
production as delated below. 

Forward price 

Quarter ending KgotgoWsoW per kg sold 

31 March 1890 154 R34 0S3 

30 June 1990 154 R34 636 

30 September 1990 154 R35 180 

31 December 1990 51 R35740 

The forward prices have been calculated at toe R/$ e x ch a nge rate rufing on 
29 December 1989. 

Dividend 

Interim efividend Na 79 of 200 cents per share, declared to November 1989, wiB 
be paid on or about 19 January 199a 

Capital SKpandHure 

Outstanding commitments at 31 December 1989 are estimated at R2 478 000 
(30Septanwer1989: R3 015000). 

Operations 

AncHary (dart to re-tret* the stockpBe of gold-bearing concentrates was 
commissioned at toe end of toe December quarter. The plant vril become fuBy 
operational during the oarer* quarter. 

For and on behalf of toe board 
RAJD.WIson Dimeters 
D.J. Crowe “"a** 3 

»WtorB: FL/U> VVtoor (Ghahmtti). OJ. Owe. JJ. Gatowituyn, &E. Kamov DJVLS- 
Ctve S. Mansi. G J. Robbwtze. J£. van Nttaric 

Momma *wtor BJ. Funston 

17 January 1990 
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nog. Nol 09105478/06 

Issued shoe capital: 6 240 000 shares of 10 cents each 

Quarter Quarter Six months 

ended ended ended 

31 Dec 30 Sept 31 Dec 

1989 1989 1989 

ROOO ROOO ROOO 

Financial results 

Antimony revenue- net 3560 3738 7288 

Gold revenue 3110 4 914 8 024 

Sundry mining Income 21_ 36 57 

Total mining revenue 6681 8686 15 369 

Total costs 9976 10136 20112 

Operating loss. 3 295 1 448 4 743 

ton-mining income 198 335 533 

3097 1 113 4210 

Prospecting expendtoxe 338 385 723 

Loss before taxation 3435 1 498 4 933 

Taxation - - _ • _ 

Loss after taxation 3435 1 488 4 933 

Capital expendfiura 1424 941 2386 

Dividend - - 

-1424 941 236S 

Financial 

Decfinlng antimony prices and a stronger Rand resuftad In a further reduction to 
.antimony revenues, notwithstanding a marginal Increase In toe tonnage of 
antimony sold during the quarter. Gold revenue declined by 37 po> cent owfna to 
toss of protfoeffan dwtog the monft-fong strike and tfisspptanting grades. W 
The market for antimony concentrate is under severe pressure because of 
Chinese over-production and a world economic slow-down. Against this 

tad^oimatlieCwT^any'srepidfyworeenlng cash position b of concern. Every 

f m anagenwnt to rertice ooats and improve recoveries to 

contain the deterioration during tots most difficult period. 

Capital expenditure 

Quistandtog commitments at 31 December 1989 am estimated at R458 000 
(30 September 1989: R389 000). 

Industrial relations 

9f>-ek>w actions. By md-Newember, operations had returned to nomiti. 
Dividend 

The Board has deckled not to pay an interim dividend. 

For and on behalf of toe board 
M.W.Hawarden Dimeters 
RAD. Wilson anKtors 

ABwmta dteconK.- P.WJ. Qwwn, MJ. DumpMon, P£ Gassier, p. ifcKoma 

17 January 1990 


quarter. It had a 335m charge 
for the anticipated costs of get- 
ting out of its joint venture 
business with Siemens of West 
Germany. 

Fourth-quarter net income 
increased to $12301, or 64 cents 
a share from $8Gm or 46 cents, 
on revenues which jumped to 
9895m. up 23 per cent from 
5727m for the same period a 
year earlier. _ 

Intel is a leading supplier of 
microprocessors and other- 
components to the personal 
computer industry- Despite 
slowing growth in that market. 
It considered that it was very 
well positioned to benefit from 
the trend toward higher perfor- 
mance 32-bit desktop comput- 
ers. 

Its international business 


was strong with «■ per cent of 
revenue coming from sales out- 
side North America, the com- 
pany said. The Asia-Pacific 
region showed especially 

strong growth. 

During 1939 the company 
dosed two of its oldest chip 
manufacturing facilities in Cal- 
ifornia and began operations at 
a new process development 

facility in Silicon Valley. 

The company _ also 
announced plans for its first 
European manufacturing site, 
in Ireland. Cons t ruc t ion of a 
computer systems manufactur- 
ing plant has begun, the com- 
pany said. 

A semiconductor wafer fabri- 
cation plant and a chip assem- 
bly/test centre are planned for 
the site at a later date. 


Apple warns of slowdown 
in PC market growth 


By Louise Kehoe 

APPLE Computer has warned 
that growth in the personal 
computer market is slowing 
much faster than expected, and. 
markets outside the US are 
being affected. The company 
told employees that it will 
eliminate some jobs at its Calif- 
ornia headquarters as part of a 
plan to cut costs. 

“We operate in a cyclical 
industry where even the most 
successful companies must 
have the flexibility to move 
quickly when times get 
tougher. This is one of those 
times," Mr John Sculley, Apple 
chairman, said in a memo to 
Apple Employees. 

“In various parts of the 
world, Apple’s growth is 
slower than we anticipated in 
our fiscal 1990 business plan. 
Given these results, we are re- 
examining our outlook for fis- 
cal 1990 and are taking imme- 
diate actions to bring expenses 
growth better in line with reve- 
nue growth." 

Mr. Sculley said that the 
employee profit sharing plan, 
which paid out $49.4m to Apple 
employees in fiscal 1989, will 
be modified- Salary reviews for 
most employees will be post- 


poned and the practice of sup- 
plying company cars for execu- 
tives will be phased out. 

Some jobs will be eliminated, 
Mr. Sculley said, although 
detailed decisions have yet to 
be made. In addition, the work- 
force at company headquarters 
will be reduced through attri- 
tion, a significant drop in hir- 
ing. consolidation, of depart- 
ments »nd the transfer of some 
employees to positions in the 
field, he continued. 

Last month Apple laid off 60 
workers in Its Canadian sub- 
sidiary, an official said. Apple's 
other major foreign markets 
are in Europe, but the com- 
pany had no comment yester- 
day on whether the cuts will 
affect its European operations. 

Apple Camjputer last month 
said it expected net Income for 
the first quarter to December 
1989 to be lower, than 1988's 
comparable or $1.10 a 

share . 

The company said sales will 
be higher than the $1.4bn 
recorded in the year-earlier 
period, but that the revenue 
increase over the prior year's 
quarter would be less than had 
been expected. 


Failure of chip venture 
‘bodes ill for US industry’ 


By Louise Kehoe 

THE failure of US Memories, 
' the proposed memory chip 
’ manufacturing venture wivnari 
at reducing US dependency on 
Japanese chip suppliers “bodes 
ID. for the future of the US com- 
puter industry,”, according to 
leaders of the venture. 

Announcing the termination 
of US Memories, Mr Sanford 
Kane, US Memories president, 
said American electronics com- 
panies had faffed to make the 
necessary investment and pro- 
curement cfl wmiihni»nfai essen- 
tial to the venture’s success. 

"They made tactical rather 
t han strategic decisions. There 
is no shortage of dynamic ran- 
dom access memory (d-ram) 
drips today, and they are not 
thinking about tomorrow,” 
complained Mr Wilfred Corri- 
gan, chairman of LSI Logic, 
and chairman of US Memories. 

There is virtually no chance 
that the plan wffl be revised, 
Mr Corrigan stressed. “The last 
train has left the station," be 
said. 

"The US Memories’ initiative 
-was a response from the US 
semiconductor company to a 
request from the computer 
companies for additional US 
sources of d-rams," Mr Corri- 
gan. said. This followed a year 
in which memory supply bad 
been constrained by Japanese 
suppliers and dramatic price 
increases occurred. In the sec- 
ond half of I960, however, sup- 
ply increased, prices fell and 


the memory drip criste ended 

US Memories planned to 
build a $lbn memory chip-mak- 
ing plant. It sought invest- 
ments from US electronics and 
semiconductor companies. 

“I am extremely discour- 
aged," said Mr Kane, fte fail- 
ure of the US electronics indus- 
try to pull together on this 
venture does oot-bodej well for 
their future competitiveness. 

Tn the US we have an 
allstar computer Industry 
team, whereas the Japanese 
are team players," said Mr 
Kane. “Teamwork will always 
t riumph in the end." 

The US computer industry 
has 65 per .cent of the world 
markets -.compared . with 
Japan's 20 per emit, but the US 
has lost 17 per cent during the 
past four years while Japan 
gained 13 per omit Japan is 
expected to gain worldwide 
dominance of the computer 
market by 1992. 

"This is what happens when 
you have a country with a 
national industrial policy com- 
peting with one where there is 
an industrial policy vacuum," 
said Mr Corrigan. 

“I stiff believe that US elec- 
tronics firms must unify and 
work toward common goals if 
we are to remain a world 
leader." said Mr Andrew Pro- 
gflsgmi, president of the Semi- 
conductor Industry Associa- 
tion, which sponsored the US 
Memories Intervention. 


Pan Am offers refunds to 
dissatisfied customers 

By Paul Betts, Aerospace Correspondent 


PAN AM is offering a full cash 
refund on Its transatlantic 
flights from the UK for first 
class passengers not satisfied 
with the quality of the caviar 
ami champagne, the comfort of 
the seats, the video entertain- 
ment, the cabin staff or any 
other aspect of its in-flight ser- 
vice. 

The novel “no quibble 
money back guarantee” is part 
of a big marketing drive by the 

ttc . - . . 


share of the highly competitive 

hlit Inrr aHu n fliwf - 


ger traffic on- transatlantic 
routes. 

The airline is also t r y i n g to 
boost its overall image and 
build back business from the 
UK which was hit by the Lock- 
erbie air tragedy during the 
first half of last year. Mr Tom 
Plaskett. the Pan Am chair- 
man, has estimated the Locker- 
bie accident cost the carrier 
about $lQ0m in lost revenue 
last year. 

But he has also said the air- 
line expects good year-on-year 
improvement this year because 
it is coming back from a 
reduced traffic and revenue 
base due to the Lockerbie 


disaster. Fan Ain’s overall traf- 
fic was 14J per cent up fast 
month compared with Decem- 

ber 19 88. 

To improve its overall ser- 
vice, Pan Am has spent about 
$400m to enhance its terminal 
facilit i es at New York, Heath- 
row, Miami and Los Angeles. 

It has also sought to Improve 

°l €ra y_ quality of its 
in-flight service to win back 
passengers and. 


^ — m itaiuu 

£ arnei ’S< .like American 


esgressive expansionary plans 
on ftn Am's and TWA’s tradi- 
tional transatlantic business. 

The a irline said yesterday It 
was now so confident of its 
.^f^serrice that it had 
decided to put our money 
where our mouth is." 

«J?iL mo ? ey baclt off er wffl 
^iS°^i ] J ^ nuary .. 22 t0 March 
15 and win be available for pas- 
sengers travelling on a a fuff 
fare non-stop round-trip first 
^ a ,nsatfantic ticket 
bought m the UK. 

T3ie 'airline said its first class 
London to New York fare costs 
compared with £3.268 
Iot British Airways. 


. . «t ■, «* 






Cole National Corporation 
.has sold 
Eyelab, Inc, 
to 

' - Pearle, Inc., a subsidiary of 
Grand Metropolitan pic 
$142,000,000 

.Columbia First Federal Savings and Loan 
Association 
has agreed to sell 




537,000 newt 
CFJ^ 


tShares to 
LP. 


Deere & Company 
has acquired 

Funk Manufacturing Company 
from 

Cooper Industries, Inc. 

Value not disclosed 

DeKalb Genetics Corporation 
has agreed to acquire 
the 30% general partnership interest in 
DeKalb- Pfizer Genetics 

tsfmmn**-. by _ 


met 
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General Energy Development, Ltd. 
has been acquired by 
United Meridian Corporation 
$39,000,000 

General instrument Corporation 
has repurchased 6,800,000 shares of its 
common stock 
through a self-tender offer 
$241,400,000 

Gen-Probe Incorporated 
has been acquired by 
Chugai Pharmaceutical Co., Ltd. 
$110,600,000 

Gilbest/RoKoMo Acquisition Carp, 

• • a. . has acquired - . •: /• 


A, .-.V .pas acquired ..*••• •: r 

<r -If ^''"^.(Hlbert/Robinson Inc and rdatedproperties 

;$$$ ‘ ' * N $ 201 , 025 , 000 * . 


4 Illinois Corporaticm 
lEta^sold-. 

Western Springs, NA 


Control 

MideiJ 


m Corporation 
rap sold 

j&tralia Pty Lira 

(Oration Pty Limn® 
not disclosed 


Sites Financial Corp. 
agreed to acquire 
msylvania Corporation 
$875,000,000 


P&55S 


Foods, Irfe?-, f* 

% c : f * - [ 






isclosed y iK 

mi Holdings Inc. 


Hecla Mining Compaigry 
K,. has acquired 
certain kaolin properties 
"A . ; . from 
Cyprus Mineral Comply 
Value not disclosed 
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A* 



Corpoi 


[’acquisition Socanav-Caisse Inc. 
khas acquired 
^^gnbe^Inc. • • 


ntino, 
i acquired 
Acoustigiiio! 
Value hot 


: & Greenberg* 

tty interest in 
boration 


Sirrine 


uidating REIT, Inc. 

Mortgage Association, Inc. 

i been formed by 

he merger of 

pflortgage Investments 

^^Partnership, 

llllfkjje Investments II, Inc. 

Investments III A 


1 CR5S 
psolda41 
pnment 
to 

SSunents 


MCCr<|ry parent Corporation 
disclosed 

ENSERCH CORP. 

b^l^quired 
12,0^pp^hnits of 
Enserch Ex|>lor^h^^artners, Ltd. 

An Investo^^^led by 
Equimari^i^|^oii 

National Bancshare^briKh^Apf Texas 
(In a FDIC-assis®^^^^^^^. f 

Wrwt 

Exide <^™^ation 
has be^JOThred by ^ 

The HUIihati^jmpanies ... 
V^H^^c^ffisclo&ed ■ 

^SSBBPVffe* pic 




Hestair pic 

defense against an unsolicited offer from 

Adia UK P.L.C. 

■i*' •* 4 $ r , a subsidiary of 

• - Adia S -A- 

Illinois CeolralTi^rispbrtation Co. 
has been acquiredt)^ 

The Prospect GrbuptiincL'^ 
$440,000,00^.^ 

t-' .. 

Insilco Corporation ix; 

has sold certain assets 
; Red Devil Coatings to 

a subsidiary of Thompson & Formby-fnc.; 
a subsidiary of Sterling Drug hie.* ^ 
Value not disclosed 3 Ji ; 


Intelligent □ertn^D^tee.J’" 
""hasaivinfeWi' • ^ ■. : v ■■ - 


pcld minority interest i*jP^'.jSS? 
Wish Distillers Group ' a *r ^ 
to 

Pernod-Ricard SA SW^v 

$82,000,000 %m£$\ 

J|erica Bank CorporaddllSi"! 
^ilas acquired 

nan/'ial P.miin In/* 


iSS V ^ ™ .7- ■ :■•.* ■■‘^■abqufeed:. vf \£r 

America; Inc 

• V5 -'C '-r;r- : ; . •$24/WM9GO- :: - ,w, “ 

V. 5' •5 / ■■‘Jr. '.I.'*/ 

. • f A 

®’.32^ •*»= Investor Group* * 

:. VS' (led by Memll Lynch & Co., Inc) 

ftdfe hab agreed to acquire 

% V. ■. Del Monte Corporation 

y«*i» 

"jWii-h. RJRNaBsscb, Inc. 

lifefe $1.488, OOOJ0OO 


s acquired 
nancial Group, Inc 

49 &wm 




iultants, Inc 


lip interest in 
[Inc 


CRSS Inc* 

has exchanged its interest in 
NaTec Mines, Ltd. 
(formerly NaTec, Ltd.) 
for 11,118,000 Common Shares of 
NaTec Resources Inc 
$79,000,000 

DCF Acquisition Corp.* 
(owner of Aetna Industries, Inc) 
has been acquired by 
management and Berkshire Partners 
Value not disclosed 



gain. 

^^^gH^g^erstate of Ha^^lnc 

been acquir^d^^> - 

Fitchburg Gas and El^Sfc^ght G^i 

defense against a C^iTeiid^'^ferby 
Eastern 




An Investor Group led by 
Dr. Friedrich Christian Flick 
has sold 

approximately 2,700,000 Common Shares of 
Feldmuhle Nobel AG 
to 

VEBAAG 

$600/100,000 

Freeman Spogli & Co. 

has acquired 
Duff & Phelps Inc 
$128,500,000 



loptex Rese^l luc. 

^ has been acquired by 

SSisw Smith & Nefrffew'^tei.. 

J *236jOOOMK.?i?. 

Tr :;**• a^'iESJSwtem*, IncSi-^, 

Jx agreed fbbe acquire^ by. ^ 

: S"*.v . • fiemotec Data Inc-. • ‘ • • •«• !' v 

$130000,000 

.• "•.•••>•■ • ' • : v. 1 ;-.-’ 

-V* 7 • ; .' Itel Corporation* • -v. . 

^ has soldits subsidiary 

?!;;S ? Signal Capita? Equifjme nt Fioaru^ Corporation 

tv to '- s :.v 

if Fleet Credit Corporation, asubsidiary of 

my FleebNcarstar Financial Group, Inc. 

T * : $750j000j000 * 


'■ TFfCorpbratiOD * 

has sold 

Transatlantische AUgemeine Versicherung AG 
and telcon Versicherung AG 
to 

Winterthur Schweizerische Versicherungs 
Geseilschaft 
Value not disclosed 

Merrill Lynch Capital Markets’ clients appear 
in boldface type. 

*Transactions initiated by MLCM. 

“Transactions for which bridge financing was 
provided. 

tTender offer completed; final dosing pending. 
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GOLD FIELDS 

OF SOUTH AFRICA LIMITED 

(Incorporated In the Republic ot South Africa) 

(Registration No. OBftWWMQB) 

INTERIM REPORT FOR THE SCC MONTHS BfflED 31 DECEMBER 1989 


CONSOLIDATED INCOME STATEMENT 
*S I* months ‘Six months 
ended ended 

31 December 31 December 
1989 1988 


Year 
ended 
30 June 
1989 


REVENUE 

Income from investments 
Income Irom lees, interest 
and other sources 


expenditure 

AOmimsirauon. technical and 
general 
Interest 

Drilling and prospecting 

PROFIT BEFORE TAX 
Tax 

PROFIT AFTER TAX 

Minority snarenokters' mierest 

PROFIT ATTRIBUTABLE 
TO GROUP 
Preference dividend 

PROFIT ATTRIBUTABLE 
TO ORDINARY SHARES 

Extraordinary Item 


Rm 

Rm 

Rm 

158.4 

1585 

351.4 

1350 

739 

147.1 

" “2933 

232.4 

4985 

61 3 

66.0 

1313 

44.7 

462 

or 9 

2-9 

25 

52 

13.9 

175 

34.4 

232.1 

166.4 

366.7 

30.9 

&6 

183 

201-2 

1573 

3479 

4.9 

05 

5.1 

196-3 

1573 

3423 

6-4 

65 

130 

189.0 

1508 

3293 

87.1 

— 

227 

277.0 

1508 

3525 


"Unaudited 

Earnings per orcfinary share - cents 198 

Dividends - per ordinary share - cents 70 

- absorbing - Rm 67.1 

- urnes covered 2-8 


184 

70 

573 
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CONSOLIDATED BALANCE SHEET 
'At 'At 

31 December 31 December 
1989 1988 


403 

200 

1638 

20 


A! 

30 June 
1989 


Fixed assets 
Investments 
Mineral properties 
Loans advanced 
Net current assets 

Current assets 
Less current liabilities 


Ordinary share capital 
Reserves 


Preference share capital 
Minority shareholders' interest 
Loans received 


Rm 

Rm 

Rm 

82-6 

808 

79.7 

1/186-2 

1.1309 

1.119.9 

117.1 

68.7 

689 

1899 

61.4 

61 1 

859.6 

65.6 

' 939 

1,033.6 

1555 

2350 

1740 

899 

141.1 


2655-4 

1.407.4 

1,4233 

' 1041.1 

113 

120 

1,449,4 

1.146.4 

10413 

24903 

1,157.7 

10543 

1280 

1303 

1303 

4.1 

3.7 

40 

320 

115.7 

34.4 

2655-4 

1.407.4 

1.4235 

8325.7 

5.777.1 

6349.1 

7,6260 

4.7980 

5.601.7 

1.1993 

9789 

947.4 

206-7 

1520 

1725 

4,441,250 

4.499.100 

4.499.100 

>5323900 

81365,035 

81925085 

11.799 

8018 

9356 


Investments 

Listed - Market value 

- Excess over book value 

-Book value 

Unlisted - Book value 

"Unaudited 

Number at preference shares 
in issue 

Number of ordinary shares 
m issue 5 

Net assets (as valuedi per 
ordinary share -cents 

NOTES 

1. Dividends 

(i) The final dividend (No. 83) of 130 cents per ordinary share in respect of the 
year ended 30 June 1989. absorbing R 1065m, was declared on 15 August 
1 989 and paid on 27 September 1 989. 

(fl) A dividend (No. 1 1) of 145 cents per preference share in respect of the six 
months ended 31 December 1989, absorbing R&4m, was declared on 
14 December 1989 and is payable on 31 January 1993 

2 Realisation at Investments The Surplus arising bom the reaBsabon of 
investments totalled Rliaim. Of this amount R87.1m (NIL) accrued from a 
reduction in long-term holdings in Btyvooruitacht (Sold Mining Company 
Limited and Bandsrand Gold Mining Company Limited. The proceeds from this 
transaction will be used to fund, in part, an increase in the Group's interests in 
Dnefontein Consolidated Limited and Kloof Gctfcf H/ftning Company Limited In 
accordance with Group accounting policy this item is treated as an extraordinary 
item and the surplus win be transferred to non-distnbutable reserve In adtfitioa a 
surplus of R310m (RSJmj accrued tram the reahsation of shares In the Group's 
trading portfolio. This amount is included in 'income from other sources." 

3 Prospects The recent increase in the U.S dollar price of gotd has been 
largely offset by the concomitant improvement in the Rand/douar exchange 
rale As a result. !he average Rand pnce for gold received during the six months 
under review is only marginally higher than that received during the previous 
financial year. Lower international pnces and the improvement in the exchange 
rate also have impacted adversely on ihe Rand pnces of other metals and 
minerals produced by Group companies The outlook for the current financial 
year therelore is that net profits accruing to Group operating companies are 
bkeiy to be lower than those recorded during their preceding financial years 
Nevertheless, dividend distributions by the Company for the current financial 
year should be maintained at last year's level 

DECLARATION OF INTERIM DIVIDEND 

Dividend No. 84 d 70 cents per ordinary share has been dedared in South 
African currency, payable to members registered in the books of the Company at 
the dose of business on 2 February 1990. 

Warrants payable on 7 March 1 990 wifi be posted to members on or about 
6 March 199a 

Standard coxxfitions relating to the payment ol cSvidends are obtanabte from the 
share transfer offices and the London Office of the Company. 

Requests for payment ol the dividend m South African currency by members on 
the United Kingdom register must be received by the Company on or before 
2 February 1 990 in accordance with the above-mentioned conditions. 

The register ot members will be dosed from 3 to 9 February 1990, inclusive. 

On bahaff of the Board 


R A Phimbridga 
(Chairman) 

CT. Fenton 


Directors 


Registered and Head 
Office: 

Gold Reids BuWng 
75 Fox Street 
Johannesburg 2001 
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London Office: 
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London SW IP 1DH 


United Kingdom Registrar: 

Barclays Registrars Limited 
6 Greencoal Place 
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INTERNATIONAL COMPANIES AND FINANCE 


A rare stumble for Toronto’s golden brothers 

The Reichmanns may ride the Campeau crisis, but they no longer look infallible, says Bernard Simon 


T he collapse of the US 
retailing empire con- 
trolled by Bir Robert 
Campeau, the French-Canadian 
entrepreneur, is a rare setback 
for the Reichmann brothers of 
Toronto. 

Long admired, for their abil- 
ity to spot a good investment 
ignored by everyone else, 
Albert Paul and Ralph Reich- 
mgqp clearly ™ii> a mlctalco 
in consistently backing Mr 

Campeau's foray Into the US 
retailing market through his 
highly leveraged acquisition of 
Allied Stores and Federated 
Department Stores. 

Allied and Federated, bur- 
dened by US$7.5bn in debt, on 
Monday filed for protection 
from their creditors under 
Chapter 11 of US bankruptcy 
laws. As one of Campeau 
Corp’s biggest shareholders 
and a substantial lender, Olym- 
pia & York Developments, the 
Reichmanns’ holding company, 
stands to suffer sizeable losses. 

The full extent of these 
losses and the degree to which 
they will strain O&Y can only 
be guessed at. Olympia & York 
is a private company which 
does not publish any details of 
its financial position or perfor- 
mance. However, recent events 
suggest that O&Y has been 
counting its pennies more care- 
fully than usual. 

It has pulled out of at least 
two big transactions in the 
past year - the purchase of 
the Sears Tower in Chicago, 
the world’s tallest skyscraper, 
and the acquisition of BCE 
Development, another leading 
Canadian property developer. 

O&Y is likely to have lost 
heavily on its equity stake in 
Campeau. It owns 5.2m Cam- 
peau shares bought at an esti- 
mated cost of US$60m. The 
present market price of the 
shares is little more than 
USSlOm. O&Y also holds two 
series of debentures with a face 


FIRST BOSTON’S EXPOSURE IS $429M 


FIRST BOSTON, the Wall 

Street investment b anking 

affiliate ot the Credit Suisse 
group, has an unsecured expo- 
sure of S429m in the bank- 
ruptcy of Federated Depart- 
ment Stores, the US retailing 
group said yesterday, writes 
AnatoLe Kaletsky in New York. 

The disclosure that First 
Boston was Federated’s big- 
gest unsecured creditor came 
as no surprise to the markets, 
but the size at the claim held 
by the Wall Street i n vestme nt 
bank suggested that First Bos- 
ton’s losses in the bankruptcy 
could well exceed previous 

estimates of less than ysnm 

First Boston masterminded 
Mr Robert Campeau's disas- 
trous takeover of Federated 
and was believed to hold about 
$125m of Campeau Junk bonds 
as well as a substantial share 
of the 9400m bridge loan 
arranged for Campeau to com- 
plete its takeover of Federated. 

value of US9300m, which are 
convertible at prices more than 
10 timps the common shares’ 
present market value. It is still 
being paid interest on the 
debentures and hopes to get its 
money back when they 
mature. 

On the other hand, the 
Reichmanns’ loans to Campeau 
are well secured. O&Y has 
advanced, two loans totalling 
US$325m to improve the two 
department store groups’ 
liquidity. One loan is secured 
by a 50 per cent interest in 
Campeau's 68-storey flagship 
building in downtown Toronto 
and the other by assets such as 
Campeau’s stake in Ralphs 
Grocery, a southern California 
supermarket chain which has 
not been made part of the 
Chapter 11 proceedings. 

Furthermore, O&Y’s involve- 


ANGLOVAAL GOLD QUARTERLIES 


Gold produced 
(kg) 

Dec 89 Sep 89 


After-tax profit 
(Rm) 

Dec 89 Sep 89 


Earnings per 
■hare (cento) 
Dec 89 Sep 89 


E.TV1 Cora 
Hartebeest 
Leralne 


912 

7,989 

2,026 


910 

7.615 

1.888 


10.3 

41.2 

1.7 


8.9 

42.2 

(1.3) 


1032 

31.8 

1.7 


102-0 

32.7 

(45.4) 


Eton Inga pw snare calculated after tax and capital aapandltar*. ParanthOMa - nag mttvm 


Anglovaal mines raise 
gold recovery grades 


By Jim Jones in Johannesburg 


INCREASED gold production 
and tight control of costs 
allowed the three principal 
gold mines managed by South 
Africa’s Anglovaal group to 
overcome the stresses of soft- 
ening dollar gold prices during 
last year's December quarter. 

Each of the three mines 
raised gold recovery grades 
and two limited the rise in unit 
working costs by raising pro- 
duction rates. 

Hartebeestfonteln, the 
group's largest mine, boosted 
production of underground ore 
and increased the tonnage 
of low-grade surface resi- 
dues. 

The directors do not say why 
the underground gold recovery 
grade increased to 9.1 grams 
per tonne (g/t) from the Sep- 
tember quarter's 8.8 g/t; local 
mining analysts are surprised 
by the rise as the focus of min- 
ing operations is shifting 
steadily towards the lower- 
grade western section of the 
mine property. 

The grade increase at East- 
ern Transvaal Consolidated 
Mines (ETC) is less surprising. 
The company operates a num- 
ber of small mines, which gives 


it a significant degree of pro- 
duction flexibility. New plant 
to re-treat gold concentrates 
has been commissioned. ETC 
recently opened a new mine 
and is now intensifying its 
exploration programme. 

In the Orange Free State the 
Loraine mine raised its mill 
throughput and gold recovery 
grades and earned a profit 
after tax. 

Anglovaal Is completing fea- 
sibility studies on gold reefs 
adjacent to the Loraine prop- 
erty, but has still to decide 
whether Loraine will partici- 
pate in the proposed new 
mine’s development 
• Gold Fields of South Africa 
(GFSA), the former subsidiary 
of the UK’s Consolidated Gold 
Fields, lifted pre-tax profit in 
the six months to December to 
R232.1m ($9L4m) from Rl66.4m, 
but warns that earnings of 
group companies could drop 
unless the rand-denominated 
gold price rises. 

The gain stemmed from fee 
and interest income, which 
rose to R 135 .2m from R73Jhn as 
it earned Interest on cash 
raised by its Rlbn rights issue 
in September. 


NEGOTIABLE FLOATING RATE • 

US DOLLAR CERTIFICATES DEPOSIT 

BANCO P OR TUGUES 
DO ATLANTZCO 

(Incorporated with limited liability In Portugal) 
London Branch, 77 Gracechurch Street, London EC3V OBQ 

FRCD issue $35,000,000.00 Dated 29.02.88 

Notice Is hereby given In accordance with condition 3 of the 
Certificates of Deposit that the Issuer has elected to redeem 
serial numbers 1-70 on the next Interest Payment Date being 
28th February 1990 

15th January, 1990 


ZENTRALSPARKASSE UND KOMMERZIALBANK 

U.S. Dollar Floating Rate Notes Wien 1 981 -91 
U.S. $30,000,000 Subordinated Notes 

Notts is hereby given that the rate of interest tor the period from January 7, ieso 
to July 17. 1990 has bean fixed atato percent — 181 days interest amount per U.S. 
$5,000 Note due on July 17, 19S0 fa U.S. S213.68. 

Bank of America international SA 

Luxembourg 

Principal Paying Agent 


The other large unsecured 
creditors listed in Federated’s 
bankruptcy filings included 
Manufacturers Hanover Trust, 
with an exposure of S108m; 
PalneWebber, owed 996m; and 
Dillon Read, 648m in loans 
outstanding. 

Federated said its total lia- 
bilities were 55. 33b n, as of 
October 28, 1989. It put total 
assets at $6 Jdm. These figures 
did not include intercompany 
balances. Secured bank debt 
was estimated at $2.S5bn, 
secured debt securities at 
8201m and unsecured debt at 
5795m. Other liabilities, exclu- 
ding contingent or liquidated 
claims, were $U9tn. 

Federated also announced 
yesterday that Mr G. William 
Miller, a farmer US Treasury 
Secretary, was to serve as 
chief executive of a new US 
holding company which would 
include all Campeau’s retail- 
ing arms. 

ment in Campeau is relatively 
small beer for North America’s 
biggest reel estate developer. 
Its equity stake in Campeau 
amounts to less than 1 per cent 
of its investment in public 
companies. The Reichmanns 
have diversified widely over 
the past few years. Among 
other things they control Airiti- 
fai-Price, the world's biggest 
newsprint maker, and Gulf 
Canada, an oil and gas pro- 
ducer. 

Mr Paul Reichmann, O&Y’s 
vice president and chief strate- 
gist, prides himself on the com- 
pany’s ability to take the long 
view, unfettered by the need to 
impress outside shareholders 
with sparkling results each 
quarter. 

This philosophy, plus the 
lure of Allied and Federated's 
property holdings, may explain 


ipi 



The Reichmanns pressed for ttm sale of BtoomJngdale’s to reduce Campeau debt 


the Reichmanns’ deepening 
involvement with Mr Campeau 
as the flamboyant entrepre- 
neur moved into a business in 
which neither he nor they had 
any great experience. 

Ironically, their first encoun- 
ter with him, in 1980, was 
designed to foil rather than 
support the French-Canadian. 
The Orthodox Jewish Reich- 
manns helped establish their 
credentials in the AngloCana- 
dian community in 1980 when 
they bought 9 per cent of Royal 
Trust, a leading trust com- 
pany, which was under siege 
by Mr Campeau. 

Seven years later, shortly 
after Campeau bought Allied 
Stores for USS&Sbn, the Reich- 
manns Came to awriefawen 
by paying C$198m (US$17lm) 
for a half share in Scotia Plaza. 

The Allied n egtriaffinw won 


widespread praise as a shrewd 
way to combine the real estate 
and retailing businesses. Mr 
Har ry Rami a la , analyst at 
McCarthy Securities in 
Toronto, notes that “after the 
Allied acquisition, I was pre- 
pared to put out my first buy 
recommendation for Campeau 
in many years." . 

Mr Kannala never put out 
his report on the Allied deal, 
because it was overtaken by 
the more expensive acqusttion 
of Federated in April 1988. 

Like the analysts, O&Y 
appears to have grown more 
nervous after the Federated 
takeover. Besides insisting on 
high-quality security for its 
two loans, it set stringent con- 
ditions for a restructuring of 
Campeau Carp last November, 
including the appointment of 
one of its senior executives as 


chairman of a new restructur- 
ing committee. And it declined 
to arrange a USJSOOtn bridging 
loan until Campeau's debt bur- 
den was eased by the sale of 
Bloomtagdale's, the Manhattan 
store which is the jewel in Fed- 
erated’s crown, and the repur- 
chase of most of Federated and 
Allied’s junk bonds. 

O&Y moved to distance itself 
from the retailing arms last 
week when it became clear 
that they were headed for 
Chapter U. A separate board of 
directors was set up for the US 
operations and the O&Y- 
dominated restructuring com- 
mittee was disbanded. 

Such caution may limit the 
damage to O&Y’s finances and 
its reputation. But the Cam- 
peau saga will dissipate much 
of the aura of infallibility that 
has enveloped the Reichmanns. 


Fuji Heavy Industries bids for rest of US Subaru unit 

By Our Financial Staff 


FUJI HEAVY Industries, the 
Japanese vehicle and equip- 
ment maker, plans to take full 
control of Subaru at America; 
the US distributor of its cars, 
in a bid winch values the 49.6 
per cent owned offshoot at 
some $290ul 

Subaru of America, estab- 
lished in 1968, Is quoted cm the 


Nasdaq Over-the-counter mar- 
ket Fuji Heavy is to offer $6 
per share - in early trading 
yesterday, the stock rose $1 to 
match that level. Mr Toshiro 
Tajima, Fuji Heavy chairman, 
described the price as fair 
“especially In light of the 
uncertain outlook for the US 
automobile industry.” 


. He added: "Only by control- 
ling 100 per cent of Subaru of 
America will we be In a posi- 
tion to effectively integrate the 
manufacturing and distribu- 
tion process which, we believe, 
is critical to the growing 
demands of our US dealer net- 
work and our customers.” 

The unit, with annual sales 


of $L7bn, has 800 outlets in the 
US and UOO staff! tt had a 1988 
net deficit of $57fan. 

0 Awritsp Electric, a Japanese 
maker of telecommunications 
equipment, is to buy Wfltron, a 
US manufacturer of measuring 
equipment for communications 
machines, for 8180m. AP-DJ 
adds from Tokyo. 


US$200,000,000 Guaranteed Hooting Rota Nora , 
Repayable ot the Option of the Holder at par Commencing October 1962 

Citicorp Overseas Finance 
Corporation N.V. 

(loenrporamd win finitaf Subtly In fte Netfrtotead* Aiwitai) 

Unconditionally guaranteed by 

OTJCORP& 

Notice is hereby given that the Rate of Interest has been fixed at 
8.1 25% and that the interest payable on the relevant Interest 
Payment Date, April 1 7, 1 990. against Coupon No. 40 in respect of 
US$1 0.000 nominal of Hie Notes will be US$203.1 3. 

January 17,1 990, London 

Byt Citibank NA (CSSI Dept.), Agent Bank CfTIBANKO 


Wells Fargo 
& Company 

U.S. $100,000,000 

Floating Rate 
Subordinated Notes 
due July 1997 

In accordance with the 
provisions of die Notes, notice 
is hereby given that for the 
Interest period 
17th January, 1990 to 
17th April, 1990 
the Notes wil] carry an Interest 
Rate of 8Vfz% per annum. 
Interest payable on the relevant 
interest payment dale 17th 
April, 1990 wOl amount to 
US$212.50 per US$10,000 Note 
and US$1 J06ZJS0 per US$50,000 
Note. 


Agent Bank: 
Morgan Guaranty Trust 
Company of New York 
London 


Notice to Noteholders 

Prospect International 
High Income Portfolio N.V. 

Up to UJS. $82,500,000 
Senior Floating Rate 
Notea due 1998 
(of which U.S. £41,250,000 
has been Unied) 

Notice fa hereby given that the 
Interest Rate for the period horn 
14th January, 1990 to 14th 
February, 1990 is 8.55%. The 
Floating Rate Note Interest 
Amount payable on 14th Feb- 
ruary, 1990 is U.S. $6.89 per 
U.S. $1,000. 


Q|Huj. -i • 


Co mp a n y, London Agent Book 


U.S. $100,000,000 

Republic NewYoifc 
Corporation 

Floating Rato Subordinated 
Notes due July 2010 
Notice to hereby gfran Unit «or tte pried 
bom January 17. 1990 to April 17. 1M0 the 
Notes *ns carry an interest Ran ot 9h% 
per annum. Hie Merest payable 
an 9 m relevant interest payment date 
April 17, 1990 wW amount to 

U.S. S209 38 par U.S. $10,000 Principal 
Amount ot Notts. 

By: BaatlU. Q 
January 17, 1990 bham 


This announcement appears as a matter of record only. 


Utb Jamrary, 1999 


<♦> 


Daiwa Bank (Capital Management) 

Limited 

U.S. $250,000,000 
Euro-Commercial Paper Programme . 
Guaranteed by 

The Daiwa Bank, Limi ted 


Dealers 

Barclays de Zoete Wedd Limited 
Chase Investment Rank 
Daiwa Bank (Capital Management) Limited 
Nomura International 
UBS Phillips & Drew Securities Limited 
S.G. Warburg Securities 

Arranger 

UBS Phillips & Drew Securities Limited 


U.S. $125 ,000,000 

Alaska Housing Finance Corporation 
Floating Kate Notes Due July 2001 

Notice is hereby given that the Rate of Interest has been fixed at 
8.35% p-a. and that the Interest payable, for the current Interest 
period January 17, 1990 to July 17, 1990 on the relevant Interest 
Payment Date July 17, 1990 in respect of U.S.S1 0,000 nominal 
of the Notes will be U.S.$419.B2. 


January 17, 1990, London 

By: Citibank. NA- (CSSI Dept), Agent Rank CfTlBAN<€> 


SOCOFI S.A. 

100 RU E DU R HONE, GENEVA, 
SWITZERLAND 

CORRECTION 

i^rocc b mdc to the advertisement published on Jam, 
1990 in the Financial Times. Socofi SA. 

, as staled, but is in a moratorium fora period* 
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Jerhart, Inc. 
has been acquired by 
.1 Home Innovations Inc , 
Value, not disclosed . . 

Kelly, Douglas & Company 

has been acquired by * 
Loblaw Companies Ltd. 

, : $67200,000 ; 


Marriott Corporation 
has contributed its 
In-Flite Services 
to 

Caterair Holdings Corporation** 
in exchange for securities 
Value not disclosed 




Mobil Oil Canada Ltd. 
has sold 

certain oil & gas properties to 
Saskatchewan Oil and Gas Corporation 
$47200,000 


Keys! 


1, Inc. 






iehauP^®OTation) 
;n acquired by 
Corporation. 


pfCorpiMpn) 
ild its 

CEMCO businesses 


McDonnell Douglas Corporation 
has sold 

McDonnell Douglas Health Systems Company 
to 

Express Company 
disdosed 

& Co., Inc. 

hds«ol&ks Gfer^cSJPcirtnership Interest, 

fetedtlii^l^d Partnership >. v: ! 

nee LinftftedPartnership Interest; vr.'-r 

acquired in #je*3^>bffer by an affiliate ; -v i 5* 1 
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_™„^il»^SaMlhternational, Li*: vV- ' ' Brit1 


Mohasco Corporation 
has been acquired by 
An Investor Group 
$504,000,000 


MVE Holding Corporation 
has been acquired by 
A Management Group 
Value not disclosed 

! • •• \* ■S't- . ," w . ■■x-y* '■*r - Srv 
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Tspl&rporation 

^^p300X)00 ^ 

^Srayls Roberts & 
ms acquired 
HR Nabisco, Inc 
1130070000000 

focera Corporation 
is agreed to acquire 
AVX Corporation 
^ $561,000,000 


iment Limited 
lorlty interest in 


* a — iln.S^p and Loan* 
sen acquired by 
shold Bank, is.b. 

Dwned subsidiary of 
id International, Inc 
£70,000000 




Company.ofAmerica 


£mm; mmmom ■■ - 7 » 

^Melr^l^T^^-CapSiral Partnersh ip* , s 
acquired ' ^1::^ 


^:-;-^nas acquired 
vv^'A^nTaylor.,Iric V '■ 


iT s 'l V; : - ’ - ' -k " has acquired” ' ' 

• : Windsor Group 

; v ;• V- • ■ '• ; v •> . f rom . * x V ; .. ^.v 

British- American Insurance Oarppany, Limited 
M V*£ t -Value no^dlsdosed 


Nortek, Inc* 
has sold 

Bradford-White Corporation 
to 

S A. Brewing Holdings Limited 
Value not disclosed 



luired 


Company* 


:e Company 


(aluenol 


[mand 

I has 


ration 

W A 




relatedii 


ft, Inc and 
lament operations 


Company 

$345000,000 


A Management Group 

has acquired 
GAF Corporation 
$1,941000000 


Merrill 


»W'Vn J — rt 0/1. UICWIIIV I1UIUIIIX9 l 

SBigiiSores Corporation '$•**,- Value not disclose 

iSStaT ration .. 

^m«r on 


Lynch vaplatl Partners, Inc.* 
has agreed^>iacquire 
Philips I^GtisferJes Inc 


Merrill Lynch Ca^|ai^Sfeers , Inc.* 

Rowe Inter^il^j'te^iSi. 
an affiliate 

(owned by Nelson jteBand PeS&'Maimv^. 

Vnli vo 


' "-ffi w.- i ? -.v 

Intercol , fee*. «» s 

Value not disclos^^S;^ 

Norwest Corporation W;" 
has agreed to acquire 
First Interstate Corporation of Wis&jSsiir 
$216000000 

Nucorp, Inc..^';J;^: : ^’ 

^ **£ ^has agreed to . S.' 


Can afg^^tetPath Inc) • 

Cei^^D^®fsbc Laboratory, ^7’.^=:'^; ' ' ' 

^rS#Sx. : ? C^fe^c&ploration Ltd. 

IfftSSB^ .^Macquired 

war MGI Properties ■m.Tr-- certai%>E§; § 5 LS assets from 


mi 


has acquired 

»r Equity Investors, IncVVv-:f:5- 


$35300000 


ML Me^^^artunity Partners, 

ha^aefltiired the assets of Wa 




Pocb^ms Ltd. 

^ r «!^ ^ X>.» , 

Pacific First Financla? Corporation* 

-Ifob. I* . has been acquired by 

^ V '•■••■= . Rpyal TrustcaOmited 

^ v*. $2i20oo0C0., r %, 

•. '-'I.' ' *•*•'% '*!*'■ 

- ... V.V-V/V’ »u v . * .. 

Pa^Am CorporatMl- 

,P. >•••:. Pafr Am ^rld Services,1pr^" 
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-w Media Partpf%£uP. v > . •.* 

has acquired assets of *« 
WICC-AM^Br^^^CTj^i^-'V 

ValueTO^§cf^Sd^^' fi 

ML Media Partners, L.P. 
has acquired 

Acosta Broadcasting Corporation 
(San Juan, Puerto Rico) 

Value not disclosed 


1 KnHdhgCorapau^. Incorporated 
^PKjQperger l^pbi^tion 


526,000* 


(Incorporated) 


Pembridge Investments Ltd. 
has acquired control of 
DRG pic 
$1,100,000000 
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ManhattanNatkmal Corporation 
has agreed to sell 

Manhattan National Life Insurance Company 
to 

Pioneer Financial Services, Inc 
$27000000 


ML Media Partners, L.P. 
has agreed to acquire the assets of 
KORG-AM and KEZY-FM 
from 

Anaheim Broadcasting Corporation 
Value not disclosed 


Merrill Lynch Capital Markets’ clients appear 
in boldface type. 

•Transactions initiated by MLCM. 

••Transactions for which bridge financing was 
provided. 

tTender offer completed; final closing pending. 
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Merrill bynch 

A tradition of trust. 
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1 , 400,000 Shares 

Martech USA, Inc. 


Common Stock 


400,000 Shares 


January 9, 1990 


Nomura International 


Paine Webber International 


Swiss Bank Corporation 

Investment Booking 


S. G. Warburg Securities 


This pinion nf the offering «> s offered ouukie the United States and Onado. 


1,000,000 Shares 


Paine Webber Incorporated 


Alex. Brown & Sons A. < 

Incorporated 

JPrudential-Bache Capital Funding 
Ladenburg, Thalmann & Co. Inc. 


A. G. Edwards & Sons, Inc. 


Neuberger & Berman 


Goldman, Sachs & Co. 
Boettcher & Company, Inc. 
i Rotan Mosle Inc. 


Tucker Anthony Wheat First Butcher & Singer 

Incorporated Capital Markets 

First Analysis Securities Corporation Mabon, Nugent & Co. Wessels, Arnold & Henderson 

This portion of the offering was offered in the United Sores and Canada. 


U.S. $75,000,000 

The Bank of New York 
Overseas Finance N.V. 

( Incorporated with limited liability in the Netherlands Antilles) 

Guaranteed Floating Rate Subordinated 
Notes due January 1996 

Unconditionally guaranteed, on a Subordinated Basis, as to 
Payment of Principal and interest by 

The Bank of New York Company. Inc. 

(incorporated in New York. USA) 

Notice is hereby given that the Rate of Interest has been fixed at 
3.3125% p.a. and that the interest payable on the relevant 
Interest Payment Date. April 17, 1990, against Coupon No. 25 in 
respect of U-S- Si 0,000 nominal of the Notes will be U.S.S207.81 . 

January 17, 1990. London I 

B<n Citibank. NA (CSSI Dap U Reference Agent CfTlBANxQ 


U.S. $100,000,000 

Guaranteed Floating Rate Notes due 1 993 

SANWA INTERNATIONAL FINANCE 
LIMITED 

Guaranteed as to payment of Principal and Interest by 

THE SANWA BANK, LIMITED 

Notice is hereby given that the Rate of Interest has been fixed at 
8.35% p.a. and that the interest payable on the relevant 
Interest Payment Date. July 17, 1990, against Coupon No. 5 in 
respect of U.S.S1 00,000 nominal of the Notes will be U.S$4, 1 98.1 9. 

January 17. 1990. London JLJ ..... 

By Citibank, NA (CSSI Dept), Agent Bank CfTlBANi ©, 


ROWNTREE 
MACKINTOSH SA. 
(NESTLE GROUP) 

has sold 

SOGECO S.A. 
the Holding Company 
of the Group 

CANDICE MARTIAL 
and 

DE NEUVILLE S A. 

ROWNTREE 
MACKINTOSH S A. 
has been advised by 

BANEXI 


■ • * •** * ■» . / ’ % Z,' 1 ’.V 


PERUGINA S-R.L. 

(NESTLE GROUP) 

has sold 

CHOCOLAT 
BOUQUET D’OR S.A. 

PERUGINA SJRX. 
has been advised by 

BANEXI 


US $30,000,000 



ZENTRALSPARKASSE 
UND KOMMERZIAIBANK’WIEN 

Floating Rate Subordinated Notes Due 1991 


interest Rate 

interest Period . 

Interest Amount per 
U.S. S5.000 Note due 
17th July 1990 


8%% per annum 

17th January 1990 
17th July 1990 


U.S.S213.68 


Credit Suisse First Boston Limited 

Agent Bank 


U.S. $50,000,000 

Morgan Grenfell Investments IM.V. 

(incorporated In The Netherlands with limited liability) 

Floating Rate Notes Due 1994 

Payment of principal end interest unconditionally guaranteed by 

Morgan Grenfell Group PLC 

(Incorporated in England with limited Kabirny) 

In accordance with the provisions of the Notes. 

notice is hereby given that for the Interest 
Period from 17th January, 1990 to 17th July, 1990 
the-Rate of Interest will be 8%% per annum. 

The interest payable on toe relevant Interest 
Payment Date. 17th July. 1990, will be US$210.54 
for each US$5,000 principal amount of the Note. 

Agent Bank: 

Morgan Guaranty Trust Company of New York 

London 


Koor seeks immediate aid 
on overdue bond payment 


By Hugh Camegy in Jerusalem 


TRADE anion owners of 
Israel’s Koor Industries are 
fir in g short-term aid to help 
the group meet an overdue 
interest payment on bonds it 
issued in the US, and so buy 
time to negotiate a long-term 
solution to its debts of $950m. 

Hevrat Ba’ovdim, the indus- 
trial holding company of the 
Histadrut labour federation, 
which owns Koor, said it had 
asked for further clarification 
from two foreign concerns 
which have offered to acquire a 
controlling stake in the group. 
Israel’s biggest industrial oper- 
ator. It had also not ruled out 
other options previously can- 
vassed for keeping Koor afloat. 

However, in the immediate 
term Koor requires help to 
fend off insolvency. Koor win 
become insolvent if it does not 

Nokia president : 
to stay on until 
end of 1993 

By Enrique Tesaieri 

In Helsinki 

NOKIA, Finland’s largest 
privately-owned group, 
announced yesterday that Mr 
Simo Vuorilehto, president 
an d chief executive of the 
group, will continue with the 
company until the end of 1993. 

The announcement comes 
after rumours last year that 
Mr Vuorilehto would leave the 
company. Nokia has been 
going through a large-scale 
restructuring since the group’s 
last president and chief execu- 
tive, Mr Karl Kairamo. com- 
mitted suicide in 1988. 

Mr Kalle Isokallio. president 
of Nokla's data division, was 
appointed as deputy chairman 
of the group and vice presi- 
dent of Nokla's board of eight 
directors. Analysts believe 
that Mr Isokallio Is the heir- 
apparent to Mr Vuorilehto. 
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Prosecution 
likely for 
brokers in 
Repsol row 

By Peter Bruce in Madrid 

SPAIN’S NATIONAL Stock 
Market Commission Is poised 
to prosecute, and possibly ban, 
four Spanish broking firms for 
falsifying store applications 
during the flotation last May 
of Repsol, the oil conglomer- 
ate. Drexel Burnham Lambert, 
whose Spanish operation Is 
now closed, was lined Pta70m 
four months ago for the same 
offence. 

An official at the Comision 
Nacional del Mercado de 
Valores (CNMV) would not 
•nq^np the four firm s yesterday, 
but their investigations appear 
to have vindicated the c lai ms 
of Drexel’s former m an agers 
in Spain that they were not 
the only ones to have tried to 
collect more than the legal 
numbe r of shares during the 
flotation's placement period. 

Drexel dosed down Its office 
In Madrid after being accused 
of inventing the names of 400 
individuals who then 
-applied” for 97,000 shares. 
The four Spanish brokers 
involved, the CNMV of fici al 
said, frgd applied for a total of 

300.000 shares using about 

1.000 false names. 

The part-privatisation of 

Repsol raised more than $lbn 
and was Spain's biggest flota- 
tion. It was executed In a num- 
ber of tranches and the rela- 
tively modest allocation to 
institutions — and the accom- 
panying tow 1 per cent com- 
mission - has frequently led 
to suspicions that other bro- 
kers with corporate clients 
may have applied for shares 
through the individual tranche 
- where the commission was 
4 per cent - as well. 

The Spanish broking com- 
munity was quick to close 
ranks after the Drexel affair, 
fearing it could damage the 
reputation of the rapidly 
modernising local bourses, 
and prosecution of the four 
Spanish firms is bound to 
r evi ve these fears. The CNMV 
will only mm* the accused 
firms once the prosecutions 
are approved by the Finance 
Ministry. 


pay off a tranche of interest on 
US bonds worth $l05m by Jan- 
uary 25, the end of a grace 
period allowed for late pay- 
ment. On Monday, the Koor 
board announced it had 
suspended- all interest and 
principal payments on its debts 

until January 24, nndffUniTig 
its cash-flow crisis. 

“We think a short-term injec- 
tion can be agreed to allow 
Koor to function while we fold 
a more permanent solution,” 
said a senior Hevrat Ha'ovdim 
official. "We shouldn't have to 
work with the threat of a gnn 
at our bead. We need time to 
pursue options.” 

Koor's Israeli and foreign 
creditors are pondering the 
offers for the group proposed 
by Shamrock of California, a 
company owned by Mr Roy. 


Disney, and the Belzberg 
brothers. Jewish investors 
from Canada. Both offers axe 
based on the creditors agreeing 
to hefty writeoffs and varying 
degrees of Israeli government 
aid. . 

The various parties may be 
Happy with the idea of funds 
being provided to bridge foe 
hn*w f” fl ffliilina — but who wul 
provide them is unclear. The 
foreign iwmiot, -which hold only 
a minority of Koor’s debt, have 
balked at any suggestion of 
hailing out the bond holders. 

*T don’t think any non-Israeli 
bank is going to give Koor any 
money, said one Israeli 
involved in the problem 
“Maybe the Government, 
maybe the Israeli banks — or 
maybe Hevrat Ha’ovdim will 
sell an asset,” 


Chicago futures traders 
to test portable terminals 


By Deborah Hargreaves 

CHICAGO’S two leading 
futures exchanges plan to be 
testing prototypes of band-held 
electronic terminals for record- 
ing trades on their floors by 
the third quarto: of the year. 

The Chicago Board of Trade 
the Mer cantile Exchange 
have set February 2 as a dead- 
line for receiving bids from 
concerns proposing to develop 
the electronic trading cards. 
The CTchawg gg started their 
search for a supplier of an 
automated data input terminal 
(Audit) system in December as 
part of a raze joint initiative 
between the two markets 

The plan to develop a hand- 
held terminal has been dis- 
cussed in the Chicago market 
for some time. 

But it was the huge investi- 
gation by the FBI into futures 
fraud last year that finally 


prompted the two exchanges 
to devote 85m to its develop- 
ment. 

As part of many charges lev- 
elled against Chicago traders, 
the FBI alleged that traders 
had scratched out prices of 
trades, which they record in 
panrfi an thgfrr trading cards 
and hand in at the end of the 
day. It is not for trad- 

ers to alter prices to gain more 
profit on a trade. 

Hand-held computer termi- 
nals would record the time, 
price and counterparty in a 
trade, and would have a link 
into the exchange central com- 
puter for clearing trades. 

The Chicago exchanges say 
they will share the results of 
their Audit tests with other 
exchanges, believe such a 
system could have applications 
in other businesses. 


FT INTERNATIONAL BOND SERVICE 


Listed are the latest International bonds for which there is an adequate secondary market. 

as DOLUUt Ctautuuu 

STMBHTS 

Albert* 8% 96. 

Alberta 9% 95.. — 

Austria 94 93. 

B. F.C.E.8J, 94 

B-F.aE.9A, 95 

Br1LTel.Fhi.93b 98. 

Canada 9 96 

C. C.C.E9* 95. 

C.N.C.A94 93. . 

Credit National 8* 93. 

Credit National 74 92. 

Credit National 9* 92. 

DaHchl Kan 9% 92 

Denmark 8* 9^_ — ... 

E.E.C.791 

E.E.C.1093 

E.I.B. 8h 99 

Eumflma 104 93. 

Elec.De France 9 98 , — _ 

Elec. De Fiance 9«i 99 

Finland 996 


Closing prices on Jammy 16 


F1no.Eap.Cd. 81a 92. 

I FJm.Exp.Cd.94 95 

Fori Motor Credit 891 

6en.Elec.Cap.Corp. 9 93.. — 
Gen.E1ec.Cap.Qp.10 1/291 — . 

G.M.A.C.84 94 

G.M-A.C.996 

Gen.Mtn.Corp. 9 1«92. 

IBM Credit Corp. 84 92. 

ISMOedKCorp.8191 

IBM Credit Corp. 9 92. 

IBM Credit Corp. 9*2 92 

Italy 84 94 

Italy 9h 95 

Italy 94 99 

1UHC.W/W4S94 

Japan Dev. Bank 10 96. 

KFWIntl. Fin. 994- 

LT.UB.of Japan 91* 92. 

New Zealand 9 94 

Nippon Tel.&Tei. 94 98 

Norway 8* 93 

Portugal 8k 91 — 

Sumitomo Corp. W/W493 — 

Sweden St, 96 

Toyota 9* 91 — 

Toyota Mtr.Gorp. W/W493-. 

Victorian Rep 11* 92 

World Bank 8% 99. 

World Bank 9 97 

World Bank 9 93 

World Bank 9 V 98 

World Bank 9% 99 

World Bank 9* 96 

Average price c ha nge. - 


day week 

-Oi, -Oia 
-04 -04 
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-oi, -o»a 
-Of. -oh 
-oh -Oh 
-Oh -Oh 
-Oh -oh 
-Oh -Oh 
-Oh -Oh 
-Oh -Oh 
-Oh -Oh 
■HU, -Oh 
0-0 f, 
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O-O* 
-Of, -Ha 
-Oh -Oh 
-Of. -Oh 
-Oh -i*. 
-Of, -01* 

-oh -Si* 

-Of. -Oh 
0-K>4 
-Oh -Oh 
-Oh -Oh 
-Oh -Oh 
-Oh -0*. 
0 - 0 * 
-Oh -Of, 

a -oh 
-Oh -Oh 
-Oh -Oh 
-Oh -Oh 
-Oh -Oh 
-Oh-lh 
-3*. -65, 

-o* -Oh 
-Oh -Oh 
-0«a -01, 
-Oh -Oh 
-oh -oh 

-OI, -Of, 
-01, 0 
-Oh -4- 
-Oh -Oh 
0-Oh 
-Oh -Oh 
-Oh -Oh 
-Oh -1 
-Of* -OI* 
0-01, 
-Of* -Oil 
-04-14 
-Of. -Of* 
week -U, 


YEN STRAIGHTS 

Canada 6 1,91. — 

Canada 5S 93. 

Earefkna51995 

E.LB.4%93 

Iceland 5*, 93 

Norway 54 95 

Sweden 4 4 93. 

World Sank 5 4 98 

World Bank 7 94 

Average price cb 


80 99f» 
80 964 
20 914 
30 944 
30 934 
50 93 

50 934 
10 1914 
20 — 
On day -04 


994-M4- 0 6.71 
964-04 -04 676 
924-04-14 633 
944-04-04 679 
944-04.-04 7.28 

934-04-44 6.72 

94-04-04 6.73 
914-04-04 649 


0THES STMBHIS 1 

Abbey Nat. 10 f, 9. CIT _ 

Abbey Nat. 114 93 6 

Aegow 74-92 Ft— ; — 

Alp. Bk. Ned. 54 93 Ft _ 

Austria 7 4 94 ECU 

Barclays Au*J34 91 AS . ... 

Belgium 84 94 Eco_._. 

Bell Canada 104 04 CS. 

BP Capital 94 936 

British Airways 10 98 

Brit. Telecom 94 93 £ 

Co«mn.BkJl«t. 124 93A*.._ 

Cormn.BlrJUts_134 94NZS 

CretSl Foiwto 9 96 Ecu 

CrLocalFrancc 94 92Eea 

0eitBkJkus.l3493AS. 

Deutsche Sk-Fln. 15 94 AS 

€Jec.De France 94 99Cf. 

E.LB. 7 96 LFr. .. 

E-I-B.74 99 FI 

E.LB. 999 Ecu 

EBroflnn 74 94 Ecu 

Export Dv.Crp3* 92Ece. 

Fed.Bw.Dv.Bk. 9 94 Ecu 

FM.Bw.Dv.Bk.94 92CS— 

Ferrv. State 74 93 Ecu. 

Fori Cr.Can.104 93CS- 

Fori Crad.Gan.10* 96CS 

Fori Cred.Fund-104 93£ 

G.MJLC. Canada U3/494CS.. 

HeMehen 74 94 R — . 

Hy*o-QuebccU99CS — — 

Uards Bank 10h 9B £ — 

Lloyds Brak 114 96 £ — 

Montreal Trta04 93 CS 

Nat. Aw. Bk. 144 94AJ 

New Zealand 94 93 £ 

0.EJCB. 104 99 CS-.——. 

RnyaJ-BkSrnt 104 98 £. 

Saskatchewan 104 93 CS- 

State Bk-NSW. 13 h 93AS- 

Sweden 74 93 Ecu 

Sweden 15 94 AS 

Toytrta Mtr.O.104 94CS 

Toyota Mtr.0-014 92CS— u. 
Woritf Bank 74 99 

Warid Bank 104 94 £ 

World Bank 134 92 AS— 
World Bank 144 94 AS.— 
Zentnpk.134 93AS 


tamed BM Offer *v wwk VWd 

150 964 964 0-f04 U.19 

ZOO 944 954 0-0413.73 

100 99 994 -04 -04- 7.96 

200 924 934 -04-04 8JB 
100 91 914 -14 10.19 

100 97 974-04-1415-38 

150 924 924-04-0410.44 
200 994 1004 ■•04 *04 10.84 
100 904 914-04-041336 
100 874 874-04-041255 
150 91 914 0-041303 

100 1934 934-04-0415.10 
60 10341044 0 012.42 

100 944 954-04-14 10.09 
100 974 984-04-04 1024 
125 904 994-04-0413.78 
100 1024 1034 -04 -1 14.04 
150 944 9«4 -*04-04 IOM 
100 1944 954 404404 602 
150 914 924-04-04 834 
150 94% 954 -04. -^4 9.81 
100 914 914 -14 -*4 1039 
100 964 964-04-0410.44 
300 954 954-04-141032 
75 1974 974 -*04 -H>4 10.94 
100 914 924-04-0410.70 
100 1994 994 -K>4 *04 10.98 
125 984 994 -*04 0 1112 

60 934 934 -04-04 13.03 
100 1004 1014 -04 -0% 11^4 
150 98% 994-04-04 734 
400 1004 101 104 -041034 
250 SB* 884-04 -i 1257 
100 914 924 -04 -0* 12.90 
100 1974 97% 0-0* 1X56 

100 9941004-04-0414.76 
100 904 904-04-041320 
150 964 974 -W4-0* 10.77 
125 89%. 90* -04-14 32.63 
200 974 984 -«>4 <04 10.89 
100 974 98-04-0% 14.69 

250 91% 924-04 -110.13 
1O0 101% 102% -04 -14 1424 
150 974 984 -*04 404 10.93 
150 1004100*4044041135 
300 92 924-04 *04 834 

200 944 944 -0* -O* 12.48 
100 10141024-04-0% 1231 
75 — - . - - — 

75 1964 97* >04 -04 1428 




Shipowners to 
bay defunct 
Greek bank 

By Karin Hop* in Athens 

THE NATIONAL Bank of 
Greece has agreed to tell the 
hmgdeftmct Bank of Chios to 
a group of Greek shipowners. 

The terms of sale to the 
group, which indudes the Var- 
dinoyannis, Goulandris and 
Livanos organisations, were 
not revealed. However, a bank- 
ing source said the price was 
set at more than Drg.Sbn 

"This is the first privatisa- 
tion in Greece, and it’s appro- 
priate because the Bank of 
Olios had been a shipping 
bank,” said Mr Dimitris Ger- 
mldes, governor of the 
National Bank. 

Mr Germides said the 
National Bank was negotiating 
to sell a minority interest in 
the B a nk of Chios to a foreign 
bank as part of the deal, “so 
that there w£Q be some inter- 
national connections right 
from the start,” 

The sale - still to be 
approved by the Bank of 
Greece, the cou nt r y’ s central 
bank - is part of a drive by 
the state-owned National Bank 
to restructure and modernise 
its portfolio. 

The Bank of Chios closed 
before the Second World War. 
The National Bank acquired 
its shares in the early 1980s, 
hawlr n fflrfak said. 

Greek shipowners are 
starting to diversify their 
holdings and have started 
investing more at home. Three 
other shipping groups are cur- 
rently preparing to set up 
banking operations In Greece. 


' Tta Fmw),l Times LU. 1«0. Ifcjmgy, « *«<* ?=«= 
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■ Petrolane Partners, L.P. 
*: ‘ has be^n acquired by 
. i. j- ' _ QFB Partners; 

.•' [t.j. $694^00,000 




Woos anops company, 
has been acquired by - 
An Investor Group 
Value hot disclosed 


Southlife Holding Company* 
has been acquired by 
Capital Holding Corporation 

$53000000 


An equity interest in 
Spring City Knitting Co,, Inc. 
has been acquired by 
An Investor Group 
Value not disclosed 


) us mess 




; (a divisii 




vJfe^Ht^dayd Federal Bank 
MfetSfl^acquired 


TW Services, Inc. 
has been acquired by 
TW Holdings, Inc. 

(an affiliate of Gollust, Tierney and Oliver) 
$2,800000000 


Tyco Laboratories, Inc. 
has sold 

The FB. Leopold Company, Inc. 
to 

An Investor Group 
Value not disclosed 



dTOCanM#®®? 
gvhassold its 
iKnidex division 


i&iscli 


d Loan Asso ciati on of 


* *. ; , y, • ' 


fhony National Bank 


mm 





aluminum^ 


mm 

gg^- 


^pd^teTsell its 

m$g and real estate assets 

W to 

kestor Group 
Foot disclosed 


ww 


x:’J>Kiiioerg in< 
agreed to sell 
\S>jij$vanhoe Inc 


•;.T •>.... 


•••/ • ’ hasso&d ••• 7 
. !?• ...v 't^rtain product Ucfe^s - 
to ;• 

The Black Brothers Gqu'fnc. 

4 Value not disclosed ' 


Union National Life Insurance Company 
has been acquired by 
United Insurance Company of America, 
a subsidiary of Teledyne, Inc. 

Value not disclosed 


Caisse de^potet placement du Quebec ^ -c : w -* • , „ 




m 


m- 

i&i 

j kw*#! 
:}^t3 '• 


■0WhV. f 
': j c a ? 




P *FTC\ Corp. . & 

has acquired 
ardair Canada Ltd. 
$216000000- . 

Quebecor Inc. 
s agreed to acquire 
IS. printing assets of 
||ics Group subsidiaries 

^ ^ ^ ^mucations Corpi 






STET - Society 




elefonica p.a. 


of their subsidiaries, 

ITALTEL - Societa Italians TetecOmunicazioni s.pa. 
and AT&T Network^y^em^ifemational 
Value notkfi^ioseii^:>. 


UnfversftySayings Bank* 
« , has be£h acquired by 


$77000080;;- ,?;••••,. 

■w, ; - 

Wadis Holding Company, 

has been acquired by v... ' .‘V • 
an affiliate of ' *v 

' Butler Capital Corporation . r = 

Value not disclosed ' ' ! ^7 


r American C3j^$£ingbti^ness v ? -v 
a joint venture formed by 
^ Hiap Seng limited and 
fcrseas) Holdings Private Limited 
»■■ $52,000000 


Value not disclosed s 

h . acquired by ^ ; -, c<v .-«? v. ;= :; * 

fcig&ge Corporation 4 > - J -=«'f 3 >• 7tWtri|^<^naTim mcatfons laic. 
3®f0,000 ' ^ ? ' r' / oa# agreed to spiaoff 1 

^ -aHC,fec: 

■v.?:' : 4 - a in cornieetion with the Dendins? nr 


Strategic MortgagelnvestmentSi®^; ^ 
has be^hcquired by ' 

Capstead ; ^^^age Corporation 

- i«.V * . 

4T *' S -V'V •< • • * .! 

Friday's Inc. T 






Supermarkets 
Required 
ifeStcwes, Inc. 


felsS 




^.irag. 

fcit-H'yf* 


;■■ thl 

t Value 


Mr* J&l 



»Omas H. Lee Company Cv 

acquired :■• 


has 
d Inter 
l Chicd 


in com^tKW \vith the pendlng merger of 
I; .TliiaeWarner Inc. and 
Wan^^oihimunications Inc. 

Webster Financial Corporation 
has agreecfto a merger with 
Eagle FinancIafCorporation 
$32,600,000.. 

v - '* \ 

ifcSVa. ' 


jH** ' 



aaaer Communicat|6hslttc. 

ciit i < 


■^i :? W^t Point-Pepper^il, liMrKf ' : * 

to be acquired by t = 

Jti i&’-if # w, ■" ■ ■<*„■.% . w Farley, Inc ' <M . ;; : ? 

.^rd’." 1.^3^000000 


- • 




• 1 “*‘ V "' - : ciV . 

*\ . . . T A'. . • ^ • •■.'*< :"!. . t 


Semi-1 


(Far East) Limited 

id 


- ExplorationJOTtiiiers, Lf^L 

^as sold certain of fts : ,4 ; -f 

oil & gas propeitti^ to < L^': '. ;f 
Amerada io^ ■ « s ••: 


■JPr/ar . 
■‘"T'i® 

. ■ ■ 
i/l 


J2^7'A 

....... ..■ •• ^ t.. • sew-; 


HB. 


■* : ***/, ' 

■■ . 


Service Merchandise Company; Inc. 
has adopted a Plan of Recapitalization 
incluoing.a special cash dividend 
. of $10.00 per share 
$1,140000000 


Forrest C. Shaklee, Jr. and 
' Raleigh L. Shaklee 
havfrsold their 27% interest in 
Shaklee Corporation 
. to 

Yamanouchi Pharmaceutical Co., Ltd. 
$174,900000 


Transco Exploration Partners, Ltd. 
has agreed to sell certain of its 
offshore oil & gas properties to 
Transco Energy Co. 
and 

Oryx Energy Co. 
$48,100000 


Triangle Industries, Inc. 
has been acquired by 
Pechiney S A. 
$1,260000000 


Wtieelafeft?r Technologies Inc. 

has b$en acquiredhy 
The Wh^labrator Group Inc. 
v. . $506000000' 


GraceS Co. 
has sold 

Grace Equipment Co. 
to 

Compagnie Frangaise de lAfrique Occidental 
$305000,000 


Merrill Lynch Capital Markets' clients appear 
in boldface type. 

“Transactions initiated by MLCM. 

•Transactions for which bridge financing was 
provided. 

tTender offer completed; final closing pending. 



^ ^|* r **^' ?*VW* • 'v\ ^ ^ * * ' * * '*' ' „•£ # ,Vy \ ♦“ , ' \v>,* 4 A • •* *•*••• • \.f. , • * 



Merrill Lynch 

A tradition of trust. 


0 ; 1990 Metritl 4nch CajiatM Martflets 




30 


$ 


financial 


times Wednesday January n 1990 


INTERNATIONAL CAPITAL MARKETS 


AIBD blows a fuse over electronic trading 

Andrew Freeman on opposition to the association of bond dealers 5 Trax system 


T he Association of Inter- 
national Bond Dealers, 
the Eurobond market's 
regulatory and trade associa- 
tion, faces a tough battle over 
the electronic trading system 
on which Its future depends. 

The opposition to the trade 
matching and reporting sys- 
tem. known as Tras, comes 
from two main camps. The 
first is an unusual alliance of 
the otherwise fiercely competi- 
tive clearing and settlement 
organisations. Euroclear and 
Cedel. The second is a group of 
AIBD members which objects 
to the compulsory nature of 
the system. 

The principal reason for the 
clearers being opposed to Trax 
was that they believed from 
the start that it would allow 
the AIBD to expand from trade 
matching and reporting into 
settlement. Although the AIBD 
has maintained that it has no 
such intention, it could make 
such a move in the future. 

Equally important, however, 
is that Trax could be quickly 
modified to allow trade net- 
ting. a function which would 
effectively reduce the role of 
the clearers to that of deposito- 
ries. Efficient trade matching 


reduces the need for stock bor- 
rowing against unmatched 
positions. That threatens to 
undermine one of the clearers' 
most profitable activities. 

Nevertheless, in recent 
months the clearers appear to 
have been manoeuvred into 
accepting Trax. leaving visible 
opposition mainly from AIBD 
members. One UK bank. Ham- 

bros, is known for its antago- 
nism and has argued that the 
system is an expensive imposi- 
tion. Mr Tony Cooper, head of 
Hambros' Eurobond trading 
and sales operations, calculates 
the annual cost of Trax to the 
bank as £250,000 ($400,000). 

However. Peter Morris of 
Fulcrum Group, the consul- 
tancy commissioned to write 
the rules for Trax, points out 
that Hambros has an obvious 
disadvantage in using Trax. 
“Many of its clients, particu- 
larly retail clients, are not on 
the Trax system, so Hambros 
does not benefit fully from the 
risk management aspects of 
the system." 

Kir Morris argues that the 
wider criticism of Trax - that 
the technical support provided 
for users is not up to scratch - 
has some justification, but that 


criticism tends to take second 
place. 

The paradox of Trax is that 
had members taken the pro- 
posal seriously from the start, 
it might never have passed the 
planning stage. By the time 
opposition had coalesced, Trax 
was already a reality. 

The most members can do 
now is to delay its develop- 
ment and application. This is 
not as anodyne as it sounds. 
UK-based opponents of Trax 
have ascertained from The 
Securities Association (TSA) 
that the AIBD is not the only 
body able to satisfy TSA 
reporting requirements for the 
Euromarket 

A private letter from the 
TSA to a UK bank con- 
firmed recently that 
Eurobond houses could report 
trades through Eurociear or 
Cedel, both of which are recog- 
nised by the TSA and offer free 
trade reporting services. 

However, because the banks 
belong to the AIBD, they have 
to report through Trax as a 
condition of membership. The 
TSA line raises the possibility 
that banks could leave the 
AIBD without running foul of 


UK trade reporting require- 
ments. Alternatively, a bank 
could remain in the AIBD and 
use a separate company for 
trade reporting. 

Trax has powerful support- 
ers among AIBD members who 
have spent large sums on com- 
puter systems, and most of the 
Leading Eurobond houses are 
firmly committed to its exten- 
sion. In addition, both TSA and 
the Securities and Investment 
Board are In favour of Trax. 

Several banks have argued 
that they would like to remain 
AIBD members, but reporting 
their trades outside the Trax 
system. 

Even this by-passing of Trax 
would seem to ignore the wider 
reality of international trade 
reporting requirements. Sup- 
porters of Trax argue that in 
the longer term, real-time 
reporting of off-exchange trad- 
ing will be the norm. Bypass- 
ing Trax now would be at best 
a temporary cost saving. 

If Trax is the key to the 
AIBD’s future, its implementa- 
tion will depend on the associa- 
tion’s ability to improve its 
management Last year public 
news of resignations and dis- 
putes was further coloured by 


private tales of cosy contracts 
and betrayal. 

The appointment as chief 
executive of Mr Hans-Peter 
Frick, a talented Swiss lawyer, 
appeared to herald a new era 
for the AIBD. 

M r Frick was given the 
task of leading the 
formation of an 
enlarged and carefully struc- 
tured business. At the Vienna 
annual conference, Mr Frick 
was warmly introduced and 

characterised as the driving 

force of reform. 

Within weeks, it had all 
turned sour. Mr Frick suddenly 
resigned. 

The recruitment of Mr John 
Langton from Gin tel, the brok- 
ing bouse, stopped the rot. He 
brought a formidable reputa- 
tion and experience to the job. 
Mr Langton's urgent task is to 
improve the morale both of 
members and staff, and to pre- 
pare the ground for the next 
annual conference, scheduled 
in Amsterdam in May. 

A third article next week win 
examine the relationship 
between the AIBD, Eurociear 
and Cedel A previous article 
was published on January 12. 


Eurobonds depressed by uncertain world background 


NEW INTERNATIONAL BOND ISSUES 


Borrower 

D-MARKS 

Austria. Republic of(a}$4 
Swedish Export Credlt;b)6 

Amount m. 

700 

75 

Coupon 96 

-15bp 

3 

Price 

100.25 
101 A* 

Maturity 

2005 

1933 

Fees 

20/lQbp 

Ityl 

Book runner 

Salomon Brothers 

Bankers Trust 

ECUs 

European Investment Bank(c)9 

500 

10 

100.20 

1997 

30/20bp 

UBS Phillips & Drew 

AUSTRALIAN DOLLARS 

Aegon NV(c;9 

250 

Zero 

30.45 

2000 

1V% 

Bankers Trust lot. 

US DOLLARS 

Denmark. Kingdom of<9 

100 

87a 

101 

1995 

1V1** 

Goldman Sachs Int 

TRIPS-Serlcs J(«fl*$ 

42.48 

U 

100 fa 

1991 

V 1 * 

Toyo Trust 


tFloatlng rqie notra. O Final terms, a) Call at par alter five years and on coupon Oates thereafter. Coupon pays iSbp under 
3-manth Libor, b) Redemption linked to FAZ index of 100 W. German shares. Redemption at par with additional payment of 
50% of any increese tn the FAZ Index from today and 14 days before maturity, c) Non-caJlabte. d) Coupon pays V over 
6-month Libor. Backed by dual-currency securities. 


By Andrew Freeman 

EUROBOND markets had 
another difficult day yesterday 
as the uncertain world back- 
ground caused investors to 
remain wary. Several new 


INTERNATIONAL 

BONOS 


issues emerged, to average 
receptions. 

UBS Phillips & Drew was the 
lead manager of an EcuSOOm 
seven-year issue for the Euro- 
pean Investment Bank. The 
deal was launched as a fixed- 
price reoffer to yield 15 basis 
points over the equivalent 
French government bond. 

Against an unstable second- 
ary market, where some prices 
fell by around V* point in an- 
ticipation of the new issue, 
the bonds had a mixed recep- 
tion. 

By the dose of trading, the 
deal was still in syndication, 
but away from the lead man- 
ager there were spoiling prices 


at less 0.45 bid, outside fees to 
co-managers. 

UBS P&D said the jumbo 
deal marked an important sign 
of the sector's maturity and 
reported steady central bank 
and institutional interest in 
the paper. 

It took more than half the 
bonds itself and said it hoped 
to create a benchmark issue. 
The proceeds were unswapped. 


In the depressed German 
market. Salomon Brothers 
brought a DM500m callable 
floating rate note for the 
Republic of Austria, and 
quickly increased the transac- 
tion to DMTOGm. 

The 15-year notes were 
priced at 100% with a spread 15 
basis points below three-month 
Libor, leading to some com- 
ments that this was slightly 


tight Salomon was quoting the 
paper at 99.96 bid, outside 
syndicate fees of 20 basis 
points. 

Bankers Trust was the lead 
manager of a DM75m three- 
year issue for Swedish Export 
Credit. The structured deal 
was aimed at investors looking 
for protected equity exposure 
in the German market 

A fixed 3 per cent coupon 


was designed to approximate 
the dividend yield on the Faz 
index, while investors were 
offered downside protection in 
tiie event of a fall in the index. 

Interest in the deal was rear 
sonable and the bonds were 
trading at less VA bid, a dis- 
count equivalent to fun fees. 

Elsewhere, Goldman Sachs 
brought a $100m five-year 
structured deal for the King- 
dom of Denmark as a follow up 
transaction to last week's Issue 
in the US erf Nikkei put war- 
rants. 

The bonds carried an 8% per 
cent coupon and were priced to 
yield 69 basis points over the 
equivalent US Treasury. 
According to Goldman, this 
offered investors a pick-up over 
secondary market paper and 
the bonds were trading inside 
fees at less 1% bid. 

It is thought that proceeds 
were swapped into a floating- 
rate European currency. 

Folly Peck is expected to 
launch an SFriSOm seven-year 
issue in the next few days. 


Bonds slide on political 
and inflationary fears 


By Marlin Dickson in London and Janot Bush in New York 


MOST leading bond markets 
were in retreat yesterday 
against a backdrop of currency 
uncertainties, inflationary 
fears and concern over the 

GOVERNMENT 
BONDS 

political turmoil in the Soviet 
Union. 

A sharp drop in Japanese 
bond and equity prices during 
Tuesday’s trading in Tokyo set 
a nervous tone for Europe and 
the US, while the strengthen- 
ing of the dollar against the 
D-Mark amid fears about liber- 
alisation in Eastern Europe 
dominated Continental Euro- 
pean markets. 

■ JAPANESE GOVERNMENT 
bonds, which plummeted in 
Tokyo on Tuesday, clawed 
back some of the drop in Lon- 
don. At the close, the bench- 
mark 119 bond dne 1999 was 
quoted at a yield of 6.62, com- 
pared to Tokyo’s close of 6.71. 

The bond closed in Tokyo on 
Friday at 6-50. Monday was a 
public holiday in Japan. 

When the Tokyo market 
reopened on Tuesday, both 
bonds and equity markets ML 
steeply amid concern about the 
weakness of the yen and the 
turmoil in the USSR, which 
has been strengthening the 
dollar. At one point the 119 
reached a yield of 6J3. 

■ WEST GERMAN govern- 
ment bonds opened weakly as 
the D-Mark fell against the dol- 
lar and slipped further during 
the day due to weakness in the 
US Treasury market. The 
Bundesbank was reported to 
have been buying paper. 

Most action was concen- 
trated in futures, with the Liffe 
March contract opening at 
8EL90 against an overnight level 
of 89.28, and reaching a new 
low of 88.43. with a high of 
8835. It closed at 38.46. Trad- 
ing volume was high, with 
over 58,000 contracts 
struck. 

In the rash market, trading 
was more subdued. The Fed- 
eral Government's 7% January 
1999 bond was fixed 64 pfennigs 
lower at 97.77 to yield 738 per 
cent, after 7.48 per cent on 
Monday. It was quoted at the 
close at 9735. 


■ THE DUTCH and French 
markets both opened up to % a 
point weaker, following West 
Germany, but the French mar- 
ket I mp roved compared to the 
other two during the day. This 
was thanks to D-Mark weak- 
ness against the franc and a 
Bank of France repurchase 
announ cement, which was 
* Bfc fln as putting a cap on inter- 
est rates. 

The OAT 8% 1999 was 
quoted in late trading at 
around 9133, off some 15 cents 
on tiie day, for a yield of 9.5L 
The yield differential against 
Germany at 10 years narrowed 
to around 192 basis points. 

The guilder yield differential 
widened from 72 basis points to 
73, with the Dutch market fall- 
ing- broadly in line with Ger- 
many, and overshadowed by 
last night's new government 
bond auction. 

■ IN the UK, the gilt market 
saw a morning rally in the 
wake of Monday’s plunge of 
more thaw a point. The March 
long gilt future, which was 
89.17 overnight, forged ahead 
to a high of 89.26. 

Dealers said this was partly 
due to a realisation that ster- 
ling had remained relative- 
ly firm amid the curr- 
ency upheavals of recent 
days. 

But the bearish sentiment of 
the last week took bold and 
prices dropped, with the March 
future reaching a low of 89.06 
and closing at 89.08. The 
benchmark 11% Treasury 2003/ 
07 was quoted at the close at 
107tt. against -1078 overnight, 
to yield 10.64. 


m TEE US Treasury hood mar- 
ket continued to slump yester- 
day as traders returned from 
the long holiday weekend and 
prices slipped by around V. 
point at the long end of the 

Ste leading, short-dated 

i ssues were quoted as much as 
Vi point lower, while the 
benchmark tong bond stood % 
point lower tor a yield of &25 
per cent 

The losses came in a con- 
tinuing reaction to last Fri- 
day’s news of a larger-than-ex- 
pected rise in US producer 
prices in December, which has 
heightened concerns that, 
although the economy has 
decelerated considerably, infla- 
tion pressures remain. This is 
likely to reduce the scope for 
any further easing by the US 
Federal Reserve. 

The Fed announced a drain- 
ing operation through two-day 
matched sales. This was expec- 
ted, with Fed funds trading a 
touch below the assumed Fed 
target of 8 l A per cent at 8& per 
cent and with a need to drain 
reserves from the banking sys- 
tem this week. 

■ THE CANADIAN govern- 
ment bond market was quoted 
lower at yesterday’s midses- 
sion in sympathy with the US 
Treasury market. 

The central bank said that it 
wanted to see rates on three- 
month Treasury bills drop by 
25 basis points. At midsession, 
the yield on the two-year gov- 
ernment issue was quoted at 
10.13 per cent, compared with 
Monday’s close of 10.01 per 
cent 


BENCHMARK GOVERNMENT BONDS 




Red 




Week 

Month 


.Coupon 

Date 

Price 

Change 

Yield 

«a« 

•oo 

UK GILTS 

13.500 

9/92 

102-08 

-2/32 

12.48 

12.02 

11.99 


9.750 

1/98 

92-23 

-4/32 

11.15 

1008 

10.87 


9.000 

10/08 

90-24 

-8/32 

10.11 

S.9S 

9.70 

US TREASURY* 

7.875 

11/99 

97-24 

-23/32 

8.21 

8.00 

7.78 


0.125 

8/19 

98-17 

-29/32 

&29 

8.08 

7.B4 

JAPAN No 111 

4000 

6/99 

89.3039 

4LS34 

6.85 

8.14 

5.47 

No 2 

5.700 

star 

33.7350 

-1.629 

6.47 

6.00 

5.47 

GERMANY 

7.000 

am 

95-3800 

-1.030 

7.69 

702 

7.16 

FRANCE STAN 

8400 

10/94 

91.9528 

-0.1 6B 

10.20 

1002 

9 52 • 

OAT 

a 125 

5799 

91.5300 

-a 150 

9.51 

.907 

898 

CANADA * 

9-260 

12/99 

982800 

0.000 

944 

902 

9.47 

NETHERLANDS 

7.250 

7799 

93.0500 

-0.570 

(L33 

8.15 

7.72 

AUSTRALIA 

12-000 

7/99 - 

943447 

-41484 

13.05 

12-90 

13-05 


London dosing, 'denotes Now York 
Yields: Local market standard 


dose 

Prices; US, UK In 32nd** others tn decimal 


TfdMcil DmtalATLAS W e t Source* 


LONDON MARKET STATISTICS 


FT- ACTUARIES SHARE INDICES 


RISES AND FALLS YESTERDAY 


These indices are the joint compilation of the Financial Times, 


tiie Institute of Actuaries and the Faculty of Actuaries 


EQUITY GROUPS 

& SUB-SECTIONS 

Figures in parentheses show number of 
stacks per section 

Tuesday January 16 1990 

Mon 

Jan 

15 

Fri 

Jan 

12 

Thu 

Jan 

U 

Year 

ago 

(approx) 

Index 

No. 

Day’s 

Change 

rQ 

Esl 

Earnings 

Yleld% 

(Max.) 

Grass 
Div. 
Yield 1 *, 
(An at 
(25%) 

Esl 

P/E 

Ratio 

(Net) 

xd adj. 
1990 
la date 

Index 

No. 

Index 

No. 

Index 

No. 

Index 

No. 

1 

CAPITAL GOODS (203) 

914.92 

-13 

22.44 

4.66 

9.80 

039 

92738 

93339 

949.65 

82333 

2 

Building Materials (271 

1125.07 

-l.S 

24.00 

5.02 

8.91 

0.00 

114539 

1150.07 

117137 

101036 

3 

Contracting. Construction 136) 

1539.82 

-13 

16.42 

5J2 

7.99 

0.04 

1563.74 

156736 

160234 

1557.64 

4 


2605.62 

-1.0 

1033 

4.77 

12.17 

0.00 

2632-99 

266236 

269539 

237938 



1957.76 

-03 


3.69 

14.08 


196337 

197339 

281234 

189738 

b 

Engineering-Aerospace (8) 

462.87 

-1.9 

12.99 

4.77 

930 

0.04 

47131 

478.07 

489.02 

030 

7 

Engineering-General (45) 

483.69 

-0.8 

11.45 

4.79 

1033 

0.15 

492.48 

49536 

58038 

030 

8 

Metals and Metal Farming (6) 

472.85 

-13 

24.94 

636 

432 

0.00 

43839 

48133 

49238 

47035 

9 


382.27 

-1.6 

13.92 

532 

8.42 

o.co 

388.47 

389.98 

39731 

26935 

10 

Other industrial Materials (25) 

1683.64 

-1.3 

10.00 

4.28 

1L61 

2.70 

1714.48 

1729.15 

1754.02 

137935 

21 

CONSUMER GROUP (179) 

1302-38 

-0.9 

8.74 

'3.65 

1431 

0.62 

1313.69 

132430 

134536 

1064.47 

22 

Brewers and Distillers !22> 

152339 

-U 

9.42 

3.45 

13.17 

0.00 

154134 

1544.45 

156837 

116635 

25 

Food Manufacturing 119) 

113031 

-0.9 

9.61 

3.91 

12.92 

1.48 

1140.04 

1150.05 

116735 

967.78 

26 

Food Retailing (16) 

227839 

-0.1 

9.02 

532 

1439 

3.63 

2261.00 

229932 

2334.43 

190634 

27 

Health and Household (13) 

2623.89 

-1.1 

5.97 

2.49 

19.96 

0.03 

265238 

2676.76 

273736 

186339 

29 

Leisure (33) 

1640.89 

-1.0 

8.20 

339 

15.03 

034 

165837 

166138 

1683.63 

1407.78 

31 

Packaging & Paper (15) 

586.46 

HI.6 

11.22 

4.92 

11.20 

0.44 

590.08 

59230 

599.22 

548J3 

34 

Stores 131) ’ 

794.96 

-83 

11.01 

4.73 

11.81 

0.25 

79733 

811.23 

82138 

70535 

35 

Textiles (13) 

529.15 










40 

OTHER GROUPS (102) 

1186.81 

-0.8 

10.80 

4.70 

11.09 

0.06 

1196.67 

1205.71 

122238 

93535 

41 


1565.09 

-0.7 

6.75 

230 

1838 






42 

Chemicals (22) 

1241.78 

-0.5 

12.22 

5.19 

9.65 

037 

1247.90 

126037 

1283.72 

1075.09 

44 












46 

Telephone Networkst2) 

1215.63 

-03 

10.45 

4.22 

12.45 

0.00 

121939 

123238 

125432 

103734 

47 

WaterilO) 

1951.04 

-0.4 

17.86 

6.94 

630 

0.00 

195838 


1980J3 

030 

48 

Miscellaneous (26) 

1920.60 

-1.0 

9.23 

439 

12-51 

0.13 

1940.96 

195532 

1963.75 

124236 

49 

INDUSTRIAL GROUP (484) 

118434 

-1.0 

1039 

4.22 

1L89 

0.40 

119634 

1264.99 

1224.86 

98235 

51 

Oil & Gas (16) 


-03 

9.21 

4.88 

1434 

0.00 

234839 

235L53 

2383.06 

179537 

59 

500 SHARE INDEX (500) 

128139 

-0.9 

10.14 

431 

1237 

037 

1292.92 

130139 

132134 

1051.63 




+0.1 


5.06 


0.18 

839.03 

M1.99 

852.59 

699.09 






65 

Insurance (Life) (7) 

1404.94 

+0.8 


4.73 


0.00 

139432 

139633 

140630 

97034 

66 

Insurance (Composite) (7) 

71038 

+02 

- 

532 

- 

0.00 

7C9.40 

70930 

717.46 

544.42 

67 

Insurance (Brokers) (6) 

1133.95 

-0.4 

635 

536 

2032 

0.00 

1138.96 

114535 

216236 

94938 

68 


494.70 


_ 


_ 






69 

Property (49) 

1208.01 

+0.4 

739 

335 

16.67 

0.11 

1233.62 

1204.05 

122638 

1240.45 

70 

Other Financial (28) 

33939 

-0.7 

12.42 

6.20 

1036 

1.04 

54137 

345.09 

34739 

356.78 

71 

Investment Trusts (68) 

124S.74 

-Lfl 

_ 

2.91 


037 

125831 

127535 

1299.47 

97038 

91 

Overseas Traders t5> 

1553.85 

+0.1 

0.89 

530 

12.94 

0.00 

155232 

157038 

157434 

595361 

99 

ALL-SHARE INDEX (687) 

1175.64 

-0.7 

- 

439 

- 

032 

118437 

119L71 

1209.67 

128837 



Index 

Oays 

Days 

Day's 

Jan 

Jan 

Jan 

Jan 

Jan 

Yea 1 



No. 

Chinn! 

Hlohta) 

Lnw (b) 

15 

12 

11 

10 

9 

ano 


FT-SE 100 SHARE INDEX* 

2349.1 

-17J 

2369.7 

23293 

23663 

238031 

2437.9 

24123 

24363 

96531 



Rises 

Falls 

Same 


13 

79 

8 

Corporations, Dominion and Foreign Bonds 

0 

8 

32 

Industrials - 

193 

628 

793 

Financial and Properties 

91 

311 

295 

Oils 

23 

26 

44 

Plantations 

0 

1 

9 

Mines.- - 

64 

31 

65 

Others 

84 

65 

99 


Totals - 468 1,149 1,345 


LONDON RECENT ISSUES 


EQUITIES 


Hat 

Wn 

AnCnl 

Latest 

1989/90 

w 

Dau 

HWi 

Lm 

uoo 

F.P. 

- 

101 

97 

4 

K.P. 

- 

61 

45 


IP. 

— 

H6 

81 

t 

F.P 

— 

30 

23 

240 

100 

— 


100 

t 

F.P. 

— 

53 


F.P. 

— 

1>4 

s 

§42 

F.P. 

FP 

“ 

3 4 

40 

t 

F.P. 

— 

220 

2U 

r 

F.P. 

— 

SOU 

300 

210 

F.P. 

— 

300 

265 


F.P 

— 

£15 

215 

1 

I 

FP. 

F.P. 


96 

120 

a 


F.P. 

— 

49 

41 

— 

F.P. 

— 

22. 

U 

§100 

F.P. 

— 

10H 

103 

08 

F.P. 

— 

43 

3U 

f 

FP 

— 

6UU 

489 

4 

F.P. 

— 

265 

TO 

100 

F.P. 

— 

103 

99 

5103 

F.P 

— 

660 

621 

i 

F.P 

- 

2/6 

233 

500 

F.P. 

— 

bib 

500 

& 

F.P. 

— 

n 

69 

100 

— 

lie 

100 

55 

F.P. 

— 

72 

55 

1 


— 

11 

U 

10 


— 

12 

10 

240 

100 

— 


100 

925 


— 

2S 

» 


- 

“S 


240 

in 

— 

169 

10Q 

£2400 

LftlOO 

— 

2670 

1000 

240 

10Q 

— 

169 

100 

240 

100 

— 

102 

zoo 

240 

100 

~ 

m 

100 


Stock 


dosing] -or 
Price 


Net 

Div 

Times 

Cor’d 

Gross 

vwa 

P/E 

tatio 

R2L25 

23 

15 

133 

R15J 

23 

6.7 

7.4 

5.0 

3.0 

83 

4.4 

3 

3 

- 

393 

H1.0 

— 

0.4 


4.0 

19 

L9 

23l9 

N638 


86 

- 

K2.25 

~ 

0.6 

~ 

R2L2S 

3.4 

4.2 

63 

R16JL 

36 

6./ 

4.4 

toi 

92.8 

33 

65 

R14JJ5 

3.0 

1.0 

46 




59.7 

HUS 

33 

21 

136 

R14-58 

14 

66 

72 

R16.75 

19 

73 

5.1 

U&21 

16 

6.7 

63 

R15.42 

14 

66 

66 


Atonal New Thai In*. _.,.J 
Do. Warrants 


*Alr London 5p 

•Analysis HUgt.20p... 

Anglia Water 

AngltHPark Creep 35p . ... 
Atlantic Re. Iterate... 
Be* Brand Warrants. 

*8 tame la — - 

•Csfr bus Q 


’OtarueUGrtuea 

Oiltum Radio 10 d 

°Ctbboinl Storage Sent XI 
EFM Dragon TttWmsTB 
•Fast Fanranl he Q. — 
Fbsi Pfiltpoe. Im, Tst. —~ 

Do. Warrants 

Gn&tnnr Oct. Cap 

Image Store Hides. 10p_ 

JFPtuilgplneFdSl 

Da Warrants 

Lon. & Hew Yort C». Ttt. _ 
Malaysian SmHr. Co's ft. 
Dg. Warrants 


100 

56 

B6 

HI 

5 

220 

300 

282 

215 

a 


Malta huL Green Inr. 

WaWdegate firaop Ip — 

toUmmfcrian Water 

"OrftnJ VJfBtogr5p ... __ 
“Poftsotme Hldgs. 5p _... 

Prrcped. Into. So 

Sewn Trait 

{Storm Gravid 

SSoneyGiWBi3p 


TR Ktgti Inc. Sab. 0.01* 

Thames Water.. 

Water Package Units 

We» Water... 

WewxWat* 

Ytrtstrtre Water 
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FIXED interest stocks 


Isue 

Price 

Amount 

Paid 

Latest 

Rasas 

1989/90 

Slodi 

Ctebg 

+ or 

£ 

l* 

Dale 

Higb 

Low 

£ 

" 

- 

F.P. 


Mil, 

k»5 

100 





89 65 
S996B 

1 

100 

£30 

F.P. 

£30 

F.P. 


29? 

97 

9rttlstilui.TsLllifpeSec.Db2012 

Irina EstSlOLpe la NHflDb 2012 

roretgn&Col. U\pc 06. 2014 tifiO 

■manor Ow. Cast 7 b pe ite.LiJ.999 

HndtetP 12 k Cv.UaslJ 2000 

29? 

97 

a 


FIXED INTEREST 

AVERAGE GROSS 
REDEMPTION YIELDS 

Tue 

Jan 

16 

Mon 

Jan 

15 

Year 
. aso 
(approx.) 

PRICE 

INDICES 

Tue 

Jan 

lfa 

Day's 

change 

°o 

Mon 

Jan 

15 

xd adj. 
today 

xd adj. 
1990 
to date 

1 

2 

3 

4 

5 

6 

7 

8 
Q 

10 

British Sarerumprf 

Low 5 years 

Coupons 15 years 

10JS5 

20.06 

9.92 

11.65 

10.44 

10.04 

11.79 

10.62 

10.15 

9.95 

10.44 

10.06 

9.95 

11.61 

10.41 

10.02 

11.74 

1039 

10.13 

9.97 

930 

9-02 

8.95 

1035 

938 

941 

10.62 

9.74 

940 

8.98 

1 

2 

3 

4 

5 

British Government 

Up to 5 years 

5-15 years 

Over 15 years 

Irredeemables...^ 

115.21 

126.53 

135.86 

154.17 

125.32 

-0.G4 

-0.18 

-0.18 

+021 

-0.13 

115.43 

126.75 

136.10 

153.85 

125.58 

0.27 

0.09 

0.91 

0.43 

0.00 

0.00 

Medium 5 years 

Coupons 15 years 

25 years. 

High 5 years 

Coupons 15 years 

25jeare 

Irredeemables - 1 



11 

12 

13 

14 

Index-Linked 

inflation rate 5% UptoSyrs.. 
Inflation rate 5% 0ver5yrs.. 

Inflation rate lfl9v Ua to 5 yrt.. 
Inflation rate 10% Over 5 yn . 

3.96 

3.67 

3.14 

3JS1 

3.97 

3.67 

343 

331 

3.72 

3.72 

236 

337 

fa 

7 

8 

Index-linked 

Upto5years 

Over 5 years 

141.44 

139.83 

139.83 



141.43 

139.82 

139.83 

- 

0.00 

0.21 

0.19 




15 

16 
17 


33.04 

12.29 

12J8 

13.01 

12.29 

12.28 

11.70 

1132 

10.98 

9 

Cetentans&LuBS^ 

105.22 

+0.04 

105.18 

- 

0.31 

ina»«r 15 years 

25 years.... 

10 

_ , 

84.05 

-0.02 

84.07 

- 

0.16 


18 

Preference — 

11.00 i U.00 

1049 


fOpenim) index 2369.4; 10 am 2360-8; 11 am 2344.5; Noon 2334 5; 1 pm 2333.5; 2 pm 2332.0; 3 pm 2339 3 : 3.30 pm 2336.6; 4 pm 2341.9 
(a) 9.02am (b) 1.22pm f Flat yield. Highs and lows record, base date, values and constituent changes are published in Saturday issues. A list of 
constluiems is available from the Publishers, The Financial Times. Number One, Southwark Bridge, London SE1 9HL, price 15p, by pon.34p. 


RIGHTS OFFERS 


tone 

Price 

/Unotnt 
Pa W 

unea , 
tonne 

M89/90 



— i 

aastog 

+cr 

» 

» 

Date 

High 

low 




p 

' 

11 

tn 

- 

Ihm 

lenm 

4Audio FhMltj lflp 



l.nn 


18 

Nil 

- 

9pm 

6ttm 





->* 

200 

Nil 

.. “ 


Beni 

IlfaflraalOa 1 

Spn 



Wd WW^Kje wmwtji Fawast. or estimate! amalfced dtelfad rattccrtr based on preihis 


.... . e arwnP- M m, |^^l>l^lasWM projects *Dtt»nffldalBtl»atgte 1990. It Dividend ml 

jyiSSiSEESSL 1 * l 25ift p S3 l FtJtnata m lffiwa. a GrascR Forecast awaited dltHertUnm »d 
$ wp roF«mafl*«s-f haaeed 

Market. 


traditional options 


• First Dealings Jan 8 

• Last Dealings Jan 19 

• Last Declarations Apr 5 

• For settlement Apr 17 


For rate Indications see end ot 


London Share Service 
Calls in Hyman, Keft Energy, Spe- 
daleyes, Saatchi A Saatcfil, 
Randfonteln Eats* tfldkaon Inti* 
Excallbur and Amstrad. 


LONDON TRADED OPTIONS 


THE TRADED Options Market had 
a busier session yesterday as the 
five most active stock options 
traded more than 1,000 contracts 
and over 15,000 FT-SE 100 index 
options changed hands. The stock 
market's further fall prompted pri- 
vate clients to take profits by sell- 
ing puts, indicating that some 
now hoped for a halt to the equity 
market's losses. Meanwhile, insti- 
tutions were said to be buying 
back calls to cover short posi- 
tions. 

But the market’s brisker pace 
did not prevent County NaCWest . 
announcing a reduction in the 
number of options market-makers 
to five from 11. as part of Its 
wider package of job losses 
aimed at cutting overcapacity. 
Other dealers foresaw few addi- 
tional job reductions In the 


CALLS ROTS 


VOm 


Jan 

to 

M 

im 

to 

At 

AUd Uom 

460 

47 
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options market and anticipated 
further growth In business. The 
latter point ot view was reflected 
in the number of. contracts out- 
standing at the end of business 
on Monday. Open Interest then 
totalled 883,377 contracts, com- 
pared with 856,157 on Friday, 
while FT-SE open -interest stood 
at 109,472, compared with 
107,514. 

Meanwhile, total market turn- 
over yesterday amounted to 
39,992 lots, against 32,738 on 
Monday. This was evenly divided 
between calls and puts, reflecting 
tee market's uncertalnty^as to tee 
next move in equities. Die -total 
was made up of 21,600 calls and 
18^92 puts. 

The early., steep losses sus- 
tained by the FT-SE. index, fol- 
lowed by its Late partial recovery, . 
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prompted an active two-way mar- 
ket In FT-SE call and puts. Trans- 
actions were mainly small-scale, 
as larger Investors remained on 
tee sidelines, uncertain as to tee 
next move by the cash market A 
total of 14,186 contracts changed 
hands, of which 3,883 were calls 
and 10,303 puts. Busiest series 
was the January 2J250 puts, trad- 
ing 1,724 contracts. 

Among the stock options, 
Rolls-Royce was tee busiest A 
purchase by BZW of 1,350 March 
200 calls at 5p, . boosted turnover. 
The transaction was said to be a 
closing purchase and was made 
against the sale, of stock. Overall. 
.Rolls-Royce traded 3,126 con- 
tracts, of which 2335 were calls 
and 291 puts. The March 200 call 
series was the busiest and traded 
1.700. 
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£ 46 m oil French 



By John Uranium 

REDLAND,- the building 
materials group, is to expand 
its aggregates operations in 
France through the acquisition 
of two companies, SCE Group 
and SLAM; ■ > 

This follows the purchase 
last year of a limestone -quarry 
and two sand and gravel pits. 
The total consideration for all 
these acquisitions is £46ttt ' 

With the addition of these 
businesses. Redland will have 
a combined annual output of 
6.5m tonnes of aggregate, in . 
France and will run eight rail 
depots around Paris. 

Mr Gerald Corbett, finance 
(firector. said Redland was opti- 
mistic about the French aggre- 
gates market/.- which he 
described as being very frag- 
mented. 'This .wfll give us the 
critical mass for serving the 
Paris market, n he said. 

The SCE Grom> owns three 
hard rock quarries and three 


sand and gravel pits in central 
France producing &5m tonnes 
of aggregate per year; Reserves 
in its hard rock quarries are 
estimated to last over '40 years, 
while those in the sand and 
gravel quarries are estimated 
at 25 years. The group also 
owns land and properties 
around Paris worth more than 
£8m- 

SLAM is ah aggregate dis- 
tributor and stabilised base 
producer aid runs six rail- 
heads around Paris handling 
L5m tonnes a year. ■ 

Last year; Redland bought 
one limestone quarry and two 
sand and gravel pits. In total, 
the acquired businesses have a 
combined operating profit of 
about £4m and net assets are 
estimated at not less than 

£40riu- 

The acquisitions are being 
BwanriPd through “French franc 
borrowings. 


Dutch paper supplier in 
talks with Robert Horne 

By Laura ftaun in Amsterdam 


RUERMANN-TETTERODE, 
the Dutch, paper and office sup- 
plies group, said yesterday that 
it was in talks with the Robert 
Home Group about a possible 
takeover of the leading UK 
paper merchant. 

MrFG Vaahdrager, secretary 
to B-T’s board of managing 
directors, said there had been 
“a few incidental meetings in 
recent weeks'* but would not 
elaborate. 

Robert Horne revealed last 
week that Kenneth Home Fam- 
ily Holdings, which owns 5L3 
per cent of the group's voting 
shares, had been approached 
about a possible takeover, 
but refused to comment yester- 
day. 

Market reaction was muted 
amid a generally lower market. 
The share price of Buhrmann- 
Tett erode, which had not noti- 
fied the Amsterdam Stock 
Exchange of the discussions, 
dropped FI 2 to FI 59.8. 

in London, Robert Home's 
ordinary shares rose 2p to 401p, 
while the A non-Voting shares 


closed up 3p at 349p. At these 
prices; market capitalisation is 
about £l20m. 

With profits of FI 165m on 
rales of FI 4J5hn to 1988 Buhr- 
mann-Tetterode is the biggest 
paper group and the 17th larg- 
est company overall to The 
Netherlands. 

It derives 47 per cent of its 
revenue from paper and paper 
products, 35 per cent from 
office supplies and 18 per cent 
from consumer goods, which 
are being hived aft 

Over the past year Bffhr- 
mann-Tetterode has been an an 
aggressive buying spree, snap- 
ping up whole companies and 
partial stakes in Europe and 
the US. Building from its base 
in papa 1 and paper products 
B-T his sought to carve, out a 
serious market share in office 
supplies. . ... 

to December it took a 40 per 
cent stake in Bierbrauer & 
Nagel of West Germany, and 
acquired MS Ginn and Publix 
Office Supplies of the US and 
CopygrapMc of the UK. 


H Mackay 
shares rise 
12p on 
bid talks 

By NikkT Tait 

A 12p advance to 152p in the 
share- price of Hugh Mackay, 
the Durham-based carpet man- 
ufacturer, prompted an an an- 
nouncement late yesterday 
afternoon that the company 
was .In discussions which 
could lead to a takeover offer. 

Analysts last night were 
speculating that Allied Textile 
Companies, which already 
owns a 29 per cent stake in 
Mackay and made a recom- 
mended offer for the company 
In November 1988, might be 
the most likely suitor. How- 
ever, Lamont, another textile 
group, or possibly a European 
buyer were also mooted sug- 
gestions. 

ATC declined to comment on 
the announcement, while 
Hugh Mackay would not elabo- 
rate further. However, its 
advisers said that discussions 
were at a fairly advanced 


The previous ATC bid took 
the form of a paper offer with 
a cash alternative of 330p per 
share. ATC withdrew its offer 
under a condition oF the agree- 
ment referring to its right to 
withdraw should “material 
adverse changes” affect 
Mackey's trading position or 
prospects. 

Since then, Mackay has 
reported a profits fell in 1988 
ami then tumbled into the red 
in the first half of 1989. At 
yesterday’s closing price - 
ahead of -Mackay’s formal 
annnimrgmwi l — the group Is 
capitalised at £9m. 


ELECTRONIC PAYMENT SYSTEMS 


The Financial Times proposes to publish this survey on: 

23rd February 1990 

For a full editorial synopsis and advertisement details, please contact: 

Meyrick Simmonds 
on 01-873 4540 


or write to him at: 

Number One 
Southwark Bridge 
London 
SE1 9HL 
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HOLIDAY COMPANIES! 

Are you offering luxury holidays, long-haul destinations, 
exotic locations - something special? 

Our readers are the holidaymakers you need. They are affluent and 
they read the WEEKEND FT every Saturday. 

Telephone STEPHANIE SPRATT 
on 01-873 3000 and book space now! 


Abbey National set 
for maiden purchase 

Abbey National, the banking 
group, is expected shortly to 
announce its first acquisition 
since it became a publicly 
listed bank- last year, writes 
David Lascelles. 

It is on the point of buying 
Ftco France, a French mort- 
gage company with assets of 
some £400m. The purchase 
price is believed to be about 
£40m, close to the company's 
net asset value. 

The acquisition will be part 
of the Abbey's strategy of 
gradual expansion on to the 
Continent where it already has 
ventures in Italy and Spain. 


All-round growth behind 
Hampson’s 39% advance 


By Peter Franklin 

HAMPSON INDUSTRIES, the 
acquisitive West Midlands- 
based holding company with 
interests fnHnrHng aluminium 
refining, precision engineering, 
office cleaning and home 
improvements, yesterday 
reported a 39 per cent increase 
in pre-tax profits for the six 
months to end-September. 

Mr John Wardle, chairman, 
said that for several years the 
second half had been signifi- 
cantly better than the first and 
this would certainly be the 
case this year. 

The pre-tax figure of £ 3 .27m 
(sa_asm) was struck on tum- 
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NICHOLAS WILLS 
Chief executive 


66The acquisition of Hestair is an 
excellent move for our shareholders 
as it gives us an attractive means 
of entry into a sector of the support 
services business that has exciting 
growth prospects.9f 
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over 21 per cent higher at 
£33£4m (£27.76m). 

to August 1988 the company 
eliminated gearing with a 
£4.9m rights issue and this 
remains the case, in spite of its 
continuing expansion. 

Mr Wardle said that he was 
aware that doubts had been 
expressed with regard to 
Hampson’s interests in the 
home improvements and 
upholstered furniture market 
However, he said, "both these 
activities are doing very nicely, 
thank you". 

All divisions had contributed 
to the result, said Mr Chris 
Clayton, finance director, 
including the industrial 
cleaning division, which after a 
complete management restruc- 
ture, was showing signs of an 
upturn. 

After tax of £ 1 . 17m (£851.0001, 
earnings per 5p share rose to 
3.52p (2.97p) or 3.28p (2.94p) 
fully diluted. The interim divi- 
dend is raised to 0.6p (adjusted 
0.458p). 


Marina shares 
sail up 77p 

Shares in Marina Development 
Group yesterday sailed up 77p 
to 485p after it was revealed 
that the company was in dis- 
cussions which might lead to a 
bid being made for the marina 
and boatyard operator. 

Yesterday morning, Partch- 
ester Holdings, an unquoted 
leisure company run by Mr 
Keith Partridge and Mr Allen 
Tim pan y, announced that it 
had acquired an option to buy 
28 per cent of Marina's shares 
before April 20 and was in 
talks with Marina with a view 
to making a recommended 
offer. 

Marina later confirmed that 
it was to discussions. But there 
was some confusion over a par- 
cel .of 28 per cent of Marina's 
shares owned by Priest Mari- 
ans, the property company. 


Stanler Miller 
warns of fall 

Shares in Stanley Miller 
dropped sharply yesterday fol- 
lowing the building contrac- 
tor’s announcement that its 
1989 results would fall “consid- 
erably short oT the previous 
year’s levels. 

The shares plunged 25p to 
172p, more than wiping out 
Monday's 16p gain. Pre-tax 
profits in 1988 amounted to 
£1.25m. 

The Newcastle-based group 
attributed its poorer-than-ex- 
pected performance to its con- 
struction activities, which it 
said have hart “a disappointing 
year as a whole.” 

Miller reported first half pre- 
tax profits of £22,000 (£315,000). 
reflecting higher interest rates 
on the group's development-re- 
lated borrowings. 


YORKSHIRE BUILDING 
SOCIETY 

£10,000,000 Flouting Rata 
Subordinated Notes due 1999 
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Wellcome's annual meeting yesterday was 
dominated by questions from AIDS activists 
seeking a reduction in the price of Retrovir, the 
only drug licensed to treat AIDS, writes 
Vanessa Houlder. The tone was in keeping with 
that of a small demonstration outside London’s 
Grosveuor House (above), which described the 
AGM as “a gathering of AIDS profiteers.” By 
the end, the animosity was reciprocated by 
some other shareholders who, tired of the 
lengthy speeches and criticisms, jeered and 
drowned questions with the noise of clapping. 

However, not all the dialogue between the 
board and the AIDS activists - members of 
ACT UP, a pressure group - was ill-tempered. 
A halving of the US recommended dosage of 


Tony Andrews 

Retrovir announced yesterday was described by 
Mr Rob Archer, a Edinburgh-based member of 
ACT UP. as “a goodwill measure to the HIV 
community.” Directors also managed to go 
some way to satisfying questions about studies 
mi intravenous drug users and the use of Zovi- 
rax in tongue infections of HIV sufferers. 

However, criticisms of Wellcome's reluctance 
to give out detailed information on Retrovir, its 
pricing policy on Zovirax and the alleged 
refusal of Sir Alfred Sheppard, the outgoing 
chairman and chief executive, to meet AIDS 
activists were less easily silenced. Nevertheless, 
throughout his valedictory AGM, Sir Alfred 
received applause, cheers, speeches and even an 
embrace from one enthusiastic shareholder. 
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Dividend 




ors of Telefonica de Espada. S.A. in its mee- 
1 989. adopced the folfowfng resolution: 

To distribute' an interim dividend for the fisqaJyear 1989 co 
Telefonica shares that will be the following amounts for. each one of the 
shares indicated bellow: 


Share Number 

1 to 924.81 1.945 
924.81 1.946 to 924.963.45 1 


Net amount 


.’Si? 




Gross amount 
(pesetas) 

25 ‘ 18,75 

11,644 '• 8,733 

v v It was also agreed that the payment of these dtvktebds shall be 

carried out on January, 31st, 1990, with charge to coupon number 135. 
Credit and Trustee Entities which work with Telefonica and Spanish Stock 
V.":/ j&Kchanges will perform their own deposits; holders of shares arid Credit and 
■.x 'V^Trostee Entities which do not work with Telefonica will perform .them in the 
^ offices, subsidiaries or agencies of any of the following Entities: . 

\ ; ' Banco Bilbao- Vizcaya. Central, Espartol de CnetSto, Exterior. His- 
,:Y-:'.p3#l6 Americano. Popular Espanol, Santander, Urqui]orUru£ri,- Gaja Postal. 

ViConfederacion Espanoia de Cajas de Ahorro, Bancovai and Bolsas Oficiaies 
1 de Valores. j . 

The share certificates (whether related to "si single share or a 
number of shares) will receive the amount of the dividend, and the Credit 
■ Trustee Entities at which the securities are deppsrted shall prove the 
^ J.'^qxistence and collection thereof, by means of ntfmerica] billing on magnetic 
■ tape,’ that shall be sent to the issuing Company together with the value keys 
,y accordance with the specifications set-out - : tfl the issuing Company's 
"\V/':f&ihual of the Spanish Stock Exdhange.Cporaihatibn Service. 

The share certificates (wheterf^ifed to a single share or a num- 
ber of shares) without a coupon sfet^at:;Are deposited, shall be scamped 
when the deposit thereof is.e^Bci^d^iJra stamp that shall textuaily state: 

"All rights -0 1 -90". 

The at the counter shall be billed under the 


VM 

\ 'v: > . 

•A^. v 

_£?*■ 


- v.-.ivH ' v. : . rtifi cates related to a number of shares that for 
V v ; tegsOff; ' are presented for cancellation on the dividend payment 
, " ■.■T.date istelf'be understood as having exercised this right for which reason they 
must be presented adequately stamped. 

The paying Bank shall strictly comply with the instructions recei- 
ved from the Issuing Entity, both in order co produce the corresponding 
debits and co accept those from other Entities. 

Madrid, January 8th, 1 990 
THE BOARD OF DIRECTORS 


(j?) Telefonica 
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losers til SeaCon battle 


By Andrew Hill 

FEW TEARS will be shed in 

New York this week for the 
arbitrageurs who may end up 
as the only losers in the final 
episode of the bid for Sea Con- 
tainers. 

Mr James Sherwood. Sea 
Containers’ president and the 
central character in the 33- 
week battle for control of the 
company, announced on Mon- 
day that he would recommend 
a new Slbn deni to his fellow 
directors at tomorrow's board 
meeting. 

Subject to shareholder 
approval, the agreement would 
allow the original hostile bid- 
ders Tiphook, the UK container 
rental company, and Stena, the 
private Swedish ferry operator, 
to buy most of their prey’s con- 
tainer and Sealink ferry 
operations for about Slba. That 
includes tbe value of Stena's 


stake in its target which will 
be transferred to Sea Contain- 
ers. 

At one point early In the bid, 
arbitrageurs were thought to 
hold speculative stakes making 
up about 15 per cent of Sea 
Containers' equity. Those who 
bought shares near their peak 
of 872 ‘/a in June must now 
await details of Mr Sherwood’s 
latest plans or sell at a loss. 

"The arbs have just been so 
beaten up and battered they're 
not really keen to volunteer 
comments." said one observer. 

Sea Containers shares fell 11 
per cent on Monday, recover- 
ing yesterday to trade at more 
than *62, up S2Ya. 

Mr Jay Good gal, a New Jer- 
sey analyst, said yesterday: 
“People are wondering what a 
modified recapitalisation is 
going to look like - I think it's 


going to be better for long-term 
shareholders than short-term, 
but the beauty of the old plan 
was there was some certainty 
to it.” 

Mr Sherwood hopes the new 
deal will match his original 
plan to offer stockholders 870 
per share. Few obstacles stand 
in his way. 

The buyers lined up for the 
container assets under the old 
plan - Tiphook 's container 
rental rivals IteL and Genstar 
- refused to comment yester- 
day on suggestions that they 
might object to it and a higher 
bid after nine months of legal 
and finan cial wrangling seems 
unlikely. As one UK analyst 
put it yesterday: “I think that 
most sensible people will real- 
ise that the orange has now 
been squeezed about as dry as 
it will go.” 


Empire shows interim deficit 


By Maggie Urry 

EMPIRE STORES, the agency 
mail order group, suffered a 
sharp fall into losses in its half 
year to November 11, and is 
passing the interim dividend. 

The shares fell 3p to 122 p. 
sustained, analysts said, by tbe 
presence of three major share- 
holders with over 50 per cent of 
the group's equity between 
them and consequent hopes of 
a takeover bid. 

The group incurred a pre-tax 
loss of £1.73zn (profit £2.6ften) 
but this included an excep- 
tional profit of £1.38m arising 
from the sale of its debt collec- 
tion business. Loss per share 


was 7.9lp compared to earn- 
ings of 4.49p. 

Sales increased 3-3 per cent 
to £115.2m (£U.49m). But Mr 
Gratwick, chairman, said the 
number of agents had risen by 
11.5 per cent meaning tbe sales 
per agent were around 8 per 
cent lower. 

Mr Gratwick said that had 
debts had risen by £2m. which 
had also affected profits. This 
was now coming under control 
as credit scoring systems had 
been changed. Selling the 
group's debt collecting busi- 
ness to a larger competitor, 
which would still work for 


Empire, would save the com- 
pany. about £600,000 in a full 
year,' he estimated. 

On a more optimistic note, 
Mr Gratwick said the second 
half had got off to a better 
start with the opening four 
weeks of trading well ahead of 
budget 

However, he said “there is 
still a long way to go to the 
year end.” A decision on 
whether to pay a final dividend 
would be taken then. In the 
previous period, covering the 
65 weeks to end-April, a total 
dividend of 5.525p was paid, 
including the Interim of 1.95p. 


Rental income boost for Palmerston 


By Paul Cheeserfght, Property Correspondent 


PALMERSTON HOLDINGS, 
the property investment and 
trading company in which the 
Berger family is the largest 
shareholder. yesterday 
announced a marginal increase 
in interim pre-tax profits but a 
46 per cent rise in rental 
income. 

Profits for the six months to 
end-September were £l.6m 
compared with £1.54m in the 
same period of 1988. Earnings 
grew more strongly, expanding 


from 5.6p to 6.76p. 

Palmerston's aim is to build 
up rental revenue from its 
property investments and to 
reduce the relative importance 
of property trading. 

Rental Income in the first 
half was £3.36m (£2.3m) and 
trading profits grew to £3. 66m 
(£1.35ni). 

There was a sharp increase 
in finance costs to £3.67m 
(£1.63m), reflecting recent prop- 
erty purchases, not least those 


in south east London, Wem- 
bley and Dundee. 

Palmerston is unlikely to 
produce figures for the full 
year much different from those 
of 1988-89. There will be more 
disposals in the second half, 
and the full impact on income 
of rent reviews coming 
through in the next few 
months should be felt during 
the next financial year. 

The interim dividend is 
raised from 2.75p to 3.025p. 


Allied-Lyons 
swallows 
up second 
doughnut 
chain in US 

By Clare Pearson 


ALLIED-LYONS . not content 
with acquiring Dunkin’ 
Donuts for £207m two months 
ago. is munching np Mister 
Donut, another leading US 
doughnut and coffee franchise 
chain. 

The food and drinks group 
said yesterday it was buying 
the company from Interna- 
tional Multifoods, the US food 
processing company, for an 
undisclosed sum, thought to 
be about £20m. 

Mister Donut is to operate 
as a subsidiary of Dunkin’ 
Donnts, a much larger opera- 
tion bestriding the US market 
with 1,600 stores. It also nms- 
a farther 250 outlets in Japan 
and Europe. 

Although much smaller,. 
Mister Donut rfa™* to rank 
number two In the US. 

It has 558 outlets, of which 
83 are in Quebec, Canada, with 
estimated sales for the fiscal 
year 1989 of $156m. 

Allied-Lyons said figures 
were not available on what 
share of the North American 
doughnut and coffee shop mar- 
ket the group would now com- 
mand. 

It added that there should 
be scope for improving the 
sales per store of Mister 
Donut, which is lower than 
that of Dunkin’ Donuts. 

There should also be merger 
benefits in administration 
and supply to franchis- 
ees. 

The consideration for Mister 
Donat was officially described 
as representing less than 1 per 
cent of Allied-Lyons* net 
assets, which works out at 
£30m. 

Allied is keen to develop the 
Dunkin’ Donuts’ operations in 
Europe, especially in the UK 
where it currently has just 
four outlets. 

The group owns three other 
North American food compa- 
nies. These are Baskin Rob- 
bins, leader in the franchised 
ice cream store market, Tetley, 
which makes coffee and tea, 
and DCA Food Industries, 
which produces a variety of 
ingredients, including dough- 
nut mixes, for the food pro- 
cessing industry. 


nils advertisement is published on behaiJ of Y J, Loral (Holdings) pic and has been approved 
by Lazard Brokers & Co.. United, a Member of Tbe Securities Association, safety tor toe 
purposes cl section 57 cf the Financial Services Act 1966. 

The directors at Y. J. Loral (Hcfcfings) pic accept rasponsfetty tar tbe H c Won contained in 
this advertisement and, to the best of their knowledge and betel (having taken aM reasonable 
care to ensure that such Is the case), the information contained in this advertisement Is hi 
accordance with the facts and does not omit anything Htely to sheet the impart at such 
Information. 

increased and final offers for 

HIGGS AND HILL PLC 



Hie final offers will 
close* at 1.00 pm. on Saturday 
20th January, 1990. 

"Unless declared unconditional as to acceptances, in which case toe final offers wSl remain 
open tor at least a furtiter 14 days. 


Copies of the Forms of Acceptance may be obtained from Barclays Bank PLC, 
New Issues, P.O. Box 123, Fleetway House. 25 Farringdon Street, London 
EC4A 4HD. Higgs and Hill shareholders who require Forms of Acceptance or 
are In any doubt as to how to fiB in the Forms of Acceptance should telephone 
Barclays Bank PLC, New Issues on 01 -489 1995. 


Note: Dw value of toe Final Onfinary Offer is based err (a) the ctostog price of Lovefl ordinary 
shares yesterday, as adjusted tor the recommended final efividend tor the year ended 30th 
September. W89 of B.7Sp per share and (b) the ntkfcfle market value which the new Lovefl 
convertible preference shares would have ted If Used yesterday, as estimated by Ktainwort 
Denson Secuilles Umted. (A copy of the tetter from Ktetnwort Sanson Securities United 
containing toe estimated valuator of toe new Loves convertible p r e fe ren ce shares Is avaftable 
tor Inspection at the offices of Ashurst Monts Crisp, froadwalk House. 5 AppoJd Street London 
EC2A2HA.) 


///m 



Anglo IJtd raises £50m from Coalite sale 

Bv Andrew Taylor, Construction Correspondent 


By Andrew Taylor, Construction Correspondent 

ANGLO UNITED, the mining 
and fuel distribution group, 
has sold Coalite Building Sup- 
plies to CRH, the Irish building 
materials company, for £50m. 

Anglo acquired the builders’ 
merchants operation last sum- 
mer when it toot over tbe 
Cqalite fuel distribution busi- 
ness in a contested £4Wm bid 

The <^ie to CRH means that 
Anglo has raised about £l35m 
from the sale of non-core Coal- 
ite companies. 

Previous disposals included 
the sale of Coalite's quarrying 
activities for £53.5m to Charter 
Consolidated, part of the Anglo 
Am erican Corporation of South 
Africa, and the sale of Coalite’s 
waste management and indus- 


trial cleaning businesses for 
some £26m to BET. die busi- 
ness services conglomerate. 

Mr David McErlain, chair- 
man, said the disposal of other 
Coalite businesses would take 
place shortly. 

Last year’s takeover was 
financed by a 2200m short term 
loan and a £270m six year loan 
arranged by Samuel Montagu. 
Anglo intends to repay the 
£200m loan by the end of this 
year. 

The builders* merchants 
business .was expected to be 
one of the more difficult assets 
to dispose of given the poorer 
outlook for UK construction 
generally and the sharp fall in 
British housebuilding and 


housing repair and maiide- 
nance work. ... 

Mr Tony Barry, CRH’s chief 
executive, said the purchase of 
■Coalite Building Supplies 
would increase the Irish 
group’s national coverage in 
the UK- Keyline, CRH's exist- 
ing builders’ merchants busi- 
ness has 54 branches concen- 
trated in Scotland,' southern 

England, South Wales and 
Yorkshire. 

Coalite,- the tenth largest 
builders' merchants in the UK, 
has 36 branches concentrated 
in Yorkshire and Humberside, 
the Midlands and East; Anglia. 
In the year to March 31 1989, it 
generated trading profits of 
£5Am on sales of.£77m. Net. 


assets were then SJ-Taa. 

The combined Coalite and 
Keyline businesses woman* 
a annual turnover of £K0m 
from 90 locations and would he 
the largest builders merchants 
dealing in “heavyside build- 
ing materials, Mr Bany said- . 

CRH. which has its 
operations evenly split 
between the UK, continental 
Europe, the US and Ireland, 
increased pre-tax profits by 39 
per cent to I£27.2xn m the 6 
months to end-June 1989. It 
said its strong cash flow 
should mean that its debt 
equity ratio at the end of this 
year should be simitar to that 
art: the end of 1989 assuming no 
further major acquisitions. 


Matthew Clark declines as agencies are lost 


By Philip Rawstorne 

MATTHEW CLARK and Sons 
(Holdings), the wines and 
spirits distributor, yesterday 
reported pre-tax profits 9.3 per 
cent down at £2 .99m for the six 
months to end-October. 

Turnover from group activi- 
ties, excluding customs and 
excise duty, was 43 per cent 
lower at £22.27m (£38 -8m). 

The figures reflect the loss 
last year of the Martell and 
Irish Distillers’ agencies but 
Mr Francis Gordon Clark, 
r.hnirmnn l said that althmig h 
full year profits may not match 
the 1988-89 record of £8.4m he 
believed “the company will 
emerge from this difficult tran- 
sitional year commendably 
welL” 

Earnings per share fell from 


15 .3p to 12.7p but operating 
profit margins rose from 7.7 
per cent to 11.7 per cent. 

. . Clark, which took over from 
HP Bulmer as agent for 
Domecq sherries and Fundador 
and Carlos I brandies on Janu- 
ary 1, reported that trade 
throughout tbe summer had 
not been buoyant and profits of 
JE Mather, the Leeds-based 
wine and sherry business, and 
Malcolm Cowen, a specialist 
drinks supplier, remained at 
about last year’s level. 

Mr Gordon Clark added: “All 
companies reported strong 
sales In November and Decem- 
ber bat there are indications 
that retailers are still carrying 
substantial stocks and sales 
since Christmas have in gen- 


eral been slow.” 

But the group’s Finsbury 
Distillery, now benefiting from 
the move of production of 
Stone's Ginger Wine to Leeds, 
had returned higher profits; 
prui significantly better results 
had been produced by IH 
Baker in Australia, where 
interim profits were 70 per cent 
higher at £250,000. Sealark 
Transport, the transport and 
warehousing services subsid- 
iary, -had also moved into 
prefit 

An interim dividend of 5.75p 
(5.5p) is declared. 

• COMMENT 

Matthew (Hark seems to have 
recovered remarkably well 
from the blows of losing the 


Martell and Irish Distillers' 
agencies. The acquisition of 
the Domecq sherrie s an d bran- 
dies distribution, together with 
a n umb er, of smaller agencies, 
hag been a boost to morale as 
wall as plugging some of the 
gap. In spite of less than buoy- 
ant trading conditions, the 
worst is over; and with IH 
Baker »nd Sealark improving, 
and profit margins substan- 
tially increased, the group can 
begin to look forward., to 
renewed growth. BZW expects 
foil year profits of £7.5m - not 
much below last year’s record 
£8.4m if exceptional items are 
stripped out. That would put 
the group on a prospective p/e 
of 10.3, 8 per cent to 10 per cent 
cheaper than the market 


Debenham Tewson ahead but margins cut 

By Paul Cheeserlght, Property Correspondent 


DEBENHAM TEWSON & 
Chinnocks yesterday brought 
the season of chartered survey- 
ors figures to a close with 
interim pre-tax profits up 19 
per cent the largest increase 
among the five companies 
recently reporting. 

Profits for the six months to 
October 31 were £4.17m, 
against £3. 51m in the same 
period of 1988. The interim div- 
idend is raised 20 per cent to 
2.4p, payable from gamings per 
share of 8.58p (7J26p). 

Baker Harris Saunders, de 
Morgan and Savills all reported 
reduced profits. Fletcher King, 
however, unveiled a 10 per cent 


Cantors up 
in spite of 
conditions 


CANTORS, the high street 
retail furniture group, 
increased first half pre-tax 
profits from £926,000 to 
£952.000, in spite of difficult 
trading conditions. 

But on prospects. Mr Harold 
Cantor, chairman, said he hesi- 
tated to be any more optimistic 
than to hope last year’s £3.04m 
profit would be equalled. 

In tbe six months ended 
October 28 1989 the group, 
which operates from 80 stores, 
lifted turnover to £22.64nx 
(£19. 48m) and operating profit 
to £lm (£846,000). 

Mr Cantor said hire pur- 
chase trading rose so there had 
been an increase of £50,000 
(decrease £80.000) in the provi- 
sion for unearned profit and 
collection costs. 

However, borrowings 
remained low and led to an 
interest charge of only £2,000 
(£28,000). Earnings worked 
through at 4.53p (438p) and the 
interim dividend is again Ip. 


increase in profits. 

But all the chartered survey- 
ors have been affected in vary- 
' tag degrees by the slowing 
down of the commercial prop- 
erty market 

This has been most obvious 
in the erosion of margina. in 
the case of Debenham Tewson 
the increase in pre-tax profits 
was less than half that in turn- 
over, ahead 42 per cent to 

£2fl.2Sff i 

Debenham Tewson has been 
seeking to maintain a tight 
hand on costs and yesterday 
Mr Anthony Turnbull, chief 
executive, said, “Cost control 
remains the most important 


thing for me to do over the 
next year or 18 months, but 
tills cannot be at the expense 
of the quality of service.” 

Last September, Debenham 
Tewson trimmed back £2m 
from its budgeted costs by 
reducing the scale of some 
expansion programmes and 
putting off the expansion of its 
support staff. 

The size of Debenham Tew- 
son and the diversity of its 
activities offers it some protec- 
tion against the downturn cf 
the market, because whatever 
happens on the buying, selling 
and Wiiftig side, where deci- 
sions are taking longer to 


NEWS DIGEST 


PUBLIC NOTICES 


AH sides contribute 
at Chelsea Man 


Chelsea Man, the USM-quoted 
mens clothing designer and 
retailer, announced pre-tax 
profits of £2.1m for the 14 
months to June 3. For the year 
to April 2 1988 they were 
£l-58in- 

Turnover amounted to 
£19.2in (£52m) and all trading 
subsidiaries contributed to the 
result, said Mr Sam George, 
chairman. The recent acquisi- 
tions, Grant Seward and Shirt 
Manufacturing, h»d been made 
profitable. 

Trading in the first part of 
tiie current year had exceeded 
expectations, he added. Despite 
market difficulties the forecast 
was for improved trading. 

A final dividend of 2 Id is 
recommended for a 29p total. 
EamingB worked through at 
l7.9p (9 J9p) per share. 


Osprey Comms 
doubles to £670,000 

Continued growth from core 
businesses combined with 
increasing profits from acquisi- 
tions led to Osprey Communl- 

4 - 


natfana doubling pretax profits 
4o £670.000 for- the half year. - 
'ended November" 1989. " , 

The outcome compared with 
last time’s £322,000, and was 
generated on turnover up 75 
per cent to £13-9m (£7-98m). 
The group is involved in adver- 
tising and marketing services. 

Mr John French, e htiynian 
and chief executive, said the 
six companies brought info the 
group had settled in com- 
pletely, and new business and 
new cross-referred business 
continued to grow. 

Kamlngswere 4.12p <&28p) 
and the interim dividend is 
raised to L35p (L2p). 

Crossroads Oil 
losses at £0.09m 

Crossroads Oil Group, formerly 
known as Lysander Petroleum, 
reported reduced pretax losses 
of £93,000 for the interim 
period to end-September, 
against £151,000. 

The results of this 
USM-quoted company included 
£109,000 in interest charges 
resulting from the acquisition 
of the assets of COG V. The 
company added that as about 
50 per cent of the $28m con- 
vertible" debentures issued as 


reach, it offers a spread of pro- 
fessional services for which 
demand is likely to remain 
constant. 

In spite of a high level of 
instructions and tbe existence 
pf contracts tike that of prop- 
erty valuation for privatising 
National Power, the company 
is guarded about tbe prospects 
for the immediate future. •' 

“We have modest optimism 
that we will continue to make 
positive progress. We hope to 
see good figures at tbe end of 
the year,” Mr Turnbull said. 

In the year to March 1989 
Debenham made taxable prof- 
its of £&97m. 


part of the purchase had been 
converted the interest charge 
; would be lower. - 

Turnover more than doubled 
to £509,000 (£205,000) reflecting 
the progressive increase in 
monthly oil and gas revenue. 
Losses per share were 0.31p 
(o.52p) after a nil tax charge. 

Jurys Hotel well 
above last year 1 

In the first half of its current 
year, Jurys Hotel Group raised 
pre-tax profit by 41 per cent, 
and exceeded the, I£2.27m 
(£2. 12m) earned in the whole of 
tbe previous year. The group 
operates hotels in Dublin, Cork 
and limerick. 

Trading in tbe second half 
does not match the first, but 
directors expect the year to 
show a satisfactory improve- 
ment over 1988-89. 

In the half year to October 31 
1969, turnover rose 17 per cent 
to I£11.54m (I£9.84m), and the 
profit increased from l£i.65m 
to I£2.33m (£218m). Earnings 
were 10.27p (7.08p) and the 
interim dividend is lifted to Up 
0-6P). 




MMC INVITES EVIDENCE ON 
THE ACQUISITION BY 
GENERAL UTILITIES OP 
SHARES IN THE MID KENT 
WATER COMPANY 

The Monopolies and Mergers Commission are 
inquiring into General Utilities' acquisition of shares to 
Mid Kent in March 1969 and would like to hear from 
any person or organisation with information or views. 

General Utilities is owned by Compagnte Generate 
des Eaux. 

The Commission will be looking at the possible 
effects of tbe acquisition on the public Interest. 

The Commission would like evidence In writing by 
29th January 1990 to be sent to: The Reference 
Secretary (General Utlllties/Mid Kent Water inquiry). 
Monopolies and Mergers Commission, New Court. 48 
Carey Street London WC2A 2JT. 





MMC INVITES EVIDENCE ON 
THE ACQUISITION BY 
SOUTHERN WATER PLC OF 
SHARES IN MID-SUSSEX 
WATER COMPANY 


The Monopolies and Mergers Commission are 
inquiring into Southern Water's acquisition of 
shares In Mid-Sussex In Februaiy 1989 and 
would like to hear from any person or 
organisation with information or views. 

The Commission will be looking at the possible 
effects of the acquisition on. the public interest. 

The Commission would like evidence in writing 
by 29th January 1990 to be sent to: The 
Reference Secretary (Southern Water/MId- 
Sussex Water Inquiry). Monopolies and Mergers 
Commission. New Court. 48 Carey Street 
London WC2A 2JT. ' 
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Extendible Notes Due 2000 
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UK COMPANY NEWS 


New chief concentrates on consolidating success 

P ^ter Marsh talks to Ernest Mario, chief executive of Glaxo, about his plans for the future 

Gi 


If; 


\ 


Dj| 


LAXO, Britain’s bigt 
est drugs company, 
aa ordered a aeries of. 
measures, to hold back' rises in 
costs, especially iii the area of 
research and development anH 
administration. 

Dr Ernest Mario, chief execo- 
tlve, said yesterday the mea- 
sures had become necessary as 
a way “to consolidate the gains 
of the past 10 years apd to 
make sure we don’t go too fir 
out on the curve". 

Dr Mario, an American, took 
over the number two job' at 
Glaxo last May after heading- 
the company's TJS operalionfl^ 
He reports to Sir. Paul Giro- 
lami, the chairman. 

The 51-year-old former phar- 
macist is increasingly ’taking 
over responsibility for ,:the 
direction of Glaxo from Sir 
Paul The chairman, who is 64 
next week, has been the’ main 
architect of Glaxo 's rapid 
growth over the past seven 
years, becoming one. of the , 
world’s top four drugs compa- 
nies. . 

Yesterday Dr Mario, who has 
a relaxed, easy-going style, 

S vc a wide-ranging: account of 
j hopes for Glaxo and the 
changes he is attempting to 
introduce within the.company. 
As part of fhe 1 cosfci!estraining 
measures, Glaxo will: 

• prune this! year's R&D bud- 
get from its expected level of 
&4401XL _• 

• delay by one year a grandi- 
ose, ,2600m research centre' ~ 
planned for Stevenage, Hert- 
fordshire. Dr Mario ordered a 


review of the scheme last year 
after cost estimates for the 
jectwere .going “absolutely 


bold recruitment bf admin- 
istration staff, hi the US, a fast- 
growing region for Glaxo and 
where the company gains 
neariy iadf of its. £2Atm annual 
sales. Staff in this category, 
’ .who increased by 3d per cent in 
the. past year to 600, are being 
kept constant for the time 
bemg. 

• . review , fravel- by senior 
.managers; which is estimated 
to cost Glaxo about £10m a 


fr 0 ® ffe research pro- 
. gramme work' oh an AIDS drug 
' called carbovir which Glaxo 
licensed in 1988 from the Uni- 
versity of Minnesota in the US. 
Dr Mario said the drug. had not 
shown sufficient •promise but 
that other work on AIDS 
within Glaxo looked “very 
interesting". r 

Dr Mario said that last year 
be had felt Glaxo might be 
accelerating its research spend- 
ing "faster than necessary". 
The company's outlays in *hi« 
area have risen rapidly in 
recent years, from £240m in 
1987-88 to £330m last year.’ 

The. Stevenage laboratory 
centre has been' subject to 
escalating cost : estimates in the 
past. 12 months. During the 
'autumn, it looked as if it might 
cost £800m, £300m above the 
target figure when the project 
was announced in 1968. 

At this point Dr -Mario 
removed responsibility for 


supervising the project from Dr 
Richard Sykes, Glaxo's highly 
regarded research director, and 
_ ordered si strict reexamination 
bf costs. 

' The first phase of. the 
' research complex should open 
around the end- of 1992, a year 
behind schedule. Glaxo is esti- 
mating the total costs at about 
£600m. Dr Mario thinks this is 
reasonable given the general 
inflation In . construction costs 
in Britain over the past year. 

In his first , eight months in 
his new Job, Dr Mario has 
spent two thirds of the thw» 
away from. Glaxo’s' London 
head office and says he has 
met "several thousand" of the 
company's 30,000 staff around 
the world. When any of the 350 
employees at-’ ; Glaxo’s head- 
quarters have & birthday. Dr 
Mario invites them to have 
breakfast with him. 

He remains optimistic about 
Glaxo’s fixture and in particu- 
lar about the products passing 
through the. late stages of its. 
development pipeline. Some of 
thA«A medications, due to 
the market in the next few 
years, might grow to have 
annual sales of several hun- 
dred million dollars a year, 
according to analysts. 

Zantac, the company’s anti- 
. ulcer product, is the world’s 
top-selling drug with annual 
revenues of more than Hbn. 
Sales are holding up well 
although. Dr Mario recognised 
they would begin to fall off 
during the. 1990s. . 

He was highly confident 


it 


Eurotherm maintains its 
steady growth with £17.6m 




By John Thornhill 

EUROTHERM International, 
the industrial: process control 
manufacturer, lifted pre-tax 
profits by 11 per. cent from 
£15. 77m to~£l7.5Gm in tiie year 
to October 3L Turnover rose 
by 16 per cent to EMS-OSm. . 

Mr Jack r/ umar d, chairman, 
said the group had made satis- 
factory progress towards ach- 
ieving its long term .objectives, 
but had been hindered by . an 
unhelpful economic environ- 
ment, higher interest charges, 
and development delays frith 
several new products. . . 

Some 70 per cent of .the 
group’s sales came from over- 
seas and the company claimed 
that this helped protect it from 
the economic vagaries rtf any 
one region. Euro therm also 
sees emerging opportunities .in 
eastern Europe.' . 

The -profit- breakdown ' hy 
division was: TCS £2:6in 
(E1.7m); SSD £3. 6m (£3m); 
Eurothexm £5-3m (£5m); Cbes- 
sell £3.2m (£3m); arid others 
£2Dm (£8m). 

Mr Leonard said he was con- 
vinced the company was well 
placed to continue its steady 
rise. The order book at the 
year end was 30 per cent 
higher than the previous year 
and stood at £30m. 

Earnings per share grew by 
12.3 per cent to 2 6.4J* (adjusted 
23.5p). The final dividend of 


455p will make , a total ctf 6.3p 
(adjusted 5JGp). 

• COMMENT 

Eurotherm has come a long 
way since four . engineers 
founded the business. 25 years 
ago in a converted stable near 
Woking with capital of £16,000. 
Indeed, the company became 
something of a glamour , stock 
after coming to the mark** in 
1978 and being massively over- 
subscribed, But in the last few 
years. Eurothexm has picked up 
a rather dull stock, market 
image and its share price haw 
consequently. - languished; 
much to the apparent frustra- 
tion of the directors who argue 
Eurotherm. deserves better. 
They have' : a -point Any com-’ 
pany which can boast such a 
steady, T although admittedly 
nhspehtacufrfr, profits^ record 
and with good defensive quali- 
ties in its overseas activities 
would seein to merit morerthan 
a prospective rating of Just 
under 10, assuming pre-tax 
profits of about £2lm. Whether 
Eurotherm will reap the share 
price gains that its record and 
prospects seem to suggest is a 
moot point; it might first need 
a change of perceptions in the 
City. But for those prepared to 
wait, Eurotherm looks a a 
cheap and solid investment hr 
uncertain times. 


Receivers 
called in 
at Staks 

By Andrew Bolger 

RECEIVERS were yesterday 
appointed at Staks Holdings, 
the cane furniture retailer 
which was floated on the 
Third Market two years ago. 
The shares were suspended at 
5>2P, against a high fur last 
year of 17»2p. 

Staks plunged into the red 
last year after a troubled ware- 
house move, over-rapid expan- 


Staks Holdings 


Share price (pence) 


DIVIDENDS ANNOUNCED 



• r- 

Current 

payment 

Dote of 
payment 

Correa - ■ 

ponding 

dividend-' 

Total 
for . 
year 

Total 
last' 
year . 

Cantors 

— int 

1 

Apr 12 

1 

. 

3 

Chelsea Man S ... 

—fin 

2.1 

■% 

2.1 

2.9* 

29 

; Clark (Matthew) „ 

—Int 

5.75 

Apr 6 

5.5 


13 

•• Debonham Temon .Int 

Z4 

■- 

2- 

- 

7 

Empire Stores — 

—Int 

nil 

• 

. 135 _ 

- 

5.525 

Eurotherm 

—fin 

435 

Apr 10 

3.807* 

8.3 

533* 

Hampson bids Int 

03 

Mar 12 

Qi458" 

- - 

1.918* 

Jury* Hotel 

—int 

2+ 

- 

1.6 

- 

4.5 

Ldn A OydeskleS — fln 

4.6 

Feb 27 

4 

63 

.. 5.7 

i Osprey Comm* Int 

1-35t 

Apr 6 

.1.2 


3.6 

. Palmerston Htdps — Int 

3.025 : 

MarS 

2.75 


8.5 

SonmnUfl (Win) —Int 

1 

- 

- 1 


- 1 

, Sturge 

—fin 

10 

Apr 6 

6.75 . - 

15 ■ 

■ 10 


Dividends shown pence per share net except where otherwise stated- 
‘Equivalent after allowing for scrip Issue. tOn capital Increased by 
rights and/or acquisition Issues. §USM stock. 5§Uriquotad stock. *Thlrd 
market. +lrish currency. JFor 14 months. 
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FOOD INDUSTRY 


The Financial Times proposes -to publish this 
survey on: 

6th March 1990 

For a full editorial synopsis and advertisement 
details,' please contact: 

Jonathan Wallis 
on 01-873 3565 

or write to him at: 

Number One 

Southwark Bridge 
London 
SE1 9HL 
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sion of its retail chain and 
intense competition in its 
w holesale business. 

In the year ending April 
1989 it incurred a pre-tax loss 

of £1.64m, compared with prof- 

its of £234,000. Turnover rose 
to £9JB3m (£&89m). 

' Since then the company has 
pulled oat of its wholesale 

activities and there have been 

major board changes, includ- 

ing the resignation last April 
of Mr William Ward, the man- 
aging . director, and Mrs 
Annette Ward, his wife and a 
non-executive director. 

The new chairman is Mr 
Julian Markham, who also 
heads Qlengate Holdings, the 
private property developer. 

He became chairman of 
Staks in September following 

Gtengate’s purchase of a 14J» 

per cent stake. He said at the 
time of the results that dis- 
agreements with board mem- 
bers who had since left had 
been disruptive, expensive and 

demoralising for Staks. 

Price Waterhonse and RC 
Boys-Stones were appointed as 
adminis trative receivers. 


Northern Industrial 
Improvement higher. 

Northern Industrial 
Improvement Trust made pre- 
tax profits of £203,900, against 
£180,800, in the half year to 
md-September 1989. Earn i ngs 
per - share increased from 
10.45p to ll.72p after tax of 
£61,000 (£53,000). Total income 
for the period was £226,900 
(£ 200 ^ 00 ). 


BOARD MEETINGS 
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about about the new products, 
which include: 

• Zofran, also known as 
ondansetron, for curbing sick- 
ness in patients taking cancer 
drags. Dr Mario said he, had 
indications that the product 
would be approved within two 
months for use in the UK . 
Approval in France was also 
imminent, while he hoped that 
the US Government would 
agree to Glaxo marketing the 
product in the US by the end of 
tiie year. 

• Sahnet erol. an anti-asthma 
formulation. Glaxo would be 
ready in March or April to file 
for permission to sell the drug 
in Europe. Filing in the US 
would probably begin next 
year. The drug could be 
approved 12-18 months after 
these dates. 

• Sumatriptan, for treating 
migraine. Filing for product 
licences for some forms of this 
drug would begin worldwide in 
the summer. 

• Fluticasone, which is for 
use against skin diseases. 
Glaxo would start the process 
of gaining product approvals 
later this year. 

Dr Mario said he had exam- 
ined the general issue of hold- 
ing costs largely because "our 
plate will be full” over the next 
few years with marketing the 
new products. “I would rather 
we spent our money in product 
launches rather than in over- 
heads,” he said. 

In spite of the plan to review 
costs in some areas, Glaxo was 
not reconsidering its intention 



Dr Ernest Mario: headquarters staff are invited to have 
breakfest with him on their birthday 


to expand worldwide research 
staff from 5,000 to 6.500 during 
the next few years. These peo- 
ple would be needed to keep up 


the general thrust of tbe com- 
pany’s expansion, he said. 
“There is plenty for them to 
do." 


Commission from 
1986 account helps 
Sturi 



By David Owen 

PROFIT COMMISSION arising 
from the strong 1986 under- 
writing account helped to pro- 
pel Sturge Holdings, tbe larg- 
est underwriting agency In the 
Lloyd's insurance market, to 
pretax profits of £3l.2m for the 
year to September 30. 

The result compared with 
£17.2ni in 1988 and was some- 
what ahead of forecast Turn- 
over climbed by 68 per cent to 
£43-3m (£25-7m). 

The profit commission 
soared to £25.9m in the latest 
period compared with just 
£9.9m received in 1988. Cur- 
rency fluctuations contributed 
some £800,000 to the current 
year's total. 

By contrast, underwriting 
agency fee income was rela- 
tively flat at £12j8ra <£I2-3mj. 
Gross aggregate premium 
capacity of the group’s man- 
aged syndicates amounted to 
£l.i9bn. 

Investment in new systems 
and some staff reductions 
helped Wise Speke, the group's 
stockbroking subsidiary, to 
return to profitability 
after incurring heavy losses in 
1988. 

In all. Wise Speke contrib- 
uted £100,000 to pre-tax profits. 
An upturn In Stock Exchange 
activity, Mr David Coleridge, 
the chairman, said, would gen- 
erate “a considerable improve- 
ment In profitability." 


Sturge characterised as 
“modest" the impact on the 
1989 underwriting account of 
large claims arising from last 
year's substantial increase 
in natural and other dis- 
asters. 

“We are not shedding any 
tears over the hurricanes and 
the earthquakes.” Mr Coleridge 
said. “Over the next year, we 
think that we should be able to 
continue on at least a marginal 
upward trend.’' he added. 

The number of members of 
Lloyd's (or Names) looked after 
by Sturge continued to decline, 
from 2,633 to 2,454, over the 
course of 1989. The total allo- 
cated premium limits of these 
Names is still rising, however 
- by 2J1 per cent for 1990 to 
£97Qm. 

In line with Mr Coleridge's 
expectation that the number of 
agencies operating within 
Lloyd's will decline to between 
100 and 150 by the end of the 
decade, Sturge continues to 
explore opportunities to 
acquire other Lloyd's agenc- 
ies. 

With ea rning *; per share ris- 
ing from 19.6p to 363p. a final 
dividend of lOp is recom- 
mended. This brings the total 
dividends as forecast to 15p 
(lOp). 

The shares climbed 4p to 
284p. 


HARRISONS & GROSFIELD pic 

(Registered in England No. 97378) 

NOTICE OF ADJOURNED MEETING of the holders of the £75,000,000 Th per cent. Subordinated Convertible 
Bonds Due 2003 (the “Bondholders” and the “Bonds” respectively) of Harrisons & Crosfield pic. 

In accordance with the terms and conditions oftheThist Deed dated I4th July 1988 constituting the Bonds, notice is hereby given 
that the meeting of Bondholders which was convened for 9th January 1990 and adjourned on that date will be re-convened at the 
Registered Office ofHanisons & Crosfield pic, 20 SuDunstan’s Hill, London EC3R8LQ on Thursday Sth February 1990 at 12 noon for 
the purpose of considering and, if thought fit, passing the following Resolution which will be proposed as an Extraordinary Resolution :- 


EXTRAORDINARY RESOLUTION 

THAT this Meeting of the Holders of the £75,000,000 Th per cent. Subordinated Convertible Bonds Due 2003 of Harrisons & 
Crosfield pic (the “Company”) constituted by a Trust Deed dated 14th July 1988 (the “This t Deed”) executed between the Company and 
The Law Debenture Trust Corporation pic. (the “Trustee”) hereby:- 

0) generally and unconditionally authorises and gives consent to the Company at any time and from time to time up to 8th 
January 1994 to make market purchases (within the meaning of Section 163(3) of tiie Companies Act 1985) of its Ordinary 
Shares of 25p eadi upon and subject to the condition that the price at which Ordinary Shares may be purchased shall not be 
less than 25p per Ordinary Share, exclusive of expenses PROVIDED that the Company may before the expiry of this 
authority and consent make an offer or agreement which would or might require its Ordinary Shares to be so purchased 
after such expiry as if the authority and consent hereby given bad not expired; and 
(li) authorises the Company and the Trustee to concur in, execute or do any document; act or thing necessary to give effect to 
this Extraordinary Resolution. 


By order of tke Board 
Christopher Gill, Secretary 
Dated 17th January 1990 

Principal Paying and Conversion AgenL- 

The Chase Manhattan Bank, N A, Woolgate House, Coleman Street, London EC2P 2 HD 


Registered Office: 

20 St. Dunstan’s Hill, London EC3R 8LQ 


Chase Manhattan Bank 
5RueFlaetis 

L2338 Luxembourg-Grand, I jixemhouig 


Paying and Conversion Agents 
Chase Manhattan Bank (Suisse) 
63 Rue du Rhone 
Ch-1204 Geneva, Switzerland 


Banque Bruxelles Lambert S.A. 
24 Avenue Maraix 
B-1050 Brussels, Belgium 


CEDEL SLA. 67 Boulevard Grand Duchesse Charlotte, Luxembourg-Ville, Luxembourg. 
EURO-CLEAR. Morgan Guaranty Trust Company of New York, Euro-dear Operations Centre, 1000, Rue de la Regence 4, 

B-1040 Brussels, Belgium. 

Voting and Quorum 


1. A Bondholder wishing to attend and vote in person at the adjourned 
meeting of Bondholders must produce at that meeting the Bonds 
in respect of which he is the Bondholder or a valid voting certificate 
issued by a laying and Conversion Agent at the Offices specified 
above. 

2. A Bondholder not wishing to attend and vote at the meeting in 
person may either deliver his Bonds or a voting certificate to the 
person whom he wishes to attend on bis behalf or cause to be 
issued by a Paying and Conversion Agent a block voting instruction 
authorising the proxy named in the said block voting instruction 
(who need not be a Bondholder) to vote in accordance with his 
instructions. For the purpose of obtaining a voting certificate or 
appointing a proxy under a block voting instruction the Bondholder 
must have deposited his Bonds with the Paying and Conversion 
Agent issuing the said voting certificate or causing to be issued the 
said block voting instruction no later than 12 noon (London time) on 
6th February 1990 provided that in cases where the Bonds are held by 
CEDEL S A. or Euro-dear a Bondholder may (instead of depositing 
his Bonds with such Paying and Conversion Agent) direct that his 
Bonds be blocked in accordance with the relevant procedures.Bonds 
so deposited or blocked will not be released until the first to 
occur of:- 

(i) the conclusion of the adjourned meeting and 

(ii) if a voting certificate has been issued, the surrender of the 
voting certificate to the Paying and Conversion Agent who 
issued the same; or 

(iii) if a block voting instruction has been is sued, the surrender to the 
Pasting and Conversion Agent who caused the same to be issued, 
not less than 48 hours before the time for which the adjourned 
meeting is convened, of the receipt for each such 1 deposited 
Bond which is to be released, and the giving of notice by the 
Paying and Conversion Agent to the Company of the necessary 
amendment to tiie block voting instruction. 


3. At the adjourned meeting, two or more persons present in person 
holding Bonds or voting certificates or being proxies (whatever the 
principal amount of the Bonds so held or represented) shall form a 
quorum and shall have power to pass any resolution and to decide 
upon all matters which could properly have been dealt with at the 
meeting from which the adjournment took place had a quorum been 
present at such meeting. 

4. Every question submitted to a meeting shall be decided in the first 
instance by a show of hands unless a poll is duly demanded by the 
Chairman or by one or more persons holding Bonds or voting 
certificates or being proxies and being or representing in aggregate 
the holders of not less than one-fiftieth of the principal amount of 
the Bonds then outstanding In the case of an equality of votes the 
Chairman shall both on a show of hands and on a poll have a casting 
vote in addition to the vote or votes (if any) to which he may be 
entitled as a Bondholder or as a holder of a voting certificate or as 
a proxy. 

5. On a show of hands every person who is present in person and 
who produces a Bond or a voting certificate or is a proxy shall have 
one vote and on a poll every person who is so present shall have one 
vote in respect of each ^1,000 principal amount ofBonds so produced 
or represented by the voting certificate so produced or in respect of 
which he is a proxy. On a show of hands a declaration by the 
Chairman that a resolution has been carried or lost shall be 
conclusive evidence of the fact without proof of the number or 
proportion of the votes recorded in favour of or against such 
resolution. 

6. To be passed the Extraordinary Resolution requires a majority 
consisting of not less than three quarters of the votes cast thereon 
ar the meeting If passed, an Extraordinary Resolution shall be 
binding upon ail the Bondholders (whether present or not present 
at such meeting) and all holders of the interest coupons relating to 
the Bonds. 


General 


Copies of tbe Trasr Deed, inducing the Terms and Conditions of the Bonds, referred to 
in the Extr ao rd inary Resolution o fB ondholders set our above will be available for inspection 
by Bondholders at die specified offices of the Principal Paying and Conversion Agent and 
the Paying and Conversion Agents set out above during normal business hours on any week 
day (Saturdays and public holidays excepted) up to and inducting the date of the meeting. 

In accordance with normal practice, ihe Thisxcc expresses no opinion as to the merits of 
the Extraordinary Resolution but has authorised iz m be stalled that it has no objection to 
the Extraordinary Resolution being submitted to Bondholders for their consideration. 

The Company has no immediate plans to purchase its own shares, but the Board would 
Eke to be able to acr quickly if circumstances arose in which they considered such purchases 
to be deniable- It is not envisaged that the Company would make any such purchases unless 

their effect would be to increase earnings per share and would be for the benefit of the 
fYimpany gene r ally . 

The current requirements of Tbe Stock Exchange specify dial purchases of Ordinary 
Shares made through Tbe Stock Exchange within a period of twelve month*; are to be kept 
below the limit ofl5 per cent of the issued ordinary share capital of die Cbmpanyar prices not 
wr— «iin g *Wh nhave fee average of die middle rrmrkrt lyinfcitiaaa for Art Orrirnwty Shttrr- la lean 

from The Stock Excha n ge P^y Official List for the ten business days before each purchase. 
The current rapiirementaofrheStDck Exchange also prevent the Company finm purchasing 


its o wn shares during the period of two months before the announcement ofits half year or full 
year results orata time when price sensitive information has became known to the Company 
but not released to the public. 

A Special Resolution of the Company authorising the Company to moke market 
purchases ofup to a maxim urn of 56300,000 Ordinary Shares of 25p each in the capital of tbe 
Company (being approximately ten pet Cent of the present issued share capital of the 
Company) is to be proposed at an Extraordinary General Meeting of the Company to be held 
on 8th February 1990. 

The shareholder authority will expire at the completion of the next Annual General 
Meeting of the Company which is expected to take place in May 1990. However in order 
to maintain the Board's flexibiluy of action it is envisaged that shareholders will be asked to 
renew such authority annually. So as to relieve tbe Company of the administrative burden 
of convening further meetings of Bondholders, the consents contained in the above 
Extraordinary Resolution will not require annual renewal but will be valid until 1994 t'otj if 
conversion in full of the Bonds). 

Implementation of the proposed power to purchase Ordinary Shares of.the Company 
should not adversely effect die conversion rights of the Bondholders. The Directors believe 
that any purchases of Ordinary Shares which were to be mode under the authority would be 
benefirial to Bondholders by reason of die improvement in their conversion prospects. 
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COMMODITIES AND AGRICULTURE 


LME aluminium price 
touches 31-month low 


Aluminium 


Cash pries 99.7% ($ per tonne) 

i 

4000 


3000 


By Kenneth Gooding, Mining Correspondent 

THE ALUMINIUM price fell 
again yesterday on the London 
Metal Exchange, touching the 
lowest level for 31 months, and 
some analysts suggested that 
only substantial cuts in pro- 
duction would reverse the 
downward trend. 

In real terms the metal’s 
price is very close to the level 
reached at the bottom of the 
mid-1980s recession so It could 
not have much further to fall, 
pointed out Mr Colin Pratt, an 
analyst with the Commodities 
Research Unit in London. 

Alu mini um for immediate 
delivery was down by another 
Sll to Si. 509 a tonne, very close 
to the SI, 500 low established In 
June 19SS during the first week 
of trading in high grade alu- 
minium on the LME. 

Mr Pratt said demand for 
aluminium remained high, 
plants were working at near- 
capacity levels and only a 
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small supply surplus was 
expected this year, possibly 
between 100,000 and 200,000 
tonnes. “But a market in a 
bearish frame of mind takes 
some shifting, it will take some 
significant smelting cuts to jolt 


the price back up again. w 

Mr Pratt also pointed out 
that producers were under 
pressure from rising costs, par- 
ticularly for al umina, the raw 
material for primary alumin- 
ium, which has risen nearly SO 
per cent in price in the past 
year to between 9400 and 9450 a 
tonne. “About half the smelt- 
ers in the world would show 
cash losses if they had to pay 
this price for alumina. Fortu- 
nately, many of them have 
contracts at lower prices,” he 
added. 

The European Aluminium 
Association recently estimated 
that western world primary 
aluminium consumption last 
year was about 14.5m tonnes, 
up 1 per cent on 1988, com- 
pared with output of 14.4m 
tonnes. It predicted another 
“moderate” improvement in 
demand this year and a larger 
rise in production. 


Australian sheep exports to 
Saudi Arabia back on course 


By Chris Sherwelf in Sydney 

AUSTRALIA’S lucrative live 
sheep trade with Saudi Arabia, 
suspended since August, 
resumes today with a shipment 
of 60,000 animals from Ade- 
laide. 

The resumption follows the 
reaching of an understanding 
between the Saudi Arabian 
Government and the Austra- 
lian sheep industry on a range 
of measures designed to ensure 
that Australian sheep deliv- 
ered to Saudi Arabia are in 
ideal condition. 

Before the trade suspension, 
Australia earned some A$230m 
a year in foreign exchange 
from its live sheep trade with 
the Middle East. More than 
half - involving some 3.5m 
head - came from Saudi 
Arabia. 

The controversy arose in 
July and August last year, 
when 400.000 sheep in six dif- 
ferent shipments were refused 
entry to Saudi ports amid accu- 
sations that they were suffer- 
ing blue tongue and sheep pox 
- diseases not known in Aus- 
tralia. 


As the ships sought alterna- 
tive disembarkation points in 
the Gulf region and elsewhere, 
an angry Australian Govern- 
ment decided to suspend the 
Saudi trade, largely on animal 
welfare grounds. 

Intensive diplomacy over 
ensuing months resulted in a 
December announcement from 
the Australian Meat and Live- 
stock Corporation, a statutory 
body which helps market the 
industry's products, detailing 
measures to meet Saudi 
requirements. 

Under these, ships carrying 
sheep to Saudi ports will be 
required to carry a govern- 
ment-appointed veterinary offi- 
cial on board to monitor the 
health of the animals and 
record evidence of maladies. In 
addition the bulk of sheep will 
be less than three years of age 
and will include breeding 
sheep and ram iambs. 

Today's shipment follows 
receipt of a letter from the 
Saudi deputy minister for agri- 
culture and water acknowledg- 
ing the Australian measures. 


Though known officially as 
guidelines, the new conditions 
really amount to controls. To 
ensure that exporters adhere to 
them, the corporation must 
approve all shipments. 

Meanwhile it remains 
unclear precisely why the 
trade had to suffer such seri- 
ous disruption. Australia ham 
made no admissions regarding 
diseased sheep, although it is 
now apparent that some sheep 
were too old and others may 
have suffered a minor mouth 
virus. Internal Saudi politics 
also complicated matters: non- 
Australian shipments were 
also turned away. 

In the end, it was the Austra- 
lian industry, rather than the 
Federal Government, which 
secured the understanding 
which paved the way for a 
resumption of trade. In the 
end. too, it was commercial 
reality which prevailed, as 
Saudi sheep prices soared 
because of growing shortages 
and Australian prices plum- 
meted because of surplus 
flocks. 


WEEKLY METALS PRICES 


Prices from Metal Bulletin (last 
week's in brackets). 

ANTIMONY: European free 
market 99.6 per cent, 9 per 
tonne, in warehouse, 1,650-1,700 
(same). 

BISMUTH: European free 
market, min. 99.99 per cent, 9 
per lb, tonne lots in warehouse, 
3.904.30 (same). 

CADMIUM: European free 
market, min. 99.5 per cent, S 
per lb, in warehouse, 4.90-5.15 


(5.00-5.20). 

COBALT: European free 
market, 99.5 per cent, $ per lb, 
in warehouse, 7.60-7.85 (7.55- 
7.70). 

MERCURY: European free 
market, min. 99.99 per cent, 9 
per 75 lb flask, in warehouse, 
240-250 (same). 

MOLYBDENUM: European 
free market, drummed molyb- 
dic oxide, $ per lb Mo, in ware- 
house, 255-2.65 (250-260). 


SELENIUM: European free 
market, min 995 per cent, 9 per 
lb, in warehouse, 5.506.10. 

TUNGSTEN ORE: European 
free market, standard min. 65 
per cent, $ per tonne unit (10 
kg) WO. df, 42-61 (same). 

VANADIUM: European free 
market, min. 98 per cent, 9 a lb 
VO. dt 210250 (same). 

URANIUM: Nuexco 

exchange value, $ per lb, UO, 
950 (same). 


Go-ahead 
for Brazil’s 


imports 

By John Barham in Sao 
Paulo 

A BRAZILIAN federal court 
has approved imports of meth- 
anol to be used as a motor fuel, 
thus averting the risk of 
rationing. 

In December, a lower court 
had banned methanol imports 
until the Government pres- 
ented an environmental impact 
study showing that methanol 
could be safely added to alco- 
hol and used as a motor fueL 

Cacex. the Government's for- 
eign trade department, is now 
expected to begin issuing 
import licences for methanol 
and the local authorities in Sao 
Paulo and Rio de Janeiro 
should revoke bans on using 
methanol within their city lim- 
its. 

Brazil faces a critical short- 
age of fuel alcohol, which fuels 
over a quarter of its passenger 
cars, because demand has risen 
sharply over the years, while 
production of the sugar cane 
from which it is distilled has 
stagnated. Sines 1985 consump- 
tion has increased 48 per cent 

Producers forecast a l.7bn 
litre shortfall in alcohol output 
in the coming three to four 
months. Brazil consumes over 
12bn litres of alcohol a year. 
Supplies are only expected to 
return to normal with the 
beginning of the sugar cane 
harvest in May. 

It is unclear how much 
methanol Brazil must still 
import In December, govern- 
ment officials imports of 
up to 1.5bn litres would be nec- 
essary- That forecast is now 
considered exaggerated. Mr 
Reynaldo Alcantara, an official 
of Sao Paulo’s Copersucar 
sugar and alcohol cooperative, 
said: "The situation is becom- 
ing less drastic. We thought it 
would be difficult to import 
enough, but we have found 
ethyl alcohol and methanol all 
over the world." 

Jamaica sends 
more bananas 
to Britain 

By Canute James in 
Kingston 

JAMAICA exported 42,600 
tonnes of bananas to Britain 
last year, 14500 tonnes more 
than in 1988, according to the 
island's Banana Export Com- 
pany. 

The company said last year’s 
shipments represented 32 
weeks of shipments after the 
industry was severely damaged 
by a hurricane which hit the 
Island in September 1988, and 
which also depressed produc- 
tion that year. 

It has projected this year’s 
exports at between 70,000 and 
75.000 tonnes. 


Citrus growers count frost losses 


By Henry Hamman in Miami 

FLORIDA CITRUS growers are 
still counting their losses from 
a devastating Christmas week- 
end freeze. But they fear the 
damage to the industry may 
faVA several years to repair. 

“A lot of the growers are 
calling this one of the lost 
severe freezes of the century," 
said Ms Cathy Clay of Florida's 
Department of Citrus. She said 
the Department was not yet 
ready to put a dollar figure on 
the Losses, but estimated that 
immediate losses to the indus- 
try would be more than 9100m. 

The US Department of Agri- 
culture's January crop report 
p+redlcted a dreg) of nearly 30 
per cent over previous esti- 
mates of the orange crop and 
more than 13 per cent for the 
grapefruit crop. Florida is the 
world’s second biggest orange 
producing area and the largest 
producer of. grapefruit Some 94 
per cent of Florida’s oranges 


are used for juice. 

Ms Clay said the industry 
expected more bad news when 
February's crop estimates are 
compiled, as the January 
report only covered the period 
up to January L Ind ustry ana- 
lysts said the USDA January 
report might well have under- 
estimated the damage. And 
that report covered only losses 
to this year's fruit, not damage 
to the trees themselves. 

Growers are at work trying 
to save damaged trees by prun- 
ing off dead twigs and 
branches. Some of the trees 
that now appear to have sur- 
vived will die from delayed 
shock, however, and some sur- 
vivors will produce less. 

Some growers had only 
recently recovered from the 
impact of the last severe freeze 
in 1983 and face the prospect of 
replanting groves that were 
destroyed then. 


New trees will take" at least 
.three years to produce mature 
fruit in commercial -quantities. 
An this means that the effect 
of the 1989 freeze will, be felt 
well Into the 1990s. 

“To a great exte n t, the long 
term imp act will be Influenced 
by tree conditions. And no-one 
will be able to determine tree 
conditions for months, even 
years, to come,” said Mr Ernie 
Neff, a spokesman for Florida 
Citrus Mutual, the biggest 
growers' organisation. 

In 1988 Florida's citrus cen- 
sus showed almost showed 
that almost 700,080 acres of cit- 
rus groves, planted with about 
69m trees. The next major sur- 
vey to determine the state of 
those trees is not dee until late 
this year, with results avail- 
able only in 1991. 

The freeze came at a time 
when Brazil, the world’s big- 
gest producer of orange juice. 


was attempting to rebuild 
stocks that had been. severely 
depleted by two years of 
drought.- Despite record pro- 
duction this year, some ana- 
lvsts say current Brazilian 
stocks will be i ns u fficien t to 
meet demand, pushing juice 
prices higher in the coming 
months. „ . 3 

hast Friday March orange 
juice futures on the New York 
Cotton Exchange were at 9L935 
a lb. One analyst, MS Judith 
Ganes of Sfaearson Lehman 
Button in New York, said the 
price could go above $2.15 a lb. 

Another factor will drive 
prices high, Ms Ganes said, 
-people tend to forget that 9 
per cent of total US orange 
juice imports come from 
Mexico, and there was also a 
freeze in Mexico." 

She said there were no esti- 
mates of the extent of damag e 
to the Mexican crop. 


Dominicans aim for a fruitful future 

Canute James on a drive to replace traditional export crops 


W HILE ITS traditional 
agriculture is stag- 
nating, the Domini- 
can Republic’s effort to pro- 
duce and export new products 
is bearing fruit. The recent 
start to exporting pineapples 
produced in the Cevlcos region, 
of the Dominican Republic 
mar ks a turning point in the 
country's attempts to revolu- 
tionise its agricultural sector, 
moving it away from depen- 
dence on falling traditional 
crops. 

The sugar, coffee, cocoa and 
tobacco sectors have performed 
miserably in the past decade, 
because of a combination of 
domestic and market develop- 
ments. This has adversely 
affected the economy of the 
country of 6m people and has 
forced successive administra- 
tions to look to the new prod- 
ucts. 

Thousands of acres which 
were previously under sugar 
cane have been given over to 
the new crops. Mr Osmar 
Benitez, director of the Joint 
Agribusiness Coinvestment 
Council, says the investments 
in non-traditional agriculture 
are estimated to total about 
US93GOm. 

“The non-traditional agricul- 
tural sector brought in foreign 
earnings of 9429m in 1988, and 
is expected to earn 9600m by 
1992,” he said. “Sugar has been 
in a tallspin. Coffee has been 
affected by price volatility and 
export taxes and similar prob- 
lems have affected cocoa and 
tobacco. The need to increase 
earnings led to diversification 
of agriculture.” 

The problems which forced 
the changes are most evident 
in the failing fortunes of the 
sugar industry in the Domini- 
can Republic, the region's sec- 
ond largest producer after 
Cuba. Sugar production in 1983 
was 1.2m tonnes, accounting 


for 35 per cent of the country’s 
export earnings. Last year’s 
output of 800,000 tonnes real- 
ised 19 per cent of foreign eam- 


_,ow world prices and 
reduced access to the US mar- 
ket as Washington imposed 
lower import quotas contrib- 
uted to the decline in earnings. 
The country’s US quota fell 
from 302,016 tonnes In 1986 to 
123,300 tonnes last year, but 
was later raised to 176,700 


country, while about 910m is 
being invested to produce cut 
flowers for export 
“There are also projects to 
produce raisins, strawberries, 
miniature vegetables, tomatoes 
and cactus pears," Mr Benitez, 
said. “The country Is looking 
at markets for less known and 
exotic fruits such as tamarind, 
soursop, passion fruit and gua- 
vas, as well as for mangoes and 
papayas. Shrimp and fish, farm- 
ing projects are also being 


“The country is looking at markets for 
less known and exotic fruits” 


tonnes. 

The State Sugar Council 
incurred heavy losses, and 
with the depressed condition of 
the market the Government 
decided to divest hundreds of 
thousands of acres to be used 
for other products. 

Tobacco production has 
fallen by a third since 1980, 
while coffee and cocoa have 
been stagnant. 

The export of pineapples 
from the Cevicos region repre- 
sents one of the more ambi- 
tious efforts at agricultural 
diversification in the country. 
The largest project is an under- 
taking by the Dole Fruit Com- 
pany of the US, which has 
invested 9235m to produce the 
fruit on 12,000 acres. The target 
is for exports of 100,000 tonnes 
a year. 

Frutas Dominica nas, a sub- 
sidiary of United .Brands, 
another US company, is planti'- 
ing 7,000 acres in pineapples in " 
a Joint venture with the State 
Sugar Council. Investments of 
911m are being made in two 
melon projects which are 
aimed at the US market; citrus 
orchards covering 40,000 acres 
are being developed in the 
eastern and central parts of the 


studied." 

The expansion of the non- 
traditional agricultural sector 
has been aided by Dominican 
legislation which grants tax 
exemption for imported equip- 
ment to be used in the new 
ventures. This has coincided 
with market opportunities 
offered by the Caribbean Basin 
Initiative, a trade programme 
extended by Washingtonto 22 
designated countries, allowing 
them to ship a range of prod- 
ucts. duty free, to the US. . 

Mr Benitez pointed to advan- 
tages for Dominican products 
entering tiie US market, saying 
Brazilian citrus concentrate 
attracted a 34 per emit duty at 
US ports, while there was no 
tax on the Dominican product 
because of the. Caribbean Basin 
Initiative. . 

.. *Tn 1988 the Central Ameri- 
can and Caribbean region 
exported agricultural products 
valued at' 92bn to the US," be 
reported. “But US imports of 
these products were valued at 
were 9221m, so there is still 
great potential for us to pro- 
duce and export more." 

The Dominican Government 
is also looking for similar 
preferential market oppartuni- 


■P 


ties in Europe. The country 
him been made a beneficiary of 
the Lome Convention, which 
gives almost 70 countries in 
the African, Caribbean and 
Pacific region preferential 
access to the EC market. 

- “It is in the marketing of 
these non-traditional products 

at we caw benefit if we are> 
allowed to access the EC mar- 
• fcgt , . under the Lome Conven- 
tion," Mr Benitez said. “It is in 
these that we can be competi- 
tive in Europe. Because of our 
climate we can produce all 
year round. We cannot com- 
pete in Europe in traditional 
agricultural products." «- 

The statement is an implicit 
rejection of the concerns 
repeatedly expressed by the 
Dominican Republic's neigh- 
bours, which are signatories to 
the Lom6 Convention, that the 
new member would attempt to 
market its bananas in the EC, 
'compounding an already 
uncertain future for Caribbean 
producers when the single 
European market is created in 
1992 

. Dominican Government offi- 
cials have insisted that their 
banana sector is not producing 
for export, and that they have 
no interest in the EC banana 
market. 

But marketing the new agri- 
cultural products in Europe 
could present some' problems 
for the Dominican Republic. 

Mr Benitez agreed that trans- 
portation infrastructure and 
costs could dampen his coun- 
•: try’s hopes nf.making a signifi- 
cant impact on the European 
market'' 

“We are hoping that one 
other benefit we will get from 
the Lom€ Convention is 
Increased investment from 
Europe in tire agricultural sec- 
tor. There is currently only a 
small European Involvement in 
the sector." 


WORLD COMMODITIES PRICES 


LONDON MARKETS 

BASE METAL prices declined across 
the board on the LME yesterday. Nickel 
closed at a Iresh two-year low, under 
continuing pressure from merchant 
liquidatatton and commission house 
selling and the absence of significant 
consumer enquiry. Any buying support 
which emerges Is likely to be in order 
to cover immediate requirements and 
most players are still expected to hold 
off until the market shows signs of 
bottoming before making fresh 
purchases, analysts said. Bearish 
sentiment continues to affect both the 
copper and tin markets. Robusta coffee 
closed at a fresh 14-year low. 
continuing the recent downtrend, which 
one trader said was *to a great degree 
technical." Dealers were doubtful 
whether an executive board meeting of 
the International Coffee Organization 
(ICO) in London would achieve much. 

SPOT MARKETS ' 


Crude oD (per barrel FOB) 


+ or - 

Dubai 

Sl6.65-6.75z 

+ 0.05 

Brent Blend 

5l9.6S-fl.7te 

+ .025 

W.T.l. (1 pm esi) 

S21.70-1.7Sz -020 

CHI products 



(NW£ prompt delivery per tonne GIF) 

+ or - 

Premium Gasoline 

S21 5-217 

-1 

Gas Oil 

5183-184 

-3*2 

Heavy Fuel OH 

59/- 89 

■*»2 

Naphtha 

3190-192 

-1 

Petroleum Argus Estimates 


OOter 


+ or - 

Gold (per troy ozpfr 

*413.75 

+ 1.26 

Silver (per troy ozkSi 

527c 

+ 1 

Platinum I par troy oz) 

S4B&D0 

-525 

Palladium (per troy oz) 

*136.50 

-1.05 

Aluminium (Tree market) 

*1486 

-36 

Copper (US Producer) 

1 t3*|-120c 


Lead (US Producer) 

405c 


Nicks) (free market) 

335C 

-ID 

Tin (Kuala Lumpur market) 

I7.35r 

+ 0.14 

Tin (New York) 

308c 

-3 

Zinc (US Prime Western) 

66 ><tc 


Cams (live weight)! 

109 oap 

-110" 

Sheep (dead welghUt 

192-SSp 

-6.85- 

Pigs (live weight)! 

7S.45p 

+ T.05* 

London dally sugar (raw) 

*3461 


London daily sugar (white) S435 5t 

-1 

Tate and Lyle export price 

£324 

+ 2J 

Barley (English lead) 

S117 


Mato (US No. 3 yellow) 

£126.5 


Wheat (US Dark Northern) 

£130 


Rubber (spot)V 

53p 


Rubber (Feb)V 

55.2Sp 

-025 

Rubber (MarW 

sezsp 

-0.25 

Rubber (KL RSS No 1 Feb) 225.5m 

+ 06 

Coconut oil (Philippines)? 

*440 JbC 

-05 

Palm Oil (Malays! an )§ 

S285.0W 

-7.5 

Copra (PhlHppJnwJS 

stud 


Soyabeans (US) 

£172 

+ 2 

Cotton "A* index 

74.35c 


Wooltopa (64s Super) 

573p 



E a forma unless otherwise stated. p-pencs/kg. 
e-eenta/lb. r-ringgiUkg. * -Feb/Mar. t-Jan/Feb. 
v-Jan/Mar. w-Feb. z-Mar. tMeat Commission 
average fetatoek prices. ’ change from a week 

ago. VLondon physical market 5CIF Rotterdam. 
4k Bullion market close, m- Malaysian cerda/kg. 


COCOA - London POX 



Close 

Pravtoua 

hflgh/Low 

Mar 

629 

637 

635 627 

May 

640 

651 

649 639 

Jul 

655 

685 

663 654 

Sep 

870 

680 

679 669 

Dec 

690 

700 

689 680 

Mar 

709 

716 

715 708 

May 

722 

730 

728 723 


Worn* LONDON UTAL BtCMAMQB 


Clone 


Previous 


(Prices supplied by Amalgamated Metal Trading) US MARKETS 


Hlgh/Low AM Official Kerb close Open Interest 


AlwnMom, 93.7% purity (* per tonne) 


Ring turnover 27.225 tonne 


Cash 1S08-1D 
3 months 1528-e 


1519-21 

1538-40 


14R4 

1540/1513 


■M04-6 

1513-4 


1530-2 


34.277 lots 


Copper, Grade A (C per tonne) 


Ring turnover 41,150 tonne 


Turnover: 10379 (4174) Iota of 10 tonne. 

ICCO Indicator prices (SDRs per tonne). Dally 
price tor Jan 15 765.49 (779,41):10 day average 
tor Jan 16 751.12 (747.77) 


Cash 1427-6 
3 months 1439-40 


14395 
1447-7 J5 


1440/1421 

1453/1434 


1425-6 

1440-1 


6X247 lota 


I (£ per tonne) 


Ring turnover 11/SCO tonne 


Cash 416-7 
3 months 413-4 


419-21 

415-fl 


417/415 

422/408 


416-X5 

414.5-5 


419420 


9,748 lots 


COmni - London POX 


C/tonne 


Mdcel (3 per tonne) 


Ring turnover 1,788 tonne 



Close 

Pravtoua 

Hlgh/Low 

Jan 

567 

579 

573 565 

Mar 

586 

596 

583 585 

May 

604 

615 

609 GOO 

Jul 

623 

633 

628 818 

Sop 

642 

653 

847 637 

Nov 

662 

689 

666 655 

Jan 

E82 

687 

685 675 


Cash 7000-100 
3 months 6875-65 


7400-50 

7275-90 


7200 

7200/6875 


7190310 

7005-8 


6885-900 


6.656 lots 


Tin (S per tonne) 


Ring turnover 545 tonne 


Cash 6710-30 
3 months 6830-40 


8750-600 

6880-90 


6730 

6840/6780 


6725-35 

6825-45 


67B0-9Q . 5,622 lots 


Ztac, apodal Mgh Grade ($ per tonne) 


Ring turnover 10J200 tonne 


lumuvar. rcow ims U| a lonnes 

ICO Indicator prices (US cants per pound) tor 
Jan 15: Comp, dally 61.14 (62.05). 15 day aver- 
age 63.45 (63.49) 


Cash 12S6-8 
3 months 1268-9 


1270-2 

1275-7 


1262/1281 

1275/1268 


1260-1 

1275-7 


1275-7 


16.023 lots 


Zinc (S per tonne) 


Cash 1255-75 
March 30 1235-40 


Bing turnover 1,875 tori no 


1286-75 

1245-65 


1250-60 

1225-35 


1.488 lots 


SUDAN ~ London FOX 


(S per tonne) 


LME Ctoalng S/S rate; 

SPOT: 1.6668 


3 months; 1.6285 


8 months: 1.8022 


Ran Close Previous High/low 


9 months: 1-58U7 


M«r 

32040 

323.80 

323.40 315.00 

ROTATORS - 

BFB 

£/tonne 

May 

Aug 

318.00 

32140 

320.00 314.40 

312.40 306-20 

305.00 

293.00 29X00 

Close 

Previous 

High/Low 

Oct 

Dec 

Mar 

310.60 

308.00 

282.00 

314.00 
312JJ0 

285.00 

FSb 145.0 

Apr 108.2 

May 223.9 

148.0 

200.0 

199.5 197 JS 

224.0 

mate 

Close 

Previous 

Hlgh/Low 

Turnover 106 (74) lots at 4Q tonnes. 

Mar 

May 

427.0 

424.0 

433.0 

428.0 

434.0 4220 

428-5 416.5 







«L0 4ta^J 

SOY ABRAM UAL - BP* 

EVTonno 

Dec 

368.0 

37X0 


Ctose 

Previous 

Mgh/Low 



" 

362.0 

Feb 138.00 

136.00 


Turnover Raw 6172 14617) 

tots et 50 tonnes. 

Apr 138.00 

13& 00 

137 JO 137.00 


Gold (fine oz) S price 


£ equivalent 


Paris- White (FFr per tonne): Mar 2467. May 
2460. Aug 2460. Oct 2320. Dec 2160, Mar 2140. 


Turnover 130 (118) lots of 20 tonnes. 


enuMOM. - lew 


{/barrel 


Latest 

Previous 

High /Low 

Mar 

19.57 

19.59 

10.70 19.13 

Apr 

19.00 

1889 

19.18 18.69 

May 

1850 

- 

1X50 1844 

IPE Index 

I960 

20.21 


Turnover 10326 (6374) 

OASOIL - 

«« 


S/tonne 


510/Index pomt 



Close 

Previous 

(-Bgh/Low 

Jan 

7079 

1377 


i=eb 

1684 

1880 


Apr 

1696 

1689 

1696 1680 

Jill 

1432 

1433 

1434 1430 

bfi 

1683 

1660 


Turnover 341 (1S9) 


Close 
Opening 
Morning fix 
Afternoon fht 
Day’s Mgh 
Day's lew 

413*2-414 

413-413la 

416.25 

412.75 

41512-416 

41112-412 

249 >4 -248 V 
24812-260 

251-24 

248.386 

Cotna 

S price 

E equivalent 

Maple/oaf 

422-427 

254-257 

Britannia 

422-427 

254-207 

US Eagle 

423-427 

254-257 

Angel 

425-430 

25612-25012 

Krugerrand 

412-415 

248-250 

New Sou. 

9812-9812 

68-68 

O W Sov. 

9612-9612 

rocn 

Noble Plat 

5034)6-611.96 

304.80-309.60 

Stiver Ox 

pritoo oz 

US ett equlv 

Spot 

31625 

522.15 

3 months 

3284)5 

532.70 

6 months 

340.03 

543 JO 

12 months 

363-20 



TRADED OPTIONS 



Latest 

Pravtoua 

Hlgh/Low 

Feb 

175.75 

180.25 

178-50 172.00 

Mar 

188.75 

172.25 

17050 168.00 

Apr 

163.75 

168 JS 

165.00 160.00 

May 

181.E0 

164.25 

161.75 153.00 

Jun 

180.50 

162-50 

182.00 156.00 

Jul 

182.00 

162.00 

158-00 157.00 

Aug 

162.50 

184.25 



MAIMS - DTK 


STtonne AtorntnUan (99.796) Cana 


121.80 121.40 


High/Low 

Strike price 

S tonne Mar 

May 

Mar 

May 

11X30 11170 

1450 

83 

w 

9 

19 

11X25 116.35 

ISO 

24 

40 

48 

61 

120430 119.75 

1650 

4 

13 

126 

130 


Copper (Grade A] 


Calls 


Puts 


Turnover 12944 (8242) lota of 100 tonnes 


COTTON 

Liverpool- Spot and shipment sales to/ the 
week ended 12 January amounted to 150 
tonnes against 224 In the previous week. 
Trading was very low with only small orders 
made In west African growths. 


Jure 

C and f Dundee BTC S580. BWG 5580. STD 
S550. BWD S550; c and 1 Antwerp BTC *560. 
BWC £550. STD S530. BWD S520- 






2250 

133 

136 

23 

60 

Barley 

Close 

Pravtoua 

Hlgh/Low 

2350 

71 

65 

60 

106 

Jan 

110-55 

11050 

110J55 11050 



46 

119 

168 

May 

Sep 

114.30 

114.10 

114.00 113.90 

Coffee 

Mar 

May 

Mar 

May 


’ 

103.60 

550 




io 

28 

60 

Turnover Wheat 272 (308), Barley 125 (122) 
Turnover lots of 100 tonnes. ’ 

600 

660 

12 

2 

. 32 

14 

26 

68 





CfcMMI 

Mar . 

May 

Mar 

May 

PM9 - 

IF8 

(Cash Settlement) p/kg 

600 

38 

58 

11 

20 


Ctoee 

Previous 

Hlgh/Low 

700 

a •. 

15 

78 

78 

Feb 

103.6 

104.5 





Apr 

Jun 

Oct 

106-5 

107.6 

ioas 

1065 

107.0 

1065 

1074) 

1066 

Brent Crude 

Mar 

Apr 

Mar 

Apr 

I960 

2000 

52 

57 

43 

62 


Tumover IS (12) lets of 3,250 kg 


SOSO 


13 


THE METALS featured two-sided action 
in the gold market, reports Drexsl 
Burnham Lambert Prices fell late in 
the day due to fund selling. Silver 
prices were down for most of the day, 
continuing its bearish tone. The 
platinum and copper markets both had 
slow days. In the softs, sugar had the 
most active day. The March contract 
had a 46 point trading range before 
dosing down 17. Commission houses 
made up moat of the volume. Cocoa 
was also down due to some trade 
selling. Coffee cfosed nearly 
unchanged after mixed trade. Volume 
was again heavy. The grains were all 
weak due mostly to commission house . 
liquidation. Good weather in the 
southern hemisphere was noted. The ' 
soy complex posted the days biggest 
declines led by soybeans. Livestock 
futures closed mixed. Light 
commission house activity was seen 
on both skies of the market Change 
juice advanced from the cold weather, 
while cotton trading remained slow. 
Energy prices rebounded in most 
markets on scattered short covering 
and some new longs entering the 
market. 

New York 

GOLD 100 troy or ; S/troy 02 . 



Close 

Previous 

Hlgh/Low 


Jan 

410.6 

413.7 

4124) 

4124) 

Feb 

4125 

415.1 

41541 

4094) 

Mar 

414.7 

417.7 

0 

0 

Apr 

4175 

420-6 

42145 - 

41M 

Jun 

422-8 

428.6 

42&9 • 

4204) 

Aug 

427/4 

430.3 

4306 

425.6 

Oct 

432.4 

435-2 

4342 

<344) 

Deo 

437/4 

440.1 

440/5 

4385 

Fob 

4425 

445-2 

445-0 

445.0 

PLATINUM GO troy oe; Vbtjy oz. 


Close 

Previous 

Hlgh/Low 


Jon 

4962 

499/3 .. 

4094) 

498.5 

Apr 

502.0 

306.1 

5054) 

480-5 - 

Jut 

508.7 

6128 

609.7 

507 JS 

Oct 

5164) 

520.1 

5174) 

616.5 

Jwi 

623-5 

527 JS - 

o 

0 


SILVER 5,000 troy on cantariroy oz. 



CJosa 

Previous. Hlgh/Low 

Jan 

523.0 

5244 

0 

0 

Feb 

WL4 

523.7 

0 

0 

Mar 

■att 

6294 

5344 

■MB 

May 

536.8 

8374 

5424 

5334 

Jut 

644.5 

B4S4 

5304 

5424 

Sap 

01)11 

5544) 

5674 

5614 

□oe 

5644) 

5654 

6684 

5624 

Jan 

5674 

5604) 

0 

D 

Mar 

675-1 

577.7 

5754 

"675.0 

May 

563.9 

5 BBS 

0 

'0 

MDtCSS 




FWUTXRS (Base: September 18 1931 

■100) 


Jan 16 

Jan 15 

mnth ago yr ago ] 


1791 j* 

179*4 

1517-2 

; 19014 

DOW JONES (Base: Dec. 31. 1974.- 

100) . 


Jan 15 

Jan 12 

ninth ago yr ago | 

Spot 

127.72 

12742 

12749 

139.77 

Futures 129.96 

13045 

12944" i 

.14348 




_ 



MOD GRADE COPPtet 26400 lbs; cents/lbs 


Close 

Pravtoua 

Hlgh/Low 

- . . 

Jan 

10640 

10440 

105.10 

10340 

Feb 

104-70 

10440 

10440 

10340 

Mar 

10440 

10440 

10540 

10240 

Apr 

10540 

10340 

104.10 

10240 

May 

10340 

10240 

10440 , 

.10120 

Jun 

102-71) 

10220 

10X70 

102.70 

Jut 

10240 

101.75 

102.70 

100.60 

Aus 

10140 

10125 

0 

0 

Sep 

101/40 

100.78 

10040 

0 

Oct 

10140 

10040 

0 

0 


Chicago 


SOYABEANS SbOOO button; Cants/801b bushel 
Clou . Pravtoua . Hlgh/Low 


CRUDE OB. (Light) 42,000 US salts S/berrol 



Latest 

Previous 

High/Low 


Feb 

22.62 

2Z80 

2244 

2144 

Mar 

2141. 

21/40 

2145 . 

21.05 

Apr 

21.02 

204 W 

21 JW • 

2040 

May - 

' 20.60 ... 

3053 

20,72 

2040. 

Jun 

20.14 1 

20.14 

2044 

1940 

Aug 

IB/40 

1942 

19.60 

19/43 

Sep 

1945 

19429 

19.40 

1940 

Oct 

19.10 " 

19.11 

1940 

1847 

Nov 

- 1940 * 

1847" ■ 

19.15 

18.79 ■ 


HEATMQ OS.42JXX) US gaits,. cmtz/US galls 



Latest. 

Pravtoua 

Hlgh/Low 


Rob 

. 8425 

6460 

6840 

6270 

Mar 

5940 

MW" 

BOSS " 

6780 

Apr 

6860 

5861 

6708-. 

5460 

May 

6440 

6420 

0610 

-5300 

Jun 

5320 

8286 

5362 

6175 

Jut 

. 5290 

6246 

5300 

5175 

Aug 

6290 

5301 

6300 

6300 

Nov 

5530 

6501 

5630 

6630 


COCOA 10 MmnMdVtonnM 



Ctoae 

Previous 

High/Low 


Mar 

956 

977 

999 - 

951 

May 

964 

972 

908 

aso 

Jnl 

sea 

080 

975 

963 

Sap 

982 

996 

aso 

930 

Dec 

1002 

1020 

1010 

1000 

Mar 

1022 

1040 

1030 

ioia 

May 

1033 

. IDS) ' 

0 

0 . 


Jan 

558/0 

664 10 

562/4 

657/4 

Mar 

SKUO 

S75/8 

575/2 - 

587/2 

May 

581/4 

&S8/2 

583/0 

581/0 

Jui - 

503/0 

602AJ 

601/2 

G02/4 

Aug . 

590/0 

606/0 

604/4 

596/0 

Sep 

684/0 

606/0 

804/4 

59470 

• Nov . 

601/4 

8ii» 

611/4 

601/0 

. Jan 

011/0 

- 622/0 

620/4 

611/0 

. SOYABEAN OIL; 60400 Iba; centsrib 

■ 

dose 

- Previous 

High/Low 


Jan 

1846 

iaw 

IB. 14 

1844 

Mar. 

IB. IB 

19.42 

19.40 

19.15 

May 

10.52 

19.79 

19.73 

I960 

JtH . 

. 19.77 

20.04 

2042 

19,74 

Aug 

I960 

20.08 

20.05 

10,78 

Sep 

19.82 

2046 

20.05 

19.82 

Oct 

1968 

20.12 

20.CS 

19.87 

Dec,- 

IP 07 

— .2045. 

.2025 . . 

.18.07 

SOYABEAN WEAL 1(8) tons; S/ton 


Close 

Previous 

HlgtuLbw 


Jan . 

1714 

174-7. 

.174.5 

1714 

Mar 

1734 

1752 

178.0 

1734 

May 

1766 

1784 

1784 

1764 

Jul 

179-1 

180.7. 

180.7 

178.9 

Aug 

180.1 

182.1 

162.0 

180 1 

Sep 

181.1 

183.1 

1836 

1814 

Oct 

1826 

184.4 

1846 

182.3 

Dec 

185.1 • 

1876 

187.0 

184.6 

SJMQ bu min; cente/56lb bushel 


Close 

Previous 

Hlgh/Low 



COWL -C- CT-SOOtM; cents/tbs 


'Mar 

May 

Jui 

Sap 

Doc 

Mar 

May 


24274 

248/0 

253m 

3S2/0 

248/2 

255/4 

250/2' 


34 S® 243/2 

290/2 2408 

255/0 254/4 

252/2 262/8 

248/4 249/8 

25683 255/E 

£59/4 259/4 


2430 

248/2 

253/0 

250/4 

248/2 

254/2 

2SB/2 



Ctoae 

Previous 

Hlgh/Low 


Mar 

7745 

7746 

7025 

7840 

May 

7966 

79.74 

80.10 

7840 

Jul 

81.10 

81J9 

8240 

8040 

Sop 

63.10 

89*3 

84.10 

8240 

Dec 

8540 

8866 

96.76 

85.15 

Mar 

8840 

8940 ■ 

8640 ■ 

88.00 

May 

8965 

9140 

0. 

0 


WHEAT 5,000 bu min; eeras/eotb-bushel 


. SUGAR. WORLD 'll" 112.000 lbs; eontariba 



Ctoee 

Pravtoua 

Hlgh/Low 


Mar 

368/2 

3B9/4 

401/0 - 

397/0 

May 

376/6 

878/6 

380/0 

378/2 

Jut 

35370 

355/2 

35610 

352/6 

Sep 

356/0 

380/4 

361/4 

358/0 

- Dee . 

368/2 

371/2 



Mar 

3*5/4 

377/0 . 

378/0 

375/4 



Ctoae 

Previous 

Hlgh/Low 

Mar 

14*48 

1443 

1444 14.16 

M«y 

14*43 

1442 

1440 1441 

Jul 

1462 

14-49 

14.47 14.12 

Oct 

1342 

14.13 

1446 1X68 

Mar 

1X23 

1X40 

1X30 1X10 

May 

1X10 

1360 

6 0 


LIVE CATTLE 40.000 tbs; cents/lbs 


COTTON 30,000; canta/Sn 



Ctoae 

Pravtoua 

HtgtVLow 


Feb 

7740 

7767 

7760 

77.00 

Apr 

7X27 

7X47 

76 60 

7540 

JUn. 

' TTJO 

. 71.77 

‘ 7202 

7145 

Aug 

7042 

• 71.05 

714)7 

7X60 

Oct 

71.46 

7140 

7145 

7165 


7260 

7260 

7260 

7240 



Ctoae 

Pravtoua 

Hfgtl/Lour 


Mar 

6X90 

6842 . 

6660 

6X40' 

May 

6X86 

67-21 

67.16 

6842 

JUl 

.67.15 

6760 

6765 

68.70 

Oct 

6X05 

6S62 

Bfi IX 

6640 

Dob 

8X90 

8C15 

64.00 

8X71 '• 

May 

64.40 

6540 . 

6440 

8440 

DRANK JLHCe 15,000 Bts; cena/ibs 


Ckw Previous Hlgh/Low 


Jan 

Mar 

May 

Jul 

8*»P 

NOV 

Jan 

Mar 

May 


19X2S . 

19X70 

198.50 “ 
197.25 
106.00 
1924$ 
189.75. 
188.15 
18800 


191.25 

185. 15 

164.16 
19826 
1BZ.16 
19025 
186.75 
18550 

165,00 


198.00 

200.15 

199.15 
mas 

187.00 

194.00 
189.75 

165.00 

189.00 


19125 

19350 

18350 

18220 

190.75 

.192.00 

18825 

166.00 

15640 



Close 

Pravtoua 

Hlgh/Low 


Fab ■ 

Apr 

Jun 

JUI 

Aug 

Oct ' 

Oec 

Fats 

49.70 

4747 

8X42 

mu} 

9087 

4X33 

4X85 

4640 

5040 

4742 

52.65 

52.77 

50.92 

4X35 

47.00 

0 

5046 

4X20 

52.97 

5X02 

5135 

4X55 

4740 

4740 

4XM 

47.27 

52.30 

6X40 

50.60 

4X15 

4643 

4840 

DORK ROUES 40,000 tar. 


- Ctoae 

Previous 

Hlgh/Low 


Fab 

Mar 

May 

Jul 

Aug 

Fab 

5642 

5X17 

5746 

5747 
5X60 
57.70 

5640 

654s 

57.15 

6742 

SS.40 

68.70 

5X90 

5745 

S8 60 
5X55 
66.95 - 
6740 

54.90 

5550 

5X80 

5X95 

5X50 

5640 
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FINANCIAL TIMIS 'WEDNESDAY,; JANUARY 17 1990 


LONDON STOCK EXCHANGE 


Shares steady at Footsie 2,350 area 


IT WAS a painful ~ trading 
session yesterday in 'a London 
stock market beset by omfitdus 
d evelop ments inside.; the UK 
securities industry as well In 
other securities markets: Share 
Ibices were badly; ehakett by 
the heavy setback overnight in 
Tokyo equities, 'and morale in 
the City of London was addi- 
tionally unsettled by confirma- 
tion of substantial redundan- 
cies at leading - securities 
houses. • 

“Every one was glad to see 
the end of- today," admitted one 
trader, - reviewing a -session. 
■ which saw the Footsie down" by 
36 points at one tfmeand with 
the trading community hit by 
redundancies at. two- major 


- Aecomt PfaBflng 

DMm 

Tint n«8lfi: .. 

. . Ooo 27 * 'Jan *15 * 

■fan 29' - 

DvdweflMMfa 

■ Jan' 11 Jan SB - 

' Fab'S 

Utf QfltfAw 

JM12 -Jan» 

- - Fab 9 

8m4WB«e 

. Job 22 : ■•■.Fob-B 

Fab W 

?Naw Bare ttaataga may taka plnca Ban 

W am — hinBiaat — m 


firms which could amount to 
more than 200 City employees. 
County NatWest axed nearly 80 
staff early in the day, and the 
market was then left on tenter- 
hooks to await confirmation of 
the effective withdrawal from 
the London equity market of 
Citicorp Scrimgeour Vickers, 
with potential redundendas of 


as many as 140 employees. 

In view of this generally 
gloomy backcloth, the stock 
market performed fairly well, 
rallying from its early loss to 
regain a support level, with the 
FT-SE Index .finally. 17.1 down 
at 2L3®.L Turnover was a mod- 
erately healthy 426Jm shares 
against Monday’s 859.6m. Trad- 
ers were surprised to see equi- 
ties open firmer, in view of the 
bearish mood in global mar- 
kets as both - Japan and the 
New York bond market 
returned to business; London 
market indices were helped at 
first by ^scattering of specula- 
tive mod other Special situa- 
tions. -■ ■ 

The market soon turned off, 


however, and share prices slid 
away as a few sellers found the 
market swiftly emptied of buy- 
ers. However, London was 
already above the worst before 
Wall Street opened, and it ral- 
lied significantly as a fall in 
the Dow Average was largely 
recovered In early tra d i n g - a 
tonic for those in London who 
had forecast a SO point fell. 

Trading volumes in leading 
stocks varied substantially, 
bearing out traders’ comments 
that the investment institu- 
tions were often buyers at 
lower levels. Bass. Fisons and 
Prudential were all singled out 
for good support. 

The recovery in the Footsie 
to the 2,350 area provided 


encouragement since several 
leading equity strategists had 
suggested that the market 
could dip to this range without 
losing its positive bias. At Pan- 
mure Gordon, the UK broking 
firm, Mr Nigel Little com- 
mented that churning, or short 
term activity, in the market is 
now much reduced as inves- 
tors concentrate on medium 
term investment opportunities. 

By the close, London was fol- 
lowing New York’s lead very 
closely, and UK traders expect 
this morning's opening in the 
UK market to be dominated by 
New York’s performance over- 
night as It braces itself for the 
US November trade figures due 
today. 


FINANCIAL TIMES STOCK INDICES 


JM 

JM 

Jan 

Jon 

JM 

Yoor 

»aaw 

Slnea Compilation 


18 

15 

12 

11 

10 

Ago 


Low 

H*0»» 

Low 

0sy4HHMntSK8 

82.36 

82.38 

83.02 

92.94 

82.98 

87 S4 

8929 

82.38 

127.4 

49.18 








(8/2789) 

(16/1/90 

(9/1/35) 

(3/1/75) 

Flood Wmd 

92.46 

92.39 

92.80 

OP CA 

92.62 

96^3 

ea.se • 

92.02 

105.4 

50.53 








(15/3/89) 

(8/12/89) 

(28/11/47) 

(3/1/75) 

Ordinary Share 

137S.7 

1896J 

1609.1 

1S4U5 

1336.4 

1S21J 

2008.6 

1447.8 

2008.6 

49.4 








(5/9/89) 

(3/1/89) 

(5/9/88) 

(26/6/40) 

QoU hOnes 

3558 

349.4 

346.1 

337^ 

3224 

164J 

355.8 

154.7 

734.7 

43.5 








(16/1/80) (T7/2/89) 

(15/2/83) 

(26/10/71) 

FT-SC 100 Shore 

2349.1 

2366^ 

2380.1 

2417.9 

241Z6 

1887.7 

2463.7 

1782.8 

2463.7 

986.9 








(3/1/90) 

(3/1/89) 

(3/1/90) 

(23/7/841 

Ord. Div. Tiaid 

4S5 

4.50 

4.47 

4.40 

4.40 

4.82 

Baals 100 Qovt Goes 1V1072B. Find lm. 187B. 

Earning Vld %(full) 

11.10 

10.98 

10.91 

10.72 

10 73 

12.12 

Ordinary U7/35. Gold mind* 12/Byss. Basts 1000 

P/E 

10.90 

1102 

11.10 

1159 

11.28 

9.98 

FT-&E 100 31/12/83. * Nil 10 JS 



28.279 


SEAQ Bargalns(Spin) 

Equity Tumcven£m)t 
Equity Barg a Inst 
Shares Traded (ml)t 
Ord ina ry Share Index, Hourly changes Day's High 1884.9 


27.013 

749.48 

27.791 

314.6 


34,483 
1033 86 
35.908 
457.7 


32,318 

1184.83 

32,830 

502.1 


29.382 33.101 

338.72 1282.72 

30.914 33.101 

423.9 504.6 

Day's Low 1856.4 


GILT EDGED ACTIVITY 

hxfloea" Jan IS Jan 12 


Gilt Edged Bargains 
5— Day average 


99.1 

83.2 


76.6 

60.4 


Open 

1894.7 


10 a.m. 
IBS 7. 3 


11 a m. 
1872-9 


12 p.m. 
1863.3 


1 p.m. 
1S82.fi 


2 p.m. 
18604 


3 p.m. 
1887.3 


4 p.m. 
1869.8 

FT-SE, Hourly changes 


Day's High 2369.7 

□ay's Low 2329 JS 

Open 


10 a.m. 


11 a.m. 


12 p.m. 


1 p.m. 


2 p.m. 


3 pTn 


4 p.m. 

2368.4 


2360 8 


2344.5 


2334 .5 


2333fi 


2332.0 


2339.3 


2341.9 


*9E Activity 1974. (Excluding Intra-markaf 
business & Overseas turnover. Calculation of 
the FT Indices of deify Equity Bargains and 
Equity Value and of me flve-dev averageo of 
equity Bargains and Equity Value, wss dis- 
continued an July 31. Closing vaJutt lor July 
28 available m request 
London report and latest Share Index: 

Tel. 089B 123001. 


Cost 
warning 
hits BA 


British Airways (BA) 
weakened in busy trading as 
the company told the City that 
current profit forecasts were 
probably too high.. Analysts 
said BA-had made a senes of 
calls to brokers stressing that 
rising oil prices .would hit fuel 
casts. 

Among those to downgrade. 1 
by between 3- per cent arid 6 
per cent, were Mr Peter Ber- 
gius of Klein wort Benson and 
Mr.: Steve Clapham of Hoare ' 
Govett County Natwest Wood- 
Mac was-also said to have low- 
ered its figures. 

Mr Bergius said that fuel 
was 35 per cent more expensive 
than a year ago. Although traf- 
fie growth had been “superb," 
be said, sustaining that prog- 
ress would be difficult, not 
least because some routes were 
already running at almost 100 
per cent capacity. He cut his 
pre-tax forecast, excluding 
asset sales. 'from .£325m to 
£325m. Mr fftepharn went fur- 
ther, reducing his forecast 
(including about £20m in asset 
sales) from £345m to £325m. He' 
added however that as the. 
price fell it. began to Look, 
attractive a gain. 

BA-ended £ off at 210p, 3 
above the lowest level Volume 
was an : strong 6.7m shares 
traded. 

Bid referral 

The referral to the Monopo- 
lies and Mergers. Commission - 
of the bid by Kingfisher for 
r Dixons initially sent the for- 
mer higher and the latter 
lower. But .dealers quickly, 
came to the bpnclusion that.., 
the bid was likegr^go-ahead.-, 
anyway and the . • • shares / 
reversed their earlier trends in 
_ active two-way trade. 

Marketmakers were sur- 
prised by the three-month 
period within which the MMC 
will report - six months is more 
typical,- they said. The initial 
markdown of Dixons to- 128p 
offered, succeeded immediately 
in flushing out speculative 
buyers. Most of the 6m shares 
traded- changed hands at 
around the 128p closing Price, . 
a net (all erf A 

The. rise in . Kingfisher, to 
305p at their best, quickly 
prompted profit .taking: The .. 
gains were turned into a rapid 
fall and the shares closed at 
293p, down 3 on the day as 
5.1m changed handa. 

LASMO strong 

The first news of a success- 
ful oil dr illin g operation in 
Syria 'in tandem with Total 
triggered a strong run by 


LASMO shares which rose 
sharply to touch. 588p. during 
what was described as frantic 
eariy trading, before retreating 
to end a volatile session only 
fractionally ahead at 575p. 
Turnover in LASMO came out 
at 2.4m shares, .well .above nor-. 
mai levels of business in th* 
stock. 

News of the oil discovery, in 
the A1 BfehrLweU in Syria, fil- 
tered into the market early 
with dealers and analysts say- 
ing the discovery could be in 
the onto- of between 50m and 
100m barrels of oiL LASMO has 
a 20 per cent stake in the dis- 
covery, which was said to have 
tested oil in the first two of 
four prospective zones. 

Confirmation from the. par- 
ticipants in the well is expec- 
ted by the end of the week 
after further -tests have been 
-carried out, althringh. the dis- 
covery was arid to have been 
described as commercial by the 
Syrian authorities: 

There were various esti- 
mates of the potential fapict 
of the find on LASMO’s net 
asset value and share price. 
Estimates of the value on the 
shares ranged from around 7p 
a share up to 22p a share. “The 
success goes some way to vin- 
dicating LASMO’s interna- 
tional drilling programme,” 

9*id Q hp annTygj 1 

British Land busy 

British Land opened 37p 
higher at . 425p after a London 
television ' programme had 
drawn attention to the possibil- 
ity of a bid for the company in 
the wake of recent develop- 
ments. tn the event, no bid 
transpired, but the stock 
stayed better all day, rinsing at 
405p. Volume was high, with 
2.4 million shares chang in g 
hands. . . 

■ Speculation that British - 
Liuid was ripe' for a bid was 
widespread whsii ifti inHng 
proposals - for -, the . company . 
-were ‘withdrawn last .month, r : 
One marketmaker said at that 
Hnu» ■ “The company baa effec- 
tively put itself upfor sale." 

British Land's market capi- 
talisation is currently well 
below its net asset value of 
around 570p a share. The. 
shares are currently trading in 
the market at a discount of 
around 29 per cent to asset 
value 

Analysts were quick to play 
down the bid rumours. Mr Alex 
Moss of BZW said: *What-came 
out of that programme was 
nothing . particularly, new. 
What it has done is focus peo- 
ple’s attention.” One market- 
maker said:. "‘It’s ridiculous. 
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People realised it was all 
rather spurious and a bit of 
profit-taking ensued.” 

Hanson fell more sharply 
than the rest of the market in 
busy trading. Dealers »»id thaf 
holders of the convertibles 
were intending to make the 
conversion but selling the 
stock now in a hedging opera- 
tion. The shares slipped 5 to 
228p on turnover of Hm- 

News that the US Food and 
Drug Administration had rec- 
ommended a halving of doses 
erf Retrovir, Wellcome’s Aids 
drug, hurt foe shares despite 
analysts’ assurances that the 
effect on profits would be 
small. Weflcorae fell 34 at one 
point before dosing a net 22 off 
at 738p. 

Three of the big banking 
stocks outperformed foe sector 
and the rest of the market as 
speculators revived the take- . 
over stories " that did . the' 
rbnndslast year." • 

Midl a n d Bank was foe best’ 
performer, the shares moving 
up 6 to 370p on turnover of 2m; 
“it’s foe Hongkong & Shanghai 
Banking takeover story and 
tiie absence of any significant 
selling ” said one trader. Stan- 
dard Chartered, also regarded 
as a potential takeover target, 
rose 4 to 549p as lm shares 
changed hands. Royal Bank of 
Scotland continued to attract 
plenty of activity with the 
shares settling 2 firmer at 203p 
on a turnover of 2.5m. 

Merchant banks gave ground 
after a sell recommendation on 
the sector issued by Mr Hugh 
Pye of Flemings Research. The 
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analyst said the sector, which 
has outperformed the market 
by 35 per cent over the past six 
months, is looking “over- 
bought,” citing the nervous 
state of the stock market, 
where further falls In share 
prices are forecast. S.G. War- 
burg lost 5 to 498p. 

Prudential were outstanding 
in an otherwise subdued fifes 
sector, closing 4 higher at 221p 
on turnover of 7.1m, still 
boosted by the good new busi- 
ness figures released on Mon- 
day. Sun Alliance, generally 
perceived as the best quality 
stock in the composites, moved 
against the tide in the sector, 
ending the session a net 7 
firmer at 326p. 

Murmurs of possible stake- 
building lifted CJ3. Heath 2 to 
535p. Stnrge wnMing g added 4 
at 284p in response to the 
sharp rise in profits. 

Property sector volumes 
improved, fuelled by the bid 
speculation surrounding Brit- 
ish Land and continued 
demand for property stocks 
from a Benelux based buyer. 
MEFC saw more than trebled 
turnover to 909,000 shares, 
while Innd Securities doubled 
its volume to Lfim shares. 

Property leaders were 
buoyed by foe takeover talk 
and opened strongly in heavy 
trade, only to stabilise below 
their best MEPC rose 4 to 527p 
but closed at 520p, Land Securi- 
ties, 5 up at one point, returned 
to its opening price of 522p. 

Redland dropped 13 to 585p, 
after 579p, after revealing it 
intended spending up to £46m 
to expand its French aggre- 
gates business via two acquisi- 
tions. Tarmac, after talk of 
imminent profits downgrad- 
ings, fell 8 to 249p. Stanley 
BOller lost 25 to 172p after the 
profits warning. 

Baca! Telecom were among 
the worst performers in elec- 
tronics/telecoms issues, the 
shares dipping 12 more to 35%) 
— ■ a fall of . 35 over the past 
three trading sessions. Turn- 
over, at 347,000, remained thin. 

Brewing leaders fell sharply 
In early trading on the back of 
weaknesses in world bourses 
and negative market stories. 
Guinness, whose ADRs are 
quoted in New York, fell 14 at 
one point before recovering to 
close a net 10 off at 644p. 

Speculation that Grand Met- 
ropolitan was about to buy 
half of the French drinks group 
R6my Martin did the rounds 
early in the day, but was not 
confirmed in London until 
after foe market dosed. The 
shares had fallen to 609p but 
recovered to close U off on the 
day at 615p. 

This was not the fate of 
renewed stories that Elders 
1XL had sold its 22 per cent 
stake in Scottish and Newcas- 
tle. Although the tales were 
detailed enough to include a 
price, (325 p) and a destination 
(institutions), by the end of the 
day dealers bad concluded they 
were not true. By then Scottish 


APPOINTMENTS 


Empire Stores 
chairman 





Hr Martin Mayfi-Smith (abode) 
has been appointed deputy 
chairman of EMPIRE STORES 
GROUP and win take over as 
chairman on Mr John Gra- 
twick’s retireme nt in Septem- 
ber. Mr Mays-Smith was a 
director of the KMnwort Ben- 
son Group. 

■ BRITISH COAL has . 
appointed Mr Albert Wheeler, 
director afgroup operations, 
as regional tBrector (Midlands 
and South); and Mr Leu Harris 
becomes regional director: 
(North). 

■ Mr David Watson ha s been 
promoted to managing director 
ofS. LYLES. SONS &CQ. 
Dewsbury. He was assistant 
managing director. 


■ Mr Alan White has joined 
TSB RETAIL BANK in the new 
post of director erf premises. 

He was group estates director 
at Grand Metrop olitan Es tates. 

■ THE GATES RUBBER 
COMPANY, Dumfries, has 
promoted Mr Charles Maclean 
as its first deputy managing 
director. He was director of 
the footwear division. The 
company makes the 
well-known green wellies. 

■ Mir Tony Jones has been 
appoin ted sales director of LEX 
VEHICLE LEASING, Marlow. 
•He was general safes manager, 
and replaces Mr John Pettit 
who has been promoted to 
operations director at Shaw 

& KiTfm ffl. 

ft FAHU3Y MICROFILTREX 

has appointed Mr Terence 

Stott to fife board and as : . 
business mana ger erf subsidiary 
Fairey Polymer Filtration. He 
has been with the company , 
since 1984. .. 

■ QBE INSURANCE (UK) has 

app o in ted Mr AJ.- Steven 
Ahern as personal accident 
underwriter. 

■ FAKNELL ELECTRONICS 

has appointed Mr J. Barry. 
Smith as a non-executive - 
director. He recently retired 
as north east regional director. 
Midland Bank. . 

■ Mr Steve Warner has been 
appointed managing (Erector 
oi COPERNIQUE, Hemel 
Hempstead. UK subsidiary of 
tiie French company. He was 


with Bull HN Information 
Systems. 

■ Mr Roderick Pearson is to 
join the board of RAGLAN 
PROPERTY TRUST as 
managing director an February 
1, following his resignation 

as chief executive of Greycoat 
Shopping Centres. Mr David 
Anderson will step down as 
managing director but will 
remain as executive chairman 
until March 31, when he 
becomes non-executive 
chairman. 

■ Mr Colin Gladwin has been 
promoted to managing director 
of Firth Cleveland Steels Strip, 
exporting subsidiary, steels 
ami engineering division of 
GLYNWED INTERNATIONAL. 
Hie was technical director. 

ited to the bo ard of 
; EMI SOFTWARE are: 
Mr Christopher Birks, 
managing director, software 
ywnww, commercial and 
financial; Ms Esther Dye, 
personnel director; and Mr 
Steve Ingham, technical 
director. 

■ Mr Don Bales has been 
appointe d ma nagin g dir ector 
of SUNUFE UNIT SERVICES 
following the retirement of 
Mr Ian GUlespte-Smith. Mr 
Hales was formerly deputy 
managing director of Sun Life 
Unit Services. 

■ Dr Brian R. Masterson has 
been appointed deputy 
chairman of the GAERD 
GROUP. He was operations 
director. 


■ Mr Jeffrey Church, formerly 
with Banamar, has been 
appointed general manager 
of HAVANA 

INTERNATIONAL BANK, 
London. 


■ Mr Alex Evans has been 
appointed managing director 
of ABBSEAL. Mr Evans has ~ 
over the last year been a 
consultant for 31 and 
Cambridge Consultants. Mr 
John. Balmer, who is 
recovering from illness, will 
rejoin the company in a new 
capacity. 

■ SECURITY PACIFIC 
EUROFINANCE has appointed 
Mr David Edmondson as a vice 
president in its UK project and 
asset finance division. He joins 
from Wardfey Australia in 
Perth where he was senior 
manager in corporate finance. 

THE CHASE MANHATTAN 
BANK has appointed Mr 

Thompson M. Swayne (pic- 
tured), senior vice president, as 
corporate finance area execu- 
tive. His new ^ " 

post has an 
expanded 
responsibility 
for all of , 

Chase's global 
bank activities?*-^ 
throughout*;^ 

Europe, Africa, 

and the Middle*! — 

East. He will be based in Lon- 
don, and succeeds Mr Dennis 
C. Longwell who will be 
returning to New York to man- | [ 
age a new division _in North -I I 



shares had recovered from, 
their low of 335p to 342p, a fall 
of 6 on the day. 

A recommendation by Kit- 
cat & Aitken that investors 
should switch out of Geest and 
into Polly Peck boosted the lat- 
ter. Kitcat said: “We believe 
that there is more potential for 
an increase in the rating of the 
shares of Polly Peck than those 
of Geest." Geest closed 3 off at 
264p, while Polly Peck ended 3 
higher at 403p. 

Asda continued to suffer 
from press speculation that it 
has encountered difficulties in 
the computer system it uses to 
controls payments to its suppli- 
ers. Some dealers noted that 
Asda’s weakness had prompted 
switching into Argyll, with the 
former continuing to attract 
steady buying. Asda finished 
down a penny at H4p, while 
Argyll closed 4 up at 214p. 

Dealers Interpreted an appar- 
ent delay in publication of 
results from Hunterprlnt as 
preparation for an announce- 
ment that the company was in 
bid talks. The snares, more 
than 40 up at one point, were 
nevertheless thinly traded and 
finished 25 Up at 190p. 

Bowater recovered against 
the trend, helped by buy notes 
from Mr Geoff Alluzn at 
County NatWest WoodMac and 
Mr Mike Murphy at S.G. War- 
burg. Both said that the com- 
pany's gearing would be cut 
below 100 per cent within 
months, partly through dispos- 
als raising between £50m and 
ClflQ nv Mr Murphy 3«id that. 
last year’s cyclical diffic ulties 
in the packaging industry were 
now behind the company. Mr 
Allum added that with the bad 
news in the price, the strength 
of the management helped 
make the share a boy. 
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Oil and gas stocks continued 
to hold .up well in the face of 
another retreat by crude 
prices, down some 35 cents a 
barrel 

Rn rmah continued to shrug 
aside the weakness elsewhere 
in the market, with the shares 
up 5 more to 66Sp on turnover 
of 781,000 on persistent talk 
that SHV, the privately-owned 
Dutch group has been back in 
foe market picking up stock to 
add to its 9.14 per cent stake. 

Calor, 44 per cent owned by 
SHV, and said by many to be 
the latter’s preferred merger 
partner with Burmah, ran back 
5 to 368p, apparently unsettled 
by the continuing mild 
weather in the UK. 

Simon Engineering lost 12 to 
383p on worries over civil strife 
in the Soviet Union, where foe 
company is a third of foe way 


through a £250m construction 
project in Azerbaijan. 

Smith Industries gave up 10 
to 2o8p following a recent prof- 
its downgrading by County 
Natwest for the current year 
from £128m to £123m “to reflect 
the knock-on effect of the 10 
week strike at Boeing which 
ended in November.” The com- 
pany malffls flight instruments 
for the Boeing 737. 

Fears for the future of foe 
European Fighter Aircraft 
(EFA) following suggestions 
that some West German coali- 
tion members may favour can- 
cellation, continued to cause 
concern particularly around 
British Aerospace, one of the 
prime contractors on the proj- 
ect The shares weakened 11 to 
540p before bargain hunters 
lifted foe share price to close 5 
down at 546p on the day. 


Defence worries that have 
affected other engineering 
stocks coupled with fears of a 
strike at Fords weakened both 
GKN and Lucas. GKN lost 12 to 
438p while Lucas having fallen 
11 to 639p recovered to close 6 
down at 644p. 

ADT remained firm and 
shares edged a penny forward 
to 199p, with Laidlaw, the 
Canadian group with a 29 per 
cent stake, once again said to 
have been the big shopper. 
Some 2.2m shares were traded, 
including a block of 1.5m 
shares traded at 197p. 

■ Other Market statistics, 
including the FT-Actuaries 
share index. London Traded 
Options, and recent issues 
(including the water issue 
stocks) Page 30 


This announcement appears as a matter of record only. 


BouSton & Paul Pic 


a subsidiary of 


B.E.T. Pic 



has acquired 


Bruynzee! M&D B.V. 



train sdregon bv 



Kuin Holding B.V. L Gii£] HI 


Exploitatiemaatschappij Van Stam B.V. 


The undersigned initiated these transactions and 
acted as financial adviser to Bouiton & Paul 


Chase Investment Bank Limited 

in association with Chase, Amsterdam 

June - October 1989 



American mrnorate finnnne. 



36 


FT UNIT TRUST INFORMATION SERVICE 


FINANCIAL time s WEDNESDAY JANUARY ! 7 1990 


TRUSTS 

oESSpE SB*--’® 


Abbey Unit Tit Mngrs C1000JH 
80 HolCHiltura Rd. Bournemouth 0W 717373 

High Item' aos 5204 

106. -I 1H4U2I -0 IH87 
137 8 137 8ti 147 -il-tO JWXl 

SS4 202.4 213. 9 1*0 Tte 94 


American Income . 6 
Gills ft Flud Ini.... 6 
Hlgn Irc Enuitj 6 

Worldwide Bona . .. 6 
Cm) ta Growth 
American Growth ....6 

teUnPaclde b 

Assets fc Earnings., .6 
Capitol Poerw Act .... 0 
CoplLEl Rctnt Hu ..0 
Cdffldtr £. Energy 
Olv'arra fc Growth 
1992 Enurprtw ., 

Eum Capitol Acc . . 
EuroCjfUUI Inc .. . 

General ... 

International ... .. 

Japan . b 

UMiniui .- - 
UK Growth ACC „ 
UKGrowthDw .. 

US Emerging Cm _ 
Income & Growth 
E lineal b 


!-1 5 


*4 40 49 


1863 IW.3d I'M 3 
124 6 124 ba 1333 
1590 159.5 1704 

80 o2 88 62 88 73 
78 64 78.64 78 74 
119 7 119.7 128 1 
47 7B 48 03 SI 95 
6262 6262 6698 
101 0 101 7 108.2 
07 33 93 04 104 J 
1812 181.1 143 7 
6126 62.12=1 66 09 
1154 1154 1235 
92 Q9 92.09 98 50 
183 2 1832 196 0 
121 1 121 1 124 6 
52 77 52.77 5644 
308 1 3081 3296 
4815 08.15 5150 
Abtrust Management Ltd (I0001H 
ID Qneem Terrace. Ahmler" »B9 1QJ 0800833580 


-114! 

l-ate! 


1 10 


217 
6 76 

?g 

i« 

0 69 

h 

1 73 

1.62 

Is 

5.44 


32.00 3=.» 34 16 -007 3 10 
8135 8135 86.84 -Ib7 0 00 
78 03 78 03 83 JO -0 »« 1.98 
774 4 774 44805 4 -2.M 1 58 
44.67 44.67a 47 68 -002 4 13 
65 00 65 00 69 62 -457 0 02 
UOJ 130.3 U9.1 -470 1.89 
204J 204 J 218 1 -110 1 69 
19.79 19 79421.12 404 art 
73 JO 7350 78*6 4 IS 350 
6*23 66 234 70 70 415448 
200 9 200 9 214 4 -J50 0 00 
4*J5 46 J5 49.65 4 W 0.01 
195 6 195 641208 8 -020 5 54 
5* 32 56 J2 60 12 4.17 2.0S 
71 19 71 19 76 00 -0 12 0 87 

33 42 38 42 41.01 404 1.95 
56 05 5* 05 59 83 4 lfafc 00 
Acorn Unit Trust Managers Ltd (1100)F 
1 Wlriie Wan Yd. London Bridge SE11NX 01-4075966 

Ethical Ta 51108.7 113.00 118.91 6 44 

Do Accum 51110 B 115 24 121 jl ._. 6 44 

Awls Unit Tst Mngmt Ltd (14Q0)F 
94 Whileladles lid. Bristol. 8S8 10* 0272 237 


dmrruc&Onwu 56 
European . . . . 5L 

Emooran tocoiar.. 5fa 

EjtnA 1 

Eiua Inconre . -S’* 
FUsEh*rifc«-_S'j 

Fund Imr Til 5 

Do 6(16 5 

Gill & F Lied Int ...5 1 * 
Wane* Growth.. S', 
mu Income _ ... 5L 
Japan . -5 1 * 

Paaihrf 10-1) ..5'* 
Snniuw .... 5 
Smalte 1 toraurtl 55 
Seecwl Sunjuoro . 5fa 
UP Growth ... 5 1 * 
Wmld Growth ... .5L 


51 0* 51 26 54 53>L6? 


Miisgrttownw 4 -3 50 88 5LI9 52.73 -0M 
UMa W Kreyrv toe .. S 4* 86 48 70 5126 4 60 
CAMcs fra teewy fci _ S 48 57 50 47 53.13 4 61 
Clifton Prrm Perf .. 6 W2S 54 86 5836 456 
ciohij SectieplaJaa .6 4*25 47 18x150 19 431 
IPS Income 1 G«U1 .... b W -l 55.01 58 52 438 
Si IhcW* Si 6Uir .5 44 93 4SJ9 48 7b -0 2J 
SlN.cXoUiSlt&Ax. 5 46 93 47*3 50.94 -OJO 
BlaetsuoeFnotauK . 5 43 58 *5 61 48J2 40 
££S*FrroU'«B_l 44 29 4635 49J1 444; 
BhdouaFiMlit . 5 58 47 59 86 63 68 4 24 . 
BUCflUn tart mice . S 5898 6039 64 24 42*1130 
A£tna Uni! Tmsts Ltd (1600)F 
AElia H now, 2-12 Pen am ll le Road. London. NJ 9*0 


593 
150 
poo 
L69 
1 69 
1-60 
b 00 
p DO 
W.70 
hi 70 
1 50 
150 
1 50 


Dealing- 027V 2*1010 
European CroerLh * 

Exempt 

lAcrmn Units) . . 

Far Eastern 

lAcam Unlisl 

Flu & Property _ .. 
(Accum IFaiUl — ... 

High Yield 

(Aodd! Unitil 
loeriao Growth . . 
Income A Growth - 
(Accum Units) . . .. 

Inti Earnings 

decant Umta 

Ini Growth 

(Accum Units) 

Japan Gwth (Acc) ... 

Nth Amrr G«to 

(Accnm Units) 

F1 8O W W 

(Accum Units) 

Smaller Cot . . — 

(Accum Until) 

Smaller Cot Phr 

lAccum Units) 

Special SlU 

Utcnm Units) 

UK Growth 5 

(Accum Units) 5 


Ad* tar O 
1S1J 1BL5 194.6 
4305 430 5 4533 
1130 1130 1189 

2590 2590 2784 
281 7 281.7 3018 
69 24 69 24 74 13 
114 9 114.9 123 0 
91 27 93 26 98 79 
230 3 2353 249 2 
63 J7 6337 67 82 

349.2 349 2a 369 8 

1235 1235 1308 

229 4 224.4 243 0 
358 1 358.1 379 J 
111 0 1U4 120 8 
1171 119 7 127 4 
175 J 175 M 187.9 
137 4 137 4a 1452 

166.2 1662 175 7 
117 9 117.9 124 9 
398.4 398 4 422 0 
2663 2663 282.2 
374 D 374 0 396 1 
88 67 88 70a 94 93 
117 0 117 0 1252 

129.1 134 6 142.6 
1415 147.5 156 2 

461.2 468 bd 496.4 

903.2 917 9 472J 
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-4 4 
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.-4.9, 
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Allchurdies lire Mgmt Sens Ltd (12001H 
19/21 Bill Her Street. London EC3M 2RY 01-528,7364 

Amlin Income 516214 63 49 67 36|-0 1 13 41 

AnutyAccra 5 64 77 66 18 7021 
Inm Builder me . 54 47 81 49.16 5229 
Income Benda Ace -5 'j 1 50 76 5219 5532 

Allied Dtuthar Unit Tits PLC (1600IF 

Allied Dudur Centre. Swindon. SHI 1EL , , 

0793514114 Dealing 0793610366 


Growth A Income— .5 

CapILU - 5 

Balanced 5 

Accumulator . ..... S 


a d 1789 1903 Ol 
5 2985 317.9 la) 
497.0 497 0a 5293 li' 
769 2 7892 840.4 U) 


American Income .... 5 34 89 34 99 37 15 

HKfhlocome . 5 357 1 3593 3826 

Equity Income 5 196.6 196 6a 2093 

High Yield 5 2083 2083 2218 

Gort Securities .......5 28 99 28.99 30.48 

brlenutfanlTnab 


Ame* SoecS Its 5 

European Growth ... 5| 

International J 

Japan 5 

Paellle - ..5 

Secs ot America 5 

W wide Aster Val . .3 
Special tst Tmsti 

Asset Value 3 

Com A Gill 5 

Smaller Cot 5 

2nd Smaller Cos .... 5 

Recovery 5 

Met Min A Cdtj ... 5 
Oteas Earnings ... 5 

Technology 5 

UK Special Sits 


80.71 80.71 85.95 
26 79 26 79 28 53 

112.2 1122 119 4 
173 1 173 lei 183 9 
288 0 288 0aJ06 7 
245 1 245 1 2608 

36.02 36 02 3836 

388 4 3912 416 6 
38 46 38.89 41.41 
1738 1738a IBS 0 
173 2 173 2 184 4 
114 6 114 6 1220 
1373 137 3 1*6 2 
261.4 26L4U 278.3 
103 7 103.7 U0 4 
300 5 300.5 320.0 


Arimthnot Unit Tst Mgmt Ltd OMOtF 

wider Grtlf lac jl 46.83 46.83 49*4l 18 90 

Arkwright Maiugement Q400IF 
1 Kim St. Uaaehsur M 60 JAH “IfSSS 

Growth 5(102 00 10200 108 sol-oabjs 

Income 5)53.62 5436 58 MhOMBJd 

Inrematlonjl ._5U 1 50 66 50.89 54 141-057 II 19 
Asset Unit Trust Mngts Ltd C090D1F 
20 Regent Street. London SW1V ep; 01-839 S68B 
Oi^Janll , .T5t«O5I01.«l«32| 

Income Jan 11 ...,_5U23f8 123.53 131 Jll . ..6.89 
B & C E Unit Trust Mngmt Ltd QOOO}H 
Manor RamL Crawly RWIO 2QP JSJWll 

3&lE-OPn5den ];I60 62 61.72 64 291-0851 4.0 

Balllie Gifford & Co Ltd Q400IH 


lOGIenilalaiSt. Edlnlwgh . _ 0» 

BC America « . . 5|146 9 146.9 1563 


BG BrUiDi Gwth .... 5 
BG Can* A Gtp . . . .5 

BGEncrg>9 5 

BG Europe 5 

BG Income Gwth . — 5 

BG Japan 5 

BG Pacific 5 

BG Technology » .5 

J*n Enr CrocC* 77 F 
ShndCiM Jouvr 15F .5 

UK tumcClamorr 15 f 5 


31 19 31.19 33 18 
58 17 58 17 62 21 
331 1 336.2 357 7 
1683 168 5 1793 
2733 2733 2923 
280.4 280 4 298.3 

S 74 3834 6206 
65 206S 219 7 
6685 688 3 7129 
122 8 123 8 131 7 
309.1 309.1 328 8 


-226.6066 


Book of Ireland Fend Mgrs Ltd U200JF 


3* Queen SL London. ^C4fi IBM 

Brh A Owas 5 

Incomu Pins 5 

InTnsti 

Capital Gwth 3 

WwtdeOpos 5 


o; 

1716 1716 1BLS 
85.12 86 41 91.44 
1111 113 0 119.6 
88.16 6930 9450 
96.89 97 52 10321 



Barclays Unicom Ltd Q000IK 


UnhcofTi Hie. 252 Rom 
Utihpm America . 59 
Do Am Araavi ta . 5>r 

Do Aunt Acc 5'< 

Do Aim Inc V* 

Do Canal JL 

Da turn GwthAa ..59 
Do Euro Gwth toe . _ 5'« 

Do Exempt 5 

Do Extra Income ..5L 
Do FlnaecUl . . SL 

Do 500 5L 

Do General - . 5 9 

Do Gilt A Ftrj ha _ 3L 
Do Growth Acc - 5’u 

Do income 5L 

Do Inti Income .... 5'u 
Du Jpn A Gen ta ... 5L 
Do Jon A Gin bte. -S'. 
Do Jpn Spec Sits bh 
Do Lehurtul . — 5L 

Do Recoten 5 V 

Dotunllr Cm Acc -. 5L 
Do Smile Cos Inc .. 5L 
Do Special sits. . 5L 
Do Trustee . ..JL 
Os Uelv Tech her.... 5L 
Do unit Teen Ik -SL 
Do Worldwide _ ..5L 

Butin* Fd Ac* 3, 

B'tsi In* Fd Ik 31 


[ord Rd. E7 01 „ 

88.08 8838 9427H»0* 
44 78 44 99 47.61 
210 9 212 3 226.4 
142.0 1429s 152.4 
93 78 93 7B 100 0 
103 4 104.1 1110 
1005 101.1 107 8 
72.11 7267 7751 
103 8 105 5 1125 
70.18 70 18 74.86 
3635 373.0 397.9 
198 4 2005 213.9 
49 36 49 46 SLU 
225 6 225 6 240.6 
460 7 467.6 4988 
5031 50 69d 54.07 
24L 8 243 7 259.9 
239 0 240 9 257 0 
62.81 6335 67 57 
119.4 121 1 129 2 
305 7 3120 3328 
4351 4351 46 41 
42.21 42.21 45 02 
178 JO 178.8 190.7 
1521 1521111622 
61 78 62.26 66.4) 

HO 78 61 26 6534 
1548 1563M166J 
4726 4726 4923 
278-5 2785 2903 


Baring Fund Managers Ltd (1200)11 


PO Boi 156, Beetaaluj 
Aprtrlean Growth _. 5 
AmertaW SallrCai —5 
Antra (M ... .....9 
ConrerlOte 5 

Easurn 5 

Egalti IKDme 5| 

Eiwotnan Growth.. 5 
EtncnuiSmllrCa- 3 

Eaeropt J 

Global Growth 5. 

Japan Growth 5 

Joan So nose & 

PorUolin — 2 

portfolio Acc9 ... - 2 

UK Growth — S' 

UK Smaller Cat ....§ 
SeteciMarugmpF 5 
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lAccnm Units.' — - — 5 

Smaller Cot 5 

lAaum Until) 5 
lire Portfolio 2>j 

IAcbpo Units) . . .2*1 
HWilaeotne Part 


159 9 159.9 169.1 
107 3 1089 1155 
1191 UO 7 128 .1 
H 43 56.43 38.18 
57 55 5858 6039 
4854 49 41 51.201 


-1A LOO 
-22 LOO 
.. . 239 
-01 2J9 
ho 45 3 00 
-048 308 

eO lb-13 


Eagle Star Unit Mogn Ltd Q000)H 
Bau Road. 0*h»)unj&*537U) 0242 22UU 

95 66 97 ssa lOdTk^F *51 
106.141129 


Burrase Unit Tst Manemt Ltd (09051F 
117 FoUiuMi St. London EDM SAL 01-480 721b 

5htDUGrtlAPl- 11x15554 3354 36 J3HI »H 80 

CCF Foster Brallhwalle UT Mngt U1M1F 
1 White Hon Yard. Lwdon SE1 INK 01-4075966 

FA BSel I4d forth— S?i ».67 49 67>l S3 44I-L7JU.40 

CCL Unit Trusts Ltd (14QQ)F 

74 Shepherds Burt Creep. W 12 BSD 01-7007070 

UF General Tst . 51.-155 07 5bJ3a 59 93{-qoJB23 

GKbalTu 5'a «*4l 47 02 SOO2 -043CW 

Recneen 7n 5t 147 56 48 B7 51.99 1 -OS 11,92 

CISC Unit Tst Managers pk (12001H 

CotURSCtr cotton Lane, Up. SE12QL 012346000 
Growth Fd Acc . . . 51 ll4.9 lib (aa 123 01-0.9M 24 
CIS Unit Managm Ud (lOOO)F 
PO Bax 105, Mantnesur M60 QAH 0618375060 

UKGnnrUt- ....6 105 1 1066 U33r„-.gJS 

UK Income 6ll0S5 1074 U43I...H23 

CS Fund Managers Limited UOOOIH 
125 High Hal bom. LMdM WC1V6PY 01-2*21148 
CS America F-. ..5161.13 61-13 65.ra|-007 1.24 

CS international F . 5)60.90 60 90 64 TOMLrtll Jl 

CSJapanF. . . -.31147.1 147 la JJb.4j-22B_n 
CSPortfallaloaF -517100 71.00 7553H>73>362 
Canada Life Unit Tit Mgrs Ltd 0200)F 
High St. Potters Bar, Herts EH65BA C 

ConCenObt 5 147 5 150 2d 157.7 

Da Gee Accent 3 252 1 256 8 2b9 6 

Da Income Dm 5 96 22 98.70 103 b 

Da Inc Accum 5 226 6 232-5 244 2 

Gilt A Fed lot 3 35 65 35 70 37 48 

Cannon Fund Managers Ltd (0700JH 
1 Olympic War. WemMqr. HA9 ONB 
01-9028876. Deaf 14*0800282621 

Growth IJ 38 30 SBJOaadte, -024 2.47 

laeome S< 48 80 aaeoaSZlv -0J4 3 92 

Far East P 5< 40 18 «) 35 43 1b -04b 0 » 

North Aaotoana 5? 37.03 37 03 39 60 -0 M 1 79 

Globa/ 4. 5"% 54 84 55 85 59 42 -0 42 165 

European . 5< 70.16 70JS 7324 -BX 3 71 

Japan* St 1154 1157 123.7 -25 0.01 

Inti Cornier Bd Sb 44.13 44 13 46.79 M 03 b^41 
StraSToir.- I* 52J6 52.56 5621 -05.U-29 
Capability Trust Mngts Ltd (1200JF 
Admin. 5 BarW9b Road. Holton. Bmntwoad. Lnee 


UK Balanced tne.. ..6 

UF Balanced Ace .. .6 
UK Growth Ace 6 

UK mgs Inc inc 6 

HthAfttewuAce.... b 

Far Eastern Acc a 

EnmOWnAK _.6l 

UKPrcf AFItK— .6: 
UhPrefAFIAa 6 
/*/ Spec SlU Act ....6 
tormmtmul thus _ 6 
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Esotwnes 0277 227300 

American & Geo 5 

iAcc*m UtNtsl 5 

European mc 5 

Wccott Units! 5 

Far Em A Geo 5 

lAccum UnhsJ 5 

GlenfrUrs 

EAccom Units) 

Growth 5 

(Accum Ualtsi 3 

Income A Growth. . 5 

(Accum Units) 5 

Bluter Parti olio . lh 
(Accum Units) .. .14 

Special SlU . 3 

(Accum Units)- 5 

Cxxmot Ford 


78 91 78.91 83.95 
B2.79 82.79 88.07 
66.73 66 73 70 99 
67.97 67 97 7231 
67 97 67 97 7231 
67 97 67.97 72.31 


2b9J 2693 2863 
4183 418 8 4453 
324 J 3243 343.0 
375 5 3753 3993 
8475 847M 8782 
90b L 90bl 9390 
63 46 63 46U 67 Jl 
68 25 6823 72-61 


Dealing 0277 261010 


*006 
•0 06 
-0«2 
-0 93 
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-L2i 
-1.4 
-OJ 
-1.X 
; o 

-4 4 
-68 
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L36 


214 
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333 
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464 

4.64 

236 

236 

3U 
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High YMd 2b020J 1034.0 10660>-10Jb 14 

(Acaon Unltsl 20K0J 10340 1066.oI-U3b.14 

James Capd Unit Tst Mngrt Ltd (1535)F 
P.0. Box 552 7 DuornWre So. Lnndca ECZU4HU 


01-6260506 
Aiiro- reminder... Six 

Capital 5 V 

European Sp Sits 5>, 
Far East Sp Sits.. 5 1 . 
Gold A General ..JL 

Income 51* 

MU Spec SKI 5L 

Nth American 5L 

European Inda .- 5L 

Japan Index 51a 

Tiger Inoea . 5(a 


Dealing O. 
132.0 1338 l*g5 
473 1 476 B 5088 
76 81 77.0brt8224 
73.63 73 95U 78.92 
7451 75 43 8050 
423 J 4265 455 1 
65.21 6553 69 93 
291.2 2933 313.0 
1283 129 8 1373 
90 20 91.06 9635 
95.75 97.43 103 1 


-9296363 
-04 L68 
-3 b 4.00 
-LU 231 
-0 63 0 71 
WI31 3 85 
-2.9 5.20 
-0 7 1.52 
I-L2 1.82 

h i« 1J 2 
1-051L75 


Capital House Unit Tst Mgrs (09051H 
Capital Hcarie- FrolrJl Spaa re, EdVobtulti 

031-2284477 jN)to|OgiQ IQW 

European Gwth —Jla 
Income A Gath ... 5L 

IntmCwth 56 

Japan Gwth S'* 

HUI AmerGwth ._ 56 

Smaller Cos . 36 

UK Growth Tit. -56 


33 20 3339 g J2 
21 90 21 90 23 29 
24.81 24.81 2639 
25 43 25 56 27 19 
2322 25 67 27 JO 
28.95 29 80 3L70 
22 05 22-05 23.45 

Cazenovt Unit Trust Mngmt Ltd (22001F 
16 Tohndun Yard. Lpodos EC2H 7AH 01-6060708 

-59J1 b0 13a6432M28 


fox- 

U)04 

l-OM 

H5J8 

<012 

<0J3 

1*004 


129 

492 

158 


M8.9 130.9 IWJ 420 LEB 

1083 110.7 117.8 591 

7236 73 85 7B 56 -0 12 0 89 
14L7 143.6 152.8 -230 351 
US 3 121.4 129 1 -LTD 1.80 
51-47 51.4791 54.67 -OJI 9 53 
66.74 66.74U 7088 -<LU 932 
146 13 4633 *9.07 -OS 136 
_ 50 .S3 5233 55.461-0 A1 38 

Eicon Ltd (1600IF 

Endurance Fund Man a gement Ud (09051F 
41 Harrington Gardoo, London SW7 4JU 01-37372U 

EKurancr Fa S 150.4 lS2^ 16L9I &2Z 

Equitable UnHs Admin Ltd Q600tF 

SSSh* sa» WBi 

fSembti 5 18941 192.74 202 88 -IS 0.76 

Gill A FrdbA 5 4b.98 47 42W 49 92 -0 U 9.94 

High Income S 10937 112-18 118 08 -09* 5 67 

Inti Growth S 7914 8LM 8530 -L17 L93 

North Amu lean 3 7D63 7237 76.28 -099 L 18 

Pelican . . . 5 106.M 10937 113.13 -075 4.06 

Special SlU.- 3 107 66 11L15 117.00 -OSS 3.47 

Tit pf lev Ttts 301273 U6 19 122311-1117033 

Equity & Law Unit Tst Mu«K O200HI 
EnutoA Law Hie. Corporatkn SC CorentmOKB 55301 

UK Growth Acc A 224.4 228.2 242 81-18D77 

UK Growth Ik 6 177.4 180.3 1919 

Higher Inc Acc 6 414.4 421 5 44a J 

Higher Inc Inc 6 294.7 299.8 319.0 

G< Fid let Acc .... S 1162 U62 1223 

Gilts/ Fad I mine 5 77.96 77.96 82.01 

Mth Amntca 6 140 4 144 2 153 5 

Far East __6 2546 2587 2753 

Europe 6 3413 244.9 260 b 

Gcneml -5 3233 324 6 3454 

8nt Excell 6 49.17 49-17 5231 

B«H FndatUAGE -...6 b030 6030 64.15 

Brtt Frehm/s /nc 6 55 42 5542 58«l __ 

Global OSPI .6 5951 60.67 64.551-478 

Exeter Fend Managers Ltd (1400)F 
23 Cathedral Yard. Exeler EX1 1HB 03924: 

Fdaflmlss 3>xl 25.45 26.02a 27 76 

High Income 5^1 44.01 45.454 48 48 

Cadul Growth 6149 02 51.43 55 lb 

FS Imesfanent Managers Ud (Z200IH 

190 Wet George St. Glasgow _ Of: "" 

American Gth Inc _..6 SnJS 23 55 50^ 

DoUccsm) 6 29 07 29 0 7 30.92 

European Gwtn fc JO. 07 30 07 31.99 

Do Litmml. 6 30.52 3032 3247 

FS Balanced GUI -...6 78 69 78 69 83.72 

Da (Accum) 6 81 92 8L92 87.13 

FS Globa Band inc 6 23 26 23 41 24 90 

Do (AccunU « 24 67 24 83 26.42 

Higher Yield 6 30 43 30 43U3238 

Du (Accum) 6 35 58 35 JB 37 83 

FS Income Gwth 6 48 69 48 M 51 BO 

DruAcam) 6 62.27 62J7 66 » 

Service Cac * 72.17 72.17 76.78 

Da (Accum) 6 74J6 7436 7932 

Fidelity Investment Sens Ltd 0200 >F 
130. TanMtdge Rd. Tonbridge THU 902 
Callfrtr (Mate Clients 0800 414161 

Broher 0 palings 0800 414181 . _ 

‘ ‘ T37 2 137 Jt 145 4 -OJO 3.00 
3L 80 31.80a 33.76 -009 3 48 
6L8I 61.81 65 43 <035 0 00 

112.1 I12.U 112-1 15 OD 

35 39 35-39 37 66 -026 0 00 
30.23 30 23 3208 -03; 331 

118 1 118 1 125.6 -L80 0.00 
40 41 40.41 43 08 -OJS a DO 
44.15 49.15 52.76 -0 23 0 IS 
39 49 39.49 41A3 *0 1* 2.77 
>6 02 26.02a 26.23 -0 03 9.76 
23.08 23.08U 24 69-012 528 

133.1 133-1 19Z-B -120* *3 

119 6 119.6 120 J -100 4.77 
26 58 26 58 20 07 *014 624 
1045 104 J 11L1 -UP 0 go 
196.7 196.7 209 2 -3 JO 0 00 
173.9 173 9 184 9 -LM 0 00 
13 98 33 98 36 21 -030 1 46 
34.71 34.71 3733 -0*7 0.70 
S 78 63.78 60 10 -0JO 0.00 
3585 353.5 3845Ul.Cto.00 

Partial 


Global Asset MaanaMd-rGMAL. H 

GAMUKSoecACC..5|j5g£l»«Bl»|9 <UBU.99 
RAM EEwseemW-.5p39B6 140 85*149 84 -519L 
GAM CEdropranAcc..5D4Ls 14LS015L36 -524t 
GAM High Mow Me. SOU 49 121.07al^LM 
GAN Wairaarta --S&262 1233bdU657hSJ0F 
GAM wtil A<wr be ..5036 97 126.97013507 
GAU HthAner Acs . 504554 145 5* 9154.63 
UHFwEadluCf _ 5U77 21 17731*18833 
GAM Far Can Acxf... 5077.99 177.99*1893} 

Govett (John) Unit Mgmt Ltd QOOOJF 
Stud Ken Hone. * Saule Laoe. Laadae an 


Dp<Aanw)-,.w.H.6^M 

M. •» Tran S|«J6 48J6a5L12 -»S8 S 


01-378 7979 
Amerttai Gwth ... 5L 




Gold & Minerals 

Inti Growth -..5 

Japan Gwth 4 — 5J. 
Eieecexn Gwtb — 56 

Pacinclnc* 5V 

UKSprtOws 5L 

RadhcSiraugra.-SN 
UK Progmlre Inc .3 
GiBrnJaiCo's .. S6 
UK Small Ce-s. . SV 


Doling: 0. 
77.28 77 28 8265 
73 69 73 69a TOST 
,57.91 57.91 61.93 
01321 11321 12L08 
Tail 82 JJ 8781 
70 09 70 09 74 96 

1.03 U3 03 120 88 

16362 176 J8H*1 


i wiin^ i 5 Si* w2* SZ-'BB' 

NaSSSn4GBi..6LHg iS'm 

n^M***....* 73.56 7|.« 77^1 

Pacific Buln 6 33 54 2RS.0* 516-W 

DnlAccum.1.. G 2 inn^S 

Small Cm 8 Rear ..J dEB 7Wg|2|-f2 

OdlAccnei) 5 529-13 344.9? 3U.U 

OKOaKyGwt* 6 96.75 2*5 iffl-S 

UKEOdRjIh* .- 6 95 70 95 70 

5 

wartteWr Girth 5 g3 

Do (Auml 3ud*4>13 J5U3 576. 

London ft «»*-*«*»« 
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PravIdenaCtpr 


,F V%3w 4 S^|5S!m» IWSlWKWSL 


m? 1 


prjj hjnpff ftifc— S 49.92 W.W 

5^61 6ag 

9 & 9 E=inH HL 


Ug! 
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73.47 73.47 78.60 
80.72 80.72 86-33 
48.68 52.06 

4632 48 04* 5138 
Granville Unit Tst Mngmt Ltd (06J 
Miat Htt, 77 Maned ^.Lonlon El 8AF o: 

SmallCo'* - 5L |7* 81 HU 79J9 

Bridge Ucsme 51228 1 232.0 Z46J9I 

Gnsfaara Unit Tst Magrs C10001F 



s£» 57JZ3 60J8HCB 

SBSHaff-issas ssjs® 

raceme 6 38JS 30.77 65J9 -0J7 JJ6 

m2 6L-C 13? 

3965 60B 6L73^M-«> ^‘5'nf^Hw7W(^EgaiO ML 
■OeasnlldLBltswMlelMmtaLllitrice. . HaaowLiflmi*08flOfflg*5 

HIM Bfrtanrt* Unit TW.Mgts Lid (lOOtUF „ _ . _ aMYrntoS* 

H Dwrtlwjjm iPhlBL ECZMffH S£SI2 J KJO 72llO 77JU. -fl.« 

Skh^«lwma u> bUM4 OT1GhJl68.*0 -535 OOO 
HlAirtB'WF-yISjJ HL24a 85.81 -062 LB2 


raitewfi ttrrTS JSSSm*. 

° n,SS 

<- « n. IWSt WKWSL giqgl 1 gS?6a7l£li^*B^ ” 

Kgglgf es^KSrBi^iF- 

IBS*** 


KarthAnronewf- JL 
Ml Growth J'* 


2S 8861 3199 - P2 

waB'mmu 


!£ p^S.1 Hrf»on) UBlt -Ws IMQ44M **£ LWQOMff 

D.W avlunwuiii nfrnd Ersa 161 2DL 01-4733377 SutuSB FT*™****™ "K 011-5382! 


(ntermefiay DaUng : 0800 010733 

SroSbSKZ^alMJM 64J* »«|-- 

Smai*rCnxrF-l_5>r|25J3 25.73 27^ — 


-P. 1 26-16 26-16 27.79 ^ 

DauM-4..5L<2 


1 Haaawai PI. SoahampUA SO * UIY 
CMCHflCma b 25 18 25-32 


EarapMnGwth 

Global Gwth 

Incetiie 6 

hrt) iKome 6| 

NUr AmerGwth .... 

UK Growth 6 


1B8-9 1B9 9 203 2 
1993 1985 212-3 
26.16 26 44 23.28 
24.70 24.98 26 72 


0703 ZU 080 

27 001-023 134 

-L3 0 95 

*0 1 403 
-005 3 70 
-Oja 0.99 


26.68 2932 3 L2b 1*8.03 12.46 


Grafund MaiagefS Limited Q200)H 
SI SHmont Rd. UhhrWlHL MkMx UB81RZ 08?5 597B3 
CroFcnd American ...S M 40 103 J -£» L5h 

Grolaa Austra lan 5 76.82 78 87 83.03 *0 J4 335 
Mud Brh Ik .. Sir 50 48 51.77 54.64 -024 4.67 

Grohea Equity 5 143 J 1463 153.9 -UO 3.44 

Gmfuoa Evropro* •• 5 145 7 14Bjb 156 « if i i? 
GmfuddGin _ .... J 67*7 *7.50 6959 -OIBg.SD 

Gro tuna Japan 5 1R3 6 IBS B 195 bUlAOiO.OO 

Guardian Royal Ex Unit Mbts Ltd 0200HI 
36 Harm- 


■ _o 



w Ura??Jd-:”7l! 

Nth American V 5, 

Pad He 9 5| 

Prop Suns 5 

Small Cm 5 

tveomr Trait 5, 

Imernatlsaa 9 5 


107.3 1073 113.0 
Z79.1 2BS4 3Q2.0 
402 1 409.9 424.7 
1563 158.6 167 8 
3523 356J 3772 

strm 

115 2 U6 9« 123 6 
137.2 1393 147.4 


11B1 
L04 
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-13 232 
-3 2 3 01 

13.1 »» 

3 00 
-412 313 
-0.7 2.14 
,-LO C.93 
|— 1.610.43 


Guild Management Ltd (I600IF 
Guinness Mahon Unit Tst Mgts Ltd QOOOF 


3 97 PO Box 442, 32 51 Majy-at-HIII. E)D 0] 
111 Eirpoun Growth —J| 70 22 70 22 753* 
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Carerwve Fnrttolio . 5 
American Parrhniir.— 5 
European Portfolio 5 


47 87 *8 Iftd 51J3t-OJ4|2.0O Mm 


63 52 68 90 73 691-061 
5239 52 bOn 56.26 M 17 
5180 SI 80 54 781-00315 OO 
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Japanese Portfolio . J 

Uhlecarnr 5 Growth 5l 

Chase Manhattan Fuad Mgn Ud (1600JF 
LeconfiehJ Hie. CarsKLSt, London W1 QYTQJ™ 
SACSjeeShJ- .7SlSB.eS 55 62 58 8SM *516-37 
CIGNA Unit Tst Manager* Ltd (17001H 


American M* 

Amo Ed Uk 5 9 

AmerSocc Sits —.5s 

Cmh Unit TO* 6 

Eastern Oppa JL 

Ewt»Mc income . _ 5 L 

SaSodpgrJf 

Famons Name — 5L 

FarEetlK. 5L 

cm a Fro un .6 

UoealCormrUhie-JL 

Growth a Ik 5L 

Income Ptui — 5L 

I ml Bond 5*, 

Japan Spec Sltx... 5 L 

Japan JL 

Managed Inti 5L 

MsnrybMMcr— .. 5'» 

SSSTwri-ii 

Special Shi ....... SL. 

AmeHon '* 'V-!^ !?yf 1 189" LL9 7"lZ7JK*|0 00 

European 5L 188 2 190 2 202.6 -JBO 0.00 

lonEarroemlhrm-SL 157 2 1593 169 7-140 0 00 
Gill 8 Freed lm ..JL 93 00 93.70 99 79 -031 O.M 
Gtcpa Comertlbb ... 5 L 1017 1033 U03-OMOOQ 

Ira me Plus 5L 135 0 117 2 124.9 -LM 0 00 

Japan Spec Srts .. 5L 1371 138J 1*76 -240000 

Janart SL 110 0 1112 118 5 -LBO 0 00 

Managed SL 124 2 125.9 134 1 -LOO 0 00 

Soothfast Asia — 5L 144.3 1*63 155 4 -0 « 0.00 

Special Sits SL 132-0 134.5 143JMJ»H>00 

‘ APR - lice Urcnine rvuvsted 
Fleming Private Fond Mngt Ud C12001F 
31 Sw Street. London EC2 M20P 01-377.9242 


rSCciiwit bl 

Global Growth 6 

Arcareqr 6 

High Income 6 

Oo Accum 6 

North America 6 

TerroNBarSwCpio— 6 

Do Accum * 

lnMBwllSMha_2>j 
DoAcewn . . — 2b 
JVwcwxhMIK-.-. 15 
SlVkxzotU5GwtiP..J< 


,-623,9333 
-0 73)030 


5923 5923 6338 -042 
HJ7 MJ7 59.78 -OJL 1.09 
33 J 7 333 7 357 1 -L2 4 24 
4355 43iS 100 1 *03 7 00 
98 78 9878 1D5 6 ..... 7 00 
127 J 127.5 136 4 -0.8 131 
2S93 2592 2743 . — 2-88 
362.9 362.9 383.8 .... t88 
158 1 156 1 170.4 . — « 01 
175.0 175 0 188 6 ..... • 01 
118.7 122.4 125 5 *0.5 7 20 
55 79 55.79 58 02 -024)0.46 

Investment Mauga-GtagMOdjeun 
HiBbro Generali Food Mgrs Ud (1000JF 
Admin, 5 Rayleigh Rd, HtttM. ftnntwocdj E nk, . .. 

^rirS^B035 801 MW 

UKGrowth sl 73.67 74J8 7B.92 1*017(2 U 

Hambros Unit Trnst Managers Ud QOOOIF 
Admin. 5 Rartrlrt Rd, HoUoa. BresDrocd Ena 

— Doallvg 0277 261010 
65 22 65.98 70.01K J7(6 38 
5365 SJ.65 56 92 
1163 118.0 1255 
126.4 126.4 134.1 
86.82 86 82 9236 
57.71 57.71 61.72 
1435 143J 1523 
7330 74 75 79 Jl 


TP of 

M ft G Securities (0915JH 
IIvm (ten. Tower HUI. EOR.68IL 

c5sS5£ 01-626,^8 U -^y* < ; 

AinerSrGiweral....JB58-J8 258.B * 

— |p£ lao g9j, 

iti 

Amarals la* 501747 IW6 aJ3.e. 

UcecmUnlu).— ■ SpS lDR MLkl 

Sib ir ‘ 

ass?tabi-.:-:l 

SSSSt=S:| 

ComevM* Income .. 5 

Dliwcta 5 

(Accum U« Ri) 5, 

Enraoeas 5 

(AcomrUnlU) ..9 
European DWdrt*. .5| 

(Accum Unhx) 5 

Extra Yield J 

(AcxmnUoluJ 5 

FarEactom.- S 

(Acorns UtIk) 5 

Food of lire Tax 5 

CAcarm Unrtx) 5 

Geneva — — J, 

CAcram Uolta 5 

Gilt Income 5 

(Aecom- UidtJ) Sl 

Gold. ——-S' 

(Accum Unlta 5 

High income 5 

(Accum UnHx) 5 

btternaUf Growth— 5 

(Accam Units) 5 

lemmaUnrsd Inc. ... J 

lAccum Units) 5 

lapoc & Genera 5 

lAccum Unltxl 5 

japinSnullerCM.5 

(Accum IMls) 5 

MhSand 9 

(Actum Unlttf 5 

P ension « 2 

Mrorm^liilbJ ™— . S 

Second Groenl J 

(Aaam Unlti) ...... 5 

Smaller Cfl* -51 

(Accum UtfU) . 




EroOrte 0277 227306 

Amrr EsoUj Inc 5 

Canadian 

Eaorty Mom# 

E*ropM04.._ 

Hlga Inconw 

■nuShuathm 

Ja>a<&FarEatt... 

North American S 

Recovery & taU . . 
Scandinavian 


UKNewGemnUdn — 5: 


63 96 63.96 67 86^007 
117.1 117.1 1242 ■" 


Smal I er Companies. 5(33 09 3J.09tf3520 


42.41 <2.41 45.12 


K?96 958 0010133, 

2240 0 2368 8 
,54 55 54 60 5730 
fcBrt 1053 nu! 

'hob 59 9IM6330 
,6547 6680 7060 
Lav* 456.9a <88.9 

lific 1OT.9 1528.9 
114575 1057.7 1118 J 
1J7IB 1760 6 1861 & 

72.62 7330 77.70 
85.75 86 80 91-80 
114291 U20J 1184.9 
li mn 12023 1271.4 
Wrra 150.4 1593 

•ffiSJSSiS&f 

*>2431 635 J3H 674 0 
fe39 899.7 «3.7 

TB&91 1024 fadl«63 

2199% 2222.9 2378 J, 



BSE U«U» '”:lfelM 23346UJJ 14.90 
MGM Unit Managers Udtzl aOflOJH 
MGM House, Hetnr Rd, Worthing 
Dbailagr 0277 2610UL 

H*gh Income 5]201-9 287.9 

CAaam Unlta 5 403 2 ^§ 5 

UKCiMlI bl 127.4 313.7 J57.2 

(dclroUnlta Zm 5 367 6 3769 40L0 
Im E^UrGlh 5 1 57 63 57.7? 6L47 


Ametx&Eamm«_5L 

Aeon Units 5L 

OroErtfaWB-D-SL 
Mmagad Inrot— SL 
tamtShM1h_5L 

UK Growth.. ,5L 

High lamrot ffnft , 
Extra income „.5Ll 
GIK-i— SL' 
tanrneG Growth — 5L 




( 2S.04 28-04 29.796 
62-91 62.91a 66841 

6&JI 

4083 

%% s^as^t 

34 JO 34 JO 3697 
mS Vol 29*-7r 

Si 

8$ &HW* 


5? Hotbwn H Igh Uc.— 6 

“ sssskfct 
ia aaBS- Jl,,,. 
sr,SS,"L:lS8« 


laSiSSCTSg'a B aU 

■1-77 26 Jl 0*5 
. 24 25-94 -O07K 
.JVubaZ3.sa -umj; 

SSsf®Hs la*! 



KHdEr 1 ! * 

Ream Life Unit TVusb Ud CL4WUF 

*»» 

Bste^aHsasss* 11 - 






High Inc Li, 

Europe ACC „ 

binweioc..-^..- 

Ntfr Amer Acc 

HtbAnwr %c 

Pacffrc«n._. 

flptul ftrr 

GMnatne — 

UK Spec Stance.— 6 
UKSnecSluIpc — 61 


194.4 194 4 OTJ 
1605 1M5 100 7 

ms aSj is!) 

IS si ra 

tSiSii 

S t 155-2 165 J 
ini J 1D3.9 1101(-D.9 l 

101J 103.9 110W-0.9MJ0 


1—2-1 3.79 
-09 122 
-08 122 
-£9 032 

:=f3?« 

Zii^” 

-95 949 
-2-1 JC9 


Snip (Albert EJ StCm aUUF 

jssr&i Mgrt (UTdt TgM Ud (ons)F jg/JSSSSKSt ' 

Part View Koea. FrortSreet. BenWi^;,^^^ Smith ft Wlllian 




jggpasjWOT 


3182 35 JJ MM MB HM 

sS $3 S33SS& 
sags 

96 99 96.99 103 0 -070 0-00 
56.68 56.68 60.81 0.65 

57.44 57.44 61-63 -0*4 L64 

26.26 2b-26W2H.il *006 230 
|SS Srt 4833-031 1J 
32.71 32.71 54.75 -033 0.42 
4254 42J9 <536 -0.53 - 

: 

%%%% = 
)tfrv 138-3 147.01-040 <0-03 


a Mia 53-25 56.92 
■73 63.73 6801 


l ml l 


J 5 5U7 51-37 54 08 

SratafSta 5 3617 36.17 39.48 

NanhAmerlcan 5 61.40 6L57 6550 


♦1.0 5J3 
♦1.4 530 
*0.6 2.73 
*0 7 2.73 
-031 1.01 
-0D4 7-20 
*0 8 063 
LL59 


Henderson UnH Tst Mngint Ud a200)H 

Raid. Hnaop, Brentwood Enter 
300 Peu ling 0277 2b 1010 

ILIS9J8 59.58a 63. 5p ' “ 


MLA Unit Trust Management d20fl)H 
1 sesourt HrtS% HHg* MQ* 

rafts s»hSlS 

2269 23.43 24.15 -0 02 9.46 
46.77 48-29 5137 -075 LU 
33.40 3433 36.41 404 249 


AarofctftwBi jl 

US Smaller Cm — 5L 
(Accum Units)...- 5 L 
Amlnfian Growth _JL 

EnropePerl 5L 

(AamuUOta 5L 

SL 

AccnaOaHi JL 

Accum UOt* «3-U 5L 
JaroSaalkr0a-5L 
Sroroan ASEAN -SL 
teSTSuta SL 

gito .--— ---5L 

SSdhnmc — JL 
Ml Bond SL 

US frame JL 

[Accum Unto) 5L 

H&^ ernAn 2(66-52 6652 66-27 J9 

is* m 

. 3 L 1 123.9 123.9 13L0 
Aaet VOrnTcl 

MMU Unit Tst Mgn UdOMMH 
20 FUnlaoy CtaB. London H2M 1UT 
D.a^Ol-8260826 

W Zk?™ 

1175 120.7 128.5 
124-3 127.7 135.9 
117.6 UBJB ISO, 

1202 T7I 5 17B.6L 

131.0 139JH0.4&69 

S _3 1335 1*1^ +0v4 5.69 
76 91-24 96J4. 1 
100 J 101.9a 107.9 
100.9 lozjaxoej 
Geoffrey Motley Unit «*9» Ud 0200)F 

4 Tern pie Plrce. LmdOc WC22 3HP 01 


62jn 6347a 67 J2l. 

W.M. ■Hbridld Fnod My nt QO MF 

«kh» 3 m un 


KSS^S-6 

RC Japan 
MC ' 


94 12094 134.93 1-031 Will 
M2S239 Z7a79RS&Ul 


NC Snxltr UK Cm -. b|M|^m 
HCSnsakrEuro— .6 


I 20533 225341 *035 P- 78 
21991 235J»li-29BttU 


.6 1193 - 

Utitt Tst M«« 

ZT. c» i — l^, lailATAS 0 -6375377 

W,BSea “^IMJ IK* 1808 -5.9 1.15 
k^D UJJ3 WLB *41 14« 
114 it 115.6 1223 <0-2 lot 7 
MBJ 1^9 1163 -LO IBS 
im i trn.fr 109.0 -4 6 500 
m 3 ^5 29b 2 -33 132 
1005 100J 108.7 -i 1UJ6 


LRil — , _ 

s&WAacrhsi — 5 
sawcash 0 

S A, W FarEaacrti . J 
4 W Growth ___ 3 
SlWttan.. .—.5 
S&WSmnrShJ— 5 
ShWMagpwm — 5' 


Mjn rBKCro Tfcf7|g 3g*SSSKS£iS Swerelgn Unit Tst Huvs Ud UWF 
SmIKAm*rlsa _6| 65.90 V5 90 7D-90| *gJJ54 n(M|tek Rd 8nx winuiitll 

3 25 a-SEsss 

87 53.05 HI W I 


UK Major Go's — 5L 
UKSmNrC?* — SL 
UKtacome 5L 


6OJD60.97 64.18 

MUM 68.73 
46.60 48XK3 



iris 

— JL 
-JL 


DcsnOt JL 

VE&iicssiSr 

UK Major Qrt—3L 
UKS«alHrCKl..JL 
UK lull— e.— — JL 
America _JL 


S5 


ai04 

1-107 J 

h^l 


X2Chrttfdbvd— 

PCWd SSSriitTSO >0 
tPiV. >i 5U 

tnempt 5 1 ) 

UK Growth JL 

***** r— a 


- DKGrowch 


48.80 4*87 53. 05 HI 4 Ob 
47.77 <834 51781-0017 16 
67 09 6755 72»|-1« ZJO 
u;4 w n 63281-0 in 3 B2 
OM J30B S6 62I<0JnElO9 


- StandanTute Tst Mgrnt Ltd (06 S9H 4 
Z 3 George SL 


AmerfcmCwtft- 5L 
EaroacaoCwth— JL 
mu Gwth 5L 

UK Eguftjlnc 5L 

UK EoultyAec 5L 

UK Ind Ymcher Inc ..5 1 
UKMTradcer Acc.Jl 
IS Ex Wd Tracker hw_5 
CStaOWTratfarta-— 5 
Japan Tradrar —JL 

Managed fax: 5L 

1 Acc JL 


01-8260173 
T*3jL 17 
-L7 J.00 
-i8 J.00 
-03 452 
-0.2 *J2 
3J9 
L29 


-i-4faOO 

-0.6il.B9 

-O.ML89 



40JL 40,82 42-97i-6U 
SiQI S3.ll M.91KI0 
u u, Hi* saw' 

Silo So 3o*Mujt - 

6031 60.98 6L»]-40, 
4821 49J9 5252 lOOJi 

S L86 56.91 59.90 014) - 

952 62.40 64 A3 tflJBSl - 
54.23 54A9 57.78 
67.99 68.71 72-M -092 
46A0 48.04 50-57 *007 
4022 40.82 4297 40 
53.65 53.M 56J8 -009 
5952 55J2 58.44 
62.79 63 6S 67.HU-UU 


UKEooAyCthhcC-5] 
UK E< High Inc tnc_5| 
OKEgMghhahro—M 
UKEpvtayGenAcs 

g&ttzrtzU 




GUt&FhdkKtaC--. 
OtaatagtataF- 7*» 
Mih Americas Ace. .5! 

Far East Bee -5| 

E ac pe a nAce., 


mSPs**! 36 77 

37.14 37.47 J9 81 
JB.03 38J6 *0.76 
iT*0 41A5 « 25 
3435 J4 56 36 72 
271b 274 4 297 7 
236.4 238-9 -»9 2 

g hl 25 63 26.96 
>2 20 7 2644, 
2».S0 29 SS 3136 
5300 54 OB 57.46 
3668 57.97 «J4 


0800 393777 


-0.3(250 
hOJ 266 
'-O 2 4 79 
-02 4 79 
-02 3 24 

-02 124 

-Lb 3 94 
-13 3 .94 
-03 8-62 
,-1.1 1 *7 
-4)2 133 
-01 - 
1-0 5 1.07 


I Stewart Ivory Uirft Tst Mgrs Ltd 0500ttl 


Serai Life Fd Mgmt Ud QDMIH 
Wta34,Petat*^re2OTE. PricerCIJ MMig 

writ Era 0733 239900 



.__5L 5034 50 34 53.83 

lec-5Ll4931 4931x453.05 


2L85 2275 24 20Uflbkjl 
2439 25.06 26M>t0D«l738 


(Accum Unlta . 


-SLg07J7 20737 2236 


5Timin>SL London EC2V8AR 

Eanpru Growth 5L 

1972 Eiro Spec Otn - JL 
iDtwtutianal me. .56 
Mh tarn at filKV .56 
Pacific Growth* 5L 
UK Growth Acc ...JL 
UK Growth DM -JL 
UK Income 5L 


7963571 


1-0 U 3J7 
-032 1.65 
-02 327 
-0« 3.42 


!*0 0S 4.09 
•010 634 
-01DQ 03 


85.79 85 79 9L7S -L06&J4 
6*36 6636 7097 -0B.(O94 
6L78 61 78a 66 07 
50 82 50.82 >435 
80.67 80 67 8628 

8434 8434 90 20 . , 

7828 78.28 8? 72 -041 [342 

6637 6637 71.9el-03oK.«7 

Citicorp Unit Trust Managers Ltd (lOOOlF 
Admhr 5 Rarfartgbjw HBttca. BrrnDroa d. Eu ex 
EacotfiB: 0277 227300 DuUra. «77 MilOlO 

Bridge Am Gen loc.. 5 75.70 75 70 79.68 (d[i.J2 

Do Accum . - -5 78.90 78.90 83.05 (tf 1 12 

hnemaumtal . 6 bail 60-1U63.94 -027U.95 

UKGaaul 6 50 61 50 bia 53 84 

UK Dividend b bO 05 60 05 b3.88 

SYMndHP-taia .Sly 1404 1*10.4 144.0 

City Financial Sens & Imrs Ud Q2005F 
1 White Hart Yard. Locdon Bridge. SO 01-WJ966 
ai CA10-U. ... 2|bO 31 6031 6L96}-L47UI1N1 
Start aieotO-U* 5I5O6I 5190 54 63 Li 73b- 79 

City of London Unit Tst Mgn Ltd <1000)F 

Saddlert Hs. Getter Ln LocOon EC2V 6BR 0392412144 
AcUrcAmeU DccZ7..7l1 19 47 19 47 2D.l51 .. .Wte 
Clerical Medical UnH Tst Mgrs Ud 02CQIH 

Narrow Plain. Bristol BS20JH I 

AmrrtCAn Gwth ... 6 25 72 2606 27 /* 

AUaiMitaCwlh....b 27J« 2734 2930 „ 

Draoen Growth . .6 36 JJ 3633 38 65 0J5 1.13 

Earner Niga Inc 5 63 04 64.42 67 81 -02f*.V 

DO torn 5 67 90 69 3 8 73 03 -03! 4.9Z 

European Gwth 6 3856 3934 41.85 -Og 0 96 

General Eonliy - - 5L 37.07 58 25 61.48 4S 3 03 
GII16 Fzd lntGth.„5 33 96 33 96 3576 
cma. Fro im im: ...3 22.44 22.44a p w 
Ifitervnioul Inc . .6 25.17 25 17 2678 

Jaun Growth 6 52 67 53 S9 57 01 

Pedigree Gwth 6 3172 3172 34*7 

R e cremen t ha b 23.10 Z3 5b 25.06 

Retirement ACC 6 2428 24 76 2634 

Special Srs 6 32.61 33-bO 36-52 

Colonial Mutual Unit Tit Mgts Ltd (1200)F 
1 White Hart Yart. Loodea S Ell MX 01-4075966 

CM Capital 6150 04 50 90 54 43 -0 b7 

CM fncDme bl 49.67 50 40 53 90 1-037 BJ7 

Commercial Union Tst Mgrs Q600)H 


Flero**' iK^lilio^’o [86.41*86 41 88 6)b?Jg 5 L 

Flem. Cap P'follo ... oi 1242 124.2M 126 81-0 4 C 99 fiSH! jttj? — Si! 
Foreign & Colonial Unit Mngmt O 200* 

Admin. 5 Rajlehjb Hoad. Hutton. Brentw ood E aa 
Eltal'hsri)277 227300 DMlinff.0777 261010 

- 9292 93.09 99 Sb|-lJ4|2-2B 
123 6 123.7 1323 
53 34 53 54 57.26 
49 82 50 22 52 861 
1168 1172 12S 4 
1569 156 9 16J.4 


5 L pm. 72 30 L. 72 325 03 
" 5<6S7 14657 160 84 
72.95 72.95 78.02 
i(NW ‘ 


I Ik 5 

Far Eastern S 

Fhxanctak 5 

Fixed Interest 5 

Ind Technology S 

NalEiaiDltaJjeS — 2fa 
" 1 K Jau9 2L 


uaCsorotNc 
Natural Res. 


UK Growth 5 1 

UKtacome - — 51 

USMalorCAS - — 5 
US Smaller Co's 5 


«l 7627 aTi?' 


pi 

[—0*3; 

ku ; 


-0.92 2J6 
-134 2J6 
-0 JB 338 
1-038 3 88 


[2.22 
lDJl 
to bO 
P-21 

1521 
U.43 
4 05 

19 


tActanUau)— .5LI8919 89.19 9539)-07!Q88 
lncomr& Assets. 5L 05184 15L84 163 0lf-U9B06 

Financial -*L pS.79 188 79 20236^126630 

BestofBrltHA 5L 14566 45.66 48.81 M 390.75 

IllOilieii r ~ . 

hwonw A Gwth ._3Lfc09 «7 2B9 470224.12 -1 72 4 Jl 
(Accum Unlta — 5LW8 08 45808049014 -376 451 

Hind Income 5LP7737 27737W29808 -531 4 78 

Exlra Income— 3L §47.72 2*7.72x06428 -L48 6 73 
Small re Cos DD ._SLB6* U 1(611 18235 -039 5 06 


Genml - 6 

Income & Gwth — 6 1 

luuroatlnnal 6 

Gilt A 

Sa/rty First JL 

Maldon Unit Tnrst Managers Ltri tUWHF 

i?a s i2 , 22S^.!f3SSfS*ii“ 

MamUfe Bronp PLC 0200 >H 

126 2 IZb^L^j^l^TO 
130 J 1343 142. 7 -0 bp 32 
1653 1701 181.D|-JLll)f*.b7 


CeneraF Era 0733 

Uidtad States 

Pacific Basis 5| 

EoatyCrurcbACC s 

Hlghmc Accum 5. 

mob toe DW 5| 
PylLlfelaCtury.— SL 
R)tUkhnlGwih — SL 
A-U*efa*IS««e_fL 

itooitS3iF_*L 


66.95 66.95 71 60 
7916 J9.b2a 85.19 
107 9 108 2 115.7 
58 07 58 07 61.66, — „ — 
10L2 102.9 U60l-1.0k)31 
Fgnhaw Watsan U.T. Mgn Ud QASOIF 
57 Victoria Square. Baltop BL1 1LA 0204 13363 

Managed Tu JI50^9 50.77 S4 02L. ..1563 

Framllngton Unit Mngt Ud 02003H 


Global Rraoites. 5L> 86.2 86.2 93.2SMMIL30 


Gin & Fro hit 51 

Growth Units 5L 

High Income 3L 

HtaYWdhfGK — 5L 

(ml Growth 5L 

UK Smaller CM — JL 
North American -.51* 

Far East SL 

Eiaopeaa SL 

Managed P'follo SL 
JapaneseGrowth . JL 

Marks ft 


58-27 Jt a.g&SFSiSS 


Exempt UdifYst 4 

Exempt larome— 3L 

EOUtSMtCh-n 

ErooiptPaafle — 3L 1 2993 29*11 5i2Jl-4jl (LO 
Murray Johnstone UT Mgmt OMOHt 
7WMl N n.SLGte W(? « MA ttflun 

mm w =s? 

8457 8437*9006 i75 

62.40 62-40 66.18 )-94 

13L4 13L4 139.9 L22 

60 84 MJ4 64.94 4.42 

5278 5278 563.9 . — >.83 
41.95 4L95 44.75 — *J8 
6827 68J1 7X24 — .0.98 


^■Dtalns; OT 
36-27 3632 j«52 

6200 6243 66.42 
H.9 73LM303 
PI. 7 149.7 1603 
113.2 U12 12L0 
47.39 4739 50.47 
50J1 5051 53.72 
47 .00 5700 4999 355 
68.41 7082 7533 *«39C 
112*3 124 3 1324 -231 
968 .968 1036 -66R 
72A2 73.73 PP 



- A0iericaa*o Ji 

- (Acumltafcri* 5 

Amuaiaa-- 5 

(Accra dates; 5| 

Mtbk 5 


■ Unltd. 


|AccanUWs>*L_ Jj 

Japan 5 

(Aecom (total » 


5tu»U 12883 1362.9 


n: 

O 268 0 m.i 

3098 309.8 390.7. 


857 7 857.7 907.4 


9U.74 

-7JK74 
-4J&42 
. _,-51»42 

HR 1139 


6 968 6 <U8 

423J3 413 0 4J9J 


1148 UA8 


tawPtaflctaflO-U 5llWl 162.8 J73.* 

pep Jan la jlun.9 uw.9 U6 7 

B^burityMBiOuSllUr U37 11L2 

MnqdCashA 5 97 65 97 65 1025 

SSmSwiisfl _5l9/a 9728 1021 

Storebrand Ml far Mngts Ltd 02MJF 

Adrnfar 5 Rayleigh HD. Hactcn. BWtarood &w 


-2263771 

-1_4|TJ9 


_ up TO 
-L 7 B 83 

!— 0 Zfl«9 
-12U 69 

*Uss. 

40 219.95 



Anytcaa Income IT! 

Egurty Income S 

ot^JSa^ 5L 

OtnOadlxcarec— .5L 

UK Growth 9 

NFU Mutual Unit Mngrs Ud a40D)F 
Aefanlc S RwWghRoscl Hettos, Brentwood, Seta 


toss^=S 
8fi!XS 5^S 

lutf Income 5L 

Japaa Growth — JL 

SoecWSta 5L 

UK Growth JL 

Royal Trust Fuad Mgmt Ud I17WUF 
i^HusDuySfl, EC2A1RT 


Edata 6 

Harlh Ante leg 6 

Far East 6 


783* 78 66 83.68 -1OT 0^1 

^ &L13& sSEH 
sa» asas-a 

5567 S5J7aJ9SUi9lE36^B^^H^M| 


Easily I 




(Accnmltolta 6, 


m- ss 3 3 fl 3 Ci 

12LJ TTAawtTe 1MMM 
377.0 3843a«J3J2 


Aastrallan — 5L E24 V> 124.79 134 02 

Eirnpeu JL D6L97 36L97 384.93 


r — . JL 


Eero Small Cos -_5L 1126 79 l*. 79 135 56f-L«l0O4 



155 BMtoBsaU. London EC2U 3FT 

AmerSmllr CoS* 5 

(Accum Units)* 5 

Airier T wound ,5 

(Aecom Unlta 5 

Caul Ts> S 

(Accum Unlta 5 

Comcnliue -5 

(Accum UnlU) 5! 

Eiropean^ . 5 

(Accra Units) 

Extra Income ....— 
lAccum Unfls> — 5 

FhuKlal __5 

(Accra Unitxl... 5 


S. Helen v 1 Undershatt. EC3P 3DapeaKM0 
CU American GU. 6|67 41 67.41 71 71 


CU Env East Rent F. 3 
CU European Cth — 6 

CU Far £astGth .6 

CU Grama 6 

CUGufAFallil .61 
DoActwn ... . ...6 

CU Income 6 

Do Aram 6 

CU Jasar GUI Acc .6 
CU MthlylK PIM...6 
CU Private lev Port .... 6 

Do Accum 6 

OJ Prof tor Port A 

Do Accum ... . ....6 
CU Prog Inr Port .... 6 

DoAccbm.. 6 

CU UK G General —6! 

Do Aeown *1 

CU wwioe Bd 6 

Do Accra 

CU WwldeSpSta ...6 

Do Accra 6 1 

Pemietty tauter M 


49 83 5127 52 J6 
81 73 81 73 86.95 
B022 8*22 94.91 
-7 15 


, -68b 9818 
•0(0 227 
-LSi 200 
-U1 0 02 
-161 0 00 
-031 216 
-031 2.1b 
PJDZ 757 
[r002 7.57 
-057 3 69 
-061369 
-1 00 0 JO 
-004 1000 
-023 i 39 
-024 5J9 
-04« 227 
-049 2Z7 
-033 264 
-035 264 
-Crt 271 
-070 271 
•0 0 6 07 
*002 5.07 
-051 9.42 


. _ .3744100 

216 0 216.0 2283 0.00 

220.6 Z20.6 233 4 -OJ 0.00 
250 4 254.9 269.7 +1.4 0 00 

259.7 2t>4 4 279.7 +U 9.00 

274.0 274.0 2899 -0 6 234 
349.4 349 4 369.7 -0 8 234 
1093 114.9 121.5 -03 5.42 

167.0 175 6 185 8 -0.4 S.42 
97.47 90 85 104 6 —13 0 56 
98 83 1003 106.1 -1.5 0-56 

268.7 276.0x1 2920 -5 5.47 

325.0 333. 7*3531 -L4 5.47 
64.97 66.09a 69.93 -071 d 41 
6603 67 17a71 07 -073 0.41 


Inavne A Growth. _3 180 4 184.6a 19531 
(Accra Unltxl ..SUMS 2199a2J26 


186.1 188.7a 199 6 

206.7 209 64 221 7 
1713 172.7 1827 
173 2 174.4 184.5 

134.7 139.1a 1473 
69 17 69 17 
6136 6166 
203.6 20J ITO 215.4 

229 B 229 Ba 243 1 
53 88 5338 57.01 
5600 56.00 59 25 
50.61 50.64 5220 
50 61 50 64 5220 
5238 5239 5330 
52-18 5219 53 80 
General Tirol 


H0"9K«9- 5}t 

Japaa Trust — SL 
JanuSpniaSIti 5L 
Spfalinrihe Erot .... 5L 
Pacific Son 6 Cos _5L 
Slngroxe 8 M’xia -5L 
Ronh American _SL 


5933 3933 63 66 


*0T3 3*8 
-teffi 023 
1-031 2 99 


.6295 62.95 6739^4302 

5Lfc732 S7320Z42Q2, . 

‘ Si J4 23L84 246 93t-2<B 
[47 J4 <7J4 SO J4 1-023 
134.47 134 47 14J.4I-L2J 
[S75 58.75 6271 
056 92 156.92016628 
.[<838 4818 51.41 
L 01736 11756 124 88 


203 


1603 164.1 174.6 -lWto.i 
1432 1523 162 1 *030^34 
81.49 86.10 91.60 *026^.00 
1386 140 9 1<9.9 -190(0 CO 
59.95 6L13 6304 -UiB.72 
46.87 47.47 5031 -0480.79 
4433 4530 48 (20 1-035 IQ .00 

_ Unit Trust Ud 0200)F 

ms; 

Do Accra 5% 111.0 U4.60 1225 -0.9)250 

BCK5=fil« m SraB 

Martin Carrie Ufdt Trusts Ud (0905HI 

64 JO 6430 6L2SL0rtk)Jb 
35.73 35.73 37 .92 (-029 1138 
6L81 6322 67-11 
5277 5277 56 01 


6CSL70 25L70OZ7(UAi 


|^78 JL.47 9*JO| 


-13 4 08 
-13 4 08 
1-1.1 OJO 
,-1.1 0 00 
-27 )00 
, .8 0 00 
-05 534 
<003 3.23 
*0-11 3 51 
-21 174 
-0 2 1.74 
-0K 3.50 
-007 350 
•Ofll IDO 

•oai loo 
*001 10 00 
1*001 1000 


Amer He cor t r y 

££££? "T— 2V [182*8 18248419184 

Smaller COS 2*jS7fr21 17621 189 32 

Earopean ZL E5b 01 156.01 1628 

Japan 2 54 22854 237 06 

Kortfl AmerteK ...21,604 Z3 10423 KJ7 Vf-O^g.Oi 
Clnbal Tech 2f69 3» 69 56 722a[p»§.00 


PaciftcExiKt — . 


-0O7toO7 
-OJO 1.65 
•dap . do 
lAWlUb 

[— L6 , 
(-0191211 
-280b.71 
(-301 H 00 


5208 52084 5328 W) 07 


5033 50 .55W53 66 
9434 95.43 1013 
47.92 «7.92 5037 


hflJ5 


075 

JOB 

5.17 

7.01 


■KL5 S.9Z 


238 7 236 7 248 01 (-0 79 


1-04014 92 


, _ . 80 

*4.15 44.15 46 90 
*831 4831 5132 
6513 65.13TO 6929 
7261 7261 77.24 
44.70 4520 48.D9 
45*1 4636 *9J2 
50-57 SO 57 53J80 
53.64 53.6* 57.06 
5838 5838 6211 
59 6* 59 64 63.45 
55 01 55 01 585! 

5753 57 53 61.20 
65 89 65 89a 7P JO 
71 59 7U9 7646 
4846 48 46 5LJ5 
5204 5204 S5J6 

53 62 53 62a 57 J5, 

54 91 54 91 58.73l-039l0.42 

CU Gait* Gemral I 10240 10a.90(-0®l2-42 

Do Accum I 6 10368 103 68 UO aMK C.42 

CUOnllurtocaaeT— 6 95 49 9659ai0270 l 

00 Accra f 6 100 U 10128 107 69 

CUOulltertotir 6 11210 U3b0 1^.80 

Do Accra I b 112 10 11360 120 80 

CU QntltfrSpecSItST. b 89 48 89 48 95.19 

Do AcBim i b 90.16 9046 95.91 

Confederation Finds Mngt Ud (X200IF 
Lytun War. Steeenagt Herts SGI 2NN M38 7^*840 

Growth Fund c|39 04 39.79 42J5 

HI* Income 6 25 83 26.44 2842 

Japan V. ... 6 29 bb 2485 31.75 

PnpmiSin 6 27 39 28 29 30 09 

Smaller Cm 6 21 09 2189 23 bO 

Caudiau Exempt - 3) 54.29 60 55 6242 

Eanmean Exxrapt — 3)60.70 6L91 6382 

PadileEaempt 3)56.70 57 84 S«b2 

US Exempt . - 3 4853 4929 50 81 

North Amer tea* 6 2296 2334 24.82 

Cerapbui - 6126.69 27 12 2885 

Canstitent Unit Tst Mngt Co LM (12001F 

1 White Hart Yard. Loadoo Bridge. SEI WX01 *07541* 

CmahraiUT 5l»95 ».95 27.75 HUB lb 05 

Co-op Pension Fds UT Mgrs LM UOOOIH 

78-80 Corahlll. Loudon EC3V 3NJ 01-283,9494 

EwilrUW Dec 29_ 0)6960 *96.0 717.6).. _ .|4-» 

EoatyAccDee 24 ...00414.0 14140 1*57 8 1 14.48 

Cemhlll UrH Trust Mngn LM U000IF 


-0B4 

-no 

-L40 

H»77 

‘-478 


PI 

1*047 
-OK 
*0 45 
-L13 
-Ort 
*0 05 
*004 


*42 

0.94 

04* 

218 

228 


Inti Growth . 5 

(Accra UfliU) 

Japan & Gen 

(Accra Umta 5 

Monthly locome 

PEP 87 

PEPBB 

Dreamy — — . • 

(Accra IWttl 

Smaller Co’t 

(Accum umta 

Oral Gill Gwth IlC_ 

(Accum Urtlta ..... 

OwtalGlK Inc Ik ..3 

(Accra Unlta Jl 

■Formerly 

Robert Fraser Tst Mngt LM U600IF 
29 Albemarle St. Locdon W1 02.-493 3! U 

Growth Tst... 01149 4 144.4 154*1 ... 0.78 

Friends Provident Unit Tmsts C1000IF 
Castle Street. Salbhnry. Wilts. 

Dtailng.0722 4114U. Admto3)n24U^ 

FP Eomty Dta J S9248 2+529 31* 14 *0 01 290 

Do Actum 5 HUD 536 14 570 36 <02 290 

FP Euro Gib OM... 5 29 581 100J1 106 71 -IJ3 04J 

Do ACtum 5 10056 10228 107.75 -134 0.43 

FP Flied tot DM ...5 11118 111230117.73 -OS 7 18 

Do Atom 5 156 77 U6B441660Q -038 7 18 

FP Inti Gth DM ... J 71.49 7 L 88476.47 -0» 0 40 

Do Actum 5 7243 728167746 -057 0.40 

FP hut Amer DM ... 5 14081 14151615005 *0M 1.41 

Do Accum 5 147 J4 1*7 866156.78 <090 0.91 

FP PK Basis DM ..J B197 224.90023926 -Z*J 1.11 

Do Accra 5 2284 Z25 77^40 IB -2« 111 

Stewardship DM ._ 5 (60.63 265.61 2825b *010 211 

DoAccam .5 18321 288.61 307 01 *flU2.U 

StwnkhOtocDM..J 5971 bL29 65.20 -aM *.63 

DoAccra 5 63 83 65 50 6968-004 4 63 

NAmStwdtepDM.5 63.43 63 546 67 48 *op 0 27 

DoAccra 5 6553 65 646 64.70 *0131027 

6A Unit Trnst Mngn Ud aOOOIH 
4 MeWlle Descent. EdWwiOi. 03122039*6 

G4A-- — .5)178 6 1820 1920Ti04j415 

Growth Portfolio ...5% 50 65 5130 54 J8|-0 0«]g 4b 
Income Portfolio. SLl486a 49.58 SUM 0*6.23 
GT Unit Managen Ud U200IH 
8th Floor. 8 Deeoashiro So, London EC2M 4YJ 
01-2832575 . DmllngC -6269431 

Crolu) 0*0 SL&5010 15OJ0 160.60 -U0pJ7 

Capital (Acc) JL £31-00 oux 247.10 -270037 

Intrae SLp4 10 114 10 12210 

Exrapt a 2E8tO 26860 28200 

IntaiailOMl 5LCO620 20620 220.60 

156.41 56 91 60 74 

74 06 74J6 74 J3 -003(0.00 


CtaKCta ”i>y[S02b 5026 S3 Jl 

Hill Samuel UnH Tst Mgn (1200IH 

NLA Tower Addbcomhe Road, Croydon 


British 

Capital 

Dot lard 

fetl 

Financial - 

Gilt & Fed tot Ik ... 

High Yield 6 

Income & Growth — 

lixermUonal 9 

JaunlKhp 

lipinne General V J 
NalRnoumaf.— 
Portfolio* 

iES&c»:— 

Sneciasitx..... — 
UK Emerging Cnfs.. 
US Smaller rad.. 


73 07 73.07 78.14 
1302 130.2 139 = 

218.4 218,4 233J 
1791 1791 191-5 (-2-1 
1731 173 16 185 l 
5121 5121 5*7.7, , 

24 25 24 23d 2S.I9(-ft09|9 30 
9523 9SZ3 10L8 
118 6 U8 6 126.8 
1682 168.26 174 B 
71.48 71.486 76.44 (-L44 
1673 167 6 179. Z ' * 
62Z1 6312 67 JO 
55.84 56 76 60.70 
2*63 2463 263 4 
1123 112 3 120.1 
139. 6 139 6 1443 
4037 <244 4539 
31-71 31.71 33.41 


l 036 
-0.7 0 47 
-08 2-13 


emoo 


Ineame . SL 

K?Kjfcis:t5; 

bn) GroMM(9-l) — 5L 
Gwth&Reco*tfy.5L 

toll Income SL 

MlKVieM 5L 

durhles. 5L 

Japan' — 3L 

Motbessn UnH Trnst Mangers Ud (120QW 
Atfnln: 5 mri**9h Hrong. Bmodjn 

52Sr“S;|Eg| 

UX Growth Kb-i) 6l 64.93 4L6L 7X2* 

UK Hltfi tocnpsr — 61 J 8 37 3VJ0 4XB2I 
1 warn rurt YU. usdnWibK? 

Inti (barren Acc F.. 5)43.84^ 84 *wa8W|7fi« 
Inti Rtcoiery toe F.~ 5)31 .58 31_58 3SJ0l*a91&42 

Mayflower Mnsnnat Co Ud (I200IF 

General — 5] 268JL Z71.4 288.7|-L8 lL59 

Lutmiathhwl 5)1443 150.4 1603-1.4^62 

Global toe 5 1 51-33 5207 S539lrOJlU^2 

Medical lavestments Ud dlOOIF 


NM Unit Trust Mngts 0200)8 

TV BIHcn Centre. North Hartoor. P oi tro son t h 
EraOrtcc 0705372222 

American w 5L 

(Accum Units) g_5L 

Australian* SL 

llrrw Urow8- 5L 

Cmoctoece SL 

(Accra uolta — 5L 

Earopean SL 

(Accra (torts) SL 

Extra lecaar._JL 
(Accum Units) ,„5L 
Far East Gth Act f_ S 6 

GWAFJ -SL 

(Accra Italia — .. SL 

Gold SL 

(Acatm Units)?.. 5L 

lanvne. — SL 

(Accra Itota) SL 


HbenDiK 0705 387730 1 
3031 30-40 3245 Art LS7 

(6 _ K x 57 

*0 4 1-76 
-*03 1-76 
-C« 1.41 
-0 42 1-41 
-032AX95 I 
■034 O SS 
-038 6-711 
-0J3 6 71 

-u mm 

mm 937 

Ua«l 1.00 
[A87 0.00 I 
H>.« 5.4* 
I-U2 5.44 1 


— 7 J 189.4 203.7, 

2D8.6 ?H.l 2263: 

5037 5L9ia 56.40, 

5257 JUS 5735 

152-T 153.9 1643, 

uao lbU 1723 

70.79 7X75 7637 

88.62 8483 9586 

1428 1453 155 0 

50.40 50.40 5337 

9431 9*31 9937 

45.90 4636 4934 

49.11 44 JO 5333 

50.02 50 76a 5*3* 

1292 13X1 139JL , 

load. SL 29-09 29 3&d 3X5ZHXD! 

(Accra IMi ts). SL 4 LOT 4130 4452 

Jap Smaller Cos V- 5 V 353.7 36X6 3853 

Stag & mania f SL 128.8 m.8 1*13 

(Accra Unlta »_ SL 134 0 137.0 1*6.9 

Smaller Co's 5L 33.95 33 9Sa36_S0 

(Accra Ihrita SL 3721 5721 <001 

Special Sits JL 2930 30-38 3X66 

(Accum Uolta SL 32.06 32L79 S35 

Tokyotf SL 9X29 92.44 9860 

UaraUaita — SL 9X21 9337 99J9)-za 

UK Ena Oy * — SL Mb J KOJtolSa*, 

(Aaron Untca JL 247.9 ZL7 SfiMl 

US Smaller Cm 9— ^L 54.98 SS.9B - S9 J7Mmk>jM 
Hatioomi-PrsvMeBt Inr Mgn Ud (MMHI 
OBGrradnchSL™ TbJ&SfeZ 

167.95 683X07238 (-0071132 


•*0.7 (LOO 
402 OJO 
40.1 LOO 
-057 1-25 
-063 35 
HLU 0.80 

kusoJa 

-UD 000 


“ri082433 Sm U feef Cunte Utdt'Mgn LM UOOOIH 


3723 579 9a 623 5 
69.49 7Q Ota 7531 
1203 120.7a 1298 
4959 49.54 5239 
46.21 4631 49.64 
4931 -»01 32-70 
7X48 7X4B 76.72 
_,U4 t9 69 87a 73.13 
6197.87 58.17 6ZJ5 


040356295 

>42 X70 
*020 X4Z 
-03 ) *1 
4104 5 64 
,-OJO 1.54 
1-033 LOT 


tap" SSES^£!Mr226R 

UbBl - 3733 373Ja39 93 0» S 2b 

UX Growth 6 33 42 33.42a 35.75 *fl(M 2 43 

WarUwUr Growth ..6E2523 SlZM S.94*-419» 87 


U) JDb 07 


14 J7 


-xs) 


m 


hnnsattanaKO—. 5)942. 943 1D09)-X3)X29 
i^Su5taia~.s lax* loo* igJ* 

Preference lx) 6 95.77 -45.77a 4432 

OtaJtoaroldr. 6 1853 1855a 199 4 

Fixed & Coro U) b 42.51 4301 46021 

UtoTlMM 6 87.11 88 19 93.7 

tacMc Bade Atetd - J 14X3 19X3 2035 
sSlCBs«rt«U-6 6052 6052 6J3B 

uSmoStil-. 6 68.69 68.69 7337 

5 76.45 76.45 8X80 

UeSnUBtaX— 5 9336 93 86 100:4 
bZtal 6231 65.91 
Act ...6 63.44 6344 6638 
PPT Europe (a) ___ 5 1376 1373 145.2 
PPT«M?Kta»U-S 3767 37 67 3974 

per Japan (tf -5 132-5 133,2 1405 

PPTuTS S 997 997 10b£ 

PPT US 5 82.64 83/42 8838 

PPTCroadaU) 5 5X75 52 75 9S6S)-U7 

PPTBhmnoaitstd-S 6X46 6XQ 66«f 

PPT Gold (X) .5 4732 4737 5634 

PPTTjawGIUaytOI J 65.90 6738 7X30L 
PPrCtatalBond — 5 5X94 5X94 54A2j-ft5J)8M 

PPT hw utm ewt J 7033 70.83 74 73) 

PPT Thd — — -5 3SL8Z 53.27 5637 

PPT Chrii — 5 7037 7037 70371 

Sue ft Fr*sper Groop (0905W 
28 Western M, Raerford RtalUB 
Capital tot Z Festival Sq-.-EiMwta* OD 9W 


4X7)6-06 
A3, 

— -Km 


Son Uto Trust Mnpnt Ud O20UH 

***** L-to-a*. a« 

3754 3754a 40-15 *0J6 J1D 

504 34.63 *014 3J0 

38 3X71 -011 1 79 



CapPitnecwrAcc.. 5L 


hcrJLtea MIJJU 


k- ags.-. u 
list" ssssst-a 
Sg ssk&js 

X - ok Growth ns —JL 


SS 


bSSRf 

1-E27 jo 53 


SSSSS?:;li 


IJ- 4 ® IMIneJlMkd « 


3.g 

JKEjHSSIS 2 h 

BOBO 80.80 B6. 421-115 D00| 
4737 4717 50.45H>46 OH 


43 5730461 07 

47.13 47.64a 50 95 
70.06 7D.0S 74 93 
6960 69.60 74.44 
6205 6205 6656 


i >28 


IfaQUvAMlK 

Swiss Lite Par Tst Mtai Ca Ud UOOOIH 

AdRtfauS 


q»|S- 


Amo- toe * Gwth 


N PI American Alt 9. -J, 
KPI Inertias DM9— 5 
NPl Eihppgaa Acc — 5 


HP! European Ortt _ 5 
NPl Far East Are V J3 
■PI Par Ea* DM9— 5 
N PI O' seas Act .— 5 


I WfataH«YanLUntoSll«f 01-4075966 NPl O' teas DtttZ — 3 

todth Fond _...- 5LI5X05 5LOSa55 44XU3W50 n PI UK Acc 5 


hearth Fond . 

Mercury Fwd Managers Ud aOOOIH 

13X5 1317a 140.4 )-l_lC to DO 
OX3S 4355 4euia^0»)x57 


Key Fond Managers Ud U200IF 

35 FouiUfalSt. Mantfiestnr M2 2AF 06) 


EanltyAGro 5, 

Income 5 

Glrt&F)md in — 5 


6X55 6155 65.48 (-0WU.43 
90.94 90.94 97.26 -090DJO 
69 44 69 44 73. 48 1*90446 01 


Htota Income 5 B46 00 146.004154.90, , .. . 

IntSTUtlonal .5)78.98 80.13 86-16khik) Z3 

Smaller Co s 516024 6024 64.4JMUIKI.6h 

Klelnwort Benson Unit Tmsts Lid U400IF 

10 Fmehmtfi Street London EC3 

Dealers. 0635528S2S Adm UrOl-623 8000 


Ertra Income ,5b 

(Actum Units) —5L 

Gilt YMd JL 

(Accra Unlta .... 5L 
Global Income-. 5L 
(Accra Unlta — 5L 

Hlge YleW SL 

(Accra Unlta — JL 

PPPmcome 5L 

(Accra Uelts) ..._SL 

SmllrCosDIe SL 

(Accra Unltd .—.SL 


US 6 General 3L 

Amer Spec Srts 5L 


Eurrasan 5L D9270 J94.70 *Z2_20 


German SL 

Intllncoow SL 

W wide Spec Sits _ SL 
UKSoccSUS — SL 
Mi PiroSata .-56 
Ghtol PmaSrc be. SL 
SmllrCnsDIv — SL 


96-11 96X2 10450 
58 75 58.78a b237 
78.94 78.94 84 *31 
OTJO 58-10 6X48 
58.76 58 76 6X83 


58.08 S8 08 6ZX2M17| 


46.21 48 D2ri 5156 1-0 07 1434 


-770 

h2J0 

-02B 

-065 

W130 

;-(llfl 


poa 

poo 

tux 

poo 

S.1B 

0.72 

, 1.02 

1.84 

1 84 


AnwrSniUrClB9-..5L 
lAccum Ualtae. 5L 
North AererianV— 5L 
(Accum U alia 9.. SL 
Ewnoeu SnKsa — 5L 
(Accnm Unlta --. 5L 

Emcsean . ... SL 

(Accra Units) JL 

FundoMroTta , 5L 
(Accum Unlta — JL 

Genera JL 

(Accum Uolta... 5L 

Inti Rreorety SL 

(Accra Unlta ..._ 5 L 

Japan .. — SL 

tAcaunltalta .... 5L 


0*1. SL 

)— 5? 


m. Kent BR34AO 01-658,9002 
5538 S5J8ai9.Z0)-OOb L7 
55.65 5565 59.»‘ ’ 

7139 7L29 76.77 
48X3 49 750 5X78 
130 2 130 7 1394 
76 69 76 06 82 821-047) 6.5 
19X6 193 7 205 5 
188 6 190 2 20X7 
69.95 70.77 7X21 
76J1 76 89 BL5S 

189.7 190 3 2023 

174.7 1793 1864 
90 8b 9L68 95 00 
146 6 147.9 1933 
6528 66.45 7050 
87 16 9 1_U 96 66 

. 55 43 56.69 601* . __ 

Far Barrington Trusts see Klrtawort Benson Ltd 
Bell Court Fond Mngt PLC U500IF 
11 BIvnfleM Sc, Londcn EGZU 2LB 01-3742623(4 

Far Eastern . 5) 2*8 J 248 5 26X0).. .. M69 

America 5 189 0 189 J 199 5).. E.5B 

DKAEonoeu—Sl 353.0 363 0 384 0 1 ...UlO 
BMupsgate Progressive Mgmt Co Q200IF 


PO Box 136, Bedenham. Kent BIO 4XR. 

UK Equity Ik J r 

UK Equity Acc 5 

International Ik 5 

International Act-.S 
Property S* toe.. — S 


57.37 5738 6X57 -001 23 

6X60 63X9 67.18 -OJI X3 
65.65 66 21 70 43 -051 0.5 

68.38 69X7 73 JB -053 0 J 

3X72 3X72 35.61 *033 XS 

3537 3537 3838 *037 .2-5 

IMMC...5 41 45 4176 44 42 *012 10.7 
GIH 6 Fixed let Acx 5 4502 45X6 *8X5 *0 13 10.7 

Hta Income 5 47.19 47 62 5066 *020 5.7 

Hlgn Income Ace ...jl 51 74 SX20 5553*010 45 
Crown unit Tst Services LM 0200IH 
Crown Home, Wrttog GU21 1XW 0483 735033 


-6589611 


Sartmore Fond Managers U200HF 
Cartmore Haute, lb-18 Mronent Street 


London EC3R BAJ 
Dealings only. 0277-264421 
hnto Services; Fro 
UK 

Brrtite Growth" 5 
Practical IrnUncl- 5 

Da (Accand 9 

UKSelOO*.. S 


01-6231212 (Accra 


i 0800-289 336 

30<1 30 41 3X56|-U*|4J0 
84 87 84 87 9X0lH)7Db.21 
16361 163 61 175 45 UxtDXl 

-198 40 98.40 10552 -053 p 98 

UK Smaller Cm 5004X9 104X9 111. 73 1-078 1053 


SUB 51X&0 54 55|-044)5.K 
56.18 5618 59 77 ~ 

103.0 ltn.oaioaa 

225.8 225 8 238 4 

166.9 166.9a 177 b 
3145 3145 334.6 
12X0 122 Chd 129 8 
2S1.7 281.7 299 7 
9555 9 651*110X7 
9.699 9.799 10.42 
43 96 43.96to 46.77 
45X2 45-32 48X1 

6X05 6152 65.45 


American Cnmth __5 

(Accra Unlta S 

American Income — J 
(Accra UOt\) -_.5 

American Sm Cm — S 

(Accra delta 5 

BmMi Btae Qdo — . 5 

(toxjeti UnlU) 5 

European Gmvth .—5 

(Accra (torts) 5 

Eneapeao hicame.— 5 
(Accra Unlta 5 

SSSlsaarzi 
ScerajtaSiT™. sj 

wgh tan* 51 

(Accra (Intel) Si 

Hlghtoteron 5 

(Accra itarta — — 5! 

taconee 5 

(Accra ua a) J 

hrttrrwUona 5 

(AcaunUotal 5. 

Japa n —5 

(AccoroUrdta 5| 

Pacitte S’ 

lAccum Unit!) 5 

Portfolio 5 

H (Acuna U nlta _5| 

SSffteaK^: i 


-0.47 552 
. 9.64 

9.b4 

-L7 1.77 
-32 yn 
-0.7 4.80 

'l!iS 


5453 5465 502 KL09C57 I 
5556 56.46 60X3 -058UO0 
56X2 5725 6X06 -059 6-00 
55.78 5(578 59 50 -0Jl[225 
59.46 59 64 63.43 -0X2 ^25 
187 X 187 X 1995 4WBW 

198.4 198.4 2116 X90 1.09 
80.48 80.454 8571 -1X0 356 
9219 92.19498X8 -126 MM 
3702 375X *00 * «.« 256 
644 9 6S3.9 6975 »LM 256 
79.50 795M 83.76 -030 7.73 

114.7 114.7a 120 9 -0.40 7.73 

49.88 502X45356 456 4.77 
56J7 5624460X3 -0O «.77 

39.88 39 8844X51 -001 151 
48.90 48.904 5X14 -009 151 
117 1 1175 125.7 -L08 429 

147.4 1485 158.4 -100 429 

319.4 319 44 340.4 -MO 160 
4130 413044402 -4«0 L60 
20X4 20X44 215X -190 0.00 

207.7 207.74 22X0 -400 0.00 
59.76 60.74464.79 4L38 152 
6X03 6X04 66X8 -057 152 
57.67 5701 6X67 -0 08 3.90 
59 A1 5958 6355 -006 3.90 
239.6 2595 2770 (0.40 5.17 
1296.9 296.9 316.7 *040 5X7 
48.95 50.06 93.40 -081 557 
5X22 5259 S3J9 -0581557 


NPl UK DM 5 

NPl W wide Acc — 5\ 
NnWTMefiU — . 5. 


8i5§ 8220 eaoa -xg ).« 
80X3 8X32 8651 -L45 0.40 

130.6 13X9 140-3 450 J24 
1301 13X4 1398 -L4Q 02 
9536 966.7 102X4 -9JB 127 

754.7 765X 803.9 -788 127 
4*92 4985 Si* -* « 321 
2795 2 85 2 303.4 -260 52L 
84X0 86.14 9X64 -097 189 
8127 83.04 88-34 W. WO .89 


rzziZ 




6929 W29. 73.71 fOJifr 
88-33 88 33 93-96UH& 


Euro toe & Gwth -SL 
taeSMIrttfiah—5% 
Eranpt Income — 3L 

Ejenottod JJ* 

FPradalSccs — Si 
Gilt & Fed ID toe.-. SL 
G4I6EMM>4_95 

Hta Retail SL 

High YM d 5L 

Imuuw 

Inu Bond JL 


5L {1*7-7 148.9 15X4 1 


Horwicb Itaiort Tst M—Agwr O20CIH 
PO B« 124,51/M* 

Moor Tim — J 

UKEtahvr 6 

UKEouftylKunta— 6 
UKSmalltrCo-|_6 
UK EnOty Crtwrth -.6 
OKrttatoretastF— * 


rSnrojcan —X; bp 


9726 9726 10347 -9.J)g53 
96-74 10052 106.94 OCB.D 
97X 7 93.99 105-31 -OfflR-H 
91J3 93X4*101-2! 

94.96 9705 10324 -052023 
m22 104.09 1X0.73 -0.70 57?4 
.□2 165.95 176-54 -xSp-M, 
'.64 14X84 150.89 -2XP p-52| 
■56 11051 1X7.67 *020 MM 
■107-85 8921 95.01 

■_6L94- J W '75^1 10X93 -XtDtoQO 

Ipiifle _z!_ 604554 146800156X7 -OB6to91 

South East Asloi 600528 107X6 114.00 *0X6027 
leterutlmaJ Baud -6)96.71 96.97003X6 *03^92 
OKA Convertible _ .619X77 «2Z0992*)«U)6 IbJ* 

PK EtagiUfe Trast Ofav Man) Ud OOOOIF 

UuflJS 19409 20X86 1 
IB99.73 20224 21453 
L4U47.46 149J8 158.79 


Japan Smaller — 5^ 

Matiarfond SL 

NewTectunriogy _ 5J 


Sroeytoldt 5J. 

Select tod— SJ 

SmalerCottae _ Sj 

g-Jg SeSsifiSta'—^ 
UKmSb6Mi"-« 


UJL 

Unh Growth 5 Li 


48.94 48.94 5X06 


XSjT'-: Orattuo PI. Andover. (XuBX-SPlOlRE^ ,1 km 


62-73 62.73 66.73 
I - 47.00 50.00 
1203 X20 J 1272 
B3.9B rase 8859 
127 0 127.0 135J 
4667 44.67 4724 
5546 56.47 60.D7 
243.0 245JdZ60.9 
2262 226.7 »1X 
11225 1 22 - 5 1303 
125.9 125.9 133.9 
1372 1372 1*5 9 
1400 MOO l®-9 
205.4 205.4 2185 
4047 908444344 
1062 106-lti UZ2 
179.6 179.6riMM 


-a l XQ3 

-02 057 
-0.44 4.17 
ra b oo 
F* 06 * 92 
HlOb X34 
M.6X72 
1425 9.60 


I* 


tei sm 

WCtortv Hath tat* 


pBtfaa Tromozegy 



gsiSr-ijpWa^p 1 

TSS Brit Growth — fc 6821 7022 742 -8*1 X07 

Dp Accum b 7414 75.12 79.91 -016 3.07 

TSB Europemi 79.6< mSB 85.72 -L32 0 65 

DoAccra 6 8254 83 31 8862 -XJ7 065 

T5B Extra tneanm —6 16365 16176 I76J4 -3M } bl 



-.417756 7956 BX47l_ 

t Deatog Day: Wrd- *D««llag day: Tlmrt 
Unit Traits Ud CLflWOH 


(Accra Uolta 


__ -» .-?-27t9-59 UK Eo»l» Jan 107—2)3715 37X3 300.9 -470 PJJ7 

6X41 6359 67 44)-ft0b|o.0Q gkamUnteiF ^6222 6222 6382 4.07 

' (fata SmCcsbpHj-S 5X47 5X29 5364 -0.48 )XI7 

(Accra Units) 2J5X88 52.72 54 08k. 47 fc. 07 


-019 


5851 5a5U6224, 
70-21 70X1 74.69)4)23 
93 77 43 77 94 49 
9514 95X4 100.4 
124.7 124 7ta 1525 
157 9 157 9 167 6 
2S.B6 2806 30.70 
3025 3023 4X76 
Z» I 2JSlti2S0 1 
348.9 3*8.4 3712 
1436 <436 152 8 
157 8 1570 167.4 
*90 X 490.1 5146 
495 b 495 6 525 4 
227.4 227.4 241.4 
2295 2205 2425 
202.0 2022 215 I 
224 7 224.7 239.0 
2576 37 6 274 0 
1XXO 11X0 1X8.1 
1305 1385 147 1 
3354 3354 35.68 
5752 5752 60.98 


lAcDMeltand . 

Master Accnm. ...56 

Pacific SL 

(Accum Unrtd 5L 

S maNw C e i . ._.SL 
(Accnm Unlttf. -.5L 
U*v Eovlty Croiwh . SL 

(Accum Units!. 5L 

LAS Unit Tst Mngn Ltd aOOOIH 
93 George SX Eitttarroh EH? 3JL 031-225.4908 

57 79 39.oea6Z05l-OSJr ^ 


-2.91X44 197 KnigHtkridge. Losdan SW7 1R8 01 

- 1 44 American Can™. 51103 8 10b4riU3.il 


I-2XI OOOl 
-25 0 00 

-2.0 1.03 

-2-b 035 
-3.0 055 

-0.4 L57 

■i-dfr X57 
35.68 -023 XE8 
tatotoi-Q«SX53 


•kn'kh- 


Merlio Jd D iter Unit Tst Mon Ud (0905IF 


Eam p iac _ 

□br RrarmF 

UK Equity tocra* — 

GRt Growth F 

cnttocmneF 6 

GlhfaalOpntF 6 

NirtwvrF... 0 

& llli i«4« 1976-OX[304 OvwvaasF 6 

6 5X7 lM.Sri 1966-05056 UK Small Co's 6 

(Accra Units) 6 342.7 340.7 37X9 -XDBJ6 aenrthF 6 

bnl Equity 6 180 4 1826 1942 -X5IX52 Nectar F fe 

(Accra Unha 6 1893 19X0 542 -ia 1J2 Scrtrcder UwH Traits Ud UMBIF 


G^_-!rr.3|n7? 


. 19X0. 

109.9 109.9 116.9 
229 J2 2370 25X7, 

2450 0495 - 265.4 
128-4 1280 1363 

246.9 246.9 26X6 
3X77 5453 57.81. 

8883 8803 9450) 

117.9 117.9 123.4 
Savings CMgenHon CapPUm Ud OlOUH 
Cotnl Court thvlapa. Km a BUS OM 

(Cri Arc) Prhau Otatc 0800 436 67B 
(CttUfreqBBFTP thcrert fl njT yMh nMirt: 0800456 633 

— :: b ^ 

5087 

9003 5961 63.41, 

54X0 3323 5850)*004(057 
5909 61X9 65X0 
.5X20 SZJOd 52.71 
M8.7B 49.77 3X93 
4837 48574 5150 
46X0 46JJhd 48.90 
3407 5703 6008 
5X72 5X72 5X72 
4867 4907 5XB* 

4265 44.84ri47.70 
SS <954 52. 

47X7 47X7 90.001 


DoAccra _._6 2005 2235 237.76-41501 

TSB Smaller Cat — 6 5432 54 32 57.79 4L25 207 

Do Accnm 6 5504 5504 594-827 207 

_ T38 Genarri b 114 46 216 *60230 28 -377 3.37 

*.10 - DO Accnm -.6 WO 71 390.750*15X7 -6J1 537 

-LX 539 T58 Procter Income .5 <403 45.43 <732 -037 HH 

1*02 5.11 Do Accra 5 7336 7435 77.44 -029 IXU 

*03 637 T5B iKOta 6 10857 314X0334X4 -2(6 5 27 

1*014X0 DoAccra 6 546X4 555 92ri 391 4 -4 71 5X7 

1-OX 2X9 T58P*)Re 6 S938 28938 307 83 -7 J 

[-20 - DoAccra 6 3011 301.1320^-70 - 

[-3X - TSSmmwUona ,_6 KM 59 409.67 435. Bl 3*9 1.63 

'-029 2.43 DoAccra 6 U4.06 520 32 553 74 -443 ) 63 

1-0 2 - ]?BN*Ut*Hhra*..6 80J9 S103 86.83 *U BJIj 

40.9231 DoAccra b 86 6 87.72 9331 *16 ) 98 

-0.7 20* TSVSIctaapro- 6 8936 89.26 94.96 -063 Z0 

1*0.6 4 78 Do Accum 6 103.71 103.7L 11033 -0T2 2 8 

-03 0X3 Eoifataoenullmi- 6 4507 46 8 49.78 -051 2.41 

4.96 DoAecmo 6 43-87 460 49.78 -031 2-41 

+•1X90 T5B Selector!*..- 6 <883 <965 5201 -035 4X8 

-05 0.79 Oo Accra 6)4803 49.6ft 52-Bl)-QJ}kx8 

riUP02 Target Trart Mngn Ud U600IF 
Twgei F ' - ' * 

AOilfai:( 


AmericaaEagle — 51 
Aostfalto SI 


Rd. AyrtsbsT. BoCks. 

(hho 


(CaOfreeUntermedtenr 0600 456 

01 UKBtoeChUl 6T3X06 52.09 S3.J 

3 3 Japan 614705 47.82 501 


Far EartA Pacific.. U 




l-O06pXO 
HL89M0O 
1-0X3 10.82 


Financial 5! 

Gtohri Ora toe 3, 

ajwr=i 

Gold & Gen Act 1| 


{-087(2.47 aE*»BSg-~ \ 

UKI tepaal — --^.5)8761 8701 93 B3 
y^a World tocomn.-— 5)6307 6307468.4* 


75.93 75.934 Bl. 08 
8677 8 677ri 9 293 
5)1557 155 7a 1675 
' 1240 1240 134.4 , 

#jiqn 

7X48 72.48 p.96 -098BOO 
55X3 HX3 5925 )*0 25(0 00 

99.41 99.41a 107 J 

m m 


WdriMtaCapMAl .Jl 17X2 -r7&24 192.0 


-0 7B'rt 
-2.oto.51 


+05 ).00 
-02 5.35 
-3.1 0 OO 
.-012 9 JO 

K>1 2.20 

,-044 4.97 
-1 zil. 60 


-36 . .. . 

KM 238 fame 5, 

-i* yS s^5jfgts C - 1 ^- - “ 1 1 55x8 S.'^a37^}+ui| 

-X9 30J iRterntkOAl. — 

-1X133 Ecology. — 

kSo Metropolitan Unit Trast Meagrs Ltd UOOQIF 
-4 8 0 00 3 Dartres Lant Potters Bar EN61AJ. q707«184 

-2X 0 00 Forogrowth Pfad b|70.<3 71X? 75 841-029 £.63 


97X5 99364105.7, 

1260 127.441353 



EMgrawth _ 

Glnhal Growth SL 

Glohri boemeAcc-JL 

Do Lnc c we —SL 

Sunrise Accra — - 6 
UK Growth Ace —SL 
UK Income Acc _.SL 
Dotocnroe— JL 


46JO 46X0 <9 26, 


American v. . - ....0 

Canadian Grrtl) 6 

Euro man — — 6 

Growth __ 

Hlgn income 6 

Inti Technology 6 

Ira Trust Fd .... 

Jroanoe — . 

MngdlnEanlty— .. 


S ID 21.344 2252 
74 31.09 3281 
32 2257 23 82, 


,-W38m 

5.*? is 

...2S5 

236 

23b 

..... 2 46 

24b 

560 

... . 000 


15 Si Janef Place, t-njuton SWl A 1NW_ 0 
Pi uyiem m Ik .... 5 
PragressneAce .-.5 
bdernattaeaf I k.. .5 

IneriulMaal Acc.— S =8 74 29 06 30 6 7 
Can & Foreign Ik ...5 264 8 267 7 2825 
Can & Foreign Acc 5 305 2 308.5 325.6 

Sooctel Sits he J 232 8 23SX 248.1 

Special Sits Acc ... 5 238 O 240.4 253.7 

PEP ha 5 100 1 100X 1063 

PEP Ace 5 100 1 100 1 1063 

Brew In Dolphin Unit Tst Mgts Ltd (O90SIF 
5 GlrtspurSt, Id eden ECU 9DE 01-2*8.4400 

BrewiaGaplul.. .5L|179 9 1799 1913 
Brewio Dlrideml . 5>r 94 b* 94 64 100.6, 
BrewiototGulK_5L 2223 2223a236* 

Brewla UX&C«-.Jl]l47 22 48 99 52 U 
Brawn Shipley & Co Lid (1000IF 

' jriwanhHlh 0M4 412262/3/4 15 
[4006 90 06 95 9L ‘OlJpjw 
157.1 157 1 1673 
126 5 1X63 1X51 
23 JO 23.20424.71 
23 39 2339 2S21 
Z381 2381 25 67 
2980 298 0 315 8 
1530 153 0 162 9 
38 26 38.26 41 01 
86.26 86 26 9L87 
108 1 1096 117 8 
<5 75 95.75riI019 
30.89 30.89 3300 
6172 61 724 65 73 
1X81 1281 LT68 
58 d5 M0M6L82 
2910 2910 313.1 
1814 18L4 1945 


9-lf Perrymnuat Rd H 
Magd P'follo Inc . 6 
MogdP (olio Aa...0 

UK General 

Cam 3. General . _ 

EwnpmnlK. ... . . 

EunceinAce 

Etanp* — 

Fluncial. 

German •- - 6 

High Income 61 

toccmte 

Inti Income _ _ . .6, 

llitl Recovery 4 61 

North American 6. 

Or km. 4 61 

Recoewy 6 

SmalltT Cm Acc .....6, 

Snui tor Cos me 

Beycourt Unit Tst Mgmt Ltd Q400IF 
Hesheth Hie. Ponman SoWlHOJR 01-935,6382 

Income Growth 111963 196.5 203 61-6 7 1* 78 

Bocfcmaster Mangmt Co LM 0200IH 



13X3 1323 W2J -OJO 0 42 
26.41 26 91 28 43 *018049 
146 0 146.0 156 b -2X0 DXO 
340 J 345.1 369 1 -5-50 2-bS 
378.5 363.944(0-5 -3h0 4^6 
131.9 131.9 14X8 -OtO 004 
3638 37 16 39 74 -034 J.ZS 
315 6 315 6 337 5-4OT J.00 

34.66 3406 37 Z7 HI 52U07 

Devonshire Fnnd Mitogen QOOOJF 

UK Equity Growth . -6149.12 49X2 52X91 1 - 

Olmensloml Tit Mnsmt LM (0905JF 
U Charles 11 Sum. London SWIY/Oll W-83 
EwvfnwaSmll Cm. _ohj767 1376 741407 Jl — 

Japan Small C«— ..00400 1 1*0 lal50?X| 

UK Sown Con 00329.0 1329041413.61 

Discretionary Unit Fond Mngrs I1O0OIH 
C/0 Grelg Middleton, 66 WlimSLEa ,01-3t7g 
DrteineJaiury 12 -5Tl3ft.O 155.0 lb3.lT.- -)« 

PuAmav Jaunty IX-..}1 3003 300J 31631 M 

Drummond Fond Mangt Ltd Q400JF 
1 White Han Yd. Locdpn Bf1S9eSOINX 01-4C 
Clen Can Fd toe.—. 5)44.90 44.904 <9 27 40 
Glen Cap Fd Acc. -.5)8305 8365491 79 -Ota 
Glen toe Fori Ik .... 518652 8b 52*94 08 
Giro Inc Fond Acc ..3 1 187 9 107.942043 

Dnmenil Trust Mngmt Ltd {Suspended) 

54 St James') Sl. LontM 5W1A UT 01-W9JO83 

Dutch GlhNbeb. .. 5 

let) GUI Nor 6 .--5L 
McdirnGUiNrob-.S 
French CUNmh _5L 
Swl»GtONatb...5L 
UKCtuMavb .. JL 


6319 6319 6758-027 614 
2b 33 26534 28X7 -L15 9 90 

32.81 32-81 35 09 -020 4 10 

Income 5 6X2-72 112.72 120 5b -0 7* 3 90 

- ' ^?00 23004 2421 1*0071759 

3&50 38J0 40 96 (-4)6 fc 12 


Extra Income 5 

Preftreoc* Stare — 5 
Hltfl ineunye 5 


5L 

Extra laceme . — 5L 
Far Era 5L 

tncnmeGGwtft... 5L 

tot) Growth JL 

Japan . — ... i'i 

nuiAmo-Eci'U -5L 


2450 . 

6057 6057 64.22 001)506 
41X4 4100 *4.47 -OJJ 
62Xb 62.85 66 86 -079 
27 66 27.664 29.43 -002 
65 05 65 05 69. 20 HI 91 


UK Equity 

L & C Unit Tst Mngmt Ud (0905IF 


C.43 (Accum 


55X4 56.05459. 

6806 69.90 7456 )-0Xl 
5S 73 58 73462.48 

(i960 71-25 75.90 

6402 6656 70.601 

Midi ud Utttt Trusts Ud O2B0IF 
192 Eyre Street, SheffWd, Sl 3RD 0742 ^ 

116 J H6J4124 6 

1690 1690 1810 

153.0 153.0 163.0 (-3.1)001 
188 6 US 6 20101 


Frontier Maitets SL— 

Global _5B8669 18669 198 95, 

Global mat) 307603 17bS3 188 44H)62ta 41 


Global tne&Clh 5 

Gold Share 5 

InURtiource 5 

imisaom 5 

WwMnRmawny — 5 


American SclOpro.. 5 
AuMraltoh- 

Earopcsa 3 

Earo Sri Omh J 

Heaped Amatc«.-J 
Hong Kong 5 


-ah6U.41 


86 48 86 48 92X9-0X3 556 
19.93 20.00 2L45 *061 186 
7408 74 68 80.09 415 2.47 
1OT.73 139.730149 44 -042 1.42 
101.95 101.99010904 -Oi3 tt. 62 


Keen Unit Trast Mngmt (1300>F 


(Accum Unlta 6 

Capital 6 

(Accra Unlta 6 

Eurasron Growth — 6 
(Accum Unlttf 6, 

EatreHtaatac 6 

(Accra Units) 6 

Gill ft Fad Int 4 

(Accra Unite) 4, 

High Yield 6 

lAcOBulMItf 6 

toepne 6 

(Accnm Unlttf. 6 

taUHtaSlUT 0| 

(AcawiUOtti 6 1 


,2f USSiSSu 


Laurentin Unit Tit Hognrt LU a200)H 
16 Buchlnaain Care, Lmocp SwiE 610 


OXS 83.15 88.79 *015 1X1 
34.67 346 7 36.98 *0 16 2X4 
17.47 17.47 18.65 <0X4 2.73 
69.90 69.90 7455 -US 0 S3 
9355 9355 99.26 -LJS O0O 
39 XS 39X54 41- 1>9 -035 0 SO 
55.63 35 63 3&06 *007 201 


JtaUt . jh7Ul 171-51 18227 -294b 00 

Japan Sel Cm 5|91X0 91.20 97 U -USbOO 

Pacific Growth". -.5(89.44 89.444 95.03 1*033 6. 16 

HnAM brio _JL blB 43 10507 11O06|-O85)2.O6 

UK Intel. SL 005.95 105 95 U0 94l-lUU;i6 

Stabnore Pemtana Stretrar F«c* 

Managed Egaity V .. o)l3o5 152. a 1X20 


01-820 6123 

Growth Trea 5 

Hltfi Iranme 5 

toumMiroai 5 

IMtnafMd tad} -5L 
EwrotirortMteea. 6 
JranirmbtoAra .. 6 
ta r ItohB Hiinli E 
Uzard Unit Tst Mngn Ud O2Q0IF 
21 Menrfletita. Lsoden EC2P 2HT 0 


lltogO -834662b 

175 0 173.0 106,2 -1.3 4 73 
85.74 83 74 9121 -094 550 
67.99 67.99 7253 -OM 1 25' 
3900 59.89 63.62 -051 2. 22 
7255 7198 77.64 -985 2.00 
33 45 53.97 52.41 -OB* O 26 
42 68 43 48 46 25 *0 15CJJ0 


6510 65.10 69X5 
3258 32-38 34.44 
53.42 53.42456 82 
43J4 4354 4651 
32.94 3194 35 Of 

44 92 44.92 47.78 

Dnmenil Unit Tst Mgmt Ud (Suspended) 
34 St James Sl. Uratog SW1A UT 0i-499£ 


BeigliniGuilmb^SL 
GernueSUHorb. 5L 
lulmGtnltmb.... 5L 
SPatOlGlfeWfb. ,5L 
Inc Sirtgr Nor b 4 


1405 1*05 149.2 
102X 102.1 108J 
99.9b 99.9b 1065 
1XU3 111.0 ua.g, 
1045 UMJ 109.7 


a Term Salta — 0 
Term Half — 0 

CntimV 0 

UK Equity ta r - 0 

UK EmotaK Co I ? _ 0 
American ta — ... ~0 
Japan ft General *..0 

Europeuv -,..0 

Index LlnhedGIRta..O 
Fixed Imereti ta.. — 0 
itawr Eiuotfeg Cm 9 J0| 

Deposit V O 

Parilieta 0 


fiartran Pcrsa4 Poston Fred* 


•0 4 158 

136.4 158.6 138.6 -0 2 3 06 
123 2 1252 1252 -05 4.67 
104 6 1051 lOS.l -0* U 79 
136.0 1380 1388 *02 455 
UZJ U7 4 117.4 *"15 2.63 
140 2 141.8 141.8 40. 1 3.69 
9U8 92. S3 9X53 -OJ 1 72 
169 5 174 7 274 7 -3 1 208 

117.4 117 6 117 6 -04 3X4 
100J 100.8 1000 -03 1046 

125 1 128 7 U8. 7 -OX 3X8 
108 7 108 7 108 7 .. 14X1 

9638 98.83 9803 M). 9 ID M 


UK Carlul Jan 16 
UKtacftEmaJalb — 0 
UK frame Jan 16. .0 

UASwCeCU Jib 16 — 0 
EtaoanGalliJanlhV -0 
hdAtaOrth Jaali*. 0 
JreftFtoCUJanlb — 0 
Legal ft Gcacral OJ.T. UgrO Ltd (1200IH 
Admin. 3 Wyrt >|h ftad. Hutton, Brentwo od Es sex 


2795 2795 2B55, , 

305.0 305 0 3 LU (-6 79 1* 52 
206.9 208.9 213 X - 

165 J 165 5 1741 
76.01 >6.01 77.12 
»J1 S5J1 5651, 

80.66 80.66 82.40l-inl0 00 


.-5882721 

-6XDJ4X3 


(Accra Dolts) 6 

Mandarin Ta 0 

(Accra Unlttf— b 

Mngd P'follo Acc. -.6 
UnmyMaibtiUT-A 1 
(Accra Unlta— .4, 
North American _ — fa 
(Accum umta —.6 

SnallriGa b 

lAcaralirdes) 6, 

Meridian tocrae 6 

(Accra Dnlta 6 

Meridian Growth 6 

Mtaand Pwmu l Pori 

Britbh 6 


-1.40 S 43 

wxoxea 

-09t 3.93 
,-L64 L94 


Managed IEAUKf4_ 6 


IMTni tatooce — b)S7 14 56 07 61.7B1-0J4 


Danedln Unit Tst Mngn Ltd (1400IH 
25 Rmfim Toner Edlaank _ W " 

British Gwth '.Sfl86.9 189 0420 IX 

190 b 190.6 203.1 


Ejirojieu Garth*... S 

Income. 5‘ 

Jap Sml Ir Co 5 

NuiArotr* . - - 5 
Eabnpc . . 3 


338 5 338 9 3605 
1608 1AL6 171.9; 
3375 337.7 3W5 
1433 144 7 135-9 
108 J 110 7 U4X 



tong TbtotalraM 4—6 

Cautious* -6 

UK Egatty 4 -6 

UKEmr>«toCH«— 6 

American 4 t 

Jvan&Gowral 4.6 

Eurodt«i4 — 8 


6007 62.04 66 00 H) 20 


60.64 6L58 65 JO 




48. SO 49.00 52.13|-L2fi 


EnaOrks 

Egutty DM 

Ehbity Accra 

Eijuitr tocrae _ — 

Eurnenan 

FarEasurw 

Flieo let west — 

GIQ 

Global Growth 

l ml Bond 

Japanese- — 


EFM Unit Tst Mngn Ud Q«0)H 


The Slock Eufcmge. Lgreton EC2P 2JT 

Emerging Gwth 5 

(Accra train) 5 

Feliewcelp Tti 5 

(Accra Unlta S 

General Inc _5 

uccum umta S 

Income S 

(Accra Units! .— ... S 


6256 63 64467.52 
6458 05 904 69 92 
63 76 6551 69 51 
66X1 67.92 72 07, 
300 0 303 0 321.5' 
514 1 S19J: SiO.4 
162.9 164 5 1745 
3Z2.9 125.9 3450 


5682868 
-033 3 00 
-OJ4 3 00 
-OK 2.16 
■055 2.1b 
-3 6 3.33 
-bl 353 

-1 5 4 44 

-3XH.49 


4 Mefyli le Cibcml Edinberofa _ _Q> 

Amerlcanta 5)73 01 73 01 77.57 

Capital S 1 

teneenibhi ... - 5L 
EurbFend .5 


Growth ft Ik .5 

High DU _5 

Imemauoul 5 

RcMtwca .5, 

Pacific 5L 

Smllr Jap CM ....... S 

Tokyo.. Jl 


03954IW3C6 


1413 1*15 1301 
24 15 M 1542566 . 

3ft 3 35.254 3756 -06JH 

».9 ^ mm 
mm 

39.77 39.77 42X9 


29-5 229.5 2435 


to.7i 


t.7'70 67'70ti71.79M72| - GAM UK Spec ho _ Jl 


1-4X1 - 


61.42 62.68 66 681*007 
51.70 54.03 57.48 toSS 
M 85 65 61 89 79 *004 
44.20 4406 47 Jl <2t 
7008 72.88 7733 -127 

4751 4750 50.53 -0 10 

tode, Lu*td Gilt *-6 u H.M 54X1 4B 
Degntit*. - -- —.6 3L09 51.09 54551*401 
•OnawKch, iwlti will M fcaud at BhJ iwke 
“ F» East merged lino Pacific Growth li 12/89 
Glotfrlan Unit Tst Mngn Ud (OWS)F 
140ld Part La«£ London WIT SJI 01-49113S7 
Prhau Portfolio ,._2] 3050 305.4 M9.7j .. ..b_L8 
ImOopartanltia . -Zl 121-3 12L3K 129 0 fT» 

Htaerincwne _2ll30S 130.9 136.91 15X2 

Gtabtal Asset Mmagement U200IF 
GAM Sterling Mamgemeet Ud 

GAME.fttoUAK..5^J6 3«.7 g JO«|^g51 


- f£tf^^.: - £»«j? few few 

- Oreridas Equity 6 


UK Re^c u n y .6 

UK SoKialalts — ft 
Eiirooeanliidev F — 5| 
JaoaatodeaF 5 


Dealing — 
349.6 349.6 371 4 
596.2 996 2 63<J 
8JJ4 33-54 88.87 
92X9 92.90 98 83 
158J IM 5 1686 
43 25 43X34 46.01 
78.18 78.18 82.73 
5956 59.564 6356 
45 94 «.94 4881 
72.98 7298 77.64 
1U0 112.0 1191 



Incone 6 

JaoanGrnwth 6 

Mjp iw I ft 

Money MartriV.-.! 6 

Mcuth Amertcu 6 

MUtotaFJAVGSSat; 

Britt* 6 

Earopean Growth .._bl 


69.75 70.914 73 84 (-0.43 [751 
9840 100.0 107 0 -0.6^X1 
[49.71 49.73 51 9*|-ao5« 81 
103.4 103-41 1Q8D^MH 


— 3.8 lo.ai Principal 


•Kffl-0 414.9 443.L 
249X Z49X 266.4 
*50-4 4500 «L7 

6009 60 6ft 6*41 

401.9 «L9 429 8 

422.4 422.4 ' 

66.99 6662 
67.10 67.1* , 

7308 74.78 79.89 

50X0 5030 52X1 
55.60 55*8 57.91 
124J 124J 133X 
1530 1530 164J 

159.9 16*04172.7 

178.9 1UB 196.6 
110.6 110.6411831 
1160 1160 124 41 
121.1 1223 1306 

UOtTreri* 

6201 63X6 67.* 
69.90 7003 7«J 


-OXH01 

-L5KJ7 

^Xfc-57 

-2-5(401 

-4XHA1 

Bm4l^ 

C0X41Q.OO 
I-78W.00 
HLUn.44 
*-4X5(0.44 

LhuBm 

1*002 H 
tfiJtoxoi 
*06 tow 


-I..-5L 

l«U Crtt ra » |Cti_5L 
Far Can Gwth — SL 

EvtahuGwth 9L 

UKbowth JL 

Hltfi Income JL 

JtonmSwtt — JL 
PEPGwthfttacb.-SL 


UK tocrae 6 49X0 50 .084 5327 

UK tot) 25 — 6147.99 4808 51.791 

Ptrotaroke AdmMstntlBH Ud C170fl)F 

fSStS^. 

PnpBtml Unit Tst Mngmt Q2MIF 
48 Hart Street. HtnkyniTturnri 0<915»868 

SSS^-flpi? SiS & tS 

- RIl-W 211J9 22600 -179 L65 
90.88 9008 97.20 *022 LX5 
96.97 96.97 103.72 -US >.92 
13901 13901 149 J3 -105 200 
96 40 96.91 103.65 -2.B 1-JO 
4607 4607 49.60 4.47 2.66 
.56-06 560ta 59.96 -005 6.05 
ft58.«l 158.41 169X8 *CSS LQl 
5609 3603 .6006 (ZtDJO 
Phillips A Drew Unit M to mbits Ud 
KFIrobBTSaareltadMEOAlPD 01-6286078 

OWMB firtSl-i 96X8 96.18 96051 UO.O 

DartbotoJLWJni 10- 104 9 104 9 105 X [ZA 

UK Exempt Jen 15 _| 110.1 1XQX 112.7. — 4-9 
OartUestoU Jan 11 . 11220 1220 U40> I 20 

PHRdpd Unit Treat Mngmt Ud QMHJIF 

16 Senth Part, S eycee jUU . Kent TN13 1AH 0X32740700 

Prtacfawl Tti 5LI940J 95X1 101X9M4lbj0 

Prolific Unit Tst Mngn Ud CL2Q0)H 
222 Bishoraau. Landpn EE2 _ __ 01^477544/7 

r lean tocrae. 


36 OM Jetty, LoadM EC2R 885 


PhtoCtc Dig: 01-606 8484 Brttaer [Mg- 0X4060033 
EnguMesU)l-3823t 


*oxar _ 

-011)9 97 

*019(0x7 Tomdetpa Unit Trast Maaagtn Ud (1200IF 
*gn|p« Altoil Crejcent. Effirtonrob EH3 KM 031228^932 
CU4 Growth AM-6D2102 12220 130 69 
frtfthl Growth tac-6p763 118.78 1X7 04 
GtoW Bateedte.-iE9.40 120X8 12BJ4 
GM4 Batanced tot— 6015X1 11586 123.92 rOSiB.tata 
VatoeTti 6L 182.78 84.41 90X8-QJ>g< 


-0.44 0.05 
*0X6 L57 
-0X0 5X2 
MO-811 


[*046 181 
•0 45 181 
•059 3.49 


..SL 

(Aooan UnUtf _ 5L 

ApstraDaaft 5L 

(Occam Unlttf 4— 3L 

Entwprfae 5L 

(Accmu Itarta 5L 

EmnpeanGwa — 5L 
(Accra Unlttf JL 

Euro Star Cm — JL 

(Accum Unfatf SL 

Fired Mertti. 5L 

(Accra Unlttf — SL 

Gift faunae 5L 

(Accnm Unttri JL 

~JL 


(ntemattanri 5 

Pltfl America* 51 

prefftFadtot 9. 

I Shi 5 

5, 


limits) — 9L 

Japan SmDr(h»b_-3L 
(Accra Unrttf4_ JL 
pactncGwth*—JL 
(Aecom U4tsJ4_5L 

Smaller Co's SL 

(Accra Unha JL 

Tokyo* SL 

(Accum Unrttf *_JL 

UK Entire 5L 

(Accra Unto) _.,.SL 
tatfttn&naf FMh , 
Omrrtyta — J 


Era Gwth ft toe —-J 1 

Extra Ikow 51 . 

FvEast* 5 2710 271.6 289J -XS )01 - EtetaiiblsTg 

High tocrae 5)89X5 89X5 95 D4 -047 463 SSm|S®**5| 

160,7 16S0 1730 VOX )X1 5 

1490 1490 154.4 -10 109 

4302 45.08*48,01 -1X7 1.40 SSjBoSeid — ’-5 
me iu«a 1202 -O 9 L4S ™ —■71 

139.2 19904 1C8.d)«OXICLOB 


(3800 

147X 1470 1570(-UOU-78 
1550 1560 165.9 -LK 1.73 
1340 137 X 1450 *030 209 
1500 1530 163.4 *030 2.09 
1340 136.44 145.1 -080 2.45 
,141.0 1430 1523 -0.90 245 
|5l 62 51493 55X0 -045 1-65 
53-62 51-81) 5500 -045 1.65 
52.44 5200 56X6 -053 3.41 
,5244 5200 56-16 -OS »41 

4S49 4549 47.92 10.48 

<949 4549 47,92 1048 

91J6 9106 9649 KUO 9.76 
9809 9805 1090 >06 

247.9 200 2660 -100 S44 
622.4 629X 6600 -300 344 
344.7 3<9.B 3720 *L70 ) 00 
3454 3505 3720 11*0 J OO 
49.89 50.76 54 OO -OQ* 
4989 50.76 5400 -003: 
1690 175.441860 -030, 
I860 1920 204.7 -080' 
95.OT 9508 102.0 -1X0 
95.97 96.82 103.0 -110 

154.9 156.241661 -1X0 
2590 2610 27SX 

799.6 8D40 85Sta)-nj)bj6 
1580 1590 169X -090 Bj 

2400 « 7 i| 

ts m 


hL|B2.78 8*41 90X8 

ss&f sr ,|Bi *i-*i a57 11515 uo-w 

ktiPmita-boAtt? JEIX02 114.40 120.10, 

noreWII Unit Trust Mimom Ud (121KUF 

S3U*2!t5Wa 

Ttumton Unit Mangers Ud UOOOIF 
BCree^.unreWlliTHF 01-9937262 

MXQ “ 

7043 70 78 75 49 
.70-81 7147 ,75.9^ 

wvAi&SIdM 

48.66 <8.664 51.9OUo49fc0O 


I J| 

g=MS~|. 

«HG8==jHsaa 


Im) HI- YMd 

GtooMUota 

Sanya •topan Tn - 
(AoiraUpta) 


(Accnm Unlta 5 


00 «««BI 


Pr o vtdenc e Capitol Fd Mgn Ltd aOOOIH 


'tflw 




1 57.21 58.19 61-40 
5892 5900 63 - 


5828 59.24 

5604 5604 5ft.: 

50X4 5941 63X01*0X410.00 


-054 406 
-10) 0.00 
-OS 200 

•cjq ii» 




Ehraomae.„.-0 
J roan Are _ 

Japan toe 

MhAna*afAK-.J l 

PHI American tor 5 

UKEqnltfAcc 5 

UKEgaltytoc 5 

WoSniieAcc — 0 

WorMwtoelK J 1 

0KHtartcCnAet_§ 
UK HkBtocEqtoC^ 

Hong Knng Acc 5 

Hong Kron toe J 

SwTOErolttaAK-5, 
SwtuEailtrtitoC — J^ 
WwldeBond Ace — 5 
Wwtoc Bond toe- ‘ 
Emerging tela Acc — 
Enorgtog Ada toe _Jl 


1383 136-34 146X -1.6 IM 
10 8 1»0 1X9.4 -1.7 100 
ll20J 1285 129X -1.6 0.00 
6405 6405 6805 *03* t.04 
6107 6LF7 6906 *0X4 > 94 
87 J5 8705494.07 4124 308 
7965 786548651 -0X1 933 
114.9 1X4.9 1217 —86 m 
110 0 110-00 117.6 -00 001 

84.73 8403 91.42 -O 3 6.97 

73.43 7345 790! -(US 897 
4306 4306 45.95 -009 3.77 
41—11 41.11 4307 -007 5.77 
4843 40.43 4301 -051 806 
4807 40.07 4303 OJO JJb 

53.44 55.44 5800 -031 7X9 

52.74 52.74 5565 -830 7X9 
1020 102041090 -00 100 


OnraeasCtarityta— 5 
O-MSSallrUtf.S 

(Accnm Unltata 5 

Parifle* 5 


(Accra Unlta T— J 


masSSSS 


i« f g liiitesps silSsiJ 
«si.TS9--aiS SJ l| 5 *si SSS-xJ 

“ 1303 131.0 139J-OJOL19 TR^SlbSS? - ^ 

2LM 72.44 77.06 OX J.M SSKSS&zli 


UK Kl-Ylrid _ 5 

(toraOotel J 

UKOpoj 9 

•umta 5 


02 6309468X3 
7409 74.89 79 87, . _ _ 
7409 7409 79 07 1-0175.00 

3403 34 » 3682*^*^ 
303 34.73 37.03 

3404 MJ4 3b 84 
3872 3872 4L24 
58.67 58 67 6207 
99X4 59.14 63 07 


Tiger 504704 14848 15807 

Uaia sBsoxg uua im 84 


44.01 44.01 46.93 L 
5002 5002 53.66 

5476 54.76 SSJfal- ... _ 

- . — -.SUB 5838 6900 HI Ob IL 98 

Tmcrtg Remunt Uaft Tst Mngt Ltd (UOOIF 
Mann aid Hm.,2 PMtflr Dock, EM 01-248 1250 


02s ua 

08B 100 

-one o do 
-893 DOO 


HO >2 143 
■052 1.43 
Ml 
,-OtOl 511 
ho 47 ODD 
|-0 « 0 00 
-1X1 0 71 
1-113 >.71 
-022 4 86 
.-025 4.8b 
hOOJ 1 r- 


1085 2x2 SS 



uKSteicrtnri)iSj i&4 iSx <ug Ii2 

USSratfaCSST 3]H)37 20.70 2202 -0 08 DDO 

(Aram Unlta * — 5120X7 20.70 
Sdmttar Unit Tst Mngrs Ud G200IF 
22 BiUiterSrteet EO/t 2 BE - 01-702 997415/6 

Si? Si? -Ohstew 

*5.61 4861 4834 -atafcX9 
94.02 3402 3606 -0/tjio!l 

mill* 

»S5 M32 (-0X9(0.73 


WTO. Ua3 


Globa Gwth Acc -5 
Dntocoaa,... 
EraOSWkOl 

DulKom* 5 

UKEgcy tocAcc— 5' 

Oo Income „.ft 

OKCroCathta._.& 
PK Baste Ate. „s 




H.40E 


1007 1D0.7 107 X 
5707 57.07 60 71 
94X8 94X84 100 J 
5662 57 18 60 35 
4718 47 JB 50 2! 

Lloyds Bk Unit Tit Mgrs LU (1000IF 
PO 8<i 63. Oauum. Kent ME4 4Y8 

Dalbw 0634 834313 

Balanced 5 3400 3503 26442 

Oo ( Aetna) 3 mi2 499X2 525 J8 

DjrtlEyTOKCwth-5 <8X5 SS3S 50 89 

DoUcani! 5 49X9 <9X9 JLB8 -44 

Emmy Inti 6 feM feM 77 32 

Da iAediri) 6 6b 04 8b 04 


Ertra Inccmt — S U7J6 217 J6 228.80 

Do (Accum) 5 154X7 454.1/ 478.07 

German Growth 5 94,08 94 OT 99.03 

Da (Accnm) 5 96.77 9677 10106 

tame — J 50*2* 40624 427.62 

Do (Accent) 3 «iB4 9«04 953.51 

Inti Tedmnkta S !2621 22621 238X1 

Do (Accum) sSftJZ 23962 SS2-23 


*007 300 
4X2 300 
-045 3 85 
. O.BS 
,-041 2X3 

9103(448 233 
4 28 5 38 
457 5X8 
-127 0X0 

Kjo oxo 

N41 i27 
,492 4X7 

hoa 004 
4-«£j4 


GUIDE TO UNIT TRUST PRICING 

Tta rrerexn , the marfaRtoteMMamhe rod mfaer coos wHch fate to fte (dd t» pot Phrdron. nnr 

charon ire iBc toaea to the price what the ogsanro- te rn rog. 

ur rCKPRIGC t ^ ■ 810 huu 

Thejrict at nay be heo^L The price *t Mrtltfi «b)» w b» wfaL 

The natom iprad beams the iftar rod hid prices b dMamlntd by a ftatutia told dawn* Dagora* 

hi praoiCA nntt iron ntanaacn rotor a rota rammer Ktread. Aiimtt-tla MdirlaiU Onset well 1 

themmhmnn premltitoH tekn which heal led Uta npeeuatleaprla to the ubto ftrogro ttafal* Brief might 
be raw ed to W-carezligtlM tha la areraaroces to which there B a too* excess pi Jeffers ef tilts over 

The tfam titata «latai*tt4 M raraaFy ora la dtitfawn at wfalcfa WtoroH thote’ drib dthlteg prion » 
nermaily ret driw MtotHertlin* Is Maud by tire symbol afamaMi the tatoTtfaefnek m rape. Tfae 
grmbnb are 4d fnftes: 9> - 0001 (0 1100 hdor^ ft- 1101 to 1400 bgini;*- 1401 ts 1709 fasmi; 4 -1701 lb 

■IdriHlL 

KlTTsa PfCCTHB 

The taiur KdenocrellBl the nver^teis will deal nniBItiiaic price bats. This ntsai (hat tonsurs can efttatop 
firm gygtatknpt the thro ef dBltop . The p rleeiataro nare the latetiayaBaMtbcfniepe Wcrtltal rod may net 
be the erereat dhUtog rtvnb faccnse of an taterretdog portfolio rwahoilaa or a nrttd is u forward pndug 

FOtWAND PICK 

The Ittiv F denstaMI Prteu are set w ■ frewrol teton tfcro IseHtai rat ha gteai no tafMto prrtg In 
amu el in n _^~TT — 'TIT lit Tin m In I 111111 nmi in Hu m niiiiiti Wit Kit irtm ir 

whta doh wwvctaWd nUytaCTtejc 

SCHEME pumun AndEPOCn 

The must recevt mpa-t and srecy patn attax o n be eetahwd free nf droge from fywd mbi ag tfy . / 
Other npteBBm y ntees g ti A l arf fal tea notana ot tte FT Ifadt Trt tatarwhtlTO pagte. 


1020 lOLJd 10901-0 Jfc0o Scottish Amicable Ot Tst Mgn Lift 0200)11 
UOStyidtna SL, Glg^esa 3M0 0412042200 

Etority InoBN .6144.92 4613 4912M14Ca* 

|4Uh,T«taO-11..6l4606 4709 mImPSwI 


Ijt Special Ops 5L 

5S*J»Sfata__5L 
TTt Proton Pmtf—n 
AriteteiGwiiift.j 

I gob — 6 

gsaalis 
gjsas 

TROrenereGrowtoA-b 

Kis8ra»-t 


WwM 
au % n 

J9 03 760598275 

gJJ <£27 7308 

S'Jf 14 

5966 5966 U.46 
96.74 96.74 1026 
68.17 3x7 7277 

“-23 ».!3 90 67 
9S02 9802 1040! 
34.71 34.71 36.92 
M05 ^55 34 £, 

37.98 37.98 40 49^ 


- 001 . 

-0-44 

,-Ofl 

\-oal 

-008) 


0 

a 

Hi 


£3 

-62D 
-001 
,-OJ» 
1-OO0! 
-HO 

aws 3 ojz7|*w^>, 
»2s)-04o! 

ran? S-3? 

2-H 29X7)*fllffl 

-021 
444 

(-934, 
"OX 


w 0 
ft 3ft 

6.70 

(2 on 


25 84 26 11 27.68 
30-28 3001 32 35 
aaan 28 37 

52S 2' 70 

n p 

“ r *'- : ; 6i30« SJi M.17WM 


“UnSnSffiLSta Ite <120WH 

uSSairi&n^. .blbfeW 4ft70 Sj^BSlIra <^^C01 10A 0206 764400 

ISWajMIMfcM Mgs Ltd O 008 M nS^ 5 '® 

1910 2J>S ^ SS5»^|f^«“ aW0)F 

Sxl ** B £254 Sbt — • I 8s 22 

3J-17 41.78 44.56 4004 JJB- tWtijffiir"'; 222 W.30 S882 - A*) ]?*? 
js.JB J4J« SSS t S R Si-Si 54.S SS&S 

p ZFns n g ja? SsBa ? “ s -* 

ss S4* ywtjgt - ^SSicrjIlsa fig SlfSSgS 


_.3L 

American.^ — . a 

Enropero- 5 

0 


T«4no)o® 5 

CUDca) «| 

Pwfu iin jl .Trota 
tstiraniroFM^H 
FarLutPtrf sl 

KfiBRSCJt 

WwMttroPofZsC 


NS 

56JJ7 36OT SSoKSbui Sw 76.99fi»&S 

Ills 

.■uu. . ?» ( 41.97 Kcmkiz WTAMUdOaMW * 

«wro 

7 2770]-*0^o FrfteiSSF* -S^0 


flilmifllK) 

ssK^-jlSi ® HBHH jSKES^ss iftldiSM 

a«K=ii&-sBm aasscra- 









FINANCIAL TIMES WEDNESDAY JANUARY 17 1990 



























































































































































38 


FINANCIAL TIMES WEDNESDAY JANUARY 17 1990 


FT UNIT TRUST INFORMATION SERVICE 


i current Unit Treat Prtcaa available an FT Cityline. 


Unit 


w P ** on0HM| fl 


BM 

Mm 


K£*-" 


Met 


Mm - Geres 


Bid 

Price 


Offer + or AM 


Putt 


HTtf + ar VMJ 


Pita - GtM 


RB*- W 22 


Prolific Life & Pensions Ltd 

Stramonw KemulECunftrtjLA94BE 0539733733 

AtaiUTCd Fund m BjUikTO Growth Mmgcd Fond 
Lift Funds 


Royal Heritage Life Asamnce Ltd 


Balanced (mill Mngd-. 

Athtnamn iwifjd. 

SewreUnjo. 

CtsJiFd ... 

PrOOerlr Fend . 

Easily Fond - . 

fu Irv. Fund 


leumjtloiul. ._ 

Htan Income 

FarEftt , -| 

HorW Anicrtan.., ... 

Special Slit 

Items! on, 

Extra he Fi 


CwMrtiHr&CiliFs .. 

<nm>ui Incsnw 

Girt Fund 2Q 

Eiwooear Fund 

Przt & FitaS let. ....... 

Equity Incnra* OttL 

Maragn DFo. 

PhMFM 


617.1 
133 I 
UU 
WSJ 
30X5 
7023 
2933 
JTd 5 
4*3.0 
4532 
370 7 
6152 
2S7J 


Zbsa 

1SL0 

1113 

290.3 
117 9 
200ft 
1001 
990 


UOJ 

Mi 4 

117.7 
2385 
3170 
74D-1 
311.0 
347 4 
472.2 
«4J 
2800 
6345 
273J3 
28S8 
1607 

139.7 
317.4 
1Z33 

m.o 

1055 
104 4 


44 

- 0.1 


-7J 
•0.4 
402 
- 2-1 
-2.Z 
-2 J 
-46 
-OJ 

-19 

-04 


* 1-1 


-2.7 

-L4 

-fl.l 

-05 

-02 


20 Cilfire Si. ECAdHjt 

Blurt, Cwtfl. — .... 
MuMGwth'A'. — ... 

OdPrsp 

as Cento--..- — — 

Op High 7 M 

Option. — 

Op Dul — 

Op Ms DIS. 


QL/Kffl 020£/0733 ^63534 


SttW# Mutual bvedmanfa-Cntd. 


509.7 535.9 

4185 440.4 

»7J 797.2 

3446 36&0 

5905 621.6 


Pm tearottwal Fnd,_ , 
PwGUWFrilrtFnB...- 
Pan Inea-Hnutf Fad. 
PhB Pmmr Fnd — 
Pm Case Food 


£06.4 

134.7 

1X4 

IZi 

149.9 


2175 
141 a 
137.7 
1530 




OS It* Min ... 

s&Mfeii! 

Property. — 

Ewritt. 

Fixed IntncsL—. - 
M. 


- MMOfd. 

- Dewft......... 


Start Mmd Pm to. 
BuiMinpM. J 


, . 1X4. 

Proctrti Pent to- - . 
Fix. ini. Pent. Act. . . 

total, Pern Act . 

bnrontianal (Yus Acc. i 

Hiss Inc Pm to.. . . 

Tecs Pm Act 

N America* Pens Arc- 
Far Eastern Pens Act . 
SeeelalSlbPmAre... 
Extra Income Pens Ft 
Cwmtk ft CM ft»_ 
American lac Pm.... - 

EurtSMn Puts. 

Managed CM Pros 

Prrt A Flirt Pen. — 


599.1 

1784 

111 L 
261 0 

3091 

417 2 
790 5 
317 0 
496 8 
163 9 
1865 

446 1 

S15J5 
3325 
It 72 
145 2 
126.7 
1201 
1045 


630.7 
135 6 
117 0 
7745 

325.4 
4392 
8322 

333.7 
523.0 
1716 
296 4 
4696 
5417 
3501 
J7bl 
152.9 

133.4 
126 5 

109.8 


-14 

-01 

40.1 


-L5 

* 0.2 

-26 


- 1.8 

-14 

-4.1 

—16 

-05 

♦15 

-10 


*o a 


ftartranre Global... 

Garurwre NA. 

Gartnsore Pacinc 

Henderson Ace — 

RrnMuHMm 

FramllngiMi Bung....... 

Gai-unor* Pen Mngd.-. 
Gartmm P CP Em—.. 

fifi6u>PnB6a Fund 
Suflnik Con Pen. FU... 

IMCPoiSDScrB. . -. 
Paatas Fnudy-Sot u P 


7557 795 0 

,1945 7 20482 
6365 670.1 

1006.4 1091.0 
558 8 5885 


2545 

,198.4 

I20L7 

189.6 

194.4 

1571 

1261 

1269 

950 


Property — 

EfelllT 

FIsMBUfBL 

GArtmorrCMsil..- 

GartmoreNA 

Gartmore Pacific. 

Henwraw to- 

Perpetual Ma 

Fiamltapton Mng 

Garunsre Pen Mngd... 

Birvnsir Pen Ewv.- — 
sum ma tion CKSPtn- . 
Art EuraPre. . 


1305 

1564 

131.4 
164 J 
120 0 
1»9 
133 7 
147 1 

147.4 
1515 
1598 
120 3 
1069 
164 1 


PeoLixdei-Lkd. utlt.. 

Do Onl. - 

Pn can I nit. 

Eta. Oid 

Scottish Widows' Groan 
PO Hoi 902. Eataburgh,EH165BU 


197.1 

219.9 
240 8 
1*U 
1295 
1395 
952 

103.9 

u 

184.8 
2243 
1B91 
2310 
203 2 

247.9 

237.1 
2875 
1409 
172.4 
1130 
1378 
1*32 
175.8 


205.6; 

3Li 


FBS HillfM Fnd. 

Scottish Provident totitirtion 

Era**/ — 

I rn rrmtlam I 

Propenr. 

Filed Interest . - 

Irda-LUM... - 

cm.. 

Amtan Muiiiibu - 
Earn PrrfarnunM.... 

Far Lot Performance. . 

Mrertemdr Pertonnmcc . 

Pm Mina UHL 

Ds.Ord... - - 

Ptcs HaWytolL 

Do Did 

Pens tout, (nit 

Do. 

Pan Proemrlmt 

Do. Ord — - 

Pens. PI Ltd |3L tall. - 

Doom 


10 

♦05 

- 0.1 


-KU 


Skandla Life Asrannce Co Lid 


PadFIc Pertamuxet.. . 
Sbwuxn & MalaiU 

assfl 


1365 

147.1 
1005 
109.4 

104.3 
101-1 
194 7 
Z362 
29911 

243.2 
Z14 0 
261.0 
249.71 
3028 

140.4 
2U.S 
114 1 
1492 
1508 
1832 


031-5569181 


-08 

-L0 

-0* 


-0.4 

-0.4 

♦ 0.1 

♦ 0.6 

-0.7 

-1.7 
-11 
-0.7 
-08 
-1 2 
-14 
- 0.6 
-08 


♦OJ 

-0.4 

-0.4 

-0.4 

-0.9 


♦OJ 


Managed 

Baring Managed 

Fidelity NUna«(d 

Fr imnm 6»i MawBtd.— 
Cjitntsre Mauoed..— 
Htndo-un Managed _ 
MWWI rMn Hnsd. . . 
HMBmpMaltand-- 

Mmr JiWBdsw 
Pcrprwl M«M9«d.— 

Tap FnflfMBW ;.nM. 

Wifdkr MSu^ed,. 

SSdSlBh: 


Esre Indn Monitor 

Iml Ipdu MoiHsr 

Japan Index Monitor - 


Tlder Index Msohor. 

UKlia 



- •* 


Target Ufe Axamncx Co LU-Cortd. 


USDoKirUpU 

Ym AWn , 

O-MaiKAisU 

Ennween Alp **.....- ~ 


S75 

Si 


3 K Aloha 

USAMul — 

cm Afro- ■ 

CeldAUhi 

Yen AJphi. 

DMAIpta. .... 
EJHtwm Alsoa. 


167.0 

77.2 

Si 

61.4 

sgj 


8? 


Rati and lie 
2HwWlMdmni6 ...... 

AtUeBSLASMasUfe- 
OoHELBrtt Madjlxc— 

Do HM Manure. 

DdUMMciPm,.,,,- 
Oa5co« EqMaiftaL- 
BoTartittel.. 
tadttSuiHHu 

DcS<°t Met Pens Mw.. 

Da HM Max Ufa. 

Da HM Man Pm 

Do Target Ufe. 

Do TArgtt 




liaaagteFnU — 

S it A Fined tat M..— . 

16 Pm 

Pentium Muayrd — 


15 

.ilndei Monhnr.;.-..ll097 

All Cans nm csutaieitt bccUsp fends. UnK pica m 
msllabta I runt Stadta Ufr 


PrletL gnUd *r* hr AtannutaUsn unta 
Tochers* Assanmc* Company Ltd 
12(>bKhac6«,B'i|miIhBH13LW . 020Z 291111 

SM SSi 

1495 157.2, 

112.6 1185 

US. 7 IZLB 


- Do SOM Eoitt Mi 

“ Spectrum Safety 

Do SataocedTl. 


Tonbridge Wells EouftaUe 

mat} Own. Tlmbrldpc WdHs 


-35 

♦02 


Baihms&EaQsHil 

■ScEgUeumH-. 


Z Standard Ufe Assurance 


Margrit Grtneih - 191.4 


MaigmiDcsme 

BlArgett Pcnstau - 

DUfCGns*® A Income 

MCH Inc & Cnwh 

NOf Managed 

BABSrhcLMBgd ... 


93.2 
934 
1215 
ai 2 
102.8 

91.0 

For Capitol Unit and Other Prtcxi ring 0539-7337X1 
Property Equity & Ufe Ass. Co 

ELuUr Ate. Soutlirnd 552 6QH 


468 

482 

484 

127.7 

960 

10BJ 

95.8 


-03 

-0.4 

—0.7 

♦LO 

CD 

(D 

4S 


Fm Penstaiis Capitol Units please ring «it 3S07352 


JlJall. 

Int Pol 2 Jon 12.... — 
InrPwJJan 12. 

w Pel do Set i ua 12 

tatPelCEnStrSJciU.- 

Mtied Funs 

Equity Fund 

Property Fuod.. 


Eastern. 

EUtyhKone. 

European Sitdlr Cos. — 


bn Man Pension F.J . 
Ua.Msri.Cmer B4F4- 
fst Mn Crocj Bd TOD— 
FletMlePrco Bd Fd 
FleilbfrUoneyBd Fd _ 
Sfrclii Man Inc. Fd.... 


1443 151.9 

137.1 
1255 

187.4 
3266 

123.4 


Property Gmtrth Asm <n Sua Alllinen fin 

Providence Capitol Ufe Assc. Co 


XUibrldgrU. Unclor 

UK EsuHyAcc. 

UK FioS tni Ace- 

lull Equities Acc 

UKMAoagraAGE. . 


Prtioertf Ace. 

Money Ace.. 

Special Market Ac 

Japan Eauiir Acc. 

Borin American Ace 

Pacific Ace 

Tfcjuoiopr dec. 

Nat Resources Ace 

EimsauiAcc. 

Residential Pros Act . 

StrKs Eoulliet Acs 

Hons Kong Oec. 

UK High locEq Ace..... 
In Find Interest Act . 
In Managed Ace ... . 

HIP Managed dec. 

Total In.ertnmit Bond 
UK Easily initial . 

UK Fined Irq initial. . 
Inti Equities IniUal . 
UK Manages initial 
Pruoerti Initial . 

Main Initial 

Specui Marta U(uJ..._ 
Japan Equity IniUal ,. 
North American IMUal_. 

Pacific Initial 

Technology Initial .... 
Nat Resources Initial... 

Ernoean Initial 

Resiaemial Pros loft-.. 
Swlia Equities initial... 

Hong Kong Initial 

UK High toe Ea loll- _ 
Int Feed Inletrst lcrt_ 

Int MoiageolriL 

HIP Managed lnH_. 
Broker Foods 
Hlgn Pertortnona 
Tosstdll Mxgd Fd 
VRA ExroiUsr Fd-_... 
£Glo6UGrtMrtliaoc.- 
1 Him lam Uo»> lest- . 

IM Balances 

HP Speculator Fd..— 

PEP Acorn 1| 

PEP Coatina 


Janos Sunrrse 

American Growth 

UK Smaller Cos. 

SSIEiUii 

American Gnmth 

Eixuoean Smalls' 

RiurnatlDoal Leesorc. . 

USSmlr Col. — 

Com mud ill I 

Extra luc 

Far East 

Gold. . — 

IncGrtWlh 

ImlGnwetli 

Inti Ik iM ir t 

Japan Pert... 

Japan 5m Ir Go* 

Hat High 

Prop Snares.. 


Smaller Cos 

Man Growth. 

Gilt. 

Hong Koi*l— 

Emooeon P"f — 


rtr Fuad 

athmol Fimd . 

FMfl loL Fund J 

Indn SO. Fd 

CashPd 

Pon. Mixed Fd. Ord— I 
Pam Eailty Fd. 0nl_ 

Peas. Prop Fd Ord . 

Pern It*. Fd. Ord J 

Pem. Fnd.Im. Fd.0idl— j 
Pem litd.SU Fd.OnL... 

Pm Cash Fd . Ord 

PM Man 

PM St Ex. 

PM Prop 

PM Pen Fraercttan..... 

PM Cash... 

Ei Unit Ace. 

Shield Assurance Ltd 
40 U xbrtdge 161. W32HS. 

Stuefoufe Mngd_ 

sinew Pensions Mngd. 

Strirtd Secure 

SWew Secure Pea- .... 

SUMS Brunei ... 

SWeta Braid Pm 


702.9 
6455 
623 0 

224.0 
2238 

345.9 

415.4 

230.4 

353.0 
218.6 
1438 
1635 
4388 

522.0 
296 0 
436.7 

297.4 
161.6 
230.2 


702.9 

6795 

6S5.4 


3.9 


2356 

364.2 
4352 
220.9 

371.6 
230 2 

150.6 
1725 
462.0 
3495 
311-7 
4398 

313.7 

170.2 
242.4 


1909.B 1909 B 
1945.4 1445.4 
2915 2415 


1145 

256.4 

836.1 


U45 

2S64 

8635 


031-6556000 


-45 

- 0.1 

-03 

40J 

-25 

-05 

♦a i 
- 7.0 
-05 
-o.« 
♦ 0.1 
- 6.6 
-75 


3G«r9*Sl,&Hn6»rjS 

Managed...—— 

fm^UteresC— ! ... 

Im»e> -Linked 148 7 

Imemaitanal 459.6 

North American — 

Far Eon 

Earopeai- 1265 

Property 319.4 

Coat. 



Parnion Suck Exchange. J 
Pension Eoalty. 

Pension Fed lot- 

Pension tada-Unksrd. J 
Pesaton tastsmatfaMaL J 
Pension Pidserty- 

Pension Cash- — 

Peeloo HU btnrfean_„ 
Psstskjn Far East 


mo 

146.7 
6207 
340.1 
2741 
1154 

112.7 
1475 

Sou AllhsKC Group 
Sun AJltascc Hausei NmUffl 
UflFMtl 

.472.4 


509.2 

7068 

2542 

1365 

403.8 
1023 

148.4 
1330 

336.8 
2072 

670.6 
1495 
9531 
3255 
207 J 

663.4 

410.7 
2438 
122.1 

118.7 

154.9 


-4.0, 

-0.9 

-58 

-0.9 

-0.4 

-65i 

♦05 

♦OJ 

- 0.2 

-1.7 

-ls: 


mtkLZ -4 

C&lExtmgL... 

Prise Plan Exa 
“ i. Taxable.... 





- Dominion Growth. 


179.7 

Wf 

638 


ai 


Do Sc 

Shorn (Albert EJ & C*. 

UMwWiswa.- 

Mon-amcal Mrt,. 

PauUaaNM 
Siltala Fund UmftBd 

0842515353 Sliula Home, The Caucway. 

DWos'sSnrttad. Hen*. 



♦ « JWJ 


Uni 

BsH 

1-5 HI 

l«UU 

H«1 




paw JERSEY mvBcmsss) 


5=« , T& , ar 

MBmlK.StHOIs'.Jtnva 

CWlCSDT FuBro 


Wwtde 

- fcOCOwWv-.— — ■- 

- BeStarBwid 

«PR 

"i- a oo 

j- 200 

f- 102 

DM- 5.00 

9Ba - 00 

iininTei nai Manan en n n t SA 


- taOGOB* . 

- Collar Rnwvc 
asrflngBriCTd--. 


0279757646 SH™ 1 . 1 * 1 . 


053467888 
r (135 


Royal Heritage SOF. ! 

Target CGF 

Target hif 

Target MT 



r w m Hook Fmd Mpi (CD LU I0405JH 

: sskssa “ ’kS-^iA 


japaaSwOrCaFTUD- 

es£““ 


sPHbOo- 


Tel.OKW 74689 tttaalW 
“ FxolmKr. 05S479DW 


: SBgar— 

_ NortbAnwri cur. 


UtaAesmnce. 644.9 

S» tags Narrow 3012 

s»££widc W£7 


664.9 

3105 

62X5 


South Yorks investment Manage ment 
Nooltw Parnell. Doaoster DN5 7DW . 0977 


aBaaT'Tka 


Managed Mtlal.—. 
Do. Ordlnwy 


Deposh hdual [1E3.& 

Do. Otdhiery 11236 

UK Ufe Aanraan Co LU 


1032 

12321 

1Q9J 

UOJ 


Worthtao 

Mnugra, 

Prooeety- 


Rd.. HmluBL RH12 1SL 


040364141 


Fixed WtercsL-. — 
Deposit... 


- Managed^ 

- DwosJi 


124.6 
1350 
105.0 
1113 
115.4 
1198 

Skandis Lift Assurance Co LU (z) 

Frotnjirer Hse. Hetooo Gte. Soutbamptni 0703 334411 
SkaadlxLHc - ~ 


13L4 

142.4 

uoj 

116.9' 

121.7 

1265 


Mr 

Fhrad UteresL ... 

laden Hiked. 

01-5670700 BorthAmScLr I7.I Hi 

- Pi umn y. 

- Worldwide Bond. 

- Worldwide Financial. 

IMxMwISc TeMtaf<_ 
International Boot I 

Fi 


,215.9 
643 7 
13 L 7 
1198 
2092 
275J 
2230 
4415 
,137.4 
|444.6 
110 H 
9320 
1000 


4475 
227 J 
677.6] 
159.7 
1255, 
Z205 
2896 
2348 

464.4 
L44.T 
4735 
116 7 
9820 
1035 


■4-7 


-3.9 
-1.9 
-25 
-05 
♦OJ 
-05 
♦0.9 
♦0 4 


♦ 0.1 

-0.70 

-06. 

-0.831 


Lsagbam 'A* Plan ... 

langham Prop Band _ 
loeWaWtaMtaigM — 


145.1 


U9J 

6882 

183.9 


119.1 

152.9 

158.9 
116.9. 
117 6, 

124J8 

1253 

724.4 

1956 


St* Yorks Inti JllZ.3 U25, 

StbYortxlpc 6 GOt- -1137.7 16611 

9fiYnrhsShiRPtaJta-iu05 116.41 

Tatieroall Iurostmeat Moot LU 

LkbftaU, Staffs 0543 
Tl282 134.91 -42 

1 1185 

Towty Law & Co 

8BHt55aNB 



Tetea; 4192136 

Ltd* 




' 4.752 SI 
2645 2.807 
SMk 2.712 
L664 1.766 


rp-totW 


6-15.00 IS83-OJB “ 
£- 22.00 2353 -OJJ - 

C <229 12.99 -55 - 

5- 4.61 4.89-0® - 

S- 853 9 0= -023 - 

S- 609 643-OU - 

5- 9.96 lOMr-S-a - 

«- 024 9.70 -0_M 


^0BA7Q Q 8492' 


btaLtaann P’fnbg u l truyriio; 

r ISJfr^awBdproroJ sa 


jjimuwi 


w -1 


I, L-2449 IhxeotaMxg 


Old 352 470)031 


- Cft6riCk.Pnnfoiln._-j 


yjfeisag tans - as 


44U 


EoroortwtPortfoita 


Wmertey Cl Wtttdl RtL I 
HM MoBdCnmtfl FdJll 
Exempt Pd CAawn) ll 


12481 -0.9 


Chnal i Madfciiz:. 
I Cnsrdtxo Nnyal 
MSGAntOw] 


_ M & C Ass (Pent], 


M anaged Capital 

MoiBged Accxm 

Property Coital——. 


PrapenyAman 

Equity Capital 

Equity Accuro. 

(aU Capital. 


_ lm Oceans 


Fxd ImCapttaL- 

Fwf imAccam 

Deposit Copitai- 


Monagad - 

ftalMIngSodcty. 
DepwlU- 


Eatralnc 

Frontier Maihcts. — 
mu Fixed InteiesL.... 

Gktaal Strtgy 

Gold Share. - - 

Hedged American 

Hbgulnc 

Hong (u»g_ 

Income- 

inJ Resources — . 

Japan -—...• 

UkSdrct Opes 

UKSnKrCOL 

MWUI — — . 

SartaneaFiwdsU 


155.8 
229 4 
1*3 6 
1431 
1*6 6 
87J 
310 2 
76 0 
1491 
2672 
1112 
3514 
157.7 
334 3 
£30 a 
2872 
347 4 


Global hsc A GwU.... _ 
Wurimslde Becoetry-— 
Japan Select Opps... -., 
European Seitct Oops... I 
Pacific Growth. 


- inti Ma n aged.— 

- Pmctari Fwrit 


1182 
138.4 
144 6 
1542 
975 


-0 61 - International Growth-. 1 119.4 


i lib. a 


American Growth — , — 
hnl Emaglng Cos. — . 

Far Eon Growth-. 

Ehrapsn 

Managed- 

niFM 

European 


Managed FO 

Easily Fd 

International Fd 

Index LidGHt Fd 

Gill Plus Fd 

Property Fd - — 

Deposit Fd. . 

North Auto-ban Fd . ... 

North European Fd .] 

InL Beanery Fd — 

Pacific Fd - 

Amee Index Muuur ... 

Eoro Index Monitor 

hrJ index Mcsdue — 
Japan index Monitor... 
Tiger tndt* Moolur.... 
UK Index MonHdr. — 
Skandla Bartog Fatal 

Eastern. 

Eprity Inconw 

European Smlta Co'S-. 

Global Growth 

Growth ft Incom e 

Japan Growth. 

Japan Sn rise. 

Enropein Growth 

Amtxi can Growth 

UKSmallerG 


1590 

130 8 

414 

1302 

1702 

1362 

1365 


PEP CJOt HXtary. ...I 

AAF5 Int 61an Fuad .-J 
Andrm-Gmn lx? Port... 
latartdaal Pennon Pi 


UK Fixed Interest. Acc. . 

InUEquIUesActL 

UK M 


S S 

Special Maim/ 


m 


Japan Eqnliy Acc -I 

‘ irobean I 


North Ami 

Pacific Acc. 

TecmologyAcc. 

Naixral 
Eai 




Extra UKome 
Gift ft Fixed Interest.-. 

Income . 

Pacific. 

Setectrd Opcertamtles — 

Maxaggd . 

OlyCJplurSwt 1 156.1 

Birch wood. —| 156.7 

Hardwidrln. Mngt 

Sterling Cap Grwlh — 
Coaau^kSwHtFnad — . 

AadrtwsGneahwPlfl — J1045 
StoneieMibwMae Bd... 

Wcster* Counties Mag .... 

Fosters IntenuUonaL.. 
Indians. Loogsuff— . 
Heritage Mngo Bond— 
DDAGIIfiey MgdEgFd— , 

Coy BnxWerFd .. 

J J Bamtagaie ULFd 
G&T Smaller CosFd J 


- Faromn Names 


FarEast income.. . 
t ft Fxd In 


8IU_. . 

Global CdftxtrtJble. 1 

Grown ft Inara 

Income Plot. 

lntrrnatioaal flood ... . 

Japan 

Japan Special Shs—_ 
Managed liraattanal— 


rCosFd. 

, MdFd.—. 

JJ Barrington Mngd- 


Bf 


rB^IncEm 


Charles Stanley 

Ethic. 


157.4 

153.4 

m 

1125 

4?V 



mi 


In Find Interest Acc- 531 
let Managed Acc. IbOB 


d_ .199.6 


[8445 

Need Imcrost Acc 15265 

Managed Act. — 1136.6 

Proriiknt Ufe Assoc LU 


8705 -18 2 
1«5 


Equity Fuod 

unemotional Fd._ 

Find Interne Fd.- 


Property Fund. 
tadex-LlakM Fund 


. ra. 

\l&t 

1536 1615 


Roral Ufe In su r ance LU 
New Hall Place, Urotpool 129 3HS „ 

Royal SIHddFi 1649.6 687.41 

Royal Life (Unit Linked ‘ 

Managed Fund. 

Equity FinL — 

Property Fuad. 


Axx arxo cnlLtd 
267.2 281.Z 


2245 235.7 


GUI Fund 

Monty Fund — - 

United States Fund 

Pacific Doan 


- Royal Life (UtaHatad- Pi 


Sit Fung 
Mixed 10 nh Fd— 


tMasFdJ 


GtadPntan 

Discretionary Fuad I 

Equity Fund - — 

Freed Intern; Fund..... 
International Fuoj 

Prepwtr Fieri . - 

Inder-Unkcd Fuad .... 
Droosil Fund . . _ 

S& F Consol Wot tan.... 


— 1 146.4 154.2J -OB - Exempt 

— 1435 150.71 -0.2 - Exenqit Equity Fd Acc— — 

d— 1253.7 £6851 *8.41 - Exempt PropFdAce__ 

Exempt. Int I FdAcr 

Eaempt Gilt Fd Acc.— 
ErapHUney Fd Acc.— 

Royal Uver Abriiki 



KSSelal 

mount ft Growth. — „ 
Inti. Growth..—-... 
Japan and Geecral— 

sss? 

American ... 
luwrtansei 





I income 

..—ram Saar*. 
Frontier Uortets. 

”■ UncftGwtdnj 


: 

IlnKlIPPlNI I. ..ewi 


- Ronl Ltacr BulMIng, Lhenxxtl, L3 1HT. 

- UK Equity - 60:2 63.4 

- Global Eoelty- 47 1 49.6 


Sftf 


H^h Yield 


Provident Mutual Life Assc. Ann. 


WHIIan Rd. Httrtttn. Herts SG40LP 


JEqtaty.. . — 
Fixed Interest 

Money — - 

Managed 


Manages Orq.- 

Managed tall 

Easily Old .. 

EqtatylnlL 

Index Linked Gilt Crd_, 
Index Linked Gilt hut- 

Orrnaxs Equity Ord 

OrerMSB. Eoelty InlL—., 

Property Ord | 

Prapeny U6L..-. 

Fixed Interest OnJ 

Fixed tmerealolL 

Deposit Ord 

Deposit hill 

Pension F rods 


3375 
2665 
477 7 
377 2 


242.3 
217 6 
17L8 
1775 
140.1 

fiU 


3S5J 
2805 
5028 
397 1 
1536 
126.6 

323.1 
2551 

229.1 
180.8 
LS6B 
1475 
1591 
123.6 


UK Equity ■ 

Global Eqtaty — 

Utah Yield 

ini Equity 

Fixed Interest — 



0512361451 


1 - Deucslt Fd- 


H a n a ge d. 

Save & Prosper Group Id 
28 Western Rd, Romfoql RM13LB 

5a I In* Fd 



rowSr.” 1 173.4 

hicoaie and Assets. 21L4 

Income and Growth 12455 

High Income. 1 


Managed Oni 

Managed loll 


414 5 


Equity Ord . - 

Equity InlL 

Pe* Ind Lkd Gill Ord-. 
Pen bid Lkd Gilt InlL... 
Onenoas Equity Ord. .... 

Overseas Equity Itai 

Prooerty On) 

Property InlL ,...— . 

Fixed Interest Ord 

Filed Interest InlL. 

Deposit Old 

Deposit btiv- 


|& 

6168 

487 0 
1605 

132.4 
3555 

280.7 
267 0 

210.8 
210.7 

166.4 
200 9 
156.6 


*41 6 

348.6 
649J 

512.6 
168 4 
139.4 
374 2 
295 5 
281 1 

221.9 
221 8 
1735 
2115 

166.9 


Prudential Assurance Co 

Holbon Bars. LowtarECJN 2MH 
Protixta 

Managed January 3 12306 26651 

Prudential Halhom Ufe LU 
30 Old Burlington St London W1X 1LB 
Htabnm Saks I Life F^di 

Managed. 

Equity. 

Fixed Interest. 


01-4059222 


EqnityPen.Fd — , 

Girt Pem Fd. | 

High imPemFd 

Global Ea PensFd 

Mac Pens Fd.- __| 

Prop PensFd. 

AS. Bond Fd 

Fleming IwFS- 

Fleming Pem Fd — _.. _ 

(Weekly dealings 
Scott Isti Amicable 
1-BStVhceetSL Glasgow 

nSS'lme^l"--" 7 ™ 

Fixed uneraN 

Internatlonxl 


5AL7 


2?5 

3205 


17D5 

943 

1587 

83 4 

876 

1482 

137.9 

103.8 

1156 

74.0 

BL2 


594.4 

288.4 
339.0 
1805, 

loo.a 
168 0 
B&3 
925 
156.9 
146 0 
109 4 

122.4 
78.4 
865 


0706- 


■*A7 

- 0.2 


-0.7 

-OJ 

-05 


gSllerto °Di«kle-l~ 
PrefetenceandCIlt 


Wbb Fixed lourosL., 


Australian 

Ewopean Incom 

l5SSIsicii-_"1 

HongKoeg. 

Japan Trust. 


Japan Special sTo.Tr: 
ta Smaller Co. 




01-4393134 




International 


Hatborn Safes H Life Finds 


SF?::-— 


PaafK Basin 

North Aimrteak. 

European 

ttartnm Balanced EwiIl 
H oa»n Stnieglc Garth... 


556 6 585.9 

U214 UB02 
3815 401.7 

433 8 456.7 

2745 289 0 

396 5 417J 


3445 5735 

1093.0 1132.7 
3880 4085 


3715 
♦225 
267 6 
218.4 
1516 
1B09 
1165 
116.0 


Index LMnd GW.-— . 

Managed. .—J] 

Exempt Eq. tah T|- 

Oo. Accum- 

EaonstFxd. IIIL MIL.. 
Do. 

Exempt litnl. tart- 

Da Accent — 

Exempt. Prop. In It 

Da. Acam 

Exempt Cash tall 

Do. Atcum 2 

Exempt Man. I art 

Op Actum 

BaHdtag Society Fd — 


4605 

23*5 

3285 

261.41 

177.7 
1435 
3605 
2825 

450.8 
1752 
2827 
2275 


175.1 

2825 

139.9 

225.7 

2375 

3829 

120.6 


041^482323 


-Ll 
♦OJ 
-3 4 
■KU 
♦02 
-4.J 
-Ll 
-0.9 
-15 
♦01 
♦05 
-47 
-45 
♦ 0.1 
♦ 0.2 
♦ 0.1 

a 

♦02 


ened Malays. 

itof the EOSL 

. Ih American 

Anwrtcan Smaller Cp_ 
Amerlcart Reaweey-- 

MweSlaiaetamrtBie 

Etattpean.... 

Eurqqeui Special 

Extra income. — — — 

Flaw aftav Tsts 

General.. 


Gilt Yield.... 
GkbaJ met 
High YUM 


Japan 

Japanese Special 

North American . 

Pacific J 

Smaller Canaan lei — 
SnulltrCosOfeldend- 
UK Ewirt, Growth-.. 

SSSA 


- Scottish Equitable Ufe tec t Sec. 


28 St Andrew Sq. Edhda 

Mixed. 

UK Eqtaty. — 


Prudential Ho thorn PcrsIoxs Ltd 


30 Old BorttogunSL London W1X 115 01-4393134 


Eoropoan.. 
Japa* — - 
Pacific . - 


Global Equity.. 


Fixed mens; 

Property 

Cam. — 

Index Linked Gift 

Gaorameed 

International Mooer... 
North American 


European 

Special Situations 

Cat* nxixfcat taro. ... 


Smaller Companies..- J 
kttenxiiixialSrall Cps_J 


5868 

B38J 

25*5 


400.4 

«30J 

1600 

2075 

14 31 

204.7 

725 

15L5 


617.7 
8825 

267.7 

429.9 
4535 

176.9 
2185 


- Fwxifn BuodfCtarom I 


Ethical 

Pen Mixed. -14899 

PtmUKEwrty n?J9J 

Pent Intcraa ri o n Of. 


US 7 

113.9 

99.4 

1095 

139.7 


76.2 
1595 
UU8 
U9.9 
104 7 

115.1 

147.1 


- Pens Earocean.. 


Prudntlal Pensions Limited 
Holbon Ban. Lnedoa EC1N 2NH 


Pens Jxooo 

Pens Pad lie 

Pens Flud tauresr , 

Pm litaex Linked. 

Pern Cosh , 

Pens Property J 

Pens Ethical 7 


Drtcrettanaey Jan 10— 

Equity Jan 10. . . ... 
harHUmi JaslO- 

Inti Bond Jw 10 

Fixed IntJoalO 

Index Linked Jaa 10 

Property Jo* 10 

Can Jan 10 

PTOriJWktW RmUrtmtM J 

Managed Jan 9 1 

Cash Jan 9. -J 

PmdentM 


Pees Mnta Jan 16 

Pens UK Ea Jao 16 — 

Pens lull Jm 16. 

Pens Fixed Jan 16. 

Pens Index LV Jan 16. 
Pens Cosh Jan 16 


Q 70.01 17530. 
Cl 84 87 19150. 
42984 30.52 

U248 1264 

£7657 76*1 

E6S52 6655 

01715 123 73 
EZ26LN 7? sib ! 


01-5483281 


mi 

209.7 
1485 
218.0 
2485 
2529 
193 6 
1227 
110 7 
1560 


1.1 , 

—.712 136539 
098 94 6 



Edtahorab In*— 

Ball lie (Offend Japan.., 

Scottish Lift Investments 

M SI Andrew Sqrare. Edtabnrob 

Property J 107.9 

UK Eqtaty -I24L0 


-15 
■ -22 
-LO 
♦ 0-2 
-18 
-22 
-1.1 
-15 
♦0.1 
♦02 
♦05 
♦0.040 


♦0.2 
-4 0 
-3.7 
-6.0 
♦05, 
-3 J 
-3.2 
-0.6 
-OJ 
♦OJ 
♦0.086 


♦05 

-15 

-7J»: 


Great Brrtofa Cofs. , 

Smaller Compaaies. .._J 
Special Featares. 

UK l„ 

Extra 


Income and Growth. I 

Gilt- 

ProfSBarot 

Ckna modi 


uidi modify Shores. 

FtaoaeialSexBrtuei— 

Geld. 

l mi LetswMxrk 

Global Income, 


__ Property Sheris. 


- ^."I t' KAii Growth 


US Small Go . 

Australian Growth. j 

EnrnpePerl. — ... 

European Sm Cos. 

Far 6en — 

Frtncn Growth j 

Ho*g Knag Pert 

tafernaUonal Crowlli-. 

Japan Ptrtormancx 

Japan Small Co 


J 149 6 


♦00.0 4251 

2U.B 220.7 
fActst ‘ 




158.7 171.0 

3025 3265 

199.0 £145 

169 A 1792 
1675 1769 

13H2 1456 


Decasrt. 

Managed— 


Worldwide 

With Profits Pens 

Pees. Prooerty .—. 

Pens. UK Eoaiiy. , 

Pens America* 


Regency Ufe Assurance Co Ltd 
Regency Hse, Lanark Sc. LaBdos El* pxs, 
Awtaitae Ptflio Fa!7|122.4 128.8 

Balanced Ptflln Fd.— .1320 1 
Cautious Ptftlo fd. _ J 125 0 
EUttFond — 


ins?. 


Fixed Imrres, Fuad..— 

fewrostlmul Fund 

Money Fling 

N American Fd 

Property Food 

UK Equity Fd 

ALU. Brtwta WphaFd- 

Swi'm Select IrfeS 

Oort Safety First Bd . 

Exec Master Fd - 

Hardwick Growth Fd — 


S4« IqrHaujlR Port- 


Jl-4 


986 
109.0 
2*5.4 
2945 
1648 
119 4 

003.7 
3896 

103.4 
U68 

107.4 
1045 

113.7 
1072 
12b Z 
1275 

75.7 


Miitmnra Soec Port... 

SwimCtabqi Fd 

Haidwick Tti Fd. . 

All lends have (qafejle« perqfvi frad. Series 2 prices 


336.4 

1315 

1172 

103.7 

114.7 
£505 
2995 
1945 
1256 

424.9 
4101 

109.9 
1225 
153 1 

uoo 

119 7 

112.9 
1326 
1342 

79.7 


OLU9E900 


Pees. Podffc. 

Pees. Eiaoaean. , 

Pews Menutlenal | 
Poa. FlrodUrt. 

Pwtx. Indn Ltakad 

Pees Deperil 


- Pros Managed. 


- Pea. Worfawtdo I 



031-225 2211 


3.7 


-0.9 

-fl.B 

-3.9 

-25 

-0.1 

-05 

♦OJ 

—25 

-0.9 


-05 
♦OJ 
-28 
— Ll 


fStjEV— 

4*nerici« lnconw. M .,. 
CmaKfUiam. 

SBSLZzd 

Otyimlal— 

SmaHerCongwrlok.— 

tthtaStataBrita 
American Growth 


Z bd Emerging Poi 

_ (Ml Growth 


"WlUWd 

SS3R. 

UK Special SUi. 

Puafk Basle — 


SMttWt Mutual Assurance Society 

109 St Vincents, GUfflow , 041-2486321 

FteiEndDMlZ. ...112140 123U| f - 

Pt* Mngd Nw 30 1833.0 SS88t 1 - 

SarttWi Mutual Investments 


- 104 5l Vincent 5 l Glasgow 


Safety Fund 

Growth Fnafl 


Pppeetun ^Fued--, 


.(ViBtntFfld- 

UK EqoHy Food. 

UK Saul hr On Feud.-. 


- EuroeeinFi 

— Fir Li'jrfn 


Fend ... 


Fnd. 


abate. OUwrwtaiUMr from Reamer Life. 
Reliance Mutual 


KefUna Hflw. TinWaoe WeW. Kan , 0892 SUMS 
Deposit to Ft 137* 


Equity AaFd.. 


toM^toFd. 


Froo Fd (1st (wit}.— 
Propto Fa t?nd la). 
Unit frsxtU*. Fd. 


1703 

129.7 


1370 
3S3.9 
314 0 
6098 
179J 

1365 


♦04 


Jroo n ae Fnd — - 

Nous 4iB8dcui Pent. 
letaeaUanal Fond—. 
Gilts & Fxd uk FmL... 
fatdcx-Unfced Fund.— 


BXBST— 


DxgoiKAoL. 


EqahyAce. 


Fliol Int An 

GKkldxLnltto 

Ma n aged An. 


173.9 
252.4 
UOJ 
144 1 
3055 


103.0 
2696 
IT 1.6 
151.7 
3214 


Pm Safety Fed 1 

Pm Growth Fnd—...,. 

Pem Qptwrtx*lty F*d_ 

PnWeHtWntnFxd— 

Pens UK 

Pm 

Pens — . ... . 

Pm Far E« Fnd. 1 


V a mo- 

'■krtWntnFr* — 
IK Evilly Fnd—, 
KSnVCoM'ta-., 


1565 



041-248S32Z 


40.1 

-10 

-1J 

—16 

-U 

-1.0 

-3.9 

40.1 

-2.7 

-21 

-3.4 

♦03 

-0.1 

«0.1 


-la, 

-15 

-L9 


zti 


-3.9 

-04 

-12 

-3,0 


Fta. ft Prop Shan^_. 

hrteraaUnnil 

Flips ft GonmUMc— 
Laxity licoaie_>—_ 

HlghYMd. 

Proferencp Share 

Smaller Compaaies — 

WoHdwide Arena ; 

Prxnta* Ewiqte Y . 

FtxnJgtJamPInlla — . 

Pwtlge TfiiJ p-ftaw- 
PreavUKP-Mto — 
Pjisugc USP'ftalo..— 

StaSiaTM Puitat 

TSB American 

TSS British Crawth.- 

TSfl EnwrentJ Her — 

T50 Eurooctai..— — , 

TS8 Extra kuxxnr 

TSB General 


119.7 

1005 

123.9 

189.0 


129.1 
1425 
104 1 
1164 
115.9 


197.6 

1DL3 

109.0 

1402 

1295 

139.8 
1160 
45J 
080 

106.9 
117.4 


128.7 

103.9 
94.6 
14&1 

224.9 
1875 


I Prem i e r taenroe- J 125.4 


I Income. 1 

I Nat Reuuces — 
\ Pacific 


158 Interna t io na l.., 
TSB Sri rued Ore-— —J 

TSB Smaller Cot. 

TSB Managed— — — . 
SfewtalaWartlieFbadi 

BftUSi Winners 

Enraaon Growth 

Hong Kong.--.— 


2345 

136.4 

2219 


,169.6 

198J 

107 J 

1598 


98.9 

UOJ) 

4L2 

ioao 


Z JatmCmiaZZZ'—] 

_ Japan Smllr Gov. _l 


96.9 

UB.7 


293.1 
3465 
£895 
1015 
£155 
227 J 

203.4 
140 6 

287.6 

197.4 
224 2 

114.2 
125.9 

108.7 
94.0 

102.8 
112.7 


Managed J1045 

Rxarila Fidelity F»ra 
American 1110.1 

SM 


203.4 
1916 

125.6 
1825 

2230 

258.4 

269.6 

233.7 
2268 

163.4 

150.4 

206.7 
107.1 

158.9 
1705 
13L6 

135.9 
2642 
2Z45 
1298 
243.0 

225.4 

245.8 

118.9 

105.4 

125.9 
1055 

130.4 

198.9 


1358 

149.7 
1095 
1225 
121.4 

102.7 
1066 

114.7 
1475 
136 1 
1261 
122.1 
100J 

925 

1125 

1235 


178.7 

104.9 

1630 


£1 


iSi 


188 . 

203.3 
1164 
128.0 
164.6 

259.4 
248.1 
U3J 


107.4 
104 8 
U82 
116 b 
109 U 
83.6 
109.6 


1225 


17L.7 

179.9 
195.7 

137.9 
133 J 
2355 


2320 

1335 

mi 

98.7 

105.1 

102J 

102.4 

1925 


135.4 

£J 

197.6 

131.9 


143 J 

2331, 

2085 

U2.8 

168il 


iS.il 




105J. 

109.0 

101.9 

124.9 


124 J 
1086 
1110 
139J 


Eqtaty. 

Eqtaty Income. 

Far East 


, i Linked , 

IntwnaU fetal ... J 

CjwSSde'Bogd'r.".'.'.'.', 

Fran Special MengnL... 
Fran America SndCr Cbv.1 


Fran Capital TO. 

From tail Growth. 

From 


” From Reamer To. 1 153.6 


GT Special Mngd. 

CTAraerSporSUi. 

GT Capital 

»ldBr«ds=r 

GTbrtemaU 
GT Jams ft . 

CTIiS ft General... 


3462 

1318 

225.7 


4065 
1195 
99 10 

283.0 
2865 
4065 
266* 
1125 
13* 0 
91.40 
97 70 
1320 
1035 

229.0 


124.4 
97 10 

151.6 

130.6 
157.1 

112.6 
J71D 
9950 


363.4 

137.4 
237.6 

427.9 
1255 

104.4 
300.0, 

301.9 
*27 9 
281.0 

1185 
141.1 
9630 
102-9 
1390 
1088 
241 J 
161.7, 
131 0 
1023 
1596 
1375 

160.4 

1186 
1800 
104.8 


975 

120.6 

153.9 

1655 

132.7 
1643 
94.0 
116 2 
994 
1WK 

108.8 

134.7 

320.7 


102.6 

1270, 

1 * 1.0 

17*5 

1397 

172.9 

98.4 

1223 

104.6, 

12*5 

1145 

1415 

3375 


Nanrldi UnhaABt MoL. 
Rnyef Ll/r nhnltaAsT— 
Sent Equlu6l> (llfej . | 
SaftCwritaMeCPmLJ 

Scot Mutual fUfel__7l 

Sent Mutual (Pem) 1 

Scot MeUx l VmtatxFd— 1 

■■■I Hal bora 


1125 

13L7 

1555 

1046 

1180 

6L4 

12L6 

U63 

129.0 

1903 

1764 


1285 


1183 

1153 

1245 

64.6 

128.0 

173.1 

1358 

SSI 



9ft» 

0753068244 frFn 
— Ears 


- IS ifi , 

4 t- L2D7 1580 4» 

i=sa sS 

fi— 0.995 l.OSO 
%- 202S 2.151 




-4« 
|>9*R 
♦60 

-USB 

-MB 

Wft45« o.45S t-at*»i 

£r- 1.081 lDBZV— 


5293 £.194 


■M3B 


<am! 


53 


= aswWJSSBBSf-WJ# 


I POBox 
_ Ctattri i 

Z SStaNtW' 

_ DMDtnoxkFd 


irtFd_ 


Z Yen Dossil Fd 

_ StflnFrDrp.-- 


_ rDep. — 

_ AuriOtrDiporilFd.. 
VFrwicDroM — 

tnerkanrd- — 

i Fund——. 


Nth 


-15 


♦OJ, 

-33! 

—15 

-02 

-67, 

-07 

♦08 

+0.1 

♦OJ 

-0.7 


♦ 0.6 

-03 

-06 

-M 


-15 



-18 

-e.* 

-08 

-2.7 

- 2.0 

40.1 


3003 


Actum 

American 

Oepatlt 


:l : 


rielMnged.. 

Building Society- 

&■ 


Usenuillonal J 

Money. 




From Aerodea Salle Cta. 


Fram Capital EH 

From Irani. Growth. 

FVam Jatua ft (nmL. 

|is!>StaM T r ° 

Sasijfcr: 

fflfTMSSr. 


ESfe 


biHStmeniW. 7 


Abbey Nall 

SSSSfi 

Agrtcnftnral 

AgrlenrtmaJ tA>, 
“olktlng Society. 


GHtMS-tirzrr 

tatnaUootl 


■teeeyUU..- 

ProSSbrTS.". 

Atlamicfawa 


Atlantic All Weaker _ 15598 

SuSSuS? 1 ^ iuJ,f 


pSz 1 

SS»»3z:l 

Ste 1 

hn mod late dwrrtaty^. 
RKhemeMAimny,.. 

Sun Ufe of Canaria (UK) Ltd 

BMUgV^ -BMleBHoke. B6212DZ 


164.8 

184.0 

1605 


1813 


1895 

107.0 
1182 

188.0 
,113.4 

272.9 
207 8 
174 6 
8b JO 
2116 
2484 

229.9 

m3 
286 6 
114.4 


197.7 
1735 
2268 

173.4 
193 6 
177 0 
1908 
199J 
112.6 

124.4 
1978 
1193 
287.2! 

218.7 

183.7 
90 60 
2227 

261.4 


”*1 


184., 

30L6 

120.4 


♦07 

-0.4 

-0.7 

-4.4 


-15 

- 0.10 

-2.4 

-48 

-Ll 

-4.4 

-33 

riU 


DepqtrtAcetan 

Lontaum Hanot 

Westcyaa Assnrancc Society 
CohnareClrnrt, BrtwUwhan. B46 AB 

SS 

Windsor Ufe Assnr Co LU 

2005 
3E8 8 

240.7 
238.1 
100.9 
1045 
295J 
,1185 

356.7 
1464 
3752 
2898 
,609.9 
2043 
3473 
,7815 
2383 
1505 

277.0 


Fir Era Fd 

GIlL 

Groend Amt ft Gilt 1._. 
Grad BMt iUKHUfelj 
Grad Itart ft Gilt U Pot— 


- HtgfaUK-EquKy 

- High Me Ei MOW 


Hodge Fund- 

index -linked CUt 

Initial Per Units 

InBUr Units. 


Kiwi Key IManagaD.— 

N. Amer Fend... 

Open Ptxa Mngd Fd ._. 
Pacific™. 


~ S^X'ihTsfeyUfi-' 


210.7 

Si- 

250.7 
1065 
1098 

310.7 

124.7 
374 4 
154 J 
3*4.9 

305.1 

628.8 
2151 
2603 

822.9 

250.9 
1505 
1695 

416.1 
2915 


Unlftnity Medial Gcaral Ud. 

swssir «i «r* 

Altajuffice 1^5 192.1 -08 - |a?^SirSl“ 

Albany Pwm Acc .12285 24051 -L3i - AotriMmi Fd 

Westcowt Asset Management LU ConadlanFd, 

Weston Twr. Wot Bar preen, Sbrfffekl , 0 
99.^. 


45 La MetfteSL, Jenxy 
FxndUdU 

E- UOO 
S- • 1573 
DM- 5560 
<f- 518.1 

SFt- 5550. 
AS— 1549 
FFr- 1073 
s- in 
t— 759 


High Me Bd lPrCan).. , 

Growth ft kmaieai HI ! 

GMallrtHSchrt 

UltroffiofafSPr.”...! 

Portion Fund CRD! ID- 


1628 
1684 
1025 
154.7 
raw 1 


l7Ut: 

1772 

107.6, 

162.9 

134.9 


D7 «f w * ESSSSsr= 


AS- 


3 03 
2.42 
1.02 
152 
3098 
5.96 
0.97 
038 
0.95 
LU 
OB* 


^A^oJde^ GarrL-lbia, 352489061 


MOB 

•MB 7-50 
<UN >8Z 

5.37 

•842 3.65 


Alpha UK 

Alpha US 

SSiWexMwASe— , 


I Cold Sh a re - 


^SR-|S aerttagBood. 





10 633 


OFFSHORE AND 
OVERSEAS 


- Jwta Goratt (OoiwttJ Waods) LU 

Z PD Box443. SL Hellro, Jersey 0SJ47914L 

- as sstisl 




ReUHftBwvPtaUtS — | 

TaheonerFimd- 

U f«ro? iuixl Ufelnrt Prlco Tetobone 0952290530 • 
Zurich Ufa Assurance Co LU 
IIGsIWuH Watk, Pnrtanoslb P01 2LR 0705022200 


UK Moxagnl.. 
International- 
Swta 


uKGiflYFSidiqL:::. 
Scowl ty — 


109 7 
1205 
126.9 


1135 

96.4 

103.4 


115 5 

126.9 
133.6 
U9J 
1015 

108.9 


-08 

-13 

-15 

-0.9 


GUERNSEY (SDRE£06«SEDy 


an qi 10,01 loos 
S956 <956 9.60] 

Global Balanced -5 1 ! 0050 1020 1057 

Collar Co* A S9.64 9.64 9.68 

Eoroptan Bond — _ 5 WDk 13.46 13.49 

Dollar Bond 5 U0JI4 law 1007 

CxwentrDext Bood ... 5 OT.93 9.95 9.9B| 

Sterling Carii -.—-5 t451 *« 4^ 
jMiiara Equity - Sh YI5B7 1387 IkM 
Fa^ra3SfeZ5S S1257 1257 1239 
U5E5tor!:L-s3 5L29 1159 11.41 
Enrapen Evtqi -5h BOS* 1584 15.49 
OKKMlfecraro.— .5 £458 48B 4J0 

9K Eafe General- 5b l£487 457 4.92. . 

taMtadargt may after hr sales In other JoktakUnai 

Hill Samuel Fund Managers (Jersey) LU 

POBox 63. Bond SlrteLSL Writer. Jersey: EpHJgK* Stamroft 


-0J2HHI 

Ml jtat l 50 
* jo xmare 

hUpI 


BS3B aerof- 1 _Jf 

PtMULliiiiNl Wriim i Ml- 

Schroder Isternsthm! Sdectin Fund 
24 for Aldriootfl L-11J8 Lu „ 0W3H479J2456 

ESIbSs-kT m 3 .|U| = 

To^e Remnant (Gaermej) Limited 
nrniUHjr. 5tP»ttr Pprt..C«f"l*y 0*81 26268 

■“" H n rae t 34tw l TtirUitltt} - 
tltSB L6B05 L76UWW1) - 
rnn 15189 15881 MB* I — 
mm UBW L1788MU0b| - 


ftfi - 

Ji 

|g 

io Wardhy to t di n u ri 

41 sgssg£i 

3-0 Caneda Eqtaty — KI 
■ tew 




OMB „ 

OJD1 14671 l_1936l . 

Services (Lux) SJL 


7_SW®ffl9I 18.99 2031L 




Wee Price 


Offer a-rol 



StxrtlM Manned 10036 

US Dottar Managed— .1x12.94 


-0,071 753 


MANAGEMENT SERVICES 

David ML Aarao (Personal Fin. PlnisJ LU 
052S55282 


,a 38,3 


-0.9 

- 0.8 

♦0.1 


-5.4 

-5.1 

♦05 

+05 

♦0.9 


ai 


The Old Town Hall, Toddtagiai. Beds 
D Am Maadlbt H._ UClo 190 6 

0. Am MogalareBd... 200.0 2106 

D.AarMlMdTargPent- 107.0 1157 

Opes Con Ska 1195 125.4 

GseiCanShae WrtOI— 138.4 MSA 

The Analysis Group PLC 
1 Pai* View, Harrogate, HU 5LY 
Ufe Managed Funds 


-0.9 

-03 

-08 

-0.9 


042)523311 


dtSUU) I 


APM NM Yield I 

APM BEft Growth - 


AWSwdFtadrtnML-) 

M Unix Bd IS £ PI.. 1 


BBV-Hambros Asset Mngmt 
PO Box 255, SI Peter Part, Cotron Cl 
BUbaortAKin Euro _ jl BxEJI 1284 
a ana International Fund Unon (CD LU 
PO Box 206 Sl Petta Port. Goemay 0481714315 

MudnumY^^.sSrtSSB 0.958 LOll I (1380 

Market Yield 5U.97Z 0.972 L02hl H55 

SUrftag toe & Gain SEB.94* 0.94441 0.997) 4MU750 

InU Inc&Gwth 5^942 a94M 0.994] .—7)650 

Inti Mngd Currency . S El 978 0.978 LOSUfOMKoO 
Grated Invest Manages (Goernsey) LU 
PO Pnx - 2 55. St Peter Part, Gnawer O 04S17UNS 

NtaMEVtoMgd'^S^BSr 0.887 0.953' 

ImEQiiIly Mod SlHOSil 0891 0.956. 

EtrESL-Jv. 5p it- - looqI 


Lloyds Baric (CD U/T Mges. 


PO Bm 195, StHriftc, Jersey 
Uegdi TCL Gltt — 2VK909 


SxrlbwBund. 

USDttHarBood 

Sterttaatavn 

USDnUarReM 


S- 853 * 06 


s- * 49 loxenihta 


S- 1166 




%- 12.26 13 01 1-0 Jl 


w 


433 ~4.90HMI7 
loSS 1UJ7 


430 455 

9.4r 459, 
458 452! 
930 4.781 


'-oarl - 


10331-01*) - 


9301ri 

. Dealing dally 

HIM Britannia International (Jersey) LU ^ 

01677 0J76^m^B lDBaarenome 

rtora Warrant I 5- 2434 26 071-1 k7l - Borer ». SojttA 

Royal Ttnrt Jsy Fd Mngt LU a40B)F __ «»«r5l.Serle.» 

TSB Trust Finds (CD CANADA RHBSWSEB 

PO Box 538, St Heifer, Jervy 7 ~1-. OSM 73444 boxy & State Pembroke Inc 

L4t UKAy tarlxory ft StaeWc. OacCbartaOe 


SWITZERLAND ca kckwseb) 

BJJL BcmS Imtxtmmti AG 

fcdr? 


lZag, Swffetrtaad 
SFr- 92880 4850.( 
3ft- 426.0 


*3.1 

♦ 0.2 

♦OJ 

♦05 

♦OJ 

-4.9 

-55 

-°- 7 . 

♦03 

♦OJ 


♦05 


APMEnhtani 

APUMagdPraCUO— 

APM Meed Pee fTngeil.. 

APM Unit Pee S0B-J 
Blackstam Franks Pie 
26-34 Old Stroet, London EU 
BF WorWwkleSCF_.T£9.9S 107 
BFPrfeahntP4rt_-.Ia.706 1.79 
BFPrfeCriPeaPt 1 £1.252 131 

Bryan Walls & Partners LU 

PaauaHse.24H«ou4et.LdR,SWl , 
ScfegdeeA mPd- U40 J 147.41 

T^griBcnMU— *985 30451 

Cameron Law & Company Ltd 
148/149 6l Chorfet St. JUnniiqaaB 83 


13300 


Yen MiMty 

Dentsbrtnrk Many — 
Swtai franc Money — 
Mngd Currency to— 
. — I — Mngd Currency Dtxt.. 

— .1 - IMlPrim. Bond 

hoi HtahYMBaed— 
Gilt PI is 


18228 


InU Bahai Gib 

lidtl Cmfeft Eauliy 

Trtel992Fand 


Ton 

dm Manor Pond 
• - Maafri Chang Fta 
- GtabwlBaadFitad 


8296841414 


Growth Accent* 

Managed Accent.. — 


ax.,,. 

Ai 


110632 
5993 
845.0 
2825 2973 

3791 3991 

248J 2615 

1923 202.4 

359.9 378 9 

1605 1693 

1565 1653 


t Charles St. Birmltwuxi 

Morteymtaier Ural — U77J 21 

Mmjrag-SlKcteJgi J69 

Griffin Fd . — j Irtx UB,b, — . 

Htak Yield Im Fd . 112X1 J293I -Ml. - ----- 

Sfe.'SSP IUL7 13W1 i.;i 9BB3FS 

James CvnpMI & Sw Flnanciri Smites StaJS^dGSa - 
38 Rsihnar Rd. Coletalne Co. Landoadfeni 0265,44321 

ExectahePmtaii (1003 10S5I -0.4 1 - 

tmeanent Portfolio.. J 1*7 J 154.91 -0.4l - 

Cfegsf de Vera PLC 

63 Unco tar'll Bn Fields, London WC2A 

Safeguard Fd. — 95.8. 100, 

UitftTO Kingdom FA.... UM. 9 1775, 

WarldwtdeTd -1 1Z0.4 126 7 

aifton Financial Hgmnt LU 


Gbkaf Sbwtar FMOtaBI* 

USS Mona Fund | S- 2Q.08W 20.95 

■ MmyFwri ' 

Fund 


k3JX 01-4045766 
10.4 r -0.4 [ - 

7.5 -0 6) - 

ft.7l -0.21 - 


12931 


0272 


Peet Fixed bn FBI 


- Port. Irt. Fd toe.. U7.0 


jFd _ 
Pen ftta-tafed Sector 
PansCtd. Fd.to 

SI) 

Unl.Pexn.ha.Fd.Aee_. 


15719 
5685 5985 


2224 

2145 

15*5 


1555 

139.4 

153.7 

127.4 

130.7 

iS-t 

1083 

1329 

117.6 

1324 

U95 


»«3 

225.6 
1 6 8 1 
175.8 

163.7 
1*60, 

163.4 
1345 
137.6 
1599 
114 0 
1399 
1295 

134.4 
1255 


lim.Pens.Gtd.Fdto- 
Sur Life UnK Assurance LU 
St James Barton Brhtql BS99 7SL 
Managed to — 

Property to 

Eqtaty to. 


^ss sBeaBir 

Pie 

iWIROOE 

1M1 2 Sf 

Edinburgh Monty M —mbU LU 


^zsm 


SutoWI 
YeeBoMFwid 
Europe* BendFd ., 
Global Cormhl Fred- 
Global Equity Food— 
North American Fend -3 

UK Fond. 

Japan ft Pacfc Fd — 

Enropemt Find ...— 

Ctobol Energy Fend _ 

GtabtaLehuRFnud- 

GMriTeandmFMi 


Chrt Eqtaty Mgd — 5jQ.T09 L709 Ltm 

Eletl Bond sF 6- - EOOO, 

ECash. 5*0982 0.982 LOM 

£ iMJMngtf 5“ £- - LOOT 

Guhmss FlteM Fd Mngn (Guernsey) Ltd 
P0B« 250. SI Peter Part. Cutrtrtty 0481712176 

Gu b nw m Flltart lta xxu nHta ielFkwdfnelM 

IIS Ddlq Uonj . .... 

SUrltag Money 1 fi- 18506 

■ 1 Y- 6521448 

DM- 64.136 
SFr~ 48.654 
S- 5335 55.72 
S- 3423 35.76 
fi- 2311 24.19 
fi- 23.04 3433 
£- 1058 11.40 
fi- 23.96 25 21 

S- 24.96 26351 

fi- 15ZS 1633MU0J 


- Sig DeuesHOan_3i 

- -rnanptataud 


- BbaQbftGBtEdnd_5U»21 44.21 


IMk 


cuts 




- Mnmmy Share. 


-DuflagrTlBindq 


CD.5B 

£15912 

. RxdtmptloD Fee 1% 


33 


hiih 
+001 

-am 

-cur 

*oJq HI 

-ADZ - 


7.94 


IoM (91 REC8GRBED9 

Allied Daitar IntmatlMiri Fired Mgrs. 
Lard Sutet, Douglas, tall ■ 0624661551 

UHM__5|»W4 O5896W0.6281 

BJJ24 0J324ta03515 
_ SUM 062tAd05676 
SUUSfi 05006405863 
mjfcB L1652S4L23B8 


GUERNSEY (•*) 


t-rnn 

LfllB ^ 


A»UxregtaU>*H— 5 

A0lvF-hfeMz»+8^ 

HI luatoy Ctoi tarttaj 
AM Far Eat to* 

aiueneararafiif ■ .SlmMie 03966403*88] 




mtm +H YM4 


7.79 I 

Ifi- 10.08X110311.: 14.40 

By- 5013 ♦74^2371 HI 77 S53 I 
DM- 30.16ri S256 hOj 01 734 
reto3294ri34.<2l-air7 S3* 
fi- 27.MM2&90MU HH 


>- '2I_94rT, .. 

fi- 9 75x11021 Lari |B56 


6- |2^ta 1255 1-003 [Ltfl 


WlJ7d3135 *02 3571 
fi- 2532ri 26.49 -«J4 755 

5- 2DJ3ri 21.00 4ifl5 2.471 
fi- 64.61x468.46 -OjS* 1 .98 
fi- 22.78ri2a.20 -031 1.78 

6- 2330*24 63-030 7LtJ 
S- 89 53 ri 95.06 -Oil IJO 
S- 97.09MZ8257 -15Z 1.91 1 


S- 3 3.a» 1 353Ij^^^W 


_ I n out 12UMUSS _ 

AM Exrepe M<oVH ‘-';!.i70 LZ2DWLJ30‘H Ca>l 
F or eorixerilan Prices ta Sham Pf m re: 0624 6628bfl 

Asset Global FMs LU 
AbaBri Use, More Sl DixMtas, Ml 

French Equity I S/MM 153.* 

wetw , - alnnkn 1030 . 

UK Equity. 5E550 1550 16.64 1 

US Bund 503133 33.13 


Barclay* loti Foods 
1 Threw St. MagtoMS. 


Advns & Norite Fdref I 

WwMiii«ilBwriF6riAes.|E1.97 , 

WtBM kWf WfWdlec,. j f . l 38 UJAril 
«MdWettC<pM«cOsl.64 L76I 

Min kftwcn.Fincr CM— 1S082 0891 

AOna Inti Are — nee ( flir tBre da ) Ltd 

sasglfa - 

HJB 1,4401 
S1345 L210J 


EriupWlEatafe^-J 


0 62433252 : 


Jffli , 

SSsa==\ 


ttetareereiBnd^Jii asm OJCT 036U .— I.4.tr 
Oriel ImiiBed __5V SJHJH 08771 0.93321 __I 40 

OdartriBagancl.n awn 0.4797 0JS1D4J 1 40 

Ckdnl tacntoeOnd . 5VlI*70ll 0.7978 084881 1 40 


Mcrnxb^^S,^Zi 


In un a U reritahndiSlj- 

,&SSES5SSi 


AssrafeMEq Ulcd. 5Ai|EJJ03 1316 1501. 

AeKroBuEqUcri.n.teJ67 2389 2311 

toraflME4 0nd_5blal6S-X373 L250I — 


AMtatreEqlhKl.5Vpi.494 3.955 2080 
— riDl Uto) .3 V [IBSW 05792 0.7226 




_ 1 Maddox Street. Landre I 
_ mrktwFBOwwUPnt— 
(MCFrtrFBSwRnKd— 1« 


01-091061 
-0.9 j - 
-251 - 


fi- 67375 7L 44 1-0 480.97 

^ S- 2533536.631-004 639 

Offer taloes MdWe4% totlfal casgc ireepreFlF Mgny 
Freds. Com £25 reeb bU t» nritrisn 4% 

Hainhm Fd Mgra (CD LU 
PO Bor 86, Garros^ .Q4813UZ1 


Austin BMOori.SM 
Austin Mol Onri_&V M.SHS 0.96X9. L0231 
hrtl Erelty tAaJ _ 5V UOT UAMta 




BIMA Kinged. 


>|C53IM 5J04rifi494 


4ia ctotousqrert. iffggm EHZ4HJ anajiiw 


EMMAS Bred...’ 


Sefect Portfolio 

Firs! Financial PLC 

9HarthAadloSV Lredre, VOTY1WF 01-4937320 

Prtofe FnreAoan<il-Xl445 15221 I - 

Gar (more Find Ungos LU 
Safegoard. ix xbrwitlloi bf Senerol PortfUto Life Ass. 

Admin. 099231971. Ena. 01-623 1212 
Safeguard Fintri .124.0 2651 -021 - 

Hinton Hill CL & PJ Ud 


I OZUB 23.784 24.73 


KT228DH , 
UOO 

95.7 

HH feunuthnal 189.8 945 

HH Actliely Managed.. 1 1235 1203 


1 Hi* CrscenL Letahp 

HH BatansolCwtb 1 121.9. 

HH M imaged J90.9 


FhwfwmstAec — 1. 

Cash to 

MemillauifeL 

Dfetrlbriiaa. 

American Emiltl Acc_J 

Far Eastern Acc .... 

US Doctor Act. 

Yea ACC. 

Ewnpca* CritvxyAec — 

htaa-Ueked to 

U S. Bends Acc. 

Japan Acc 

Pacific Act- 
Ee roaesit 


5871 

349.0 

886.1 
2373 
2255 
3745 
232.4 

234.6 
5233 
913 
12L3 

129.9 
138.1 

137.9 
3145 
1825 

142.7 


l618.ll 
367 4 
9325 
25031 
237.7 
39*.£, 
244.71 
2*7.0 

560.9 
96.4 

127.9 
136 8 
145.4 
1453 
3313 
1191.6 
1505 


0Z724269U 


■02 

-7.0 

♦08 


-L9, 

-0.7 

♦03 

♦0.4 

♦0.9 

*13 

-03 

-03 

413 

- 6.0 

-3.6 

-15 

-13 


Hi Sonins (CV> Ud 


Hnrabnlnsta- 
HFSSMiaifariir 
NFS Sat Ufe Mw 
HFS Sun AH Int I 

H F5 Suntan* Mg* L 

HRS MAG Mngd Acc— 1945 
NFSMftGMngdCJp — 605 
HFS Gown MngdFdZl 1368 

HFS Roy lot Mgd. 11075 

In i mtiu e ut Portfolio Services Ltd 
15 Manchester Sq., Lredre MOM 5AE 01-4860177 

Ira 


Q3TZ3778U 


-OJ 

-0.7 

-05 


-05 

-OJ, 

-03 


EMMA CS Bond- 
EMMA Yet Brad Jj 
OIMACB alEwBoa 
EMMAC Mauri 
EMMAfiBIcwey 

nUMbbqLrl-B-^UH 

CgmMySterllai— 0IOL43 31-43 

Currency USS fl&JBfc 2156 2156[._._ 

CartbSt DM 0|H«9.a 4938 493814001 

toriSgtaaFniB—ll SMtZZ 3 43Z 3432liaM 


IDKOH 

ngao? 10.05kd 10.451 

®50* 15 IM 

greiui 4S.4M5ai4Mfflp56l 
■■■■MMUMP34 

1.41 1 
■30 

■ngoa 

Crtm» Yen 0113,731 MMn|M~- 

OmwHjfi Mongol -okgod 


L-°l 

SSStoSis' 

HicuKGnwrtir_5! 
EOUUSUKSnecSta-5 1 
EQUUSEreiGwtk*._.5 
EOU U5 AutltaW* -. 5 
EQUUS Jopwi* 5 

aww^Ata?—! 


*41 25.41 26.421 
1423 5.433 5.776 
384 4.884 530? 
tanre 5.090 3356 
■ 3312 3314] 
WRT5041 5J7 ibHI 
suen 4JB7D 45990Hra 
S5HM 5J940MMiteH 


sum 




5-7490 MOM] 


63170111X11 


>0-02 

-om 

-OK 

HUB 


(7.92 


■US 


■UK: 


I taU EqeHyOdCj_5T.toL.4M JL449MH 
IntJEntaty «od „.5V §2378 2.410 35W 
UK Equity lAcd — 5L UJ74 LXM 0-249 
tnceqtafeUttaJF_51<bS2 1-952 2077 

tnc Eqtaty Ood^Sfe&oaG 1.086 13561 
OK Eqtaty tlncJ _ 3X. ETfSJk 1.806 i.9Z2fl 
PacHfcEglAcd—Sk.iSj'W 5x455 3-B04 
Portfic Eq (AaJ — 5 V 60964 9073 9A54I 

CHI Fund Mreregerv CMO I „ 


Pacific Eqtaty 159 : 

Star 2(£I_: 


ling Deposit CD— 


Sferfing Find Int (O— 
UK Eqtaty 


50605 0640 
112205 12850 

"5S 

«'» 

S4.405 4 640 

1693 1783: 

1615 1703' 

1873 1*70 

25 LO £643 
421- BO 4*4.0 


-45260 . 563.7 
403J 42*Oi 

198.4 2089 

UOW L780 



.'to.-., 

UKBfaiogrdUJ 

23 UK PrWkrty'D — 

23 World Growth CSJ- 
87 The Bangkok Fund 
n 7 MewtHIgwih MCnpI ttaM— tMhylUd 
S-f Jxs 10 NAV JJSJ7B.66 B*6t2JR336(far 

2.0 Bariwj Int Fond r 
U Mngd Portfolio iewt).. KO 
2JI Mogd PunMhi SUgl. £3.04 
2.0 total Or wn nr Ph eriibl 

OO US Dollar 03.69 

OO torUng. ES90 

Pe uudwmnh — DV35.Q1 

JaponeieYea — Y9619 

*36.4* 


♦ 0,01 ( - 


_ Dmncnll Asstt VanagaiMirt (Gnunsey) LU 




£12917 13982] ] 


P38 


ESsaiSr® 1 ■ 

Refiiga Ovarsms bay per are*.. 31057 I -oosl 

= ksmm hhjsn 

AaskarazloU 


, fjj rj irirttqa Managed Fd-_ E26154 

'“-"it Managed Fd_- IS182JB 19L77 


- taa. Managed An..... 

: 

- Pan. F Im Aio._ 

- Pens. Casa Acc_ 

_ Pem. tauraot. Acc. 

- fere. Arner. Eqtaty Ate — 

- Pres. Fir Easum Act- 

- Pens. 05 DollroAcc 

- Pens. Yeti Aas_„ 

- Pent Eire. Cnr. to. 

_ Pens. fnd. Lx kd. to 

- Pens. U S. Brads Are-, 

- Pent Junto 1 

- Pens. Pacific Aet._„ 

_ Pas.Emu.Acc_. 

- Pen. BhtgSoc. 

" Swiss Ufe (UK) PLC 
Z 99-101 Londre RtESerguaks 

= nosz===z ~ 

_ Index LMmL 

i 


723 B 761.4 
3093 325.6 
10856 1142.8 
270.6 284.9 


274 2 
4868 
242.6 
866.2 
U3.4 
156.9 
1423 
154.0 
1503 
3494i 
210.4 
1563 
U73 


288.7 
512.5 

255.4 
9113 
114.9 
1652 

149.7 
1623 

161.4 
3660 
229 9 
164.8, 
1233 


-36 
- 0.1 
-63 
♦0.7 
♦03 
-2.9 
—0.4 
♦23 
*13 
*L4 
-0 7 


*13 

-5.7 

♦03 



0624 

10235 -034 

- USDotoBand* — Mi 1 9535 9535 100.67 HUHfB.75 
* ECU ADM Bund g_5v [9938 9938 105.40 -13* 6.0 

- StfgOepetat# M0S.92 103.92 103.92 13.0 

- US Dtafar Dryeta 4 .,_0fifl7.55 10735 10735 HJ2 730 „ - . _ . „ 

- WTwi* Emrfty*.34» 835.42 U03S 12333 -ass 23 Jntas Gmtt Mngmot InternAti 

- UK EraKxFdt.-5Lm.44 1003710731 -0J8 530 Gouttl tori MnreZ^T£l.OC0 L084 

lktil_ Li _ u n 1111 — “ TteW* txklfiJD U760 123JAHM8GLM GraettHfgh^^ZJt03^ 

Ln^^lSMUd re gra pr miD t« KSSSSS 

iM’tgsz: 

- llrtl hw-ftalHlre bx;_ JS49.951 52.671x1 


LJ&fiCnmnaPtari 


Frtocn Fraoc 

Swte Franc 

Japanese Yen — 


■ M.741 19.7921 




Htwdenu Oibuiii, 


Dffi-65 -9a.65J a - 

FF^- 17235 1723t[ 
SF I- 54347 543481 
M 9—511621 511630 1 


4488 


■ W1MSAE 
1173 

1053 

GtDbel Select p-foHe... 1423 

Print* totfOlKKz) — 11233 129.71 -0.7 
Jahnare Fry Financial Sendees LU 

' , Lfil SWlT 4FZ. 01^330924 
181.0 
103.0 
983 
1013 
1L4 
1053 


Klrinwgrt Benson loti Fd Mngn LU 


: LUXEMBOURG (SDREGSGffiSEn tezs&xzteir 

- AEte Federated lUl lteP* (Lax) SA ttoMift 

SefeaMktsfiprtfla3_ 
McftiCrithfiPltfla.. 


010 3S2 421211 


“ PO 00X44, 
~ KB Far East 
KB Gilt* 



—0.4 

-0-5 

-05! 


3EXL2Q 2230423.69 

h ri2 J9 12.59ril2.97 
5[»J7 203.7 2mA) 

.5X5.677 5.677 5A«2 

Sfiora 1998 2334 
3 SB/EB 0.4333 L017 

■■HHHLslBLqyB 0.97B3 uwl 
“Offer price todushe el fiuxteaniprtnqiU 


” hrtl Eotaiylac" — 
8BSsJu.BlRl.rtc*- 


^iSSE!" 


Lazard Ftsnd Mngn (Cbaand btandi) LU 
Peter Port. Guernsey, CJ. 0481710461 


“ POBox 


1275. St 


KnlgM Williams & Company LU 
161 New Bond Street, LcodreWlY OLA 01-4081138 

met- ist 

114.6 


KWAHanyOrit) 

XW crown 


_ Mixed.... 


Index Trodwr 

Mixed Pen Pwi 

UK Eqnrty Per* Pee 

Fixed ha Pm Peq__.l 

Cosh Pen Pm 

DepAdnrinPenPinL_ 


10*3.62 405.79 

£280. W an.91 

033.45 15432 


E337.50 347.93! 


Q9H30 19850 1 
007.77 317.28 
£212.92 21950 


£97.33 10033 
£9700 100 00 
£9736 10238 
£46.43 102.03 
£9433 9930 

£9500 100 00 
£4437 10430 
1.00 100.00 
00 IOOJOO 


r Pm Peri. 

rtB4.iehdvJxeuryl7 
TSB Life LU 


ssstnssi=m 


KW 

KW 

KWMAG— 

KW MAG (coal 

KW NqrwireU tana — 
KW Prolific foW~__ . 
K W Pita me lnewJ“___ 
KW Prolific fcrelt— 

KWNM. 

kwnm ere — 

KWNM 3 


-1,422 

102.4 

134.7 
863 
105.9 
U7.4 
1136 

106.7 

132.7 
1203 
UU 


131-1 

1185 

120ft 

146.9 

ffl 

i esi 

90ft 

111.5 

123ft 

119ft 

112.4 

139ft 

1265 

130ft 


-13 

_U 

♦0.4 

-0.4| 

—1.7 

-13 

- 1.0 

-0.6 


-OJ 



1138 U-H7 
12x47 12.93 
1003 11 ip 
1331 UftSlOUl 23 


Japre Index 

Europe tador—_ 

Uoyds Inti Haney Martel Fond Ltd 
Simla ht[(3T>«bDl.S(.lteerPDK I Gtir 048184983 
Mqyd* - — 



Hlq»tacon«e£PrtJla_ 

HOI 


The India Fund 



0-24* 

S2J14 
£1381 
32.177 

E0007 0ft42ri 


MmffllqwrirltatC agataM ng ta frtylUd 
JM 11 NAV220.04o<Ns61ft6Wor itaorTtuUoo oqM 

The teteecte Cagrital Fd LW 




KWnwort 


Ml Fd 


jan Sui 


KW Albany 2 

KW CiwnZ- 


yntLSPlOlRE 
1443 209.9 


-03, 


-ejs 


Chortwa PI, AmUier, Hi 

Managed FnwS — 

Property Fend 

Fl««d 1 1* Fund-—-... 

Money Fuad 

Equity FuM 

n er nehu rer Emd 

M a n a g ed Ini Fund-—. 

Opuaes Maeaged. 

Options Equity 

Ootim Money 

TUPurdarelid, 

Manage d Pnra km. 1673.7 

DepnrtPenstre 1 15*6 

Target Ufe Asraranea Co lid 
Target House. Gorinas* Bud, Aytebvy. Bads 


174 7 
144.9 
1460 
2634 

156.7 
UBB 
923 

91.7 
493 


*473 




-0.9| 

-0.7 

-0.9 


KW CMfFkSefety 2 

KWMAG 2 — 

KW Norwich Utacri 2-.. 
KWProUffc2tokO— 
KW Prolific 2 (new (■-. 
KWNM 2 

mfraSi 



-Oft. 

-03 

-Oft 


— ECU'i.. 

Z E rtnaFra iio 

Japnaae Y01 

- DPilar - 

: Ig&SS^' 

US DaflMrQart I 

" MlimKiaSralliiB- 
_ ManaoMUSS. 


Densdreirefc lkri_ | DM- 
Stfeffan ffeier 1 ' 

USOplWte 

YiQ Refers* — f T- 

CMT Areet M awi ge srant fljore mbowa> SA 

203 route 'TAr1oa.L-Cl50 Lax (0039245882 

Safegaaid PorAtoUJUaft I06ftJ +OJ 

Growth fo rtltalp- .1963 . iSo] -Oft 

Enterprise PortBallOL-.l893 9S2I -4.7 
DWS 


s&sas&d 

Mftsn 
*16 99 te 

■^Mprlpe loclnlrota rnnUMn mlU 
Wtewort hBM Islaodc Fd ■ 

Morale Fneri.-, _.l*6ft5 fa.9Sri(l 

; aaaww 

UredtotoFdUSS— 
LflaxnJCbrtoFdY._ 

^UnrdOsrAccrdPM— 

-UaerttotoWM&u- 
UzanlCsrAccFilNKr— 


e Wl =1 = BHar- 


^^^^^■Detalageray Wednoday- 
Prallfit Intenratiuul Mngra t LU] 

mm 

UK Growih _. "__sjg».79 4L79 lOJOiaB 

mmmmmmm^m 

lOTJUril 


Lirart Or to Fd *an_ 
^Learoo-ffedBqanixjj- 
_ torfB-WWW- 




RtstitscUfd 


- M & E I 


™TI 


162.91 


MAE KH.ManWH 
Hft£ GRE Mai FdblJB 
MftEEaLrellagFdld-. 


OCSmllr UKCo , 

OT^UJCCOSN^ 


- U&ECrgw* M»i FdW— ] 


MLBqulL 

Deem I , 

Mana ged Prapwty — J 

American Eagle - 

Worldwide Income-..,. 

Amiraiun ... 

Japan ft Gtoxral 

GUI ft General— 

Ftaroclal 


UKCjpHjf 

Prefernn. 

Intwuaticnai Bend.-— 
KSMtSkL.... 


S3 zftsr*- 

nTC’^z:;; 

ProwryPritt 

EwKyPon 

Index -4. Plan. 

Cart. Pen 

bsa wgjgw w-- 

UK Alpha. 

US Alpha 

GihAIpk. 

JAfta 


4743^ 
3413 3593 




57U.7 

314.7 

%tt 
116.0 
194 6 
313 
4388 
873 
208 2 
262.9 
1753 
1941 
91.0 

2073 


915 


248.7 
600 -8 
3313 
198ft 
2413 
122 2 
£044 
32.9 
46L9 
914 
2193 
276 8 
184ft 
20*4 
95ft 
218ft 
W0| 
963 


Mu* CU&QFud- 

- UtalMQFHft 

- Menu rrargeU Fond.-. 

- IMs (Tagtal Pros Fd.-. 

- MjHbSebnderlM.- 



n 


■■■4080 44701 
72.78 KM 7634 
(37 leg zum \ — 

■M3EW 
633Z7 


MftENM LHrlOFPASI- 

I SUbS'SSSwS:®^ 

MAETrere Pro PdfeL-jate 


■m 


m 


- 4-14 MauSteTWriAe Wells. 

- Manta CU&Q FdtaL_. UOJ 


RH M 

84 061 




E WSSSSMBFUL 

- 0*HaIIofM & (MCHMferywide ooblmSnz* — 1 


-Ste.196 1SJ96 16.284 


HmhjpI 

Z PBB Fond BteismretUd . 
- 16 NonhaoderUBfi ArtpreJWHIl SAP. 


b7 338 27338 Mil® 
(00319 lOJOWM 


«W.C 


1368.9 1651ft 
4391 462J 


791ft 
516.0 
166 J 
360.2 
1973 
117.7 


833ft 

SSi 

379.2! 

ZI7.7 

1239 


_ FfexlPenrire Bond.— .1101.4 

Managed Onnd. 1 U4J 

_ magMl PrerittL. 


■- Petto & Co LU 
- PetleyFutmL— J 


z Rwhwwrt FiiUMCW Uariawment 

- 123^ CrtUta Pood. ludreraAJax 01. 


- Go id Alpha— 


1592 

71.4 

S3ft 

79.9 


Pension MBBgta<HP--1 

- ssSa 

._ MottMIniFdOOCa— 

- Forties PentFd. 

_ C raB Be»Mngd(Sm— 1 

MatutaHaatirBM— 



6876 S^tgS.- 
- o^lom 


SMB 20492x1 




_ GCCFL ECU 

~ ootl rpr 1T-T— ^ 

» JE—mm 

OCCFLHZS. 


OCCFLSS 

- ssa-* 10 

_ OCCFLSW 


: mm. 

Z OCCFL&i- 


~m m 

™! 1WI« 3540.484 

: i imw-iubwufth, 

OjUy Dealings 


-06 


1306 


IMU W 
■to 11,99 

Sstei 


I BE 


4JA 


JfOWl 


DM- 84jS4 87.10 

.■SSPJ* 31 1 SBS 

saisaifsii38fTU,_,-. SERiSE. 

Eafte Star latHBaMI Assets FaM 



Eil: 


236 -0H3 4 00 

jm fOniSa 
o.w -am ulu 




WM2SJ' 

y- iB/jhd 200.0' 


DM- 2ft3ta 3031 fejO 


iSSISKSIgfe: 

WSS^z. 

Lomte Interstate Fund 

UKr 127.7 Iff 


SI Si 
S r ii 






SUM«.93 UOLoc 

Wl2 3SS 

b.b 9.7* 
LID 07 Ii.47 

S8S 

M036 S157 

EJ&J4 Sja 
ABO 1033 
M4Z7 SSo 
S8-97 gu 
U-204 1J49 




Fbj “W»4 127*1 

1RMM 


-£08l 1.0 


112 34 


1M6 FFFC 


ml 

-«S4-a tTFroS^i 

mmSgJSjEM 


rFFUSDrta>ro>-„ 




MiDtatoJIi 


ItodS *-*»l«MDa]a.44 


5 - as 

is 

1401 -035 

fi- U.« I2J3 -oat 
fi- 10.11 1026 -007 
s- 3020 KJ2 -an 
s- 19.77 zua-oji 
f- 11.42 12.68 
*- 119 128-affli 
S- 1234 134 3 -ant - 
DtalyDeWra 




■ 

■tehriaFgrd™. 


jl 1? fs wte * Coloaiaf **— iimnit Ltd SSmAiS 

P SS'¥2^ 0, “' WB, “ Seif 
p Ssasg^TiT. M 1 — i - as 

4D»k 78 finer BUMS Eotat) 


snsrm^Ato. 

Sfc? SS toSwS Brea^ 

UI729 ntatHtoeafeBto- 




fd 32( 5. 42 1 
■ UL71 




1225 

IASS 

» 

JW. 

10 09 . 


2022. 

mis 




- “fflFtetaiqyrZZ - 

- SerflngClM^. 

_ ^Currency.. 


B fi 'toCreerttoTpi.'Sr 

I S?SWM 

I 
I 


l 


/Zl* l 













'* fl 



L 





FINANCIAL TIMES WEDNESDAY JANUARY 17 1990 


39 


- - v‘- v 


FT UNIT TRUST INFORMATION SERVICE 



ft, m*- m 




VMI 


m oh* ♦» 


es 


TytKbkll 

asr 


Sdmltsr Worldwide : Select ba Fd Lid - 

- B«M ■ 

w ISUkV. S&D4I -0-171 


fctaraCoUd-CpnU. 


BMnCSnOmJK 

TanaleW Capital 



' ■>>£ 

JERSEY (») 







FuiahFdZlHH 

MMauredDoltar-." 

Barclay* Ml Finds 




«| 



firJTBMCT'i 1 




-Tumtlutoraat 

_ TwenlFStMfParC? 

_ HralUMFiC 
__.Cara*nwB<hWartarJ£llL8? 

- ttaniM iiamu. i ua 

IhM Wartaoi m MaKUedao 

Ud 


SL514 1^27 

J_ S0.709 0.762 

. ■gaknsz&L «5 

. hto Dunl l. -- - SOW 8.628 

_ Starling 69.4 74 Jb 

■tafl^riCerTWej.^-iU 65,1 

ItaUlUinl UlPteM -T86.7 SB-2 

Cmolife Asm ran Grove 

SwEnniWK F4_ u J 191 ul 
EHtostlenanr Ftad J ILL I 

Flams M e inutl e uul Ltd 
SMm VUa (tee, St Mar tot Cran reo 

taUtamnyH ., 15 m L2ffl| I 

IflU £ StrtW 153.1 1 ] 

Dim uteta ta waWBa CatalUtei- 

Humid UmriM Ltd. 


* ^ssf^jsroMss 

- Butterfield mm 
Batfrra Capital.. _ 


— C» LW 

SI7.22 

BatumtacAce. J]U2 6JS 

UntMlBM-J JDfel 
“ Cantrade ITEC Fond Nn 

__ EMMA. DfU68.' 

0771 jaotFaasc. Hliai. 

- Ton 2S Fends uederlnl. I WU326* 



ITEC F^kI 

“ ^riRiRebRsWr Matuiltiiiuii Ud 

StawFiM.-.. .1(17.73 13631 -eoST OJJ 


Ltd 


12945 


sss a 

■KLOS OJD 


. 1JM.FM* I *4606 

I Ceonamdrt Znetmests Ltd 
CaraiMht tell Cnteh. IF *19.46 2 
_ CnraottfinfctalreFd. 


1 




MMIU. ■ 


MOM. 


191 Bar* HU, I 

I S*! 

u’EtaoZ 

SsltoaoriZ. 

BSfSUtillttLJU-, 

US* Fixed burnt — 


0624721U 



2073 

BriEfe- 


- 


331 - 




We of Mao 


axes 

CDJL2b 

aw 

S.09B 
*0.105 

jaioyLJ 

SFrOJAS 8178 

srrtuoo rune 

¥140 1511 

raw m 


0.1351 

0036 

0007 

0006 

00131 

0.116 

0007 


QmuogntPKlffc Wrt_k 


- HtarttsdaFd. 


4667 
£16.77 
821 71 
Si. <77 


*702 

9.43 


12.97 13.63 


- Corten In terne t! eua i 

- Cortrn total J 5122.16 

I Credit Co n on e r d sl de France 

&&3 

e£& 


M ltere di to ra rt . 

Eoroo* Prwtlge 


"2 SSSrtt^ 0.03. 
<S MEL BrttMda Mematlm. Ltd 


SUrMofl 
Sterttogl 

Ml. SandBB 

ii 1 1 i M 
Cater' All ea Investment Mvmiainnit 

CA GUI Income -TU749 7jg Zf^l 

ca cm & Fiora [nauo muaWH 

CAEt-ltr&ratfc— -I £14. 08 23.s| 

atlkaok (CD Ud 'CftNamts'd 


74cm Moqit Mat 
KmnFntud 

Japm Fata taialll 
FWflcfjmi Jan9_. JC94iM 








OmteranaflcJaiuJ 

ratal*. J 

Surita9Jaal7— I 
Swb franc Jaa I7m 
USMntai 17.-“J 

frfcbCJaaH 
USSiaalL-J 

feSt^JMl7L. 

s^r^a 

S2ft SSSE 

CMJcxit JreJS-^re 

CMtatf Bond Jwl7_J 
GUfltABredJrelsZj 
HY8lfl)J«15 



6totalto>d 
hnm Fnd <z)__. 

-srpi-ESSSE 


- Cadi Find (U. 



- SntaoTtrad Ltd_^.._ 

- sWaCidUdSbr«X_ 

- Credit Salac 

- a Mo«T wu Fr uss_ 

- SikmjMhMDli_l 
CS Mom* Ula Fd L.. 

*s« asssraarc 

VW CS Prtoi BoaS 0*1 B_ 

L077 
1033 

CM 

<78.76 1360 

923 9923 

81300 . 1384 
82.003 LOTS 

Hft? 

S0.9M L020 


Credit Lyonais Rouse (Benroda) Ltd 

^raHmtote|ra^^HSl5.021 i 
£53200 


= BaiMS 


=1 a 

FkMUylnU 

sFIHHtatt-. 


<0 l2 


31 CSStor-Tfli Brf5 B,_. 
“ CSSksrt-TaSlDtlA— 
- CSSmvTataMS- 


“ fSSSKZ&tzz 

- Vlabil FL-_ 

- ■ dotal Man Cm Fd__ 

- SS.'SK' 

:■ fi?Sf£SS f 

. - Htt Amcrla 
. - toMteFtf I 

- : Kiia«S 

VcnClobal EaF ' M 

- VkiiiiaJ&aH_ 

"l«r Fa 

iw?Fi 


■H^HL«L7 

£L2fiO uasl 
^^^.9tt.L04SUl 

L*25-<77. 27.78 
ISs.WT 17.00 




ta*M^latPmm6r£J 

Lj kaMtatatPras>kr£.l^^^H 
■ NUUft Aaswvice Dd LW 


- CS La BO B 

“ CSCiWwWA 

- CSCuMaBdB , 

- cs sous valor _J 

- OEjmBtaiCSfiVBMJj 
~ C EnoBta«Qjto*isSFr_ 

- CSEneaBOA/BOH—. 


03605 146U6 
-.■laiuion niioj 

MbH^JpSTUD 157421 
■miMaJYUT«6 in .427 

ioirsxM <**oa 
Duseii sssj 
IS9754 9755] 

flsijaw 11492 
J0M45-31 95J2 

[0UU232 U2i8 

Ec*9«-S0 US 
EQOlfO 116.W 
KTH3C 94,95 

n mia» IUJB 

S1S964 otS 
DM2SC XI K 
BFr2»6S 2S42S 
MOSS JO 2*7J*I 



- CSEumwM4ffSFr— iSFraiiB 72020 

C5 Tiger. ZJC2S07 53987 

DWS DcutsdM 9m. F. Werj«u 

DU6176 

Baehaa Investment Tract Co Ltd 

Korea Trmt NAV Jaa 13 Won 49343 (USS78.94I 

SeooJ TTaB MAV Jan 15 Won 20340 (USS43.77) 

DaJwa APT Japoo Food 

Datata AFT Jao_~-. ISU«U BL7JM1 1 - 

* nJJWtttr Worjd Tit _ 

htvJM?. |SS26 5 l32| 

SUgJa»9 (07724 3.90731 


■- WarAw Fond Mamm Uakari LW 

MIU12 17.111 -0 55 


SIMM I -0308 
I tll BSi 11363 1 <0326 

TasSo-wi - gahMM- 

EBC Itat Coow Uenay) Ltd - w*wer*Pi-toa- 

SS^J^^3S^^48l|-0227| 609 IMnlat^llirJan 1332 
Capital.. ^. J 82L34_ 21391 1 ^1 J3 0 1 603 0oo4 f*L— 1 814-65 13.49a 

Hf Mltatu linTg‘n^i 3 Tr >lrtll,l ' tll,,J • MarBgrOOni«aqFd_l8- 13.7877401 

mm J_JW34 10J4251 -0321 1 9J9 WarMBond Fand-SKAV 

■ ' sonar Oflcatacluries 5% preUm. dwne WM Bod tod HAV-J 51979 - 20.791 

S -JsSa sssaSssi^^ _ 
affiSSrJH-raas Bra^tassawg. , 

rorfer Piter taejnae 3>I % bvu*l CBaeyr . 'Hortfhma. ta^.JSB!£62 H6JU 1 

Eplttlhd btanUmMbtt Ltd v»»M-auajr«*w«"»a*)» 

Fmt Am PHnw Me M Calid MV Jaa 12 CSi2.40<ir 

Fine Ami Prime its ion Ca Ltd Navjm 12 ussi372ia «. _ A - llau 

MrMMUNftaiiBattaeraniMcsiLiM ljL5 PF MAN (**/ 

CAL Investments OohU Ltd 

CALC AC* —IMI 620.1 I 


DSSlflJ&rt 

(CD Ltd. 





rlMItjr ... 

ArakmftirttOli«U_ 82.01 . LOT 

Do. SterUne Emil UL. 6031 6309 

EnamPirWto(zl.-.. SL90 2.01 

Da.SUr0agCitah(i7~ H336 12234, 

JUBpOrifortoW JL32 L60L 

Del Stsflie Ejtnhr Ce)_ 90.73 9725 

S-LMatoMWaL- 8102 108 

Do. SUrUaaEaahKe)- 6633 ■ 7L6S 

IIK totfotn (a) 5112 

J 67.48 723 

LOO 
ta4U 


Demnltam. 



tpFil 




CYMMarMiUa- 

SSSSttSd-fiL- 

For ottarprtertna 0481 
Royal Ufe InU. Ltd 


=JJH 


Ltnli 

OLSuHIa* ; 

_ DLlnternaCioml _ 

- Eqdfty A Law IntenntlflMl Food Mas Ltd OvaiUMiKMMfFdJl 

- -Bj|yra [ E«^.— ZJM621 ^703|-a!3?f - RondufeCmnL—l 

* “ lbS 

13639 16428 


NAVJaal28U938 

MAV Jan 12 510621 

NAV JaaX2USS929 
Lt*-OtaMSer MAV Jaa U 0551300 
11 

USS1538 

MAV DecSl USS200.98 

- Wlrcnoter HWa-OmPla»ScnsMVJMi5IISS9a8 

~ ester HMp-Car BdSerki Oa 20 Em 111679 

mar Recoaery Umlteri MAV DkH 0SS3L60 

Jan 12 Cta*M View 7.77 
MAV Jh 12 ii9<n *1 
NV NAVJanl2USS896.01 
MAV Jtat 12 53732 

l LTpf' I - 

- EMn (Switaerfand) bmt Unt SA, 

- Eiders Ann lam. Tit... UswOO 9530f 1 - 

- Eldos bmr. Ine. Tfe._. l7rlO40O US-23 1 I - 

” Ermitaoe 6n 

ELL <8 I II| 6.00 

€3407 I 
51233 1263 


0624424151 



LONDON SHARE SERVICE 


BRITISH FUNDS 


1989/90 I 
HI* Una i 


StKt 


Pria 

t 


- I InL i Bad. 


Tb. 


"Shorts" (Lives up to Five Years) 

‘MjltiTttUpe 1990ft | 

9lirTrss.3ocl990 

95*i rreas8^ocl9S7-90a.. 

9SU treai 8 k C« 1990 ft.. 

9&A CrM5 lOOtCv 1990^ 

E3d2^pel990. 

. rmuteflcl99L ] 

a /rtea lOpcOr ’91tt. 

• Cora. Uk 1991 


Tres. 8pe 1991... 

.? rrtss 12lipc 1992ft 

94% Tree 10*1992 

9011 rreaiikic 1992 ft. 

958 Treas U«jpeC* 1992ft- 

B2U 'resj, 3pC 1992 

98|J EreH j3t,pe'92. ] 


89' 


efExch 13(2pcl99Z- 


rrtns 8’a k 1993 

ireas 10* 1993ft.. 

. Treas 12 ijoe 19934. __ 

C Fimnnotpe 1999ft. 

jrr«sl3iioel993ft 


3^*1994 

? ht 


in 14% pc 1994ft 

Exdil3]spcl994 

94 X TreRL 10nC Ln. 1994ft... 

102% EWL 12 1994 

90j) Tn»9pc 1994ft. 


n\n 


11.03 



12-56 
3 OB 

•n\\ 

„ 

8.44 


*A 

8.23 

■O" 

+i 

lost 

Ktn 

C.1 

2.68 



12 01 

t?5» 


h 2C 




■4,' 

4 

10.46 

11.40 



H 14 


ca 

12.74 


mf 



Cl 


95% 

-u 

10.95 

831a 

-7. 

306 

■P, : 

C.1 

12J17 


■A 

13 3*7 

nis 


90S 
10 H 

101% 

—A 

12 V 

85 A 

reE 

704 

10513 

-A 

U.U6 

WAS 


9T 

1MM 

-A 

13.X 

10SH 

94S 

-l 

12.63 
10 61 

102%c 

12.22 

99& 


9.93 


14.18 


Fin to Fifteen Years 


loot 


freas 12 k 1995 

LXdi 3pe Gas 90-95 

94 », Exeh. 10%K 1995 

105 A Treas 12\ pc 1995ft. 

1090 Tread. 14 k ’96 , 

89(1 rreas.9pc 1992-9faft. 

116% Treas 15% pc 1996ft. | 

107< Eftte 13 (eK 1996ft I 

inversion lfec 1996 

Treas I3UK 1997ft. »... 

in* 10% pc 1997 

soa Trias 8% pc 1997ft.. 
117% Ezc6 15pC 1997. 

92% EzcU-Wb 
78% rreas6%P-_. . ... , 

122% Treas. 15 %pe '98ft 

104% Each. 12pe 1998. 

92% Treas 9% x 19998- 
105(2 ixetLl2%Kl999..„ 


iK 1998 


96^|Trns 10%pc 1999... 


*Jon 13% pc 1999. . 
8% pc Ln 2000ft.- 


JU1.. 

94% Treas lOpe 2001 

113a Treas. I4pc '98-01. - 

93,*. Comrersion9%pc2O01 — 

104 Exdl. 12pc ’99-02 

941] Emersion 10sc 2002.... 

93% Treas 9% pc 2002. 

88% E«h. 9pc 2002. 

1154 Treas. 13% pc 2000-03- 

95H Treas lOpc 2003 , 

103,V Treas. 11% pc 2001-04- 

-rt 9b Treas. 10 k 2004 

»% 54 Funding 3% k '99-04 

23] 92aCocrrentoo9%pc20(M... 




11751-1 



-_«e 


U.89 11.74 
3.97 8.62 
10 83 11.60 
12-U 11.46 


12.76 11.70 
10.04 1138 
13.10 IL50 
12.28 11.45 


10.67 1134 
1237 1137 
10.92 1131 
9.93 1130 
12.76 1130 
1033 11.16 
8.60 10.73 
1233 1131 


1L53 1134 
1030 1087 
1137 1L20 
1086 11.07 
10.75 11.03 
986 10.77 
10.09 10.78 
11.70 11.17 
10.66 1083 
1234 11.45 
10.48 1083 
1134 11.27 
1034 10.76 
10 46 10.73 
10.18 1087 
11.91 11.21 
10.45 10.60 
LL17 11.02 
10.42 10.54 
6.49 938 

lOia 10.48 
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1023 10.44 
10.44 10.42 
1134 10.64 

9 82 1035 
1091 10.64 

984 1018 
1L13 10.57 
992 10.11 
9.92 10.11 
9.71 10.07 
989 10.03 
406 9.87 
9.75 9.99 

10 ia 10.05 


10.00 

984 

5.7b 

934 
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451 
3 66 
3.48 
3.75 
3.79 
3.77 
3.75 
3.73 
3.70 
365 
360 
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Prospective real redemption rate on prelected Inflation of (1) 

10% and (21 5%. tb) Figures In parentheses show RPt base 
month for Indexing, de 8 months prior 10 Issue) and have been 

adjusted to reflect re&aslng of RPI to 100 In January 1987. 

Conversion factor 3.945. RPI “ 
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96U IMasth toll %Li 2010. 
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Jl00% Do. 11 %peLn2015 

97,’ Eorg hrr BJi llpc Ln 2002.. 
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7.63 1280 
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13.71 14 97 

13 53 14 90 
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38% Bell Atlantic SI 

19% BenSoutbCmi 

9% V Bethlehem Steel S8. 
B68 d vBin-Rad Labs. A_... 

15% Bowaterlnc- 

82 Brunswick 75c. 

. .. 28% CPCInul. 25c. 

863p| 333p California Engy 

3bS| 17% Campbell Soap 15c... 
28% | 15/. 3axUaafeMtMiSU%.. 
1/ Owm. Banking Csnei— 

10% Chrysler S6% 

142 Citicorp SI 
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23 %1 lb^Cieytmoid Sl% 


18% 


W» 

Gres C*r 

SI. 40 
30c 
80c 
20c 
UOc 
SI 35 
92c 
S1.2C 
hS292 

60c 
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S9.7D 

S3 01 

US 48 

U2.46 

LUOS 

114.77 

58321 


25.07 

*JO 

3686 

6647, 


-222 

-0.92 
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-0.04 
-0 03 
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Mariam® UK Fd 1 0.983 1.983 

M & G (Cayman) Ltd 

Atlantic EaJa* 16....- S17.60 18.73 
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Febre 
S40.96 
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Pacific TrdmolotrFa.... *10 69 1L2245 
PMHgptDC Rraml Fd - *49.78 522690 

Tiger Find $3252 34J460 

Jaap Fund *30 04 3L5420 
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- 

- 

20 *i 

+v 

Sl.lt 

- 

I81P 


- 

- 

ai s 

-v 

52.76 

518* 

I 

20 A 

-i« 

48c 

- 


-A 

S3 0C 

- 

3*,V 

+V 

S1.4C 

- 

29 VS 

-V 

SI. 2* 

- 




- 

22 Vn 

+1 f 

52.0C 

- 

33,'. 

•A 

S2 6C 

- 



Sl.BC 

- 

ic 

-A 

SI 73 

- 

36 V 

-V 

S3.0C 

- 

33 Vs 

-A 

53.0C 

- 

*Sf 

60t 

- 

* i 

S1.0C 

- 

14 { 

-X 

sbflc 

- 

20 tc 


S1.4C 

- 

3isi 

.... 

“ 

- 

32 Vr 

*v 

S1.6C 

- 

136p 


- 

- 

43V 


S3.7« 

- 

19 V 

-V 

32c 

- 

19 V 

+v 

sue 

- 

37 )« 

-A 

SI. 02 
SLEW 

I 


rw 

Gris 
OB 
, 3.4 
89 
5.2 


25 

13.9 

2.6 

2.1 

10.6 

4.3 


35 


4 32 


CANADIANS 


lBbd IMufvABM Gold Corot .. 
iWAbbot Energy Con) 


IQ’* 


39V#)10Vp eAmeiw 

33V ol aVp VAitqmlilo Eaolfl.. 

- 125 3k. Montreal i 

Bk. Nova 5coL| 


19 V 
10 V 
8Jlpj 
24 V 

228d 
18 V 
15V 
41 : 
5flfld 
590d 

775( 
121 ; 
S72p 
417p 
136 b 
903c 
17 V 
20% 
34V 

23« 
290(1 
193c 
126 b 
593p 
14 V 
27V 
474, 
700 b 
U 2p 
109 b 
12 V 
944( 
184p 


655d 


599d)*3C Cos SI 


1 

12 V, 
irari 
av 


BCE 1 

WBrascanfi 

mflrtaJcwaier 8e .. 
ICan.liro Banl| 


997dCan PacK'c i 


371 


10 V, 
17V 
33V 


... Do 4pcDeb£10O . 
J74n}C*ritral Capital “A” | 

340dvCDroiu Ccro 

Ii:_ NfCons TVX Min 

458KVDerlan liafc 3 

75ip (to 3ar Mines. .. 

Z84p JEca Cora I 

2J3d Gjndalf Teens. Ire 

122d Granges Inc. | 

651p|9Gull Canada j 

10 V If Hawker Sid uni... 

11 Vf Hudson's Baj |..._. 

23 flm aerial Oil| 

14 V incol 

102a VMjdrleine Mines... 
67 b PMincoaio Eroln. ... 
48 b f Nevada Goldfields... 
dOIo Nora Corp of Alberta. 

KftioAlgom 

Royal Bn. Can. | 

SeagramJ 

348p oSecnura Inc- , 

73p fSon ora Gold Carol... 
27 Vp fTarn Pure Tedi. Corai. 
SOboToronio-Oon. Bk|.... 
686p f Trans Can Pipe.... 


127p)Var1ly Caro!.. 


172# 

-11 


1 

_ 

24p 


- 


- 

1DV 

♦V 


“ 

- 

16 V# 
Jbp 

*2 


I 

I 

15V 

* 

52.12 

- 

72 

781#s 

92c 

- 

6.4 

7Bli 


bOc 

- 

4? 

23,; 

4-A 

£2.4^ 

- 

96 

13V 

+ S 

88c 

- 

35 

13 5p 

4 S 

10< 

- 

4.0 

15V 


S1.2‘ 

- 

43 

13 


92c 

- 

38 

31 


4 # ># 

- 

10 8 

522? 

+31 

SI.lt 

- 

li 4 

579[ 

+40 

- 

- 

- 

423b 

+10 

- 

- 

— 

494# 

+36 

11.75c 

- 

1 3 

12V 

+V 

SO.OJ 

- 

03 

302p 

+18 

- 

- 

- 

284) 

+4 


“ 

- 

13 Op 

-1 

- 

- 

— 

7740 

+17 

52c 

- 

3b 

13V 


SLOE 

- 

44 

16V 

+V 

hOr 

- 

2..0 

32 V 

+V 

81 M 

- 

30 

14V 

-V 

ssoac 

- 

3.4 

272# 

-lb 


- 

- 

67c 


- 

- 

— 

55c 

+1 


- 

— 

401pt 

-B 

42c 

- 

57 

UV 

+V 


- 

39 

25Vc 


S2 20 

- 

47 

52V 


JSSL4G 

- 

1.7 

547s 

+9 

- 

- 

- 

93# 

+3 

- 

- 

- 

31c 

-2V 

- 

- 

- 

Uii 

i 

hS 

“ 

4.2 

4.2 

167? 

+7 

84 


- 


BANKS, HP & LEASING 


“67 

*582 

31 

363 

455 

259 


“SI 

151 

300 

Ufa 

60 

495 

145 

422 

355 

56 


19W/90 

High lire Stack 
*303 216ANZ5A1. 

191 134 Abbey National lOp. d 

“262 120V Allied Irish Old R 

£13 V OIL Algemenerl 10 

“80 61 Anglo Irish y 

81 57 Ansbacher fH 1 lp. fi 

£72 V £38/. Eancalre De FrlOO. 
646 V L35V Banco Bilbao VlL... 
L?j £26% Banco de Santander. 
*279 169 Bank Ireland lr£l. | 

£19 V £17V Bank Leonti 

350 34$ Bank Lnml IU.K.I..I 
125 88 Bank Scotland 

tlH 90 Do. 9VpclrnfW., . 

49 Ban krof Wales 

404 Barclays Cl .... q 

21 Benchmark ZOp.... | 
285 Brawn Staple* f' 

325 Cater Allen £1.. 

157 OianceiY. d 

£23 £14% Commerabk DM10.. 
*£29 U2h C'hgn Hbk KrlOO , 
£16V QO-i Dal Ichi KBLY50... 
■OW6 £1564 Deutsche Bl DM50. 
£22V -■ 


-1 


-v 


I2VK17S Espirtta Samo 

260) 182 First Nat Fin. Wp . { 
134j 90-MCtJecCvtKM', 

£14 Fuji Bank Y50 

230 Smart & National.. P 
1 ISEfuitnea Mahon lOp p 

197 Ham tins 200 P 

90Da. 7 5peC«Pf... v 
39HK6 Saie|. HKS250.. 
423 Joseph UiO> a.... v 
U5 King 0. Shawm 20P-Y 
277 Ideinwcn BcescnGra . J 

213 Unyds £1 c 

40 Lon. Scol Bank lOp.y 

, 237 Midland £1 a 

f25V|£Z2V MiisuDishi Bank Y50 
U4 J^El VW itnMn 7* & Bk Y50- 


934 BOZIMItsul Tst & Bk Y50..I 
552 257 Mixgan Grenfri I a. ffl 
*352 269NatAust. Bk. A51.. | 
3b5 255 NatWest a. 

£220 £160 Gtuman Bank I 

83 48 Rea Bros. Group. .. w 
•240 155 RothKhlldUi Klcgs.p 
21B 139 RcwiBL. Scot land , o 
822 711 Saitama Bank Y50.. 
tUV £10 V Sanwa Bank Y50.... 
220 124 Scandburtan 9k Umts. R 

1735 870 Schroder* £1 y 

1275 655 Do. U N/V y 

£333. £19V Sec. Pacific S10 

•572 449Sundard ChaKL Clt 
a9t* 

'13jJp — 

138 Oj^B.. 

234 14HTSB Ch'nel h'l .. R 
a 1,1 £9VTokal Bank Y50....H 
1015 85/|Toyo Tst A Bk Y50. 
610 470fJnian[>ItcounU...a 

525 2 77]War<rurg tS GJ 9 

160 98l 0o6ocCnvPrf....d 

*2B4 22yWestoacSAl . 

46E 40awinlrust20fl yf 

10161 S75naa4a Tr & Bk. Y50.-J 


,2 ClAABumnonK Ban* Y50.J 
£13 i £10V6uDihD3DTsc&BkY50. 1 




CfT 


Hr 
Net 

44c 
L7.7 
mow* 
028°, 

■Si 


' 7*o| 2.01 


2.81 


I 8.8) 


34 


I 4.21 


4J 


-s-NRH . d 


sQ32d 

thwia 

090% 

0.9 

i9.a 

7.3 

fluty 

tflihia 

fta.a 

19.S 
19 a 

rOlfc'M 
1016% 
5.g 
06.3 
016% 
016% 
3o.g 
1 12-51 

Q52j3 


N017TJ 


9J1 


,5.2 - 

3.6I4J 8.5 
^123 - 

6.9 UJ 
. ..5 6 6J 
l.RlOJ U.1 

4.4 - 
7J - 
6J 72 

3.1 

0 J 42.7 
IS 

2 4 13.0 

74 * 

7.2 
OJ 
8.6 

1.9 

4.7 
88 

5.4 
45 

8.7 

4.6 

51 5.8 

6.2 ♦ 

5.9 6.4 
OJ 45.4 

03 41.8 
0 4 33 6 

2.6 - 

5.1 13.2 

5.4 5.5 

4.4 - 

1.4 - 
65 56 

4.7 7.1 
0.4 55.4 
0 3 39.0 

52 - 

15 - 

2.1 - 

5.4 - 

8 2 4.7 
0.2 5S.8 
03 395 
5 4 8 7 
4.£ * 

03 71.7 
0.4 37.D 

6.8 
33 

4.6 

9.6 6.8 

25 - 

0.4)26.8 


Hire Purchase, Leasing 
54 5j 224|AngloGrp.lOo....y| 29^-5 
£190 £105 Do. 9V pc 1999 ... y 014 ij -1 
•373 150 OLF Yeoman 50p..y 15R 

71 56 SCambrWgeGrp P5py 

100 45 iCapml Losing h.ldpy 
78 51 Cattle's (HdgsJ 10p..{ 

408 303 Pro«. Financial.... B 

235 100 tfeflex Ims. Ir5p..y 

236 146 Scare Trust Grp. lp.y 
1901 1271 Wcodcbester I KZOp.. 


etc. 


4.11 : 


t3 2H Z.2\ i 


W7.0« 1 j) ■ 


10UV%I 6.21 


BEERS, WINES & SPIRITS 


805 

449 

359 

428 

494 

535 

4551 


577V 427 AINed-Lyons a 

£29 £17 A Arheioer-Bincb 51 

1155 793 Bass a 

203 146 Boddlngwn p 

208 135 BulmeriH.P.J 5p.. . B 
25S 192 Burutmood BieweryB 
450 385 Clark iMattlrewl-. y 
•361 279 Oewnlsh (J.A.) 5p. p 
25S 205 Do45peC»2ndPt..y 
242 162?£Mr(dge,Po ff -A-5(3pS 

455 370 aFuller.S.T A. y 

658 425 Grand Metrop50p~. o 
379 258GrewallWhWq .8 
177 129 Do. 5 95ocC*pi£l_» 

622 401 Greene King p 

689 329 Guinness a 

188 102 Do.5-’tpeCnf Prf..y .... 

£2281; £114 Da 8 V DtCrUl y£215V[ -2 

261 135 Highland DUB. 20p. 0 24H-Z 

°G50 1B3 MacaHan-GlenHyei.y 
1450 1335 MactoaM Mania 'A', y 
515 455 MansfWd Brewery. . .v 
240 166 M»sion ThanBwn.j 
423) 323 WerryftMi Wine. S 

" 647 Miirland t 

284 Scott & New 20 d. c 
273 Vain Group 10p....( 

Z99 Whitbread "A" a 

4iaWoly.fi; Dudley.... t 
475 Yauig Brow 'A' 50p. y 
399 Do. Non. V.50p..yi 


507 -4 
£22V +V 
1861 -7 
164 -1 
1*0 +2 
224 -1 
393 *6 

284 

215 -4-2 

164 

580 -2 
615-11 
339 -2 
162 -1 
401 -7 
644-10 
179 -1 


B20) +5 
1935 +35 
475 -5 
216 -3 

398 

790 

342 -6 
312 -6 
400 -1 

414 -5 


415 +3 


T15.C 2.4 3.4 110 
72c - 1.8 - 

28.2 3.1 3J5 12.1 
4 3 ZS 33 14.9 
16.95 1.4 4.9 10.7 
3-55 2J 2 1 25.1 
T13.0 3.0 4.5 9.9 
4.65 4 2.2 6 

4V%25J 2.8 - 

4.1 ZJ 33 15 J 
T4.45 4.4 1.6 18 0 
17.75 Q2.E 3.9 10.9 
8 ? 2_9| 3 4 12.7 
|5.45% - 4.9 

rB 7 3 6 2.9 123 
til 5 3.6 2.4 15.1 
,5.75% 25 C 4J - 
|Q 8 V% 69 0 3 £ - 

3B5 27 2 J 23.B 
II 1 O .88 5.7 0.1 
tsa24.0 2 1 1.7 37.9 
19.5 3.5 2.7 14.2 
13J6 3.5 2.1 18.6 
1h5.78 3.5 1.9 19.4 
10 25 4.1 1.7 16.9 
110.83 2J 4 2 133 
(17.84 22 3.4 173 
112.55 2.8 4.1 10.8 
9.0 33 2.9 13.2 
1102 1.8 2 .B 26 2 
tl03 1.0 3 J 21.9 


BUILDING, TIMBER 


5361 329 AMEC SOp t 

13a 89 Do. 6VP Cm C« Pf... y 

ZtW 105 W*ey. - Y 

U« 87 FA lien 5a _....y 

1631 87V pAmca Carp 

■460) 77 Anglia See lop p 

143 Arncllffr lOp. y 

235 Mshuad Group lOp-v 

285 Attwoods 5p R 

lit 5BMSS lOo. .. 

147 BPB Inh. 50p. 

127 Baggendge Brick., y 
45 Bailey (Beni 10p...v 

79 Baldwin lOp y 

123 ?Ball ULHJSp y 

50 jflJMS Homes lOp. 
153 Barratt Dev. lOo.. 

146 Bellway....- 

2a Bel winch lOp 

125 Berkeley Group 

103BettSms. 20 a. 


514 

£i 

193 
136 
140 
150 
36 
281 
163 
12S 
181 
1150 
114 
269 
377 
31 1 

*4 


103 B«t Bros. ZOO- .y 
117 Bine Group IO 0 ...B 
110 Block ley? 20p y 


258 
331 
516 
165 
275 

219 
*73 
180 

94 
216 
2M 
98 

2bl 

152 
138 

220 

307 19SV Blue Circle 50p.... , 
269T HlDa.7VpeC>RdPf— yj 

372 Boat IHemyJ50p..H 

94 Breeden _.y| 

325BB&EA 

124 British Dredging... 

01 Brysm Group 

103 {-Budauif Austin lp.y) 

95 CALASo yi 

29 iCCSGroepSOp... vj 

130 CAH R 

78 Cakebrtad Robey 'A'.yj 

30 iCamw Phoenix lOpoj 

140CoiroylOo yf 

373 Condor Group...— yf 
85 KwotrCbrtttfj.10lL.Yj 
93 Cudsm (F.) 5p. . . yf 

2S7 Cosuln Grow M 

151 Countryside Props. N 
163 Cm Nldml lOp. a 
70Bo5*>pc.Ci Cm.ftLPf.yt 


4*9 -5 
HE -1 
12C -5 

112 -4 
131 +6 

127a +1 
143 -3 
277 _... 
450 -4 
128 .... 
236 -1 

139 -2 

70 

115 -2 
17S -J 

51 

187 S 
197 -4 
38 -I 

202 -1 

138a 

133 -1 

140 

242 -5 
131 -2 
458 -1 

105 

355 

155 -7 
114 -1 

119a 

113 -2 
32 ...... 

272 -5 

BO 

18 -1 

163 

855 

9Sa 

103 -3 
297 -b 
209 *2 

203 -2 

B4| 


, ROADS 


tl7 C 2.E 4 8 8.8 
6V% - 7.5 - 

26.8% 4.J 7.1 4.6 
114.: 21 5.0 8.7 


10 4 2.1 4 

ib.e 59 5.6 3.6 

25 8.5 1.2 12.0 
8 0 2.1 2.4(341 
14 0 3 8 4 2 8.1 
T10.73 2.4 6.1 8.4 
3.13 b 3.0 ♦ 

hl.9 6.B 3.6 5.4 

12.0 1 J Z3 402 

Lt 0 1.4 4.6 14.0 
t2.£ 3.4 1 4 6 

1339 2.0 9i 6 9 
LLC 4.0 7.4 4JS 

3.75 1 813.2 5.7 

4.5 3.9 3.C U.4 
5 0 * 5.6 f 

L4.K 23 4 3 102 
M35 3.4 4.1 93 
UO.O 23 55 10.0 
7V_% - 7 i - 

fl75 2.1 5.1 12.7 

13.75 21 4.8 12.6 
W.C 6.6 f 13.4 
16 .C ZC 5.2 12.6 
4.8 35 5 6 68 
t3.9 2.8 4.4 105 
33 55 3.9 63 

LD.45 1.6 1.9 47.6 
t«77* 3 7 2.4 173 
41 25 6.S 7.9 
4133 C 2.1 * 

75 4.1 6.1 5.4 
711.0 4.9 L7 14.9 
o4.5 1.9 6.1 7.9 
trt.fl 23 5.1 9.6 
111.75 25 53 9.2 

4.0 * 2.6 t 

17.15 14 4.7 73 
5V%1 8.71 - 


BUILDING, TIMBER, ROADS -| 
Contd 


B5fFa 

bar 






1989190 

”'%**• 

143 71 

65 4 
511 266) 

•196 111 

49 31 ‘j 
148 10. 
107 
297 

■IhSV 

Z77 
93 
325 
101 
282 
7b 

883 590) 
250 »r, 
195 155| 
205 
138 V 8£ 
£580 £3451 
143 . 

126 921 

93 
311 20 
128 
466 263(1 

50 36 

“%“a 

148 57 1; 
15t 111 
121 

104 
£43V D9 

370 194|l 
370 171 
40S 260) 

159 

160 80| 
7t 48i 

105 8 
■511 

287 
395 
407 
■322 
240 
192 

145 
lib 
124 

473 
349 

66 

474 

146 

106 
211 

*197 
115 
£16 V £10 
Ibl S 
171 11 
111 
819 
112 
1B5 
639 
£116 

139 
226 

■405 
41 

140 
137 
195 
152 
176 
245 
328 
188 

•489% 

374 
155 
337 235f 
684 34,, 
89 60] 

283 
140 
“71 
392 248t 
120 
•255 13! 
395 18d 
164 64^ 

400 
103 

*279 11 , 
121 lOlfr 
27C bl' 
27b 186) 
191 135) 
309000% 


Stock 

aOfCrestcnlCp. y 

'blcraby 'James) 10p..yj 
poneton Two* IOd. .« 
IBffl^asiRabL UI...R 
ZZteDuntOfi Group 5p y 
icpcsos- 

Edmond HKSgs LOp-.B 
k£rmln Group 10p... v 

58fErllb..._ y 

210}r<w Group y 

MjEvered 0 

ISKErBUort L/V Sp. 0 

FalrbrlarlOp a 

|Fed. Housing 5p... 0 
'Inian Group IOd. B 
Freeman Group 10ny 
bSfeallllordSo 0 

85KU)ta * Dandy 10p y 

IDO. "A" lOp y 

.jGlfesofi <MJ) lOp.y 
)3|GrahamWaM ...y 
Harrison Inds 10p..y 
,,+Hai/leId Ests . „y 
(Wewden-SUBri. lOp t 
Wo. 10 dc 03/08. .y 
DBH+iewetson 10p. ...y 
ODo. 7pcCmCyPf . y 
a»Hey& Croft 25 d..v 
IT tHeyviend Williams. P 

B9)Do. Cm. Prl 

ijjMIsgsiMIII - 

3)Haw Group 10 p ...y 
ibioward Hides lib., y 
pbstock Joonsen. .p 

iDo. Warrants y 

Ladaon Group lOp-.y 

,0(Jarvis5p 

•Jennings AS50 .. 
^JrKlirgspanGpIrMo.y) 
Vpfvge lop. FFr25... I 
‘ LalngtJohni el 


0|Dp "A" N/Vlg 0 

namU.JJEl y 


104 

6' 

io4 

311 

?? 


95lPi 




132]Ri 

250] 

1 


87 (Si 

1 
14 
121 




92JT, 


152TTI 

99tTi 


dip 


Latham _ 

68|LawTtoc<?fW.} r 

Oa S5cc CmftLPf £L.. 

stiller 12Vp 0 

Ijfiion. & Clydeside, y 

ifeLmelllG F.l y 

Lovell IY. J.) a 

..iMcAlpine (Alfred 0 
aUdaniTy & Sune 20p B 

|McLaughlln& H...V 

MandentHIdgJ.... H 
IlMarfer..— 

Jpd.bVpCiCmISedPf v 
iTtMauaUers CJ. I20c.fi 

lMeyer Irrt- p 

[Miller (Suit) ZOp.y 
_|?MlsMn Grp 20p... 

JIMowlemlJ) 

i9tN5M LOp 

’bfeNeedler Group yj 


15»Ne»mah-Twlrs. .. « 


Jpersunmim lOp.... 
WioenkTlmber... 

.iPochlm . 

’olyplpe lOp, ...,yj 


IjiflulllgOUlSO y 

' JMC d 

82tRalne Inds. lOp .... B 

'Ramus y 

dlSfctadland e 

£89teteJCj«7l,isaiH_ 
04»Roskel 10p y 


[Rush & Tompkins., yj 
8HSWP Group 5D....VI 
ISttSandeli Group Ifla.yj 
B*t5ewrileiit-Stew lOp y 
liarot i Fisher.. ..yj 
lStSheffleld itBth.lQs.y 
l5j5si^riff Hidgs. 5p.y[ 

rShorco Grp yl 

!lndallWml5p...vj 
128t5mar.lJ.)10 D . ... 

iuetley 

'armac SOp 

'ay Homes - yj 


STaylor Woodrow ..a] 


'I (bury Group 0 

gTorea Hire 100... y 
iraris Peridns 10p_. y 

Try Group Y 

‘Tudor 20p... 

Turriff Corp 0 

53 WertureFlamGw 5sr 

i2Vlbroplant5o y 

Ward Group 5o 

Ward Hidgs. lOp . 

32ojwztts Blake. 

Weseol Group lOp, 

66 Westbury IGp. 

1 IV/BunWatrSofieg lflu 

Wiggins Group 

Wilson BoiadenlOp. 
WllsorlConnpll,).. 
WlmpeytGeal 


Price 

S 

42B 
27V. 

16lJ 
4R-1V 


112 

2^ 

81 

57 

280 

S3 

IBS 

36 

723 

19S 

1*8 

17ffl 

116 

£475 

111 

*2 

43 

252 

104 
422 

73 

36 

151 

43 

m, 

Kiel 

103 

£39* 

291 

261 

28D 

Bl 

105 


+ or 


-2 


61 

+V 

102 

+2 

343 

-10 

291 


34 ; 

-7 

121 

-3 

20C 

-2 

206 


141 

-2 

121 

-4 

,001- 

-V 

H4 

-2 

163 


173 

-25 

4Q 


171 

-6 

US 

-1 

96 


191 

-3 

IS! 


lot 


£14 


m 

-? 

133 

-6 

75 

-1 

704 

-14 

10! 

-1 

93 


535 

-13 

uov 

12 


17 

-» 

25F 



11 

-1 



100 


107 

-2 

Ilf 


IIS 


ror 


263 


181 


401 

-6 

744 

-8 

105 


101 


611 

-77 

bid 

-7 

IEC 

-3 

111 


41 


104 


60 

-1 

10 

-3 

35! 


8- 

-3 

371 


96 

-1 

211 

-4 

111 

+1 

71 

-1 

24E 

-4 

161 


2431 

-7 


Mr 

Net 

V 

th6.‘ 
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FINANCIAL TIMES WEDNESDAY JANUARY IT 1990 


CURRENCIES. MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 

Dollar’s advance falters 


THE DOLLAR showed small 
mixed changes yesterday as 
New York traders took a more 
cautious view than their Euro- 
pean counterparts of events in 
the Soviet Union. 

Europe drove the dollar 
higher on Monday, when New 
York was effectively closed for 
Martin Luther King Day. This 
reflected a flight into the dol- 
lar, as the threat of civil war in 
part of the Soviet Union led the 
market to look for a safe haven 
for funds. When US dealers 
decided not to accelerate the 
trend yesterday, the dollar fell 
back on profit-taking to finish 
in London slightly lower 
against the D-Mark and Japa- 
nese yen. 

Earlier in Tokyo - as the 
market also returned from a 
public holiday on Monday * 
dealers described the Soviet 
political picture as muddled, 
but it took substantial inter- 
vention by the Bank of Japan 
to pull the dollar back from a 
peak of Y1 46.05. 

The US currency finished in 
Tokyo at Y145.75 and in Lon- 
don declined to Y145.45 from 
Y145.50. At the London close 
the dollar bad also fallen to 
DM1.6945 from DM1.6960. but 
rose to SFrl.5160 from 
SFrl.5120 and to FFr5.7625 
from FFr5.7575. On Bank of 
England figures the dollar's 
index advanced to 67.3 from 

e m NEW YORK 


67. i- „ . 

The French franc benefited 
from the recent movement of 
speculative money out of the 
D-Mark, and from a smaller 
than expected rise of 0.1 per 
cent in December French con- 
sumer prices, keeping the 
year-on-year inflation rate at 
3.6 per cent. This enabled the 
Bank of France to send a 
favourable signal on interest 
rates to its domestic money 
market. 

The central bank added a net 
FFrlBbn to the banking sys- 
tem. at an unchanged interven- 
tion rate of 10 per cent. The 
allocation was FFrI9.3bn, but 
FFr3.3bn drained from the 
market as an earlier facility 
expired. Dealers said that the 
move was partly technical but 
showed that the Bank of 
France is no longer as con- 
cerned about the value of the 
franc against the D-Mark. 

In Paris the D-Mark was 
fixed at its lowest level against 


the franc for nearly two 
months. The fixing of 
FFr3.4017. against FFr3.4025 on 
Monday, was the weakest since 
November 20. At the London 
close the German currency had 
fallen to FFr3.4007. 

The Italian lira remained the 
strongest member of the Euro- 
pean Monetary System and 
was slightly firmer against the 
D-Mark. The German unit was 
fixed at L745.15 in Milan, 
against L745.65 previously, and 
closed in London at L745.05. 
All EMS currencies re main ed 
within their cross rate limits. 

Sterling gave up Monday’s 
gains against European curren- 
cies, as speculation faded 
about an early rise in UK bank 
base rates. The pound lost 70 
points against the dollar to 
S1.6560. It also fell to DM2.8050 
from DM2.8200; to SFr2.5100 
from SFr2.5150; to FFr9.5425 
from FFr9.5750: and to Y240.75 
from Y242.00. Sterling’s index 
declined 0.2 to 88.3. 
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CURRENCY RATES 


Commercial rate takes towards the end of London trading. Belgian rate is convertible francs. Financial franc 
58.75-56.85 Six-month forward dollar 5J5-5J0epfli 12 months 9.60-9.50bm 


Jan 16 

Bonk 

rate 

Special” 

Drawing 

Rights 

European T 
Currency 
Unit 

Starling* 


W4 

138484 

U5 Dollar ... 

7 

N/A 

U9364 

Canadian S 

1246 

N/A 

139059 


6': 

NIA 

143427 

Belgian Franc.. 

10* 

N/A 

42 6844 

Danish Krone. . 

10* 

NIA 

7 88815 


6.00 

NIA 

203730 


7.00 

N/A 

229763 

French Franc . 

10* 

NIA 

6 92966 

Italian Lira... . 

13* 

N/A 

151777 

Japanese Yen.. 

4* 

N/A 

173734 

Norway Krone .. 

8 

N/A 

7 83384 

Spanlvi Peseta 


N/A 

13L909 

Swedish Krona. 

9* 

N/A 

738383 


6.00 

N/A 

L82«7 

Greek Orach. ... 

20* 

N/A 

190.015 

Irish Punt ... 

- 

N/A 

0770834 


DOLLAR SPOT- FORWARD AGAINST THE DOLLAR 
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LONDON OJFFE) 


20-YEAR 9% NDTfflrJU. GUT 
ssojm 3zms of iw% 




Low 

8946 



LKcst 

Hte 

93.07 

ISM 

Pm. 

Mar 

•33.02 

93.00 

92.95 

Jot 

•8.15 

93.15 

93.08 

93.07 

Sep 

. 

93 09 


93.06 

Dec 

. 

92.92 

• 

92.85 

Mar 

- 

92.82 

- 

92.74 


TMREE-6KSSTT5 EURODOLLAR MSS! 
Sim poMs of 200% 




High 

Id* 

Pm. 

Mar 

91.94 

9X96 

9L91 

9L91 


9L94 

9X96 

91X8 

91X9 

Sep 

91.82 

9X81 

9X78 

9X79 

Dec 

9136 

9138 

9132 

9133 

Mar 

9X48 

9X50 

9X46 

9L47 


9X40 

91.41 

9X38 

9138 

Sep 

9136 

9137 

9136 

9134 

Dec 

9X30 

9X30 

9X28 

9L27 


Ctese 

Mar 89-08 
Jan 90-14 
Sep 


Estimated ntime 19983 0.71191 
Prnkxn day's open lot 33045 D3162J 


Pm. 

89-17 

9D-22 


US TREASURY EffltBS 8% 
SUMM SMI of 100% 


Close 

96-09 

96-05 


9^ 


SWISS FRANC (DOD 
SFr 125,000 SptrSFr 


STANDARD & POORS 500 INDEX 
5500 tm» tata 


Latest High In 

0.6566 0.6527 0.6604 


_. _ Pm. 

Mm- 0.6560 

Jim 06553 0.6554 05510 0.6540 

Sep 0.6520 0.6535 0.6520 0.6585 

Dec ... 0.6580 


Mar 

Jun 

Sep 


Latest High Low 
336.75 337.00 33500 
340.70 340.60 34020 

340.70 340.80 34020 


Prev. 
339 20 
343.20 
346.95 


Mar 
Jtn 
Sep 

Estimated vatome 2830 0578) 
PrevtaH day's open he. 3962 W196) 


Low Prev. 
9647 9622 

9618 


6% NOHOKAL GERMAN GOVT. BOND 
H25O009 lOCtta of 108% 


PHILADELPHIA SE £fl OFTTOtS 
£31,250 (cob per Ol 


Mar 

due 

8832 

High 

88.95 

Low 

88.43 

Pm. 

8938 

Jot 

88.75 

89.CS 

88.76 

8930 

Sep 

89.10 

8930 

8930 

89X0 


Strike 

Price 

FeD 

Cans 

Mar 

Apr 

Jut 

Frill 

Pats 

Mar 

0% 

J« 

1550 

1030 

10.25 

1035 

10.45 

0X2 

037 

2XS 

1375 

eoo 

7.95 

7X5 

8X5 

0.19 

0.79 

X46 

3.05 

1.600 

535 

5.68 

5 .71 

625 

037 

X44 

220 

4.11 

1325 

331 

3.S7 

409 

4.71 

135 

238 

329 

537 

1.650 

2X5 

149 

2.81 

332 

239 

366 

4.65 

6.84 

1.675 

1.08 

1.61 

X93 

237 

3.98 

524 

6.25 

18.49 

1.700 

030 

0.94 

122 

X91 

5.93 

7X0 

8.08 

1030 


Estimated rota* 58000 Q6625) 
PrwtaB dan's open M. 35207 (347781 


6% N01BMUL LANG TERM JAPANESE GOVT. 
BOW YUOa lOOttt if 188% 


Previous day's open W: Calls 242809 Pots 284.250 (All curacies! 
Previous day's volume CaUs 13.354 Puis 13.191 (All curafclesi 


EUROPEAN OPTIONS EXCHANGE 


Oose High Low Prev. 
Mir 97.44 9755 97X2 98.08 

Jot 97.70 9834 

Sep 

Etttanted votame 281 (2«9 
Pratans day’s spot ML 940 (8751 


Scries 

Feb. 90 1 

| Mai 90 1 

1 Aug. 90 j 

Stock 

Vol 

Last 

Vo! 

Last 

Vol 

Last 

GohtC 

S400 

386 

19.90 

12 

3280 

_ 

_ 

5 413 

GoMC 

S420 

% 

r 8 

17 

19 

25 

28 

S 413 

Gold C 

S440 

- 

- 

113 

U 


- 

S 413 


TWEE MWTfH STEXUNG 

ESOO^MN poteb of 100% 


Jan. 90 


Feb. 90 


Mch. 90 


EOE Index C 

FI. 280 

315 

6 

190 

10 


_ 

FI. 284.59 

EOE Index C 

FI. 285 

673 

230b 

155 

7.70 

33 

10 

Ft. 284.59 

EOE Index C 

FI. 290 

297 

080 

186 

4X0 

134 

720 

FI. 28439 

EOE Index C 

FI. 295 

125 

020 

706 

3.40 

62 

530 

FI. 28439 

EOE Index C 

FI. 300 

90 

030 

295 

2 

10 

4 

FI. 28439 

EOE Index C 

Ft. 305 

30 

0.10 

200 

130 


— 

FT. 28439 

EOE Index P 

FI. 270 

129 

1 

87 

3 

— 

— 

FI. 28439 

EOE Index P 

FI. 275 

349 

1.50 

286 

4.20 

— 

- 

FL 28439 

EOE Index P 

FI. 280 

12% 

220 

588 

5.70 

81 

7X0 

FI. 28439 

EOE Index P 

FI. 285 

1112 

3.70 

782 

7.70 

285 

9 

FI. 284X9 

EOE Index P 

FI.2SO 

990 

630 

631 

930 

478 

10.50 

FI. 28459 

EOE Index P 

FI. 295 

562 

U 

286 

12X0 

12 

13b 

FI. 284X9 

EOE Index P 

FI. 300 

549 

1630 

138 

16 

8 

16.90 

FI. 28439 

EOE Index P 

FI. 310 

100 

26 

120 

23 



FI. 28459 

S/FIC 

FI. 195 

15 

0.50 

226 

2 a 

185 

2.70 

FI. 192 .. 


Jaa 

90 

Apr. 90 

Jnl.90 




Oose 

- High 

Lew 

Pm. 

Mar 

84 84 

84.45 

8*J9 

84X1 

Jta 

8539 

85.71 

8557 

8539 

Sep 

8629 

86X3 

8629 

8630 

Dec 

06X4 

86.97 

86X3 

86X6 

Mar 

8728 

8739 

8727 

8731 

Jun 

87.65 

8735 

87X0 

87.75 

Sep 

87 88 

83.00 

87.87 

87.94 

Dec 

puna 

8820 

88X4 

88X2 


EsL Vof. ant figs, not shorn! 59204 (65183 
Antes dan's open ML lfe992 <2295311 


THREE MONTH EUUD0UAS 
Sim petals ef 100% 


ABN C 

FL 40 

1X1 

0X0 

670 

130 

82 

2.10 

FI. 3920 

ABN P 

FI. 40 

342 

1.10 

834 

1.80 b 

40 

2.40 

FI. 3920 

Aegon C 

FI. 115 

54 

0.10 

188 

4 

8 

5.80 

FT. 11030 


FI. 110 

420 

L40 

242 

3.40 



FL 11030 

Ahold C 

FI. 135 

199 

010 

7 

3 

- 

— 

FT. 124.20 

Ahold P 

FI. 120 

40 

030 

140 

4 

7 

5X0 

FI. 124.20 

AkzoC 

FL 135 

378 

0 J0 

385 

420 b 

9 

530 

FL 128.70 

AfcroP 

FI. 130 

332 

230 

257 

530 

27 

830 

FI. 128.70 

AroevC 

FI. 60 

213 

0.40 

61 

2-90 

20 

3.70 

n. 59 

AmevP 

FI 60 

398 

1X0 

63 

3X0 

29 

4 

FI. 59 

Amro C 

FI. 75 

5 

130 

303 

4X0 

5 

4.90 

FI. 75 40 

Amro P 

FI. 75 

60 

0.70 

125 

330 

5 

3X0 

FI. 75-40 

BUHRMANN-TP 

FI. 60 

132 

1 

278 

3 

35 

430 

FI. 59X0 

OAF N V. C 

FI. 37.50 

- 

— 

205 

2 

33 

2X0 

FI. 36 

N.V. DSMC 

FI. 120 

145 

020 

266 

4 

53 

5.40 

FI. lib 

N.V. DSMP 

FI. 110 

10 

020 

240 

330 

30 

5.40 

FI. 116 

Elsevier C 

FI. 80 

137 

0.90 

25 

4 



FI. 7930 

Glst-Broc. C 

FI. 30 

3 

0X0 

172 

2.10 

17 

230 

FI. 28.70 

HcInekwC 

FI. 120 

94 

LTD 

14 

620 



FI. 118.70 

HelnekenP 

FI. 120 

90 

2X0 

92 

5.20 a 


— 

FI. 118.70 

HoogaieaC 

FI. 75 

138 

1 

439 

530 

5 

6X0 

FI. 74X0 

HoogoveosP 

FI. 80 

371 

5.60 

148 

720 

42 

LL50 b 

FI. 74X0 

KLMC 

FI. 50 

— 

— 

898 

130 

44 

2X0 

FI. 44.70 

KLMP 

Ft. «5 

638 

0.90 

363 

2.B0 

16 

4 

FT. 44.70 

KNPC 

FI. 50 

481 

020 

149 

2 X0 

75 

3 

FI. 48 

KNPP 

FT. 50 

378 

230 

102 

520 b 

57 

6 b 

FL 48 

NEDLLOYD C 

Fl.W 

71 

020 

157 

420 

1 

8X0 a 

FI. 86 

NEDLLOYD P 

FI 86 

150 

130 

68 

5 



FI. 8b 

NMBC 

FI. 52 

- 

— 

200 

1 

2 

1.90 

FI. 48X0 

HfiSBP 

FT. 48 

114 

030 

b 

2 



FT. 48X0 

Nat Ned. C 

FI. 80 

— 

— 

641 

0.90 

30 

2 

FI. 70.90 

NaLNetL P 

FI. 70 

297 

0X0 

526 

2X0 

32 

3.60 a 

FI. 70.90 

Philips C 

FI. 45 

926 

0.10 

899 

230 

315 

320 

FI. 43.40 

Philips P 

FI. 45 

1364 

1.70 

842 

4 

65 

430 

FI. 43.40 

Royal Dutch C 

FI. 140 

824 

1 

329 

6 

84 

720 

FI. 13820 

Royal Dutch P 

FI. 140 

418 

230 

205 

5.70 

35 

820 

FI. 138.20 

FI. 160 

448 

010 

200 

4X0 

87 

5X0 

FI. 152 


FI. 145 

165 

0.40 

634 

330 

17 

5 

FI. 152 

VaaOcnmerenC 

FI. 40 

574 

0.40 

1271 

220 

116 

2X0 

FL 38.30 

Van Onnwren P 

FI. 35 

98 

020 

213 

1X0 

5 

330 

FI. 3830 


Ckise Rjgta Low Prev. 

Mar 91.90 91.96 9188 9192 

Jwt 9187 9195 9185 9193 

Sep • 9174 9183. 9175 91 

Bar 9150 9158 9155 91 

9146. . .9150, ^JIM.. 914ft 

Jim 904 9138 908 906 

' Sv - 915L- 913* - %34 9132 

Dec 9124 9127 9127 9125 

EsL Vglfta. fte not damn) 18293 0537) 

Pnstes day's open tat. 32435 Q21161 


TWEE MONTH EH89MMK 
IM la ptets rf 100% 



Oose 

Utah 

Low 

Pm. 

Mar 

9L40 

9143 

9136 

9L45 

Jta 

91.43 

9L45 

9L40 

9L49 

Sep 

9135 

91X0 

9135 

91X3 

Dec 

91J4 

9L80 

9L74 

91X3 

Mar 

91.89 

9L90 

9L90 

9L94 

Jw 

92.05 



9211 

Sep 

9221 



9226 

Dee 

9728 



9235 


Estimated votane 11236 Q250) 
Prevtas day's open tat- 31485 (309131 


TWEE MONTH ECS 
ECU lot petals af 108% 


Mar 

Dose 

88X3 

At 

Low 

8836 

Pm. 

HUM 

Jun 

8893 

88.97 

88.90 

88.98 

5V 

8930 

8935 

8930 

8939 

Dec 

89.62 

8962 

89X9 

89X5 


Estimated vote* 544 GO® 

Previous day's opes IK. 1780 07261 


FT-SE 100 MMX 
£25 par hfl tadei gate 


TOTAL VOLUME IN CONTRACTS : 76.809 
A-Asfc B - Bid C-Call P-Put 


Close Utah Low 
Mar 2379.0 2397J 2353.0 

Jt*l 24210 . 2407 JJ 2400.0 

Sep 

Estimated voimae 8054 (53669 
Previous day's open fan 23*34 C2J87» 


Prc r. 

2397.0 

24400 


MONEY MARKETS 


FT LONDON INTERBANK FIXING 


London rates calm 


(11.00 a.n. Jan.16) 

3 months US dollars 

6 months US Dollars 

CM'S* [ 

offer 8* 

ud 8 A | offer 8& 


THERE WAS a calmer tone on 
the London money market yes- 
terday, after Monday's shock of 
sharply increased UK retail 
sales in December. Three- 
month sterling interbank eased 
to 15 Va -15 Va from 15ft- 15*, per 
cent. One-year money declined 
to 15ft-14lt per cent in early 
trading, but closed unchanged 
at 15 '/a -15 per cent. 

On Liffe March short sterling 
futures opened down at 84.79, 


UK dearing bank base landtag rata 
15 per ceal 
Irani October 5 


hut this was the day’s low. The 
contract rallied slightly, to 
finish at S4.84, against 
Monday’s 84. 81. 

There was a very large 
day-to-day credit shortage. 
This was initially forecast at 
£ 14250m, but was revised to 
£1 ,300m at noon, and back to 
£1 ,250m in the afternoon. Total 
assistance of £l,190m was 
provided. 

An early round of help was 
offered and at that time the 
authorities bought £441 m bills 
outright by way of £4m bank 
h ills in band l at 14% per cent 
and £437m bank bills in band 2 
at 14% per cent. 

Before lunch the Bank of 
England purchased another 
£4$Sm bills, via £35m bank bills 
in band 1 at 14 Va per cent; 
£15m Treasury bills in band 2 


at 14% per cent; and £438m 
bank bills in band 2 at 14% per 
cent 

In the afternoon £246m bills 
were bought, through £189m 
bank bills in band 1 at 14% per 
cent; £10m Treasury bills in 
band 2 at 14% per cent; and 
£47m bank bills in band 2 at 
14% per cent Late assistance 
of around £l5m was provided. 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £4D2m, 
with Exchequer transactions 
absorbing £830m, and bank 
balances below target £125m. 
These outweighed a fell in the 
note circulation adding £llOm 
to liquidity. 

In Frankfurt call money 
firmed slightly to 7.70 from 7.65 
per cent, after the Bundesbank 
offered liquidity to the banking 
system, via a two-tranche 
securities repurchase 
agreement tender at variable 
bid rates. Banks were invited 
to bid tor funds for 2S and 56 
days. This was to offset 
DM25.6bn draining from the 
market today, as two earlier 
pacts expire. 

In Amsterdam the Dutch 
Central Bank lowered its 
special advances rate to 8.4 
from 8.5 per cent This is the 
rate at which the authorities 
provide money market 
liquidity, and was last cut in 
June. The new facility runs for 
six days from today, replacing 
a seven-day agreement 


The flilog rates ire the zrllturetlc reacts routed tfltfce .. 

anted to the market bj five reference baofcj a 1100 lih each vrerkloa day. TV hanks: are HattaiaJ Wesun taste 
Bank, Bank of Tokyo, Deutsche Bask, Banque National dt Paris and Mag, 


ore-srtieeotli, of the bid and offered rates for SUn 

■ day. TV banks are Natl 

argot Guaranty Trust. 


MONEY RATES 


NEW YORK 

(Lunchtime) 

Prime rate — . — . — .. 

Broker loan tale 

Fed. fun* 

Fed. fuels at tnurvenUon... 


Treasury Bills and Bands 


0«* month 

Two month .... 
10 Three month... 
9* Si* month 

8,1 Oreieir 

8,* Two year 


7.0 Three year.. 


7.45 Fore rear . 

7X1 FHerear 

7.93 Seven year.. 

7X7 10-yea- 


8.04 StHftar 


ao 7 

.-.-.8.08 

8.10 

..817 
—820 
-.825 


JonX6 

OveraKhl 

Ok 

Month 

TWO 

Months 

Three 

Months 

Six 

Months 

Lombard 

/merrenUon 



8.00-8.15 

1QVU 

AJi 


aOS-925 

830-8.45 

800 . 


10&-10A 

8 fe 


88X8.93 

6*-6B 


9X0 

Zorich 

- 

- 





_ 

■ . 

Milan 

US-llli 


shft 

11 V 12 

- 

- 

Breeds 


QVI2 

UB-L1U 

_ 




LONDON MONEY RATES 


Interbank Offer..— 

Interbank Bid 

Sterling CDs 

Local Authority Den. .. 
Local Authority Bonds .. 

Discount Mkt Den 

ConiMny Deposits 

Finance House Deposits 

Treasury Bill; (Buy) 


Bank Bills (Buy ■ 

Fine Trade Bills (Saji .. 

Dollar CDs 

SDR Linked Dep. Offer . 
SDR Linked Dep. Bid ... 
ECU Linked Dep. Offer . 
ECU Linked Dep. BW ... 


Overnight 

7 days 
notice 

One 

Month 

Three 

M amte 

Six 

.Months 

15*4 

15,* 

15 >• 

15* 

15 ,* 

HU 

14 12 

15/* 

15*1 ' 

15 il 



153 

151* 

15A 

15 

15,* 

15i 

15 *■ 

15d 

15 

14% 

14* 

ii 8 

- 

— 


15.1 

15* 


— 

_ 

15*i 

1X1, 

15S 

— 

_ 

14* 

14* 



— 

14S 

14 Ji 

ili* 

— 

— 

isH 

isji 

14* 

— 

- 

8.20 

8.17 

8.17 

— 

_ 

9 * 



2 

2 

a 

101 ! 

Bra 

11* 

111* 

8 0 

us 


One 

Year 


*a 1 


15*i 

151, 


8.17 


llta 

11*) 


Treasury Bills Csef 13; one-month 14,'i per cent; three months Mil per cent; Bank Biffs (sell!: 
momh^M^Der cen^three months If u .sfr sent. Treaswy Hilo;. Average wider rate «f 


one-mom I 
discount 


_ . 0 Fixed tele Sterling Emort Finance. Mateap^r Deeember,29 

,1989 . Agreed rates for period January, 24 1990 lO?efirtiary,2S . 1990, Scheme 1: 15.90 DC.. 
Schemes II & Hi: 1638 p.c. Reference rate for period Dec. 1.1989 to December. 29 , 1989. 
Scheme IV&V: 15.164 p c. Local Authority and Finance Houses seven da tf oot lce. othsrs seven 


st»-nlne months L3 per cent nine-twelve memhs 13 per cent. Under £100,000 11 *2 per cant from 
Oct 9.1989 Deposits withdrawn for cash 5 per cent. 


BASE LENDING RATES 


A8NBuk 

Adam & Comps)' — 
Allied Trust Bank — 
AltfefbttiBart 

• Henry Asdacker 

Associate Cv Cap— 

• bSchE£m~ 

Rptik nf Rav nrfa 

Barai Bilbao Vizcaya .. 

Bade HapoaTim 

BaakCredil&CorM- 

Bank of ( 

Bank of l 
Bank of Mia — 
BaiA of ScoUand _ 
BnqoeBdgcLU- 
Barbus B*l. 


% - 

15 tona.Bk.Siast. 

15 b-opsathc Baric 

15 Cmtts&Co 

15 GRuwPopdarBk 

15 DriarBankPLC 

14 Dents Laurie 

15 EqntsialBaikpIc 

15 ExeteTrmtLld 

15 Financial £Ges. Bank.. 

15 First Hathnal Bank Ffc . 

15 •BotwiFteningtCo.™ 
15 BflbertFfasff£Pto&„ 

15 . Bmbsflk— 

15 BG^nessMAen 

15 HFC Bask pic. 


% % 

15 NflrttanBarfUd 15 

.*35 Bonn* Gbl Trust 15 

15 Ihbtdlt Mortgage Bade 15^ 

15 PMVAThaskta Limited- 15 

15 Prariida) Baric PIC. — 16 

15 BotoAeG'ratiee — 15^ 

15 RoplanfScotiand 25 

15ia fM Trust Bank 15 

15 •Snhfi&WiltenSecs.- 15 

16 Standard (Sartatd™- 15 

15 TSB 15 

151a • Unfed BkofKwait 15 

UaitedMiiratiiBafik-^. 15 


BendoakBaAPLC. 
Brit Bk of MM East-.. 

• Brow! 

CLBaakl 

• OurteftouseBaufe. 
QUbankHA- 


OvMmtertsSa* 


15 • HamhrosBask 

15 HanpsUreTnslPk.^ 
15 Heritable &GatavBak. 

15 •HRISannel ^ 

15 HHoaraiCB 

15 HsngkotN&Shmfa 

15 atioiBM Joseph &§».- 
15 
15 
15 

15 Midbid Bank. 

Howl Banking 

Hat BL of Kuwait 
HatWestatater-^ 


Unity Trust Bab PJc__ 15 

WMenTnst 15 

Westpac Barit Corpu 15 

WUmmLaidln 15 

YvisttuBaak 15 


MegkrajBaflklld 


15 
15 
15 
15 

? 

515 
15 

15 • Members of BAfsb Merdant 

15 Banking L Securities Houses 

15 Assndatlao. * Deposit now 5.9% 

15 Saanise 15%. TqpTfer-fUMXIOt- 

15 lasts* acoes 125% ( Afato* 

15 baa rate. ( Demad deposit 

15 Mortgage 152% -li<S% 

15 


CLASSIFIED ADVERTISEMENT RATES 


Appointments 

Commercial and Industrial Property 

Residential Property 

Busmen OpportunWee 

Busineems For SateWamad 

Pwnanal 

Trml 

Contracts & Tenders 


Per Una 

single . 

COl GRl 

(mbvS llnwa) 

{mbiX ana) 
2 

18.00 

58X0 

14X0. 

46X0 

11X0 

39X0 

18X0 

S5X0 

15X0 

50X0 

T1X0 T 

39X0 

11X0 

aqnn 

1S.00 . 

60.00 


Pronriem prariSona seaRsMs 
t« per tanple Cotwm on ntrm (Wn 80 ems) 
All p views mxdudm VAT 
For funhor ckjttHs write to: 
C l s sslll sd AdwvH s s m e m Minagr 
HMANC1AL TWE8 

One SooUvemk Bridge. London SCI BM. 


G R AN V I LEE 


SPONSORED SE 


High Low OtwpMY 

343 295 Ais. BrlL did. Ordinary — 

38 24 Aneltas** - ®"* 1 "■ 

210 149 Barton Grow tSEJ * 

U6 102 Barton SrouoCvPfrfOE) — 

74 BrsyTedwttoglfi 

96 Bremtrilt ttaav.Pref 

% BremhHI8W%Be"C. c - R - f> 


123 
UO 

104 - . 

310 285 CCL Group Qrthuu7 

176 167 ca Group 11% ConPitf 

225 140 CartoPUtSB 

no 109 CariM Pnrf SO _ 

7J JL5 Magos:Gp«aivVp«i»gA&™*._ 

5 0.75 MapuetSpHon-VoUngBCo*".^ 

130 129 Ws Group.. 

145 58 Jotctaon Group tSO 

322 261 MoKHxjureHVfAnwSO 

158 98 Robert JenUm 

467 365 Scrotum 

300 270 Tor&ty&Carihta 

117 100 TordayA Carlisle OirPrtf— .. 

122 75 Trrvtia Hokfingt CUSSflJSE 

160 106 Unbtrat Europe CMvPref 

395 350 Veterinary Dng Co. PLC - 

370 301 W-SYeateL LI 

Securttla dedpnsted ISO and fUSMJ are itett in suWeet to the nilo wl [ regutahin* of The 
BE. Other WMrtO« Wed »bo* are dealt In *u«ett U . rn 

There seeurWei are dealt la rerleUy w a icatthed batata bad*. IWWrGrai»«ta A Ca 
Limited nor Granville Davies. Limited are maitei maken in there xcomxs 
• These securities are dealt on a restricted basts. Further deu»s available 


Price 

342x4 

24 

I7W 

111 

77 

96 

96 

309d 

167 

210 

110 

laws 

0.75ms 

12D 

108 

270 

144TO 

370 

297 

104 

80ed 

.160 

350 

301 


UTIE 

Grass rwd 

s 

dh ( 0 ) 

% 

P/E 

103 

3.0 

4.2 

43 

2.4 

17 4 

6.7 

60 

- 

5.9 

7.7 

6X 

11.0 

US 

* 

ux 

113 

- 

143 

4.8 

38 

14.7 

SB 

• 

76 

3.6 

12.4 

103 

" 

9 A 

- 


. 

. 

80 

6.7 

69 

3.6 

33 

-12 6 

10 0 

6.9 

5.2 

IS 7 

3.1 

9.8 

93 

31 

103 

10.7 

103 

- 

2.7 

3.4 

8X 

13 

5.8 

- 

22.0 

63 

94 

16.2 

5.4 

25.1 


Granville Si Co. Limited 
77 Mansell Street, London El SAF 
Triephone 01-438 1212 
Member of TSA 


Granville Davie LkDreed 

77 Idonseir Street, London El 8AF 
Telephone 01-488 1212 
Member of The 1SE Si. TSA 


FIRST AUSTRALIA PRIME INCOME 
INVESTMENT COMPANY LIMITED 
International Depositary Receipts 
issued by 

Morgan Guaranty Trust Company of New Yore 

Notice is hereby given to the shareholders that: 

Payment of coupon Nbr. 15 of the International Depositary Receipts 
wifi be n yrif in us dollars on or after January 22nd. 1990 at the rate 
of USS 0,1770 per ordinary share at the foUawing offices or Morgan 
Guaranty Trust Company of New York: : 

- New Yodc,30 West Broadway . 

- Brussels, 35 avenue des Arts 

- London. 1 Angel Court 

- Frankfurt, 44/46 Mainzer Landsoasse 

The dividend is not subject to any Australian tax. The Belgian 
withholding tax will be applicable to IDR holders presenting their 
coupons to the office of the Depositary without the appropriate 
B elgian non resident certificate. 

MORGAN GUARANTY TRUST COMPANY OF NEW YORK 
BRUSSELS OFFICE. AS DEPOSITARY 



9-11 GROSVENOR GARDENS, LONDON SW1W OBD 
. .. Tel: 01-828 7233 AFBD member 

FTSE 100 

Jan. 2360/2370 -2 
Mar. 2385/2395 -3 
5pm Prices. Change fro 

WALL STREET 

Jan. 2655/2667 -11 
Mar. 2668/2680 -12 
m previous 9pm dose 



MEMBER AFBD 


FOR 

AN UPDATE 
ON THE 
D.MARK 


CAL Futures Lid 
Windsor House 
50 Victoria Street 
London 
SWlHONW 
Tel: 01-799 2233 
far. 01-799 l)21 



CROSSWORD 


No.7,140 Set by CINEPHLLE 



ACROSS 

l Delivery note saying what 
to do if tafi’8 tod long? <g> 

4 Oriental politician has one’s 
accent (8) 

D Pillar of the press? (6)' 

10 Dismal district where deci- 
sions are difficult? (4,4) 

12 Frame for sleeper reaches 
county on wrong date (8) 

13 Still dead? (2,4) 

15 Desire to be extended (4) 

Iff What comes down is old, 
toclnding bill on bird (IQ) 

19 What goes np from prison 
■ camp, something very small 

<I0) 

20 Major work brought back 

In (4) 

23 - . . cooking instructions 
developed outside the dty 
<fl> 

23 Back room work for cars 
here (8) 

27 Walk haltingly to no avail 
in transparent Tnann<-r (» 

28 Knock-out takes very 
time — .note for dragon (g) 

28 Talk about ultra-revolution. 

■ ary being good far one? <g) 
30 Give credit to- deity at cru- 
cial stage (6) 

; DOWN 

1 Bed lice make a bit of noise 

2 Ope enticed among people 
of intelligence in Scotland 

3 Peeling for time, may- 
be - New York tune? (8) 


5 Currency note? (4) 

6 A king’s yacht provide 
cover for needles (8) 

7 Russian doth? (5) 

8 Country house with oath 
to west coast town (7) 

11 f^? zsr combination t 
debased and singular newi 
papers (3-J) 

14 Butter up or more level? (7) 

17 Masterful monarch amon 
the ungodly (9) 

18 Perversion isn’t necessar 
for make-up (. 3 - 5 ) 

19 Cast purl among Lati 
swine - it’s over! ( 7 ) 

21 Most of motor horn's sound 
in collusion (7) 

22 Another way to be routed 

( 6 ) 

24 B east ar rived and left f 5) 

25 Aspersion on score? (4) 

Solution to Puzzle No.7,139 
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WORLD STOCK MARKETS 




J*-w» 16 



AMwOci 
A/rUguMe 
Aetoaarl-Prtaa 





CANADA 


Sales SIM HtgA Low CHaaCtwfl Maa Sleek Mgn Lm Cloea Ctnfl Wm Back KgA Low Ckw Chnp Soi«a Stock Moh Low OonOng 


TORONTO 

4pm prices January 16 

Quotations hi com mum marked S. 
IttKAMCAtM «0 419 419' 6 

W1BT ASittOi Pr Si3% 13*, 13*.+ % 

WOAehtaoB *10% W% 10% - % 

214801 Agnleo E *«% w% 10% - % 
42G34 Atom En S18% 18% 18% 

4085 Albna N 519% 18% J9** + % 
37*552 Alcan S2C% 25% 29 - *4 

SOQ Algo Cent SIS 14% 15 + % 

70WS OABarfleR 121 20% 201- % 

3300 AIM I I 110*, to I, «*,+ J» 

2SSB46 BCE Inc 5«S% 44% « 

BOOSI BCE 0 105 98 100- 3 

1D0B0 BCE MOW *30% 80% 30*2- % 

8449 BC Sugar A (17% 17 17<i 

B950 BQfl A (11% 11 V «% 

5850 BP Canada *»% 19% 29% + % 
147736 Bk Mono 330% 30% 30% + % 

281283 BfcNSut (15% 14% 19% + % 

2400 Boon $11% n% 11%+ % 

WSOBBtfiwra/ 78 73 73- 3 

4732 Boraedr A (18% K 16%-% 
147679 Bom Mr B 116% 19% 15% 

57307 Bow VaTy 113% 13% 18%+ % 

3000 Branudw K9% 19% 20%+ % 

95771 Braacsn A 128% 29% 2fi%+ % 

wm BrtweMr 230 240 2*0- SO 

2SDM BC pnana t18% 18 18% + % 

10583 Bruno* $T7% 17% 17% 

47804 Orunswric *10% 10% W% + % 

383831 CAE 18% 8% 8% + % 

7400 CCL B f 58% 9% 9% 

aoocFCF im% tah ia%+ % 

380420 Camaiar *M% 18 16%+ % 

103*4 Cambrian 532% 31% 32% - % 

54482 CaiBf) Ran 96 90 94- 7 

902 Camp Soup SO 21% 22 + % 
477340 Campoaii t 285 235 275+ 35 

8384 C Nor WaW 400 398 400 

88800 C Pacfcre 518% 10% 18% - % 

700 CS Fatal 293 280 293 + 30 

179600 CExpm I 67 83 96- 1 

W7312 Q Bk Com S3Q% 29% 30%+ % 


24Q0 C Usrconl 513% 12% 12% - % 
48S21 C Ocdentsl 519 18% 18% - % 

2300 CP Farad 538 38% 37 -1% 

389382 CP Ud 523% 24% 23% + % 

1933 C Roxy S8% fl% 6% - % 
USSSOCnroAf 524 23% 23%+% 

siooanoAi 521% 21 21%+ % 

7823 CUW B 521% 21 21 %- % 

9500 Camnax o 310 305 305 - 5 

3940 CaiuunA 1 440 425 4*0+ 10 

25700 Cantor 525% 25 25%+ % 


1 TOO Cara 518% 18 18% + % 

2000 Cara A f 517% 17% 17% 


2000 Cara A f 517 
1750 Carana SM 5 
2380 Cascades S3 


23 28% - % 

I S 5% . 


850 Cflfanma 529 % 29% 29%- % 
3975 Can Capital 111% 11 11%- % 

16467 CanCao A *9% B% 9% 

9*00 CentFd A 58% 6% B%- % 

166138 C Guar Tic Si0% » 10 

43400 Cnaran 38 36 36 - 4 

4400 CUM* an 522 % 22% 22%- % 

1000 CHUM B ( 522% 22% 22% 

73200 Clnepknt 58 7 % 7%+ % 

208400 Co Steel I 516% 18 16% 

85039 Comma. 526% 25% 2fi%- % 

3109 Compudog 373 375 375 

1538 C HCI A I 510% 10% 10% 


4BE0O Con TVX *7% 7% 7%- % 

5EOO Cneum Gaa (26% 28 28%+ % 

SCO Cneum Phg *ir ijl, 17 + % 

12500 Comm B 514% 14% 14 If— % 

1*3 Corby A 529 % 29% 28%- % 

HIM* Coruna A 1 Sli% II 1i% 

1100 Cncan 511% u% 11% 

1W0 Drown* S13% 13 IS -. % 

28200 Crown* A f 58% 6% 6%- % 

1*80 □Maori A 389 575 380- 5 

83187 Danbon B I 340 335 340+ 5 

7060 Dorian 58% B% 8%- % 

331 Dfcfcnsn A I S8% 8% 8% 

70340 Dalasco 534 23% 24 + % 

15618 D Textile *15% 14% 15% + % 
18704 Domtsr 512% 12% 12%+ % 
KUO Du Port A SM 25% 25%-% 

163909 Oytax A S9% 8% 8% 

301350 Echo Bay E3% 23% 23% 

25100 Emco 511% u% ll%- % 

51800 EmptreA I 515% 15 15% 

3200 EnllaM 55% 3% 5% 

S3300 EqoltySv A 420 410 410- 10 

1000 FCA I no 510% 10% 10% 

24400 FP1 LM 55% 5% 5% 

5200 Fin Trace 7% 7% 7% 

20377 Fed Ind A 113% 12% 13%+ % 

4*00 Fad Plan 813% 13% 13% - % 

1405S Honing L 513% U 18% + % 

3230 FCny Rn 311% 10% T0%- % 

4300 FUaratfiA » 58% 8% 8%-% 

110 Ford Cnda 1182% 182% 182% 

0608 Forte S2% 22% 22% 

SQM FmrSoaan f SIS 18% «%- % 
31150 Franca a 519% 19 19% - % 

5211 GW Utfl 522% 22 22 

87150 Galactic 475 485 463- 10 

10360 GxndoB nl, *90 3%+22% 

USX Saadis A 522% 21% 21% + % 

100 8 Tralea p 121% 21% 21%- % 
ISO Giant Yk 512% 12% 12% - % 

14900 Gtmmb 290 283 288- 4 

56360 GoldcofC ' 56% 5% 5%-% 

8810 GM KMgM 111% 11% 11%+ % 

2800 Grafton A I 58 5 % 8 + % 

38800 Granges 230 240 2*8- 3 

1450 GL Group 520 % 20 20%+% 

7904 GlW LUaco 518% 13% 13% 

3000 Gmyflnd 531% 31% 51%+ % 
252104 Gull Rea *15% u% 15%+ % 

15830 Haley *50 *30 443 - 6 

5000 Hama A SS 3 5 

4037 Hawker 123% 23% 25% 

1*91 Haym D 514% t*% m% + % 

22617 Haas In8 529% 29% 29%- % 

121248 Kemto 519% 18% 18%-% 

7290 (Minor 111 10% II 

40712 Horsham f 512% 11% 12 
404 H BayMn « *a% 8% B% 

44385 H Bay Co *31% 31% 31% 

58520 bnesea L 136% 36 36%+% 

81875 hop OH A 581% 61 61%-% 

284887 laco 528% 27% 28%- % 

30700 Inmpac 18 7% 7%- % 

8653 unar Cby 523% 22% 23 - % 
2512 imortkjmn 544% 44% 44%+ % 

1700 tnv Grp 523% 23% 23% 

1600 Spsco 5)7 18% 17 

32800 tMWO A 1 511 10% 11 


29K84 Leldhr B I &7% 23% 26% - % 
1300 U»ar 8k *10% 18% 18% - % 
»100 Laur i> B (9% 3% 8% 

13000 LawsnM A 510 9% 0% - % 

22613 LofalaarCo 515% 15% 13% - % 
8254 Lonvcol £2% 22% 22% - % 
899 MM A 529% 29 20 - % 

6S0MD5B £28% 29 28%+ % 

221524 Mac KsnzM 65% 8% 8% - % 

78452 Meanun SIE% 17% 18% + % 

13913 Magna Al 57% 7% 7% 

5S76 Maritime I (18% 18 19% - % 

33901 Mart Res (10% 10% 10% + % 
£700 Uemotae 810% 10% 10% 

11900 Malall M (12 12% 13 * % 

1400 Udind Dry 55% 5% B%+ % 

1343 M'nnova (IB 17% 18 + % 

33800 Mini Corp £93 280 790- 9 

11B13 Mohan A I 839 % 33% 3B%+ % 
TOO Malian a 530 % 39% 33% 

I70S7S Moore 532 % 32% 32% 

49700 Muccocfto 130 110 115- 14 

435157 Nat Bk Can 511% 11% 11%+ % 

7700 N Business 50 50 50 + 2 

3481 MewTel Ent (19% 19% 19% 

6X00 Noma A (12 11% 11%- % 

14600 NonndaF 113% 19% 13%+ % 

881384 Neranda 123% 22% 23 - % 

11382 Moreen (23% 25% 2S%+ % 
2S465 Moicn A f 524% 24% 24% - % 

2000 NC Oils 122% 71% 22%+ % 


HMONCOils 622% 21% 22%+ % 

167785 Mor Tel 527 % 28% 27%+ % 

73600 NtOTflOfl 38% 8% 8%- % 

40839SNoval S7% 7% 7%+ % 


MSI Haym D 
22817 Hern In8 
121248 Kemto 


1700 tnv Grp 523% 23% 23% 

1600 Spsco 5)7 18% 17 

32800 braoo A 1 511 10% 11 

11200 Jarmoea *10% 19% 10% - % 
43270 Kerr Add 520% 20% 20%+ % 

20181 Lebsn 524 % 24% 24%+ % 
888934 Lac Unrta 515% 15% 15% - % 

3S79 Lafarge p 521% 21 21%+ % 

28213 Laldlaw A 527% 28% 27 


■MKKSMoval 57*, 7% 7%+ % 

2100 NonerCO 111% 11% 11% 

7584 MowSCO W 117 16% 18% 

3E25 Numec 38% 9% 9% 

9850 Ocelot B f 59% 9% 8% - % 

3200 Omega Hyd 955 350 385+ 20 

31100 Onexl 114% 13% 14%+ % 

*6960 Osttawe A I 332 91% 31%-% 

26520 PWA Corp 112% 12% 12% 

97800 Pgurhi A I 18% 8% 8% + % 

3300 Pantour 400 373 375 - 25 
MOO Pan Can P 528 27% 28 

97800 Peoasia 517% 17% 17% - % 

6210 PJewl A f 517% 17 17 - % 

28500 nonear M 42 40 42+ 2 

60*235 Place* Dm 524 % 23% 23% - % 

19300 Pcco Pet 58% 7% B 

4572S Powr Cor I $13% 15% 15% + % 

84003 Powr Fin 521 28% 21 

S333 Prmlgo 59% 9% 9%- % 

1300 Quo Tel 515% 15% 15% - % 

8100 Ciuebcor A S16% 14% 15% 

840Q3 Ranger 57% 7 7% 

600 Reytock t *10% 10% 10% + % 
608 Rd Stenhs 5 534% 34 34%-% 

800 Rettman A 1 517 17 17 

K7700 Retusance 524 % 2* 24 - % 

15087 Recap I 58% 9% 4%- % 

7SM Rio Aloom 522 % 22% 22%- % 
94HM Rogers B f Slb4 102 HB% -1 
5000 Roman *9% 8 9 - % 

675 flotftman 589 88 68% + % 

192518 Royal Bi* 5*8% 48% *8%+ % 

8SSB5 Ry Trco 316% 16% 16% 

12580 SHL Sysf 111 10% 1) + % 

2400SNCAI Si0% 10% 10%+ % 

23800 etLCnmAI 516% 18% 18% - % 
1500 Samuel MT SI2% 12% 12%- % 
178882 Solkall $13% 13% 13% - % 

168907 Sceptre 480 470 475 

1551 See* Paper 517% 17% i7%+ % 
44725 Sum I 815 14% 14% - % 


BOO Scots C (»% 15% 15% + % 
£2310 Seagram 5102% 101 !BJ% + 1% 
28059 Sears Can (12% 11% 12%+ % 
2400 SWwC 8 1 (10% 10% 10% 

54716 SAeQ Can 541% 41% 41% - % 

3770 Enema (10 0% 9% - % 

118075 Southern (31% 31% 31%- % 

29100 Spar Adra I 18% 8% 8% ♦ % 

148185 (telco A 520% 20% 20% 

mm TCC Bev (13 12% 12%-% 

290SC2 Tech B t (28% 87% 28 
800 Tale Mel (20% 20% 20% 

3560 Tembee A 59% S% 9% 

K»0 Terra Ma 29 28 28+ ? 

24502? Hi emCor (16% 1£% 15%+ % 

270269 Tor Dm Bh 519% 19% W% 

1350 Tor Sun (25% 3 25%+ % 

35*55 Tordar B f (34% 34% 34%+ % 
43470 Total P8t (32% 32% 32% 

173461 TrnAMU 514% 13% 14%+ % 

122468 TrCon PL 517% 16% 17% - % 

70082 Triton A (20% 20 20%+ % 

2715t Trlmoc 57 6% 7 + % 

6536 Trfcec A f 523 23 23 

2800 Trtrec B 525% 25% 2S%- % 

*880 Unlcaip A 485 475 475- 15 

12300 UnlgxaS f 930 385 390- 6 

3800 Un Cnrbid (18% 18 18% + % 

9097 U Ertpnso (1?% 11% 12%+ % 

6M Un Cora 535 34% 34% - % 

343200 Vartiy C SB 310 33+ 5 

8400 viceroy R 480 475 480 

19960 VkJeotm I (14% 14 14%+ % 

38SSWIC8I 513% 13% 13%-% 

200 Wa|ax A >11 II 11 - % 

1000 VY aid wood 515% 15% 15% - % 

200 Wat Fraser 516% 18% W% 

19129 WeoaelE 521% 20% 21 +% 

4900 Weennin 58% 8% 8% 

3 '00 Weston (42% 42% 42% 

UTS Woodard A 220 210 210- 10 

1M6 Xerox Can (31% 20% 21% 

1-Mo voting nghm or restrtetad voting 

rkama. 


MONTREAL 
4pm prices January 16 


*880 Unicorp A 

12300 UnlgscoB f 


6BQ Un Carp 
3432D0 vartiy C 
8400 Viceroy R 


773 BomordrA 
26667 BomprdrB 
1144J0 CamUtor 

16650 Casesdee 
11841 DomTvtA 
1X00 Donoftue 
1204 Memofec 
16891 1 NwB* Cdo 
16312 Kioverco 
53710 Power Corp 
8316 Provlgo 
SSOQuebecr A 
3270 Ouebecr B 
23473 Vldeonon 
Total Sokn £.427, 


S15% 

SX% 

514% 

513 

514% 

679 snares, 


18% 18%+ % 
15% 15% - 1 
18 16%+ % 
X X 
14% IS + % 
10 % ’ 0 % 

1D% 10% 

11 % 11 %+ % 
11 % 11 % 

15% 1S%+ % 
09% 09% - % 

13% 12% - % 
14 14% 



flnrl pWrlvk 


92.49 92A3 92.74 92-84 


1156.47 LU5J4 1140.65 : 
221-52 220.13 22&70 


STANDARD AND POOR’S 


HIGH 

281(05 

LOW 

4132 

AUSTRALIA 

AV Ontorte 0/1/80 

An uiihflu/ussi 

1675.4 

8526 

168L7 

8526 

1713.7 

8693 

16955 

853.9 



AUSTRIA 

Credit AHk* O0A2/84) 

55 UK 

563.92 

50-75 

577.10 

1532.01 

1232 

BELGIUM 








Composite t 

340.75 

337.00 

339.93 

34853 

35950 

(9/10/89) 

tatetrlah 

39L83 

387.45 

390.72 

40057 

41X20 

(2/1/90 

3524 

(9/10/80 

Financial 

29.88 

2958 

30.04 

30.75 

MYSE Campostte 

18837 

186.71 

18832 

192.78 

19934 

(9/1Q/B9) 

Amn MU. Value 

36841 

36858 

372.23 

37935 

397.03 

aOAO/89 

NASDAQ Coavodte 

440.1b 

43654 

439.72 

44856 

48873 

(9/10/89) 


OJlflSB (24/2/80) (2/1/90) (9/4/32) 


40*7*5 High 269838 0692.41) Lm 2634.17 (2666.17) 


4.40 

0/6/32) 

362 

(21/6/32) 

864 

U/10/74) 

4.46 

(25/4/42) 

2931 

mum 

54K7 

(31/10/72) 


19934 
19/10/89) 
397.03 
00/10/89) 
485.73 
(9 AO/89) 


Dour (adsorb) Dhr. Yield 


S * P tadndrtal dh. yWd 
5 & P In*. P/E ratio 


Doc 29 ywr ago (approx.) 

387 3-60 

Dec 27 year ago (approx.) 

2.95 3.21 

14.74 1333 






Brmseb SE n/1/80) 


CoowMBn SE 0/1J8J) 


ran nun 

U»ta Seatral (1975) 
FRAMCE 

CftC EomtM □1/12/82) 

CM 40 01/12/87) 
GERMANY 
FAZ AM** 01/12/53 
CDnmerztnk 0/12/53) 

PAX (30/12/871 

HOHG KONG 

Haul Sag BxM 01/7/641 

ttiajoio 

SEflOwanw/man 

ITALY 

Bang Can. Hal, 0972) 

JAPAN 

Wkkft Oi/5/49) 

TskjoSE (Toolx) (4/1/fifl) 
2n4 Secthw W/1/6B) 
MALAYSIA " 

K1SE Canwahr (4/4/8M 
NETHERLANDS 
CBS TU.Rts.Gai /End 14BS 
CBS All Shr (End 1983) 


648981 65243 



3891587G9/12/B9) 

25848008/12/39) 

407860020/90) 

592.90 010(931 


208300/89) 
166.7 0/3/89) 
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WEDNESDAY JANUARY 


17 1990 


4pm prices January 16 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 




12 Month 

Nigh Low Stock 


37% 24? AAR « 
g% 6% ACW n 1.31 
M’s 10% ACM'* IX 
9? j ACMMAtOt 
II % 10 ACM Eel. 36 
0% 8% ACM So 1.01 

19% n%ALLab .18 
41, 3% AMCA .13* 

61, gS AM Inti 
3312 16% AM In o( Z 
107% 52% AMR 
37 25 MR ntZB7 

£4? £3? ANA c> 3-12 

0 34 A AX 

63 384 ASA 3a 

354 16? A« 24 
70>g «? AWLab 1A0 
13? 11? Ab*»«bl C AO 
13 94 AenwC <0 

S? 6 AomeE 33 
384 ZZ *t«n 
16 1; 12?) AdaEi 206o 
154 64 Adobe 

204 164 AdCt pi 1-6* 
21 % 19? *0ob pi 2.40 
ipl, 74 AMD 
35 284 AMD ft 3 

104 S4 Adves! .18 

624 47% AalTLI 2.76 
U 10? AfilPb 24 
25 164 Alxmns .66 

3l 24 Alteon 
504 eo AirPrd 1.32 

394 21 4 AlraF*! .60 
25? 16 Aligsa 
2D 4 184 Ajrteoaa 2. JO 

104 0% AMP a P ,n 

93 804 AlnP & 6.16 

304 194 AlsLArr JD 
234 154 Alenyln JS 
534 324 Alcona JS 
414 2*4 AltiCulA M 
604 384 AIDBn JO 
254 204 Amn a 1.12 
364 H?Alco3ld M 

34 22% AlaxAlc I 

714 AS Waulr 

1034 74? AiregCp 1 K9 

24 4 wlAlfllnJ 

4 1, 5-32«1Al0l pr 

154 7-lflvjAH p« 

414 314 AlgLud IX 
ah 354 AngPw 3.18 

164 9 AJIenG 

194 t1% Allen pH.7S 
254 IS? Abg" n 05* 
164 10 + AlnCop 1.49 
254 234*Hsh pl53e 
274 74 AIMPd 

404 314 AlaSgnl 1 B0 
10\ 10 AIClMu 78a 
104 94 AtoMn .73 

114 94 AMIO 04 

(0*2 94 AMID2 n.7« 

10 84 AMI03 n 57 

10 9 AtoMP n .63 

41% 234 ALTEL &1.28 
794 574 Alcoa l-BOa 
204 10% Amarfl 08 
294 314 Ami' £0 
16% 104 AmBiH JO 
13% 10% Amcast -A8 
15% 4% Amdura 

274 10 Amdu ptl 05 
51 ? ] 31% AmKn .H? 
184 84 ABarck a 

81% 61% AmBrnfl 272 
304 26% ASrd pt2.75 
394 2S? ABlaM .92 
27 19>] ABusP i .80 

214 17% ACapSd 2048 
23% 194 ACopCv 232fl 

94 7% ACopIn 1.10 

11% 8? ACMR £0 

19-32 5-32»jACanl 
60% 48 ACyan 135 
33% 254 AElPw ZAO 
39% 77 Am Exp 32 
274 13% AFamly J2 
36 k 23% AG "Co 1-50 
8% 7% AmQuI .84a 

10% 8% AGIP 1.06a 

10% 94 ASTT 1.02 

24 18% AHttPr i2fl 

32 25 A Hell! ISO 
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ift T% WattbO 
3% % WMfltn 

32% • 25% WWnfll 108 
15% 10% Wahl n 02a 
37% 28% Wart 14k JB 
43 . 13% Wakmn a .12 
87% 80% WalUF 300 
39 33% WaiFpCJBa 
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4242129 30% tt» H%+ % 
S71 1% 1% 1* 
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20 5850 27% 20% 
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-V-V - 
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13 4 27% 27% 

15.82 W4 17% 16% 
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90 1 06 96 90 +4% 

80 1500031% 31% 31%+ % 

12 112 17% 17 17 - % 

40 4108a 38 56% 37% +1% 

410 25% 34% 24% — % 
41 1% 1% 1% 

456 16% 17% 18% +% 

27 6 110% 6110 110%- % 
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-W— W — 
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23 
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11%. 7% wyuLb jo 
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69 

4% 2% Zapata 
12% 7% Zamax JO 

21% 11% ZaofcbE 
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12% 10 Zwelg IJIe 
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49 1380 10% 0% M%+ % 
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ZT 70 28% 2ft 26% — % 
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106 ID B% 10 
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Bohecna JOb 
BomriP 
BoolaB 
Bostflo JO 
BstnFB J4 
Bradyw AO 
Brand 


ButkST 

BumpS 


z/U z* 1 * 

10 % 10 %+ % 
36? 38%+ % 
33% 33%-% 


U 09 13% 13% t3% 

26 467 14 13% tt%- % 

825 2317 16% 14% 18% +1% 
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CEMa IB 11 10 10 10 - % 

CPB 6 At 12 10 23 23 23 -1 

CTECa 32 MB 23% Zl% 23% - % 

CdbyS UOa H 14 H 57% 56 
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cnrmSh .12 
CmOna 32 
CttkPl 
ChcnDag 
Chmpwr 
CbaySfl 
QupaTc . 
Chiron 
CbrDwt JB 
2.18 


.17 


•39 6% S% B%- % 

Tl 58 7% 7% 7% 

15 38 12% dll % 12%+ % 

318 5% 5 5% — % 

1619 2% 2 2% + % 

27 28 61% 61% 61 % — 1 % 
05 144 1B% 17% 18% + % 

4 231 4 d 3% 4 ♦ % 

tB TO 23 22% 2] 

20 832 12% 11% 12%+ % 

17 337 25% 26 26%- % 

1ST 10% 17% 18% t % 

10 62 19% 18% 10% — % 

18 145 10% 10 10 - % 

144 7% 6% 7% 

308 6% 5% 5% + % 

6265 35% 34% 35 - % 
297 ft B% 8% 

27 144 18% 18% W%- % 

1303 25% 34% 25% + % 

7 60 14% 14 14 

5 IBS 28 20% 28%- % 

0 3 19% 19% 19% 

M 102 24% 34 34 -1 

1449 lfl% 15% 16%+ % 

6 54 11% 11% 11%- % 

12 308 10 9% 10 

0 64 17% 17% 17% + % 

30 120 12 11% 12 + % 

2* 34 16 14% 15 + % 

16 70 16% Ift 16% 

706 5% d 5% 5% - % 

71416 17% 15% 17 +1 

000 26 % 26% 28% + 1% 
a 260 16% 15% 16 

11 54 76% 78 78 -1 

33 107 8% 5% 5% — % 

26 1 44% 44% «*%♦ % 

385 6% 6% B%+ % 

69 12% 11% 12%+ % 

2 20 % 20 % 20 % — % 


t 00 9 

20 87 38% 38 


9 + % 
38% — h 


Ooei 


CodeAl 

Cognax 

Cohamt 


Ctrrue 

CaBcp U4 
cosxv t 

CtzUt A I „ 

CDUIB 1J4 20 60 35% 35 3S%+ % 

CMOCa J4 12 340 22% 22% 22% - % 

CIS Ira ta 4 8% 0% 6% 

Oarer I .70 13 xS5 19 17% 19 

27 411 12 11% »1%+ % 

25 633 4% 4% *%+ % 

M 113 21% 20% 20% — % 

60 34 23% 23% - % 

28 Cl 19% 16% 19% - % 

a 83 20 19% 20 - % 

13 170 12% 12% *2% ♦ % 

45 624 17% 15% 17% + 1% 

. __ 6 250 7% 7% 7%+ % 

euGto 1J2 12 <3 22% 22% 2% 

Coktatt ,16a 34 409 17% 17% 17% 

Cuforca 98 6% 8% 0%+ % 

Comoir J2 io ill 12% 12% I2%- % 

Corneal' a. 13 5664 14% 13% 1<%+ % 

Cmeapa.il 7DW M% U% 14%+ % 

Comarle 240 W 3*5 46% 45% 45% -l 

CmMlS M 9 184 26% 26% 26%+ % 

Cm Or 140 19 75 43% 42% 43%+ % 

OmTTek JO 39 3 22% 22 22% 

9' 48 0 6 fl 

121222 IT 10% 10% 

20 466 T2 11% 11% - % 

10 5 2 11-19 2 11-16 2 11 


GolBep JO 


22 % 


17 


CmprtL 
Cmpch 
CmpFr 
I0+1-10 
Cemshr 
Qnwddt 
Cocpd ■ 

CedCara 
CncCpi 

CoorPr 
ConsHa 
Conptp U0 Tl 201 


TO 35 
1% 


34% » -1% 

1% T.% 


22 TS6 11% 11% 11%- % 

5 IS 3% 3% ft" % 

Zl 65 Ji% 21 21 - % 

252 3% 2 13-16 3%+ % 
16 2394 13% 12% U + % 

20 399 1ft 18% 16% - % 

. ._ . _ 41% 41 41%+ % 

CnadBe 144 7 16 25% 25% 25% 

CwtiCI * 1113 190 22% 21% =2% - % 

CUMad 23 744 10 % 9% T0%- % 

CaersB. JO 21 330 20% 31% 20%- % 
Cepytta 157 12% 12 12% 

Ctetfia SO 15% 14% 15% 

CersSt 1J2 9 85S 42% 41% 42% 

10 4% 4% 4%+ % 

96 1051 1ft 15% 15% “ % 

23 2564 33 32 33 + % 

CauaPr JOB 30 90 16% 15% 15% 

Cma S JOT 21 497 27% 26% Z7%+ % 

9 254 28% 2ft 28% 

8 14 8% 6 8 - % 

23 12% 12% 12%- % 
1H 6% 6% ft , 

10 23 20 20 20 + % 


CorpDt 

C«r«Cp 

Costco 


1-20 
Cmfffl i 
Crenus . 
CreaTr 
CwaSk 
CulInFr 
CurSbfd At 
Cytomi 


28 266 10 d ft 9%- % 
3% 13%+ % 


5 15 15% 131 

36? 6% 5% 6%+ % 

- D-D - 
DSHFn JO S 3 11 11 U 

19 61 S d 5 S - % 

5 52 13% »% 15% +% 
12 147 12% 12% 12-1 
10 95 18 17% 18 + % 


DBA 
OF Sou 
DH Teh 
DSJneuoa 
DEC - 
DuaySy 
DNSn 
Danop. .is 
□a IO -LISa 
DaBlx I 
D&wtCll 


312TO 15^ 15% 15% - % 

16 518 7 6% 8% 

8 17 92 92 82 — It 

12 207 3 % 35-16 3% 

13 68 11% H% 11%- % 

5 3 3 3 - % 

10 264 30% ZS% 30%+ % 


9 55 30% 29% 30% 
11 05 12% 12% 12% 


13 42 31% 3ft 61 + % 

16 20 37% 37% 37%+ % 

13 41 27% 27% 27% 

14 224 5% 5 ft 

G 61 25% 924% 24% — % 

43 771 1* 19% *3% ” ^ 


Dsuphn 1.42 
DebShp 20 
DekibE JO 
DklbQn .45# 

Oatcnm .40 
□eUCp) 

Cepfiiy U6 
Diagnai 

Duri R* UB 20 43 16% 10% M% 

□tares J8 9 15 2J 22% 23 + % 

ClgMM 23 455 ai 30 31 + % 

Ottnsfn JO 0 19 10% 10% 10% 

Dlensx 17 251 24% 24 24 - % 

DWaVr M 11 61 18% 15 18 - % 

DttGnl JO IS 3SE 

OomBk .88 0 310 

Oreia U 70S 10% dlft 10% + % 

Oredr 21 13 6% 8% 6%+ % 

DrayQr 17 IB 26% 20% Mb 

DrugE oOSs 13 104 3% 0% ft 

□uramd IS 111 3% 2% 24- % 

Durtlm J2 30 22 30% 30% 30% - % 

Dirriro s At II 198 16% 16% 10% 

DurFB J4 14 49 22% 21% 21% - % 

26 110 2ft 24% 25% + % 
14 40 17 1ft 18% - % 

7% 7%- % 
16% 16% 

- E-E - 

13 409 11% 11% 11%- % 


3 ft; 4 


DutyF b 
D ycorn 
Dynacn 
DyehC 


5 45 7% 

14 5 10% 


1* 4 ft 8 5%+ % 

10 at 13% 13 13% 

16 8 10% 10% 10% 

•3 17% 17 17%+ % 

Z74 5% 9 4% 4%- % 

92 12% 12% 12% 

5 64 ft fi%- % 

620 10% 9% 10% + % 

130 6% 6% 6% — % 

4 290 0%d ft 6% 

9 106 47 48% 47 -1% 

15 32 ft B% 6% 

43 13% 12% 13%+ % 

7 *1 6% ft S%+ % 

10 6 22 % 22 % 22 %;- % 
1646 2 % 2 % 2 %+ % 

104 10% 10% 10%+ % 

9 23 Z7% 27 27 -1% 

9 ID 3! 31 31 - % 

364 147% 145% 147% — 1% 
40 11 21 2ft 21 - % 

9 1056 7% 7% ?%+ % 

6 » 7% 7% 7% 

M 255 23% 23% 23% 

63 304 3% 3% 3% 

17 154 26% 26 25% -I 

- F-F - 

9 439 19% ift 19% + % 

5 14 14 14 + % 

34 65 28% Z7% 29% — % 

3 13% 13% 13% 

9 57 19 die 18 — % 

15x970 35 3* 34% 

7 68 69 BO +1 

147 17 12% 11% 11%- % 

40 320 7 6% 6%- % 


60 Tai 
EF1EI i 
9401 a 
ERC Efl 
Egffd 
EaaceT 
EsstFn JOs 
Etotffn 40a 
Eggnaad 
BPsa 
BaSel 

EhscAB lATt 
Ekdog 
Em Css JO 
Emu lex 
ECtey 1J4e 
EnerrG JB 
Eittuc 
EqtBcp 1J4 
Eqd8 1J6 
ErtcTI IJSa 
EvnSut 
Ever ex 
ExcelBo JB 
ExcBca .16 
EXTON 
Expin 

FHP a 
Frmftm 
Faml 
Facet! a 
FkdTn JO 
FWhT s 
FtogiaA 1J0 
Fr)eN« 

FlnNea 
Rmgan 
FALSE k J4 
FatArn U0 
FlABcp 
FIATn US 

raoh uo 
FComC U0 
FiConei .45 
FTEatn 1.12 
FiEssx J2 
FCxec I 
FEx p!E2.1Se 
FEx p/FZBB 
FExprOUB 
FExptH 
RfidMc JO 
RFnCp J*b 
RFnMg ,10b 
Ftrffik JS 

Fttiaar U0 
FtUCp A4 

FlnsWl .72 

Rrtowe JO 

FMidSa .48 
FlMUs 
FPtoFn 

FSaeC 1J8 _ _ 

FT son U0 14 122 26% 25% 26%+ % 

FTWrtd 8 25 321 11 10% 11 + % 

FUerv 18 27 22% 22% 22% 

FtaflFn J0 6 25 13% 13 19 - % 

FUNBF J2 2043 25% 38% 25% - % 
Ftarctt JO 11 106 13% 13% 13%- % 

FdLtoA .13 27 I07B II 10% 10%-% 

20 2S6 11% 10% 11% 

16 169 34% 32 34% +1% 

319 M 18% 13% - % 

17 TOO 11% 11 11%- % 

70 422 14% 913% 14 -1 
12 26 30 29% 30 


IS 

15 - % 

MedSh s 24 

575 

20% 

10% 

20%+ % 

16% 

16% - % 

Medttn 47 

120 

7% 

7% 

7% 

45 

45% 

Melaml .18* a 

64 

11% mo% 

11 

% % 

Mentor .16 22 

335 

13% 

13% 

13% 

19% 

10% + % 

Memos JO 16 2082 

10% 

17% 

W%+ % 

27% 

27% — % 

MeroSc 1.40 

78 

25% 

24% 

M%- % 

22% 

22% — % 

MrcSL * JO IT 

122 

24% 

«% 

24% 

1ft 

16% — % 

MrchNt 1 JO 5 

2B1 

28% 

27% 

27%+ % 

81% 

31% - % 

MarcGn JO 11 

47 

14% 

>4% 

14% — % 

ft 

9%+ % 

MrdnBc UO 5 

105 

10% 

19 

« - % 

d 7% 

7% — % 

Metttr 2737 

3 

2% 

2%+ % 

12% 

13 

UwyG* « 10 1586 U21% 

10% 

20% * % 

l»0 

20 - % 

Matas* 2S 

77 

SB 

S7% 

28 

d11% 

ll%- % 

MatAM 37 

15B 

6% 

6% 

6%+ % 

diO% 

10% - % 

MatrFd 

332 

5% 

5% 

5% — % 

14% 

14%+ % 

MeywF 13 

12 

17 

«% 

18% - % 

16 

16 - % 

MkttiF JO 14 

314 

14% 

13% 

14%+ % 

28% 

29% 

MIchNl 2 4 

117 

48% 

46 

46 - % 

27% 

27% 

Micrege 7 

36 

7 

7 

7 + % 

45% 

46% -1 

Micron 9 

SS 

4% 

4% 

4% 

0% 

0%+ % 

UlteTc 5 1093 


8% 

!b + V 


295 % 

25 140 19% 
9 42 2Bt 
10 49 23 
66 4 164 

10 SS 3U 
7 130 S( 
43 66*7 7% 

22 13% 
97 20% , 


6 13 10 

14 1890 29% 
a 38 23 

12 125 47 

10 SB 9% _ . 

90 23 21% 21 21%+ % 

6 39 6 5% 5% — % 

13 16 21 20% 21 - % 

88 GO 11% 11% 11%- % 

B 232 33% 33 33% - % 

9 20 29% 29% 29% — % 


FdUoB .13 
For Am U8 
ForextO t 
Forxch 
FortnF JO 
FrwFn U9 
FrkCpt 
FmkEI J4a 
Fremm JO 
Fnrma t 
FulrtiB 36 




\ ?' 

74 24%— % 


7 10 5% 

2 13 B 

25 2G8 21% 

1 90 17% 

IS 101 24% 

- G-G - 

G Ki .10 19 63 12% 12% 12%- % 

GV Mad 315 0 5% 0 - % 

GZA 18 119 U% 13% 13% 

Qantoe 15 1509 21 19% 21 + % 

GatwyFn J4 7 115 6% 

GnBnds JB 20 87 28% 

QanaBn 772 33 

Genet! pi 228 55% 

Gsnlyta 11 36 6% 

Gestax 49 120 13% 

Genua ■ 247 7% 

Geszym 1517 1ft 

QeregM 30 104 12% 

OnnSv 6 143 12 

GlbanG J4 10 352 23% 

GtdLaw .16 255 17% 

GIIDtAa JO 14 30 23 
GoalSy IS M 

GWPou a J* 9 12 7% 

Goodmk 17 9B 16% 

GouldP .76 13 MB IT 

Grartco 13 1026 10% d 

GrphSc 343 10% 

GACm J2e 
GdJBc JO 
GtNYSv AO 
Green JO 
GmHhb 

Grow Ptl 

Grisr 
Grosmn 
Grew 
Gtach 
GuauS 


231 6% 

5 77 M 

a 144 ft „ 

10 70 32% 32% 32% — % 
18 159 10% 1ft 10%- % 

1253 4% 3% 4% + % 

15 110 9% 9% »%- % 

r 444 4% 4% 4% 

16 422 1ft 19% 19% 

30 330 16% 15% 16% 

39 ft 6% 6%— % 


- H-H - 


HBO JO 
HMD 

HatnOII .» 

Handax 
Henvln M 
HrdgA a 
HorpGp .10s 
HriUSt U0 
HaekB 
Htmco 

HntiCS JSs 23 201 10 


H*heo 
KBhdyn 
HssriFd .40 
HehoA .16 
Hefein 
HrHeoT 
HmyPr 
HrtBkcp 52 
HrtoSc J3r 
HighlSu 
HUbRg * J8 
Hitox 
Hogan 
HmCty J6 
Hmalnt 
HroeSsv 158 
HORL 
HttxjwG 
rirnButt t 
Honlnd J8 
HorUnd JOa 
HTBlFfl J4 
Hocp&T 
H8NJ JO 
HuMJB J4 
Hums ,74b 


14 540 12% 12% «%- % 

26 7% 7% 7% + % 

60 405 34% 33% 34% + % 

22 04 17% 1ft 17%+ % 

7 284 30% 30% 30%+ % 

18 207 10% 16 16%- % 

13 as 19% 10% 19% - % 

15 K8 65% 54% 54% - % 

6 343 8% B% B%+ % 

30 *B 12% 1Z_ 12% 

16 660 16 

383 0 

0 77 13 

12 196 12 

10 113 36% 

7 734 16 

431 7% 

17 W% iq: 

17 5 4' 

134 4% 3 . 

16 OB 18% 15% 16% 

10 112 9% B% 9% — % 

9 ISO 4% 4% 46-10+1-10 

9 197 23% 28 23 - % 

4 14381 15-16 1% 1 13-16- 3-16 
0 630 16% IB 18%+ % 

13 394 19% 14% 15%+ % 

16 57 9% 9% 9%+ % 

27 90 7% 7% 7%- % 

M 99 37% 88% 37 ♦ % 

6 33 6% 6% 6% 

25 6 14 14 M 

16 M3 9% 8% 9% + % 



4 - % 


8 534 7% ^7% 


15 320 20% 19% 20 - % 

9 678 19% IB 19%+ % 

Hurco .10s 11 177 19% 16% 19 - % 

HuktflT 10 ft 6% 6%- % 

- 1-1 - 

IDB Cm 4TS 38 9% 9% 9% + % 

IFR JO 12 301 T3% 13% 13% - % 
1MCO 10 46 ft 6% 9%+ % 

MB Rn UO 9 75 27% 77% 27%-% 

211 14 14% 14% 14% 

21 39 10% ft » 

20 20% 19 20 + % 

9 54 20 % 20 20% - % 

7 068 7 d 6% 6% — % 


ring Dm 
fcmjcor 
ftnumei 
ImprBc .40s 

Inactnp 

ndScp 1.16 
IntSFfll JO 
Infotch 
Infrmx 
IntaRe* 
tagme J2 
Ingres 
tact® 

Ins sr 

IntagFa 1,16 

tatgDv 

Into I 

taW wt 

(m> w « 

IntatU 

iimicot 

ln*e 

Innas j* 

imspn 

IntriMl 

Intrmgn 

intmse 

tnw wr C JO 

tnfle* 

InDsbA 
IGame 
Mas 


12 52 79% d19% 16? — % 
11 23 12% 1t% 11% - % 
316 7% B% 7% + % 

483814 14% 13% 14% + % 
10% 10 


10 %+ % 

10 71 9% 8% ft- % 
30 140 7% 7 7%- % 
B75 63 7 0% 6%- % 

14 TB 7% 7% 7% 

9 0 25% 26 25. 

0 775 6 ft 

20 17830 37% 35 


WC 17% 16% 
- — 12 % 


5%- % 
37 +1% 
17% + 1% 
M% + 1 

sr- i 

JS + % 


2171 14% 

40 110 4% 4% 

20 752 14% 14% 

12 851 25 23% 

13 2333 17% 16% 17%+ % 

11 420 16% 15% 10%+ % 

422 7% 0% 8% 

29 179 9% dO 5 - % 

17 1853 2S 23% 25 + % 

• OS 7% 7% 7% 

40 11% 11% 11% 

20 4 40% 47% 46%+ % 

20 114 26% 26 26% - % 

.10 21 030 24 23% 24 

5% 6% 5%+ % 

M 120 II 10% II + % 

17 TT4 15% 14% 15%+ % 

21 1025 23% 22% 23% - % 


kxflsli s JO 
tatrttn JOb 
tana* 

iwatFn S 16 4 4 4 - % 

iwnM* 22 450 13% 12% 13 - % 

- J-J - 

J JSn * 18 R 12% 12% 12% - % 

JBRSJ 13 120 8% 6 6% — *e 

JLO 20 6 59 15% 15% 16%+ % 

JKb*n JO 13 07 25% SB 25 - % 

Jaguar .19* 100 101 14% 13% 14 

Jaries .10 10 2 20% 20% 20% - % 

Jfytubh 401 2% 2% 2% - % 

JWA 13 06 23% 22% 22% 

Jonel A 117 15% 14% 16 - % 

Jsslyn 1.80 10 2 29% 28% 29% - % 

’ I JO M 15 17% 17% 17% — % 

Junta t AO 10 254 15 14% 10 +1% 

- K-K - 

HA 13 367 0% 0 0%+ % 

KAman J4 W 170 8% 7% 8%+ % 

Kamr a .08 u 3oa n mo i0%+ % 
Ksstar .10e 31 89 9% 9 9% * % 

Kauon JO II 138 28% d27% 28%+ % 

Kt?SA 5 JO 10 540 37% 30% 30%- % 

KyCaLf .49 16 312 77% 10% T7 

KyMM * 9 90 20% 18% 20%-% 

KeyCen JO 12 15 13% 13% 13% - % 

KeyTm 13 385 5 d 4% 4% 

KeyFBClOB 11 61 22% 21% 21% - 

Klmoal M 12 90 20% 19% 20%' 


i=i 



Low Lett Ctmg Stack Dtv. 


15% 10 + % 

15% 1ft 

13 216 17% 17 17%+ % 

OK 2% 2% 2% 

23 06 6% 8% 8% — % 

11 106 12% I? 12% 

22 37S1 23% 22% 23% 

6K4S S% S% 6%+ % 

12 79 23% 22% 23% 

Lance JB 18 00 23 22% 22% - % 

LdmkQpn » SC3 17% 17 17% 

II 51 3% 3% 3% + % 

17 «3 24% 24 24%+ % 

119 22% 21% 25 - % 
22 2571 25% 25 25% + % 

9 *14 2B% 29 28% 

16 32 14% 14% 14%+ % 

13 » 17% 17% 17% - % 

60 6237 111% 100% 111% + 1 

50 15% 10% 10% - 


LraerPr 
L*w*n JO 


ubaiB at 

LfeTch 
Lilly A JOb 
UnOrd 
LncBe a 


LtacTI * 74 20 33 29% 28% 28% -1% 

Lindsey 6 482 22% 21% 22%+ % 

LtaesrT 1* OS 9% 9% 9% - % 

LveEnts 0 159 16 15% 15% - % 

LbCUb JO 13 3013 23 % 22% 23 

LoglcO 8 172 6b 0 6% + % 

LonoSir 6 Se 3% 3% + % 

UCFn 52 17% 17b 17% 

Lotus 25 4078 28% » 27% + 1 

LoyeiA T 35 13% 13% 13% — % 

— M-M — 

17 33351 37% 36% 37%+% 
10 57 6% 0% 6% + % 

14 12 20% 20% 20%+ % 

0 7 21% 21% 21% 

434 ft 5% 


MCI 

MOT Cp 
MSCar 
MTS JO 
MacKTr 
MB g JO 
MadOE 2J6 
MagtnP 
Magnel J* ID 263 
ItolBxa 29 206 
Malta 3 

Mentar la 13 91 
LHrsto 2.16 8 « 

Martel 18 15 


IS 30 34% M 
35 308 20 % 28 


MrshSu JE 


13 52 18% 17% 

9 95 34% 33% 
9 S22 8% 8 


Maxweri JOe 
McCaw 
McCrs JS 


18 30 8% 

1015406 ft 
9 4 14 14 

12503 32 31 


a 


0% + Jj 
B%+ ? 
14 

31 % - % 
7 755 44 43% 43% - % 


15%+ % 

SikGm s 11 

241 

9% 

8% 

e%- % 

34 - % 

Slmpln s 36 0 

248 

10% 

9% 


28 -1 

SUtor 15 

100 

19% 

10% 


6%+ % 

SromF 18 

37 

11% 

11% 

n% 

20%+ % 

Scueiy i.to 7 

J78 

33 

032% 

33.- % 

11% 

SociySv .60s S 

SO 

14% 

14% 

14% + % 

20%+ % 



5% 

5% 


53% 

SlmPo a n 

411 

16 

14% 

15% + % 

23% 

Solr+nr 26 16SS 


13% 

14 - % 

23%+ % 

ScnocPd J4 14 

178 

34 

33% 

34 - % 

17% - % 

SounOA 5 

22 

0*7 

ft 

fib- % 

34% ♦ % 

SCortJI .72 5 

148 

21% 

21b 

31% - ' % 

8% — % 

SCalVrt 212 IS 

27 

29% 

28% 

29% 

ft- % 

Soutrot J9a e 

108 

22% 

21% 

22.% . 

MO -1-16 

Satagei JOe 19 

247 

18% 

tab 

19% - % 


Medeca M 64 760 18% 10 10% 

21 % 22 %+ % 
’ 10% + % 


ModCra 

Medlmg 


26 1635 S2>; 
19 630 101 


Mierap 
Micro * 
Utarotg 
Mtasn 

Mtaicp U8 
MktSth 
MdwGr .70 
MIHrttr 32 
MUian a 
vIMtaec 
Mimic a 
MbTTei 
Mooine JO 


290 3 

12 7 13 . 

21 02 9% 0% _ 

27 3900 88% 64% 07% + 1% 

3 5347 29% 27% 29 +1% 

BS 14% 12% 12% -1 

13 13 25% 25% 25% 

12 S27 20% 10% 20 + % 

1104 10% 17% 15% - % 

387 5-16 9-32 5-16+1-32 

22 111 11% 11% 11%- % 

911 6% 9% 6%+ % 

12 23 16% 15% 10% 

53 447 21% 21% 71%- % 
IS 125 86% 96% 35% - % 

10 23 10 10 10 

14 756 26% 25% 23% 

9 43 17% 17% 17% — % 

5 MS t3% 13% T3%+ % 

29 34 07 6ft '88 + b 
07 12% 12 12% - % 

_ N—N — 

NACHaJO 16 226 35 35 35% - % 

NEC JSa 46 48 02% 62 62%- % 

NESS 106 5% 5% 5% + % 

NWNL 1JO 11 x445 39% 38% 39% - % 

NYMAGC.40 10 105 23% 23 23 

0 24% 24% 24% 

35 6% 6 6%- % 


Moisx .03 
MontBc JO 
Morrwi J4 
Muslim JB 
Mum* JO 
Muttm h 
Mycogn 


Na*hF JB 22 



MComSk 1.40 7 12320% 

20% 30%+ % 

Toppa S J4 14 

284 14% 

14% 

14% - % 

MCptr JB 19 

237 

8% 

7% 

8%- % 

Tradta 

328 3% 

2% 

2%+ % 

61% 

39 +1 

Mfen At IS 

404 

31% 

31 

31% - % 

TmMus 19 
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Dow makes 



convincing 
in active trade 


Tokyo nose-dives again as volume shrinks 


Tokyo 


Wall Street 


AFTER PLUNGING nearly 30 
points during active morning 
trading, the Dow Jones Indus- 
trial Average rebounded to end 
with a substantial gain, writes 
Janet Bush in New York. 

At 10.15 am. the Dow had 
been more than 26 points 
lower, but then a wave of stock 
index- related programme trad- 
ing triggered selling of Stan- 
dard & Poor's 500 futures and 
buying of S&F 500 stocks in the 
cash market. 

The Dow had made very 
small gains by midsession, but 
it rose steadily daring the 
afternoon session to close 23.25 
higher at 2,692.62, on active 
volume of 186m shares. The 
Dow bad lost 19.84 on Monday 
to 2,669.37, taking it down 5 per 
cent, or 140.78 points, from its 
all-time high of 2.810.15 set on 
January 2. the first trading day 
of the year. 

The bounce-back yesterday 
suggested that, after a substan- 
tial downward correction, the 
market had at last found some 
technical support. The recov- 
ery, helped as it was by pro- 
gramme trading, came in spite 
of another steep fall in Tokyo, 
which was even larger than 
the Friday sell-off that bad con- 
tributed to the 71.46-point fall 
in the Dow on that day. 

The recovery in the US 
equity market also came in 
spite of weakness in the Trea- 
sury bond market, which had 
been closed on Monday for 
Martin Luther King's birthday, 
and a negative reaction in the 
junk bond market to Monday’s 
news that Campeau's Feder- 
ated Department Stores and 


Allied Stores had filed for 
Chapter 11 protection from 
creditors. 

The yield on the Treasury's 
benchmark long bond rose to 
825 per cent In late trading, its 
highest level since September. 

Technical strength and bar- 
gain-hunting counterbalanced 
tong-r unning concerns about a 
combination of slow economic 
growth and upward pressure 
on inflation, as well as worry 
about the potential fall-out 
from ♦+«» bankruptcy filing s in 
Mr Robert Campeau's retail 
empire. There was also some 
concern about political turmoil 
in the Soviet Union and in 
Eastern Europe. 

Single- country, closed-end 
funds dropped sharply in early 
trading, but recovered some 
ground by the close. The Ger- 
many Fund fell $% to £24 and 
the Austria Fund closed £% 
lower at $24%. In contrast, the 
Brazil Fund added S% to £16%. 

There Is a great deal of eco- 
nomic data for the equity mar- 
ket to digest this week, includ- 
ing today's release of the trade 
balance for November, which 
is expected to show a deficit of 
about $9bn compared with 
October’s shortfall of $ 10 . 2 bn. 
Also today, December indus- 
trial production and capacity 
usage figures are due, with 
December consumer prices 
expected tomorrow. 

Among featured shares. Hil- 
ton Hotels at first fell $% 
before recovering to close $V* 
higher at $78%. after the com- 
pany reported net income in 
the fourth quarter of 55 cents a 
share, down from 73 cents a 
year earlier and below ana- 
lysts’ forecasts. 

Georgia Gulf rose $1% to £44 


in a positive response to the 
company's recapitalisation 
{dan, which the company val- 
ues at £55 a share. 

Merck fell $% to £73% on a 
report that the company had 
discontinued development of 
Prodiax, a treatment for com- 
plications of diabetes. Merck 
said that the drug would be 
phased out because its effec- 
tiveness had not been demon- 
strated. 

In over-the-counter trading, 
Intel added £2 to $37% after 
reporting fourth quarter net 
earnings of 64 cents a share 
compared with 46 cents a share 
a year ago. 

Subaru of America, also in 
OTC trading; added £1 to £6% 
after news that Fuji Heavy 
Industries, which has a 49.6 per 
cent stake already, had offered 
to buy the remaining shares 
for £6 each. 


Canada 


THERE WAS also a recovery in 
Toronto, where the composite 
index, which had been down 
more than 22 points early on, 
recovered to finish slightly 
higher in active trading. 

The index closed up 537 at 
3,899.98, but declines led 
advances by 365 to 27L Volume 
of 31.5m shares included a lm 
block of Corona Corp A shares 
and a 2m block of Laidlaw 
Transportation B shares. Mon- 
day's volume had been 23.5m. 

Campeau Corp rose 35 cents 
to CS2.75 in the aftermath of 
Monday’s Chapter 11 filing s by 
its US retail units. As expected, 
the company named Mr Wil- 
liam Miller as chairman and 
chief executive of Campeau's 
Federated unit 


JAPANESE equities went into 
another tailspin yesterday as 
investors returned from the 
long weekend to find no let-up 
in the weakness of bond prices 
and the yen, writes Michiyo 
Nakamoto in Tokyo. 

In very thin volume, the Nik- 
kei average dropped below the 
37,000 level for the first time In 
a month and a half, to close 
with its sixth biggest single- 
day fall of 666.41 to 36,850.36, a 
loss of 13 per cent Taken with 
last Friday's 653-point plunge, 
the Nikkei has fallen 3.5 per 
cent in two days. 

However, the index closed 
yesterday well above Us lows, 
having fallen by more than 850 
points to 36,657.97. The high 
was 37,469.41. There were 382 
declines against only 63 
advances, with 80 non-movers. 

Turnover was closer to nor- 
mal half-day trading levels at a 
mere 438m shares, much lower 
than Friday’s 602m. The Topix 
index of all listed shares 
dropped a hefty 6239 points, or 
2.2 per cent, to 2,723.88; in Lon- 
don, the ISE /Nikkei 50 index 
was 1334 down at 2,Q2L12. 


SOUTH AFRICA 


ACTIVE TRADING left 
Johannesburg gold shares 
mixed yesterday. Nervousness 
about Wall Street offset earlier 
gains, which had been fostered 
by optimism about the bullion 
price. 

Vaal Reefs lost R2 to R445 
and Kloof lost 75 cents to 
R45.50, while Freegold gained 
RL25 to R5625. 

Gold Fields of South Africa 
edged up Si to R109. The com- 
pany announced a first half 
profit rise, but warned of a 
potential fall in earnings. 


EUROPE 


Soviet unrest blamed for setback 


STUDENTS of the end game in 
world politics were saying yes- 
terday that the revolutionary 
forces unleashed by the Soviet 
leader, Mr Mikhail Gorbachev, 
might lead to his. downfall; 
some stock market observers 
were also pointing to an 
absence of foreign buyers, and 
the malaise in Tokyo, writes 
Our M arkets S taff. 

FRANKFURT acknowledged 
the domestic problems of Japa- 
nese investors, who have been 
so important in Germany's 25 
per cent rise since early 
November, but preferred to 
shift most of the blame on to 
Soviet shoulders as the DAX 
index dropped 52.93, or 2.9 per 
cent, yesterday to 1,788.68. 

West German shares traded 
in Tokyo had already been 
marked down, and the DAX 
lost about 20 points in the first 
15 minutes of trading. How- 
ever. the Soviet unrest added 
to that, initially with a 13.74 
IL8 per cent) drop in the FAZ 
index at midsession to 755.76. 

Volume eased from DM9.4bn 
to DM9 -3bn. The absence of for- 
eign buyers was reflected In 
prices for the front-line inter- 
national blue chips, Daimler 
falling DM25 to DM849, Deut- 
sche Bank DM24 to DM817, and 
Siemens DM19.40 to DM711.10. 

Business news of the day 
was that four foreign creditor 
banks have decided not to 
exercise their rights to acquire 
stock in the financially trou- 
bled Co op retailer, leaving DG 
Bank and BHF-Bank holding 
the bulk of Co op's shares. 
BHF-Bank fell DM14 to DM445. 

PARIS managed a partial 
recovery from its worst levels 
to end 1.4 per cent down on 
relief that Wall Street had not 
fallen further than it did in 
early trading. 

The CAC 40 index closed 
27.68 weaker at 1*935.21, having 
fallen as low as 1*914.78. Some 
blue chip international favour- 


ites showed substantial losses, 
indicating that foreigners may 
have been selling, but there 
was also some bargain-hunting 
from investors who have been 
bearish about the market and 
are thus sitting on cash. 

Turnover was thought to be 
a moderate FFr3bn, after 
FFriL3bn. 

The market has shown very 
good resistance today and yes- 
terday.” said an analyst. “A lot 
of people must be looking for 
buying opportunities.'’ 

He believed there were sev- 
eral reasons to be more opti- 
mistic about prices: the market 
has already fallen 3A per cent 
from its early January highs; 
the troubles in the Soviet 
Union are at least partially dis- 
counted; and the fundamen- 
tals, such as yesterday’s steady 
inflation figures for December 
and a firmer French franc, are 
looking healthier. 

DMC, the textiles group, 
stood out with a jump of FFr33, 
or 5.5 per cent, to FFr630 on 
takeover speculation; it has 
been suggested that Chargeurs, 
the holding group which has 
just sold a majority stake in 
the UTA airline to Air France, 
may use the cash to strengthen 
its te xtile i nterests. 

AMSTERDAM closed nearly 
2 per cent lower in active vol- 
ume. A weak bond market and 
fears of another rise in West 
German interest rates left the 
CBS tendency index 2 J2 points 
weaker at 113.4, above its lows. 

In the absence of positive 
news, the market focused on 
takeover prospects and under- 
performers. Van Ommeren 
Ceteco fitted the bill on both 
counts, and rose FI 1.80 to 
FI 3030. 

Kooijman, the broking firm, 
returned from suspension fol- 
lowing the FI 30 a share bid 
from Suez of France and 
jumped FI 8 to F129. 

In the banking sector, Amro 


fell FI 2.10 to FI 75.40 after say- 
ing it lost about FI 190m on its 
investment in Co op, the West 
G erma n retailer. 

ZURICH adopted Frankfurt’s 
Sin o-So viet concerns, but 
added that foreign selling on 
the day included a particularly 
strong contribution from West 
Germany itself. The Credit 
Suisse index fall 10.5, or L7 per 
cent, to 61L6. 

Chemicals came under sell- 
ing pressure. While the big 
Swiss companies in this sector 
put out favourable reports on 
1989 turnover increases last 
week, European studies have 
suggested feat fee industry is 
approaching a slowdown. 'The 
sector averaged losses of 
almost 2.5 per cent as certifi- 
cates of Roche and Ciba-Geigy 
fed SFr95 and SFr90 to SFr3,610 
and SFr2,705 respectively. 

MILAN saw early gains 
wiped out by consideration of 
the pattern elsewhere in 
Europe, and fee Comit index 
closed 6.37 lower at 695.66. 

The hardest hit sectors were 
those which had advanced fee 
most since fee beginning of the 
year: banking, telecommunica- 


tions and insurance. However, 
Banco Ambroveneto, product 
of the merger between Nuovo 
Banco Ambroslano and Banca 
Cattolica del Veneto, and now 
officially listed, almost beat the 
trend as it closed only L28 
lower at L5JL00. 

MADRID showed few signs 
of resilience, the general index 
dropping sharply for a second 
day to mid 3.67 lower at 287229. 
The 290 level had been seen as 
an important support leveL 

BRUSSELS retreated further, 
although share price declines 
reflected an absence of buyers 
rather than heavy selling. The 
market ended above its lows, 
as Wall Street appeared to sta- 
bilise. The cash market index 
fall 39.49 to 6,489.81. 

Declines included a fall of 


BFr490. or 5 per cent, to 
BFr9,310 for the travel group, 
Wagons-Lits, and a loss of 
BFr575 to BFrl9,075 for the 
chemicals company, UCB. 

STOCKHOLM fell sharply 
again, in response to declines 
in Tokyo and Wall Street and 
amid growing nervousness 
about prospects for Eastern 
Europe. The AffarsvSrlden 
General index lost 17.3 points, 
or 13 per cent, to 1278.0. Turn- 
over was SKr331m. 

Esselte, fee office supplies 
and media company, defied the 
trend, rising SKi2 to SKi2l2 in 
active trading on rumours of a 
takeover bid. 

Banking lost least ground, 
following Monday’s news feat 
the Government would allow 
foreigners to buy Swedish 
banks and financial firms. SE- 
Banken was unchanged at 
SKr87.50 and Handelsbanken 
was also steady at SKrl2l For- 
estry fell furthest, amid fears 
of a steep fall in pulp prices. 
MoDo free B shares fell SKrlO 
to SKr320 and SCA free Bs lost 
SKr4 to SKrl20. 

OSLO declined on lower 
North Sea fal prices and wor- 
ries about Soviet unrest The 
all-share index fell 7.63, or 14 
per cent, to 55438. 

H^.siin Kf fell in spite of the 
expected incomes policy agree- 
ment, as rising interest rates 
blackened the mood. The Uni- 
tas all-share index lost 3.8 to 
6273 jn tow volume of FM68m. 

COPENHAGEN saw interest 
in the banking sector, which 
was a laggard last week. Pri- 
vatbanken. Den Danske Bank 
and Handelsbanken all gajnpd 
DKr2 to DKr299, DKr362 and 
DKr286 respectively. 

VIENNA eased as profit-tak- 
ing continued after last week’s 
records, wife fee bourse index 
losing 19.07, or 1.7 per cent, to 
57939. Trading was busy and 
the session was extended by 15 
minutes to cope. 
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DOLLAR INDEX 

Figures in parentheses 
show number of stocks 
per grouping 

us 

Dollar 

Index 

Day’s 

Change 

Pound 

Sterling 

Index 

Local Day’s change Gran 
Currency % local Dlv. 

Index currency Yield 

US 

Dollar 

Index 

Pound 

Starting 

Index 

Local 

Currency 

Index 

" 1989/SO 
high 

1968/90 

Low 

Year 
. ago 
(approx) 

Australia (84) 

153.89 

-0.9 

137.77 

129.73 

-0.4 

5.28 

165.25 

138.41 

130.21 

160.41 

12828 

146.16 

Austria <19) — - 

208.15 

-1.8 

186.35 

183.95 

-1.2 

1.32 

211.95 

188.96 

188.13 

21945 

92.84 

93.09 

Belgium (61) 

155.77 

-1.1 

139.46 

136.37 

— 0.8 

4.10 

157.53 

140.44 

137.52 

160.02 

125.58 

133J22 

Canada (120). — 

149.02 

+0.0 

133.42 

125.66 

+0.2 

3.18 

148.98 

132.80 

125.40 

154,17 

124.67 

130.24 

Denmark (36)— 

248.09 

+ 0.2 

222.11 

221.09 

+ 0.3 

1.43 

247.66 

220.79 

220.54 

250.34 

165.35 

156.66 

Finland (26) 

139.65 

-0.9 

125.02 

117.38 

-0.3 

2.66 

140.85 

125.67 

117.74 

159.16 

118.63 

126.63 

France (125) - 

151.79 

-1.4 

135.89 

137.20 

-1.3 

2.75 

153.90 

137.20 

138.99 

157.97 

112^7 

115.27 

West Germany (96) 

126.00 

-1.5 

112.81 

111.00 

-1.6 

1.89 

127.96 

114.08 

112.82 

130.32 

79.56 

84.48 

Hong Kong (48) 

113.13 

-1.1 

101.28 

113.42 

-1.1 

5.03 

114.44 

102.03 

114.73 

140.33 

86.41 

119.87 

Ireland (17) 

191.49 

-0.9 

171.43 

173.01 

-0.7 

2.51 

193.24 

17257 

17452 

196.69 

125.00 

128.98 

Italy (96) 

99.73 

-1.0 

89.28 

94.03 

-0.8 

2.43 

100.70 

89.78 

9450 

102.11 

74.97 

85.40 

Japan (455) 

183.33 

— 2.3 

164.13 

166.55 

-2.3 

0.48 

187.59 

107.23 

172.53 

200.11 

164.22 

194.94 

Malaysia (36) — 

227.19 

-0.8 

203.40 

236.64 

-0.6 

2-26 • 

229.13 

20457 

238.08 

238.21 

143.35 

150.77 

Mexico (13) — 

326.90 

+ 0.1 

292.67 

963.23 

+ 0.1 

0.54 

326.43 

291.01 

961.84 

337.02 

153.32 

163.86 

Nether! and (43) 

136.23 

-1.7 

121.96 

118.79 

-1.5 

4.54 

130.53 

123.50 

120.60 

145.66 

110.63 

112.00 

New Zealand (18) 

73.45 

-0.4 

65.76 

63.98 

-0.4 

5.51 

73.74 

65.74 

64.24 

68.16 

62.64 

69.76 

Norway 

210.98 

-1.8 

188.89 

137.00 

-1.5 

1.46 

214.83 

191.52 

189.90 

219.26 

139.92 

154.20 

Singapore (26) 

183.27 

-1.1 

164.08 

159.84 

-0.9 

1.82 

185.27 

165.17 

181.23 

189.94 

124.57 

134.66 

South Africa (60) 

229.41 

+ 0.7 

205.38 

167.70 

+0.4 

3.38 

227 JO 

203.08 

167.09 

229.41 

115.35 

119.24 

Spain (431 

155.30 

-2.1 

139.04 

129.12 

-2.1 

4.10 

158.70 

141.48 

131.95 

169.75 

143.14 

149 .00 

Sweden (35) 

198.50 

-1.8 

177.71 

180.72 

-1.5 

1.90 

202.05 

180.13 

183.50 

2064)5 

136.45 

145.01 

Switzerland (62)...... 

95.12 

-1.9 

85.18 

89.40 

-1.6 

ZOO 

96.92 

86.41 

90.85 

99.12 

67.81 

76.93 

United Kingdom (306) 

158.69 

-1.1 

142.07 

142.07 

-0.7 

4,44 

180.50 

143.09 

143.09 

164.31 

13328 

137.69 

USA (542) 

137.92 

+ 1.1 

123.48 

137.92 

+ 1.1 

3.40 

136.41 

121.61 

136.41 

146.29 

11213 

115.44 

Europe (989) 

wan 

-13 

127.23 

.126.54 

-1.1 

3.37 

144.02 

128.40 

127.97 

146.68 

11263 

114.69 

Nordic (121) 

193.49 

-1.0 

173.23 

167.18 

-0.8 

1.71 

195.38 

174.18 

168.45 

188.12 

137-95 

141.51 

Pacific Basin (667) 

179.65 

-23 

160.64 

164.98 

— 2-2 

0.74 

183.67 

163.75 

168.70 

194.72 

160.44 

18085 

Euro— Pacific (1656) 

164.84 

-1.9 

147.58 

149.69 

-1.8 

1.66 

168.01 

149.79 

155.47 

174.18 

141.56 

159.74 

North America (662) 

138.48 

+ 1.0 

123.98 

137.16 

+ 1.0 

3.38 

137.06 

i2ai9 

135.73 

146.66 

112.79 

11624 

Europe Ex. UK (683) 

130.68 

-1.5 

117.00 

116.95 

-1.4 

zee 

13Z62 

11853 

118.58 

134.66 

96.20 

100.20 

Pacific Ex. Japan (212)... 

135.32 

-0.9 

121.15 

120.16 

-0.6 

4.fll 

136.60 

121.78 

12092 

140.05 

. 1 11.93 

128.99 

World Ex. US (1849)........ 

165.00 

-1.8 

147,72 

149.33 

-1.7 

1.73 

188.02 

149.79 

151.96 

173.77 

141.49 

15822 

World Ex. UK (2085) 

153.88 

-0.9 

137.76 

145.78 

-0.9 

Z03 

155.25 

138.41 

147.07 

162.00 

136.98 

14227 

World Ex. So. Af. (2331).. 

153.83 

-0.9 

137.72 

145.24 

-0.9 

Z24 

155.26 

138.42 

146.52 

161.84 

136.67 

141.99 

World Ex. Japan (1936)... 

140.85 

+0.0 

126.10 

133.57 

+ 0.1 

3.44 

140.81 

125 A3 

133.40 

145.52 

114.51 

11628 

The World Index (2391)... 

154.29 

-0.9 

138.13 

145.39 

-0.9 

Z25 

155.70 

138.81 

146.66 

1G2-0S 

136.68 

141.85 
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The external environment 
for equities appeared to be tak- 
ing a turn for the worse. The 
dollar rose to touch 7146 for 
the first time in four months, 
putting farther pressure on the 
bond market. The recent vola- 
tility on the bond market has 
led the Government to cancel 
the issue this week of two-year 
government bonds. 

Furthermore, fee sharp ris8 
In US producer prices for 
December dashed hopes of 
lower US interest rates in the 
immediate future, while weak- 
ness on overseas markets 
added to the negative mood. . 

Analysts pointed to growing 
expectations among investors 
of higher interest rates in 
Japan. Mr Marshall Gittler at 
UBS Phillips & Drew pointed 
out feat weakness in the bond 
market indicated that inves- 
tors had realised that the Bank 
of Japan was committed to 
keeping short-term rates up 
and to correcting the inverted 
yield curve, which would entail 
a rise in long-term rates. 

There are also signs that 
West Germany may want to 
raise its official rates in the 
near future, a move feat would 
erase the advantage gained by 


lifting rates in Japan. It was 
likely, then, that there would 
be another rise In Japan’s Offi- 
cial Discount Rate after the 
election, according to Mr Step- 
hen Church at P&D, so- that 
the outlook for the first quar- 
ter looks rather poor.” 

Longer term, however, it was 
generally agreed that the fall 

in stocks was no more than a 
necessary correction. “It’s been 
a good blow-out that is going 
to make the market look bright 
and healthy,” said one broker 
at a foreign firm. The substan- 
tial losses suffered so fat this 
year only brought the mar- 
ket hack to the levels reached 
before the rally at the end of 
last year. Japanese institutions 
still had huge amounts of cash . 
waiting to come fate the mar- 
ket at some point. Investors 
were on the sidelines, rather 
than selling, and this explained 
recent low volume. 

Yesterday’s losses were 
widespread and affected issues 
ranging from smaller capital- 
ised companies, such as Maeda 
Construction; which topped the 
actives list with 103m shares 
and lost Y40 to Y1330, to larger 
capital issues, such as Sumi- 
tomo Metal Industries, third in 


. volume with 73m shares and 
down Y26 at Y796. 

Nippon Mining, second in 
volume with 7.7m shares 
traded, dropped Y20-to YlJJTfc ; 

Among issues that had risen 
on expectations of increased 
trade with the Soviet Union, a. 
prospect that could be threat- 
ened by the- unrest in that 
country, trading companies 
suffered losses, with Marubeni 
down Y5Q at YL030 and Mitsui 
Y80 weaker at Yl*220- 

In Osaka, which bad climbed 
102 points- an Friday, the OSE 
average plummeted 990.14 
points, or 2.5 -per cent, to 
3737339. its fourth largest fall 
'ever. Volume was extremely 
thin at 27.1m shares, less than 
half Friday’s sluggish' 61.7m. 


Roundup 


REGIONAL MARKETS were 
mostly unsettled -by Tokyo’s 
second plunge, but showed 
signs of underlying support. 

AUSTRALIA was saved by 
fee strength of the gold price 
and by overseas -demand for 
leading resources: issues, so the 
All. Ordinaries, index ended 
only 63 lower at 1*675.4. Vol-- 
ume was a modest 83m shares 


•worth A$187m, against 83m 
and AS 145m. . 

Western Mining rose 10 cents 
to AS6.60, while Placer Pacific 
added 6 cents to AS3.49. Indus- 
trials took the brunt of the sell, 
ing, News Coxp falling 45 cents 
to AS133G. 

Elders IXL, which appeared 
an fee point of acquiring full T? 
control of 5.000 UK Courage 
pubs, rose 4 cents to A£2.30. 

SINGAPORE fell for a sec- 
ond day, but the pace deceler- 
ated. The Straits Times indus- 
trial index ended 13-04 points, 
or 0.8 per cent, lower at 
1,51230, after Monday’s 23 per 
cent drop. 

hong KONG slid in another 
day of thin trading, the Hang 
Seng ip**** faffing 34.90, or 13 
per cent, to 2.75L79, after a L7 
per cent declineon Monday. 
Turnover was HK£635m, up 
from Monday's HK$54lm. 

SEOUL closed barely 
changed after sharply rising 
energy stocks reversed earlier 
fa Ur elsewhere. 

The. composite index was up 
039 at 883.43, with energy 
issues driven by news that 
Korea Petroleum Development 
was to drill for oil off the 
southern island of Cheju. 


West Germany eclipses sad UK 

William Cochrane analyses last year’s European turnover figures 


T HE OUTSTANDING fea- 
ture in European stock 
exchange volume last 
year was the virtual doubling 
of throughput in West Ger- 
many. This brought it to 
nearly twice the size of a sad 
UK market which ended, in 
December, nearly a third below 
its January 1989 leveL 
Much of last year’s West 
German growth came in 
December alone. It was bom of 
history in the making, as fee 
barriers between Eastern 
Europe and the West were tom 
down. Japanese, British and 
American investors were faced 
with an economically strong, 
fundamentally cheap market, 
hosting a once-in-a-lifetime 
political opportunity. 

As Germany waited, other 
markets had their day in the 
sun: the French closed 1988 
and entered last year in buoy- 
ant form, with strong economic 
forecasts followed by fee spec- 
ulation and corporate activity 
which characterised the bourse 
last year; Spain had a good 


EUROPBAN VOLUtfftr FIGURES 


. .. Monthly total In local currencies (bn) . 

Jan *88 Feb *89 Mar *88 Apr *88 May *88 Jun ‘89 Jul "89 Aug *88 Sep ’89 Oct *89 Nov ‘88 Doc 'BS 


Belg urn BFr bn 

72A 

603 

56.8 

58.6 

022 

72.0 

60.0 

nen 

■ 85.1 

902 

France PFr bn —— 

124.0 

92.0 

600 

740 

72.0 

mo' 

78.0 

102.0 

1408 

174.8 

Germany DM bn _ 

882" 

61.5 

609 

82.5 

: TOO' 

132.0 

1152 

11S5 

ms 

104.6 

Italy L bn 

17268 

1O508 

10843 

13.928 

14,000 

24,000 

24.564 

27,080 

21.766 

20.013 

Netherlands R bn . 

17.4 

13.6 

142 

' 17.8 

14.4 

17.1 

14.1 

16-0 

105 

192 

Spain Pta bn — — 

3676 

346.0 

3509 

- 515u8 

6106 

5206 

400.4 

578y8 

605 JO 

- 5222 

Switz SFr bn 

13.7 

12J9 

21.5 

207 

ana 

. 200 

208 

20.1 

172 

172 

UK E bn . 

39.7 

35l5 

32.4 

30.5 

308 

300 

300 

301 

325 

a?? 


Volumes represent purchase* and 1 
Sam Igim nwy bs mlaed. 
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(□-Include oUmkat uw«no- 

Sounx Countf rtalWeat VtooOMae 


April and May, reflecting the 
strength of share prices; , and 
Italy, from June to August, 
was intent on giving the lie to 
fee no tion that Latin countries, 
go to sleep for fee summer. 

There is a body of opinion 
which says that Madrid and 
Milan perform in tandem; In 
other words, that investors 
should be in one when they are 
out of the other, ft may have 
had a following in the spring 
and summer of last year. 

In autumn, a surge toe Bel- 
gium, France and fee Nether- 
lands continued in October, 


which took in the aft e rmath of 
the Friday, October 13, mini- 
crash on Wall Street Mr James 
Cornish of County NatWest 
observes -that the mid-October 
selling (and reciprocal buying) 
led to peak daily volumes in a 
number of European capitals. 

In Germany’s case, fee sell- 
ing by speculators made room 
for serious international inves- 
tors, as reunification fever took 
hold in November. At the end 
of that month, the terrorist 
murder of Mr Alfred Herrhau- 
sen, chief executive of Deut- 
sche Bank, seemed to shock 


the market into recognising its 
fundamental strengths, 
enhanced by fee run of politi- 
cal miracles in Eastern Europe 
The UK, meanwhile, was in 
sad case; apart from the domes- 
tic gloom, the performance of 
s terling had been no incentive 
to foreign investors. The only 
bright spot was. that, as domes- 
tic business subsided, interna- 
tional equities business in Lon- 
don rose from £22bn in- October 
to £26bn in November. It held 
its ground in December, and 
could overtake fee domestic 
market in size if t rends persist 


Viewpoint 


The Gommeizbank report on German ftusiness and fmance No.1/90 

West Germany’s 
unexpected boost from, the East 


The political thaw in the 
Soviet Union and Eastern 
Europe fa having unexpected 
effects on the West German 
-economy. Since the early 
seventies, between 40,000 
and 80,000 ethnic Germans 
have left their homes in the 
East to settle in the Federal 
Republic every y ear. 

In 1988, however, fee 
number surged to more than 
200,000, while approxi- 
mately 380,000 entered fee 
country last year. An influx of 
roughly tha gflma magnitud e 
is likely, in 1990 and subse- 
quent years, so that another 
L2 to L5 million immigrants 
will have arrived by fee mid- 
nineties. This tide would only 
ebb if fee ethnic Germans 
still living in Eastern Europe 
were free to develop their 
cultural identity again — or i& 
in the Soviet Union, they 
were allowed to return to 
the areas from which they 
were expelled under Stalin. 

At the same time, fee 
inflow of people into West 
Germany has been increased 
by the worsening conditions 
in East Germany, which 
prompted up to 350,000 of 
its citizens to leave for the 
Federal Republic last yean 


new arrivals are also having 
a positive impact in demo- 
graphic terms. As a group 
they are considerably young? 
er than West Germany’s own 
aging population: roughly 
40% are between 25 and 45, 
when compared with about 
27% of the existing domestic 
population. 


of West .Germany’s techno- 
logically more - sophisticated 
economy and to aegust to 
fee faster pace of a market- 


It is proving fairly easy to 
find jobs tor highly special- 
ised technicians and also for 
people with experience in 
selected service industries 


The influx of people from East Germany and Eastern Europe 
-waooo. 
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Improved demographics 

The immediate effect of all 
this has been to create a new 
and quite remarkable situa- 
tion in West Germany. While 
the country’s population had 
been stagnating or even de- 
clining since the mid-seven- 
ties, it grew by more than 
1% in 1989 alone. And the 


Unfortunately, the ethnic 
Germans from Eastern 
Europe do not always have 
the skills required for West 
German job openings. The 
tertiary sector is under-repre- 
sented. Most have a crafts 
background and are largely 
un f a m ili ar with modem pro- 
duction technologies. The 
majority of the East Germans, 
who have learned some spe- 
cialised trade, also need to ■ 
acquire new skills but they at 
least do not have problems 
with the hnpMge as the 
ethnic Germans- do. How- 
ever, courses are bring 
offered to enable them both 
to upgrade their job skills in 
order to meet fee demands 


and in -thus romtfhwtiqn seo- 
tonln general, the availabilhy 
of growing numbers of new- 
qualified personnel will help 
to ease labour sbortages in 
individual • sectors ' and 
regions, especially- in the 
south of the .country. 
Moreover ur ah expanding 
economy like WestGerms- 
ny’s, new jobs are constantly 
bring created— oyer 350,000 


in 1989 alone. Thus despite 
fee influx of job-seekers from 
tiie East, unemployment fell 
by 210,000 last year, the first 
significant drop since the start 
of fee current upswing. 

Over the medium term, 
private consumption will cer- 
tainly benefit from the wave 
of immigration, as it will from 
the opening of fee border 
wife East Germany Residen- 
tial construction will be 
spurred by the Government's 
special promotion measures 
to cope wife the housing 
shortage, which has been exa- 
cerbated by the mass migra- 
tion from the East. In addi- 
: tion, there win be a substan- 
tial increase in demand for 
' consumer durables as the 
immigrants, who are starting 
from scratch, furnish their 
new homes in West Germany. 

Although barely reflected 
by tiie overall trend m 1990, 
’’ ^unprecedented changes in 
Eastern Europe could also 
m ean vastly expanded busi- 
ness opportunities for West 
German industry in the nine- 
ties. The countries in question 
need- ' sophisticated capital 
goods and high-quality con- 
sumer articles; they must 
modernise their infrastruc- 
ture; they lack Capital to 
finance new investments and 
they lack technical and man- 
agement know-how. For 
Western' Europe in general, 
and for West Germany in par- 
ticular important new roar- 
'.kets could open up if the 
' reforms in East Germany and 
risewhere in Eastern Europe 
prove successful. 
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Vtcfwnf Chaftenger Training Tank. Prototypes ol tha Challenger 2,-Vlcfcers’ candidate to replace out-of-date Chieftains for the British army, are due by September 


DEFENCE. is . in- danger of 
becoming a dirty word. JThe 
perc$|f^,tiireat that- Has cop- - 
ftep&gjted' western . ■ military ; 

years, determined 
tl^^^apons requirements 
and’^qtccated a level of spends * 
Sng;-fit:Nato. atone,- that-wpnld;. 
^sufficient tapay offinless- 
Ihan a year the whole of JJatin : 
America's international debt, 
is being ponJqred avray^.l. . .v . 
b- The revolutions of eastern 
Europe, the thawing-out- of the 
Bold: War; cnts ln the Soviet 
Union’s 1 mifitary outlay; and . 
file progpect " of a treaty within * 
me year cutting fo equal level*': 
.the maln non-noctear weapons- : 
that could be used f or an 
attack:. all these factors provide 
titeWest wtth'OKxjrtunitie^ far . 
nationalising Jits defence.Jl3us; 
■win also entaft- the - need for '_ 
more rattonaBsatfon-af its^toiw 
t>Hng arms; industries. :•••’ 

. Defence , is condemned to kss . 
of- favour .in the aBocatidri crf 
taxpayers* money, probably" J 
through o ut _■ western _ Europe. 
Nato officials ’havn comn-ftei^ 
accept the ‘‘ineyitSbla rilntfjtat . r , 
tion of defence tmdgets.” ^Sier-V 
tISJhas already seized' the £&ae 
fo ’propose Ibppfogaff; pfaii»3l ; 
blinding .-that'. Cop gress was 
probably not going toilet rap . 
Pentagon have ' anyway.'^ 
S^ween 1991 -and ; 1994 


means j up ta $l80bn less than 
. previbns planaledL to expect 
- Pressure r : from •• Europe’s 

> ffnanca mtnfaty tea -«v Arid cor- 

. respohffihg ctttsJto assist other 
: government programmes is 
mounting. ^The Trieasnry is 
. now -the; threat,” one of 
Britain’s- top^mihiary chiefs 
' cmhfoerited ‘recently, tody half 
in jest ". . - '• ' 

: . Where the cute will bite, and 
when,is still largely a matter 
of -guesswork, however. The 
.cbange&injlte Bast have sto 
ply come too fast for the plan- 
ners, tp keep'up.It is only 13 
r. months since President . Milt- 
-Timt Gorbachevtold the United 
Nations. -of hisjjdahs for unilat- 
eral reductions confounding 
theScepticfl -aaz to Moscowfo 
: seriousness - about • “defensive 
. ■ defence”Jand. to WilBngness to 
f -sacrifice the* means trf mouiit- 
-ing a surprise attack.. 

Detente is now rampant Lit- 
-tk more than a year ago, a 
■friendly Soviet mfiftary visit - 
forinstance, the first inspeo- 
^ahs ^misstie bases under the 
JnteHnediateNnclearForces 
: ;^eid3r4' J - .was a‘ novelty.Now 
•'#' fluite .possible, that? coun- 
■tries.lite tbeUK and We^tGer- 
•many _WfH: atari having' the 
/ same kind of regular military 
staff meetinga with the Soviets 
ifts-th^-do ankingthesmselyes. 






■ As in the period after the 
First World War, it is no longer 
very clear who the enemy is. It 
is likely that, by the end of thic 
year, Moseowwffl have agreed 
to scrap most of its tanks west 
.of , the. Ural Mountains, and 
quite possible, in spite of some 
still, unresolved . difficulties, 
.that both superpowers will 
have agreed to halve their 
long-range > nudear arsenals. 

. The foil implications of the 
changes, for Nato and for 
Europe have not been fath- 
omed.. The US spending cuts, 
for instance, .could - involve 
some European ^countries tak- 
ing mare, of the' burden. Quite 
possibly, -the .conventional 
arms negotiations in Vienna 
will raise excessive^ expecta- 
tions of savings,, when' on the 
-Nato. side the proposed cuts 
involve only between 5 per 
-cent and 15 per cent of the 
treaty-limited weapons,- and 
even then mostly old equip- 
ment 

Defence ministers argue for 
caution, wanting to ensure a 
controlled, negotiated disarma- 
ment process and trying to 
-stave off “ stru ct u ral disarma- 
ment” through competitive 
.cost-cuttings Their staffs are. 


also reluctant to ditch policies 
and decisions which took years 
to produce. They are worried, 
too, about time needed fbr for- 
ward planning; especially for 
modern weapon systems, 
which cannot be run up over- 
night out of old saucepans if 
, the need arises. 

Up to now it has been the 
technology that has been 
changing, while the soldiering 
stayed much the same. Now, 
military concepts are also an 
the move. 

Nato's current arms control 
proposals are designed to leave 
intact its principles of flexible 
response (keeping a range of 
' options up to the use of strate- 
gic nudear weapons) and for- 
ward defence (defending as far 
up to West Germany’s eastern 
border as possible). But it win 
still need to adapt Pressures 
against renewing the 
short-range nuclear weapons 
which are a key part of flexible 
response are likely to grow, 
and exercising by Nato armies 
in West Germany will become 
increasingly difficult in the 
political nHmate in that coun- 
try. 

If the Vienna process goes 
further- than the cuts now 


being negotiated, Nato will 
have to change the way it con- 
ceives forward defence. It will 
also have to face insistent 
Soviet demands fbr naval arms 
control, which it is loath to 
contemplate on geographical 
grounds. 

The UK is taking a notice- 
ably more cautious line than 
the US. If a Conventional 
Forces in Europe treaty is 
signed this autumn, it wants a 
pause before further cuts are 
considered 

The arguments put forward 
for maintaining western 
defences are the outbreak of 
political instability and the 
prospect that, whatever hap- 
pens to eastern Europe and the 
Soviet Union itself, Russia will 
remain a formidable military 
power. But the nature of the 
threat, a monolithic bloc reach- 
ing to Nato's doorstep, has def- 
initely changed. Short-warning 
scenarios for massive Soviet 
attack are already being dis- 
counted 

The changes can be expected 
to mean fewer men on the 
ground, less emphasis on 
armoured units and fewer 
offensive weapons. But in some 
areas .there mil be increased 


spending, in surveillance, espe- 
cially, and in defensive 
systems. Some areas of elec- 
tronics will thrive, and there is 
still an arms race being waged 
in new technologies. 

Industry Is likely to face 
reduced demand for new 
weapon platforms on land and 
in the air. There will be an 
oversupply of new equipment, 
and export opportunities in the 
developing world risk being 
undermined by a big second- 
hand business. European pro- 
ducers competing in non- 
aligned countries face the 
throat of dumping by both the 
US and the Soviet Union. US 
manufacturers are also likely 
to be more aggressive in 
Europe. 

Stock markets in the US 
have already shown their wari- 
ness about defence companies. 
The days when there were 
enough combat aircraft pro- 
jects to have five companies 
designing and making them 
have gone. 

The pressures on govern- 
ment spending are not new. US 
defence budgets, built up in 
the early Reagan years, have 
been on the ebb since the mid- 
1980s. A shake-up of the US 


defence Industry is widely 
expected to follow on the one 
that Is already well under- way 
in Europe. This European pro- 
cess has mostly involved 
defence electronics but has 
recently moved into other 
areas and taken on an increas- 
ingly transnational character 
for instance. British Aero- 
space's planned link with 
France's Thomson in guided 
weapons and GEC-Marconi's 
with Matra in space. 

The prospect of lower arma- 
ment levels presents a chal- 
lenge to Europe and Nato as a 
whole. Smaller production 
needs will accentuate the wast- 
age of duplicated efforts In 
systems such as tanks; in a 
less dense battlefield, Nato’s 
handicap in fielding a range of 
incompatible equipment will 
also be more marked. 

This could point to a division 
of labour between European 
Nato allies, both in military 
tasks and in industrial speci- 
alisations, or to pooling of 
resources. 

Growing Anglo-French links 
would have crucial importance 
in this new European dimen- 
sion. It is doubtless for mainly 
political reasons that the UK is 


giving fresh consideration to 
French proposals to cooperate 
on an air-launched nuclear 
missile - which would be the 
first ever collaboration of its 
kind - after virtually aban- 
doning the idea in favour of a 
cheaper US route. 

Both Britain and France 
have been plotting increases in 
their spending. In the UK plans 
are for a rise of £2bn over the 
next two years to more than 
£22bn. The Government has 
been anxious to ward off specu- 
lation about a full-scale 
Defence Review, the first since 
1981, when it decided to cut 
back the navy, before the Folk- 
lands War made it have second 
thoughts. However,' even with 
present funding provisions the 
Ministry of Defence will be in a 
tight squeeze, haying to accom- 
modate peak spending on the 
Trident submarine-launched 
nuclear deterrent and new pro- 
grammes such as the European 
fighter Aircraft. Now the pre- 
Falk Lands arguments about 
defence over-spending appear 
to be regaining influence. 

Defence has fared relatively 
well in the competition for UK 
Government funds over the 
last decade. Treasury officials 
insist that it will now lose its 
priority. 

The question marks are 
placed above all over the size 
and organisation of British 
forces in West Germany, which 
will be directly but not drasti- 
cally affected by the equipment 
proposals now on the table in 
Vienna, and which are likely to 
have HimiTiiching facilities for 
undertaking realistic training. 
Rumblings about cuts are 
already affecting morale and 
compounding the army’s prob- 
lem in retaining personnel. 

The first big UK decision of 
the era after the breaching of 
the Berlin Wall could be the 
order for the army’s new tank, 
due after Vickers has produced 
prototypes to compete for the 
contract in September. But 
some senior officials believe a 
further delay will be granted, 
and that the hard decisions 
will be put off. 



rc . 








f*z**j* 

V .f 


'-V* ' - 


game. ►To win it 
Europe's got to 
. team up- At 
Thomson-CSF 
were a state-of- 
-the-art teaming partner. We've got all the right resources. Financial and technological And all the right 
experience. ► We^ebeenforgingmutuaQy attractive international alliances — built upon a foundation 
of long-term commitment — ever since pur company was founded. ►Recently we’ve signed agreements 


We re a player with the experience to cooperate 
with the whole team. 


to team with, for example; Aerospatiale and Selenia in the Euros am consortium to develop a new family 
of medium-range air defense systems. ► .With a consortium of companies — including Plessey's U.S. 
subsidiary, Siemens, Italtel and Inisel — to develop MIDS, an advanced multiservice communications 
system, for NATO countries. ► With Siemens, GE and Thom EMI to develop and produce active-antenna 
counterbattery radars. ► With Brifish Aerospace and BGT to develop and produce a third-generation antitank 
missile. ► And with Ceselsa to produce an initial concept ^ w _ 

study for the flight simulator for the future European Space B 

Shuttle Hermfe ► In today's Europe, forging successful 
partnerships with keyplayers like these is filename of the game 
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( DEFENCE 2 ) 


Lionel Barber on US military spending cuts 


The 



THE WOLVES are circling, 
complained Admiral William J 
Crowe, reacting to growing 
pressure In Washington for 
cuts in US defence spending. 

A crusty Oklahoman who 
recently retired as the nation's 
top military officer, Admiral 
Crowe shares a common fear 
in the military establishment 
the collapse of communism in 
eastern Europe has under- 
mined the rationale for the 
$300bn annual US defence bud- 
get 

As 1989 drew to a close, the 
new catchphrase was “peace 
dividend” - the savings expec- 
ted to be generated by cuts in 
military spending to be reallo- 
cated to pressing domestic con- 
cerns. Among the favourite 
causes are cutting the Federal 
budget deficit; using tax incen- 
tives to boost the national 
savings rate; improving educa- 
tion; rebuilding decaying infra- 
structure; and increasing 
money for "the war on drugs." 

The first test of the new 
mood will come this month 
when Congressional hearings 
open on President George 
Bush’s fiscal 1991 budget, but 
already there are straws in the 
wind. 

In testimony last month to a 
Congressional committee, Mr 
Robert McNamara. US Defence 
Secretary in the Kennedy and 
Johnson administrations, said 
Pentagon spending could be 
safely cut in half by 2000 
because of the reduced threat 
from the Soviet Union and 
eastern Europe. Other leading 
scholars agree, providing cur- 
rent peaceful trends continue. 

Ten years ago. such assess- 
ments were unthinkable. In 
1980, when President Ronald 
Reagan took office, the public 
mood was marked by doubt, 
fuelled by Soviet adventurism 
in the Third World and fears 
that the US was vulnerable to 
a Soviet nuclear strike. Presi- 
dent Reagan, supported by 
Congress, ordered a £2.000 bil- 
lion rearmament programme. 
American defence companies 
feasted. 

The latest shift - some 
might say somersault - in 
political mood would appear to 
spell trouble for the defence 
sector. Top companies have 
seen their shares shot to pieces 
by panic selling. Others (Ford?) 
who diversified to take advan- 
tage of the 1960s defence glut 
are now having second 
thoughts. Meanwhile, Mr Don- 


ald Atwood, deputy secretary 
of defence and the Pentagon’s 
top manager, warns of likely 
consolidation (a codeword for 
mergers and acquisitions) in 
the defence sector in the years 
ahead. 

Ail this would be daunting 
enough, but there is an addi- 
tional political threat to the 
mili tary establishment; the 
Qramm-Rudman budget balan- 
cing law. Gramm-Rudman 
mandates the Bush administra- 
tion to find at least $40bn in 
savings to meet next year's 
budget deficit target of $64bn. 
With President Bush showing 
no sign of modifying his 1968 
election pledge not to raise 
taxes. Congress is likely to 
turn to spending cuts to hit the 
target. “Defence," says one top 
budget adviser, “could be a 
real victim this year.” 

The man charged with 
defending the Pentagon's patch 
is Mr Richard Cheney, US 
Defence Secretary and a youth- 
ful White House chief of staff 
under President Ford. Mr Che- 
ney has already dropped hints 
that he is amenable to big cuts 
in planned Pentagon spending 
and reductions in US troops 
overseas. 

His public statements may 
have unsettled some allies, 
notably Britain, but they were 
primarily intended for a 
domestic audience. In effect, 
Mr Cheney calculated that the 
only way to avoid a Congres- 
sional "chopping spree" was to 
talk cuts first - and shoot for 
a serious deal later. 

Thus, the Pentagon has 
leaked proposals over the next 
five years to slash military per- 
sonnel by 250,000 men and 
women; eliminate three active 
duty army divisions; ground 
five air force tactical wings; 
and withdraw 62 navy ships. 
Yet these are contingency 
plans only, aimed at correcting 
the unrealistic assumptions on 
Congressional funding inher- 
ited from the Reagan adminis- 
tration. In short, they are not 
real cuts, but “paper cuts”. 

Senator Sam Nunn, the Dem- 
ocrat who commands most 
influence on Capitol Hill on 
milit ary matters, has spotted 
the Cheney charade and begun 
to set out his own priorities. 
Moreover, Mr Nunn has 
insisted that the Administra- 
tion develop a strategy based 
not on short-term fiscal con- 
cerns but on the actual Soviet 
threat 


His specific proposal called 
for a revised US negotiating 
position at the Vienna conven- 
tional arms talks. Instead of 
the Administration's proposal 
to reduce its forces in Europe 
from the current 305,000 to 
275,000, Mr Nunn says the US 
could afford to run down to 
between 200,000 and 250,000. 
The advantage: more savings 
in the defence budget and more 
pressure on the Soviets to 
withdraw their forces from the 
east European satellites. 

At the same time, Mr Nunn 
says that the US needs to focus 
more on air power while cut- 
ting costly army troops based 
overseas. President Bush 
should also back a “partial 
gradual draw down” of Ameri- 
can troops in South Korea and 
Japan, as well as pressure the 
European allies to shoulder 
more the burden of their own 
defence. 

These then are the battle- 
lines drawn up between the 
administration and Congress. 
Yet the antagonism Should not 
be overstated because the real 
negotiating has yet to begin. 
Moreover defence - because 
its supplies jobs, bases and dol- 
lars to the legislators in their 
home districts - is more than 
just a question of national 
security. There are - and 
always will be - significant 
forces ensuring high defence 
spending in the US. 

The more relevant questions 
are: can Mr Cheney and Mr 
Nunn work together to ensure 
that the adjustment from the 
helter-skelter Reagan rearma- 
ment programme is planned 
rather than piecemeal? Fur- 
thermore, can they break the 
habits of the past when both 
the Administration and Con- 
gress have postponed difficult 
choices on weapons systems 
(such as the MX and Midget- 
man land -based nuclear missile 
alternatives) for short-term 
political gains. 

One of the problems with the 
American political system is 
that it likes to react by calen- 
dar, rather than by crisis. The 
strengths of checks and bal- 
ances to executive and legisla- 
tive power can appear like 
weaknesses when something 
more than inertia is required. 
Both Mr Nunn and Mr Cheney 
realise that reshaping the US 
military amounts not only to a 
new defence doctrine for the 
post-Cold War era abroad, but 
also to a perestroika at home. 


TWO forces hare been pushing 
the pace of the East-West disar- 
mament process - the Gorba- 
chev effect with all its reper- 
cussions, and the US budget. 
The European Nato allies have 
been mesmerised by both. 

West European defence min- 
isters, faced with a sharp scal- 
ing down of US military spend- 
ing plans, have tried to fend off 
the threat of eraulativB cost 
cutting. At their last meeting 
in November, they were at 
pains to show the US as a 
unique case because of the 
legal constraints on the budget 
and the sheer size of the US 
defence bill. 

A year earlier, they had been 
mustering their answers to a 
US campaign cm burden-shar- 
ing - the question of whether 
the Europeans are doing their 
bit On the face of it, the relax- 
ing of East-West tensions and 
the impending arms cuts 
should ease the friction over 
burden-sharing. But that is far 
from clear. If all countries 
reduce alike, the issue w£Q not 
be resolved. And in the context 
of declining US concern about 
potential threats to European 
allies, it could get worse. 

A sense of unfairness in the 
distribution of defence respon- 
sibilities continues to smoulder 
in US public opinion and in 
Congress, aimed at both Japan 
and western Europe. 

Ill-feeling has been worst 
when Americans hare felt led; 
down by allies in their failure 
to lend moral or other support 
for US military operations - 
especially the raid on Libya in 
1986. Again with the invasion 
of Panama last month, the UK 
was a notable exception among 
the in proclaiming imme- 
diate approval. 

Squabbling about who 


EUROPE 


Unequal shares 


National defence expenditures of NATO members 1988 



should foot how much of the 
bill for Europe's defence has 
been going since the 1960s. Per 
head of population, only three 
allies - France, Britain and 
Norway - spent more than 
half of what the US was spend- 
ing on defence in 1988. 


Basing troops in Europe 
is reck- 


ratber thaw at home 
oned to add between 10 per 
cent and 15 per cent to the US 
defence bilL But up to 60 per 
cent of the current budget can 
be calculated as being in some 
way directly related to Europe. 
This figure - some $180bn - 
is more +h>m the rest of Nato’s 
defence budgets put together. 
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VSEL's 155mm howitzer which It hopes to sell to the US 


Although support for Nato 
remains strong in the US, pub- 
lic opinion polls consistently 
call for the Europeans to spend 
more. But there is no sign of 
them doing so. 

European defence budgets, 
apart from modernisation 
phases among the poorer mem- 
bers, have been mostly flat. 
Nato maintains, officially, a 
goal of 3 per cent annual 
increases in real (Inflation-ad- 
justed) terms, but there is no 
prospect of achieving it alli- 
ance* wide. 

West Germany's defence 
spending could be down In real 
terms this year. France has cut 
back on its plans for increased 
expenditure. Britain, after a 
period of flat or less than flat 
budgets, plans growth of £2bn 
over the next two financial 
years, to more than 222bn, but 
analysts warn that the forecast 
real-term Increases - of 1.9 
and L7 per cent - may be 
wrfwi up by inflatio n. 

As for the smaller allies 
Which came under the heaviest 
US criticism, Denmark has 
stuck with a zero-growth bud- 
get and Belgium is continuing 
to reduce its financial commit- 
ment in real terms, deciding to 
update its current tanks and 
fighters rather than join expen- 
sive new armament projects. 

A Nato progress report on 
burden-sharing in November 
warned members . against 
“reductions in commitments in 
anticipation of the futnre or to 
achieve short-term financial 
gain.” H warned that the qual- 


arms treaty' would need to.be 
“sustained and improved." 

Interestingly, the clearest 
warning about expectations of 
defence savings came from 
Bnnn. Mr Gerhard Stoitenbegg, 
the West German Defe nce Min- 
ister, said it would be “a mis- 


Tfie relaxing of 
East-West tensions 
and the Impending 
arms cuts should ease 
the friction with the US 
-over burden-sharing 


ity of the forces remaining 
after a Vienna conventional 


take" for Europe to draw the 
consequence from the US 
spending that all allies 
should cut back. After a 
Vienna treaty, he said, the 
Europeans would have to take 
a relatively trigger share of the 
burden. 

The. Europeans have argued 
that. they provide 95 per-cent of 
Nato’s divisions in Europe, 90 
pm* cent of its manpower and 
artillery, 80 per cent of its 
tanks and combat aircraft, 65 
per cent of Its major warships 
and a lot of tatmigiKhi contri- 
butions. . 

But the 1968 burden-sharing 
report. Enhancing Affiance 
Collective Security, still found 
"glaring differences'* between 
allies, and called on members 
both to provide more-resources 
and make mor e riTWant rise of 
them. This would include bet- 
ter co-ordination and, in die 
longer-term, specialisation, 
among allies. 

Industrial specialisation 


would be one logical cause- 
aoenca of the more open mar- 
ket proposed by the Indepen- 
dent European Programme 
Group (IEFG). to whWl 13 
European Nato coup tries 
belong. Including France- ; But 
this has so far made very mod- 
est progress. By the end of 
1989, all members were sup- 
posed to be publishing contract 
opportunities so that comp* 

mes in other countries costa 
Wd. for them. But apart r fram 
Britain and Fiance, nona-were 

yet doing so. _ ' ' 

Fiance has meanwhile be® 
leading the drive for a -Euro- 
pean defence research body 
try ytoitorf an the US example. 

European and pan-Nato col- 
laboration has taken some- 
thing of a battering in recent 
months, with defections from a 
Nato frigate project, -the 
break-up of a joint plan- for 
conventionaDy'Snnfid - stand-off 
weapons for aircraft, problems 
over new air-to-air mfotffos to 
replace standard Nato weapons 
and Anglo-German- disagree- 
ment in the European Fighter 
Aircraft project ‘ 

‘ But the economic and politi- 
cal arguments for European 
defence 1 collaboration would 
now seem to be stronger than 
ever, with the US clearly 
favouring any move that 
Improves the efficiency of the 
European effort 
This would include support 
for nuclear weapon coopera- 
tion between Britain, and 
France, which would be a sig- 
nificant new departure. Presi- 
dent George Bush made clear- 
in.May last year that Warffdng- 
tan “welcomed" Anglo-French 
moves; in this area. . 

Cooperation on a stand-off 
mu-tear rr>i«anU», carrying differ- 
ent national warheads, has 
been undo* discussion for two 
years. The plan for a new air- 
launched nuclear weapon has 
since taken on extra impor- 
tance, as prospects for a Nato 
agreement on new ground- 
launched nuclear missiles in 
Europe diminish. Unlike 
ground-based weapons, there 
are at present no proposals for 
disarmament talks covering 
mtoafisa carried by a ir craf t 
The early stages involved tri- 
lateral talks between the UK, 
foe US antTFrance, but Britain 
is now weighing bilateral 
options involving development 
of either a US weapon or 
France's ASMF missile, 
already in service. The French 
option* discounted at first 
because It. did not meet the 
RAP's range requirements, has 
in recent months been revised 
as a serious candidate; more 
costly hot . with clear political 
benefits. 


David White 


Real time 
systems for 
real world 



Real time computer systems deal with 
the world ‘as it happens 1 . 

It takes a special kind of company with 
the experience, the resources and the know- 
hew to successfully design the right software 
solution and integrate the complete system. 

With over 2500 dedicated software 
engineers with a track record of application 
experience second to none, our dient list 
reads like an international Who’s "Who. 

So whether you’re looking to control a 
complete chemical plant or take on board the 
latest in Sonar technology- in a competitive 
world Ferranti Computer Systems Is your 
perfect partner. 


AREAS OF SYSTEMS EXCELLENCE 


AIR TRANSPORT INFORMATION 


COMMUNICATIONS 


ENERGY MANAGEMENT 


HEALTHCARE 


NAVAL COMMAND & CONTROL 


PROCESS MANAGEMENT & CONTROL 


SONAR 


TRAINING & SIMULATION 


PRIME CONTRACT MANAGEMENT 


Ferranti Computer Systems limited 
Western Road Bracknell 
Berkshire RG12 IRA England 
Ifek 0344-483232 Telex: 848117 Faa 0344-881003 



INTERNATIONAL 


Ferranti Computer Systems 


DISARMAMENT 


THE relationship between 
disarmament and defence bud- 
gets Is becoming like the 
chicken and the egg. Will it be 
treaty limits that bring 
savings, or pressure- for 
savings that force further 
treaty reductions? 

Arms control up to and 
including the Intermediate 
Nuclear Forces Treaty between 
the US and the Soviet Union, 
ratified a year and a half ago, 
was largely divorced from eco- 
nomic concerns. That has now 
changed. Since President Mik- 
hail Gorbachev's address to the 
United Nations in December 
1988, announcing a 500,000 cut 
In Soviet force strength and 
substantial uni latera l with- 
drawals from eastern Europe, 
disarmament ban been 
to expectations of financial 
economies as well as the pur- 
suit of greater international 
security. 

Nato and Warsaw Pact coun- 
tries negotiating a Conven- 
tional Forces In Europe (CFE) 
treaty In Vienna are aU already 
looking to their share of the 
savings. Western officials at 
foe negotiations foresee the 
possibility of more unilateral 

moves in both the East and the 
West before the treaty process 
is complete. 

The aim is a stable, verifi- 
able and durable agreement, 
and to get it signed by the 
autumn, against the (back- 
ground of turbulent changes in 
eastern Europe. By the time 
the treaty is implemented, 
nobody can be certain that ail 
the Warsaw Pact signatories 
will still be in that alliance. 
Achieving the terms erf a mili- 
tary balance at lower levels, 
against the dock, is a datmtira 
task. According to one affidaL • 
it Is "probably the most com- 
plex diplomatic exercise in his- 
tory." 

Proposals involve about 
100.000 treaty-limited items In 
23 countries covering 2V4m 
square miles of territory. Nato 
Is anxious to seize the opportu- 
nity to get the deal through, 
fearful of what the future may 
bring for the Warsaw Pact and 
for Mr Gorbachev. 

These concerns overshadow 
prospects for a further stage of 
reductions, already known as 
CFE-2. Britain is arguing far a 
pause for breath after the first 
CFE, but US defence spending 
plans are clearly geared to a 
continuation of . the process. 

The negotiations run parallel 
with a series of other East- 
West processes, covering confi- 
dence-bull ding measures, 
chemical weapons, nuclear 
testing and above ail the 
posed Strategic Arms 
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“ Total active ground tortaa 
Total ground rosorva forces 

4243 POB) 
4,730 , 
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DIVISIONS 

Manned In peacetime 

Total war mobilised 

iih - m 

-135% (13) 

114 (32%) 

220% : (32%) 

• GROUND FORCE EQUIPMENT 
Main battle tanks . 
Armoured Infantry Aghtfng vehicle* 
Armoured personnel carriers 
Artillery, multiple rocket 
launchers, mortars 

Armed helicopters ' ~ 

Land combat aircraft bombers 
Ground attack aircraft 

Air defence/flflhtera 

teSOd (7.20?) 
7,000 (2.000) 
27,000 (4,1 00) 

18.100(2^00) 
1,100 (350) 

. SrilO (670) 
1J200 (140) 

58.000 (0.900) 
24,700 (9,200) 
4ri3°0 (2JB00) 

48,600 (6,900) 
1,515 . (46Q) 

. QftK . 

'isio; (880) 

4^40 (4809 
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tion Treaty . (Start), which 
would halve US and Soviet 
long-range nuclear arsenals. 

It is hoped to. get -the main 
elements of Start together in 
time for. the June US-Soviet 
summit. The US has not yet 
faced the problem of bow to 
get ratification of both a 


arms treaty quickly 

tiie. Senate . B ut it is - B ..~ 

that the CFE agreement will 
pose few problems since it is so 
onesided in the West's favour. 

Draft taeatire were presented 
in December, enawW lawyers 
on both rides to work on the 
treaty la n guage. Proposals 


with a cefling fixed* at 1,900 
each: aide. For aircraft; both 
numbers and the definition oC 
what should 4>e included were 
sturm- dispute, with fherSbvi- 
ets seeking to leave out &' num- 
ber of categories, . 

■ For personnel, Nato started 
by proposing nothing; after foe 

AmnrlanM oFIR M u iw — 


; c :lfat: to he. drawn up, dedttona 
’;;to"be made on how to divide 

responsibilities between 

x-natioas- and alliances, load 
i - JfeteUed -provisions, as infoe 
- JNF treaty, on how equipment 
Via to be destroyed, 
v At the some time, Nato Aaj 
• .iet Itself the task of shufflin g 
around its defence equipment 
holdings so that, tike the 
; Sovie t Union, It can concert- 
tote on getting rid of older 
equipment and preserve its lat- 
est weapons. This so-called 
“cascading" process would 
involve, for Instance, supplying 
Turkey with modern but sec- 
.and -hand tanks and consigning 
ite old 19508-design M47s to (he 
scrapheap instead. For foe less 
well-off Nato countries, disar- 
mament would become a 
means of modernising their 
forces. 

To work out this elaborate 
: scheme, Nate has reinforced 
the High Level Task Force 
. charged with preparing its 
Vienna position. Among other 


be 


of payment would 
made for three transfers. 

g« rauncauon or doth a ny proposing nothing; after the - -dPOF* cut8 iwfold mostly 
nuclear and a conventional experience of 15 fruilless years Soviet strength, most of 

arms treaty quickly through . and 493 negotiating ******* * ? of i“ e economies . would be 
the. Senate. ' But it is tJlfJUFTlt tho nr aiH nr. Unh«l n-i ■ Moscow’s. Fni 1 WMfowt jumm. 


- — . — i. negotia ting run » 

the previous Mutual and Bal- 
anced Force Reduction (MBFK) 
talks. At President George 
Bush’s instigating last May, it 
c h an ge d this stance, -but lim- 
ited its proposal to . US and 
Soviet foreign-statfaHted forces. 

Bringing these down to 275^000 


* Naito la anxious to complete negotiations 
on the Conventional Forces in Europe tr ea t y 
feaihil of what the future may tiring for the 
Warsaw Pact and for Mr Gorbachev 


Mosc ow’s. For western coun- 
. «*Mhe equipment cuts them, 
selves promise to bring only 
mmted savings, if lnfraatruc- 
tere is sat affected. But some 
rpKcefeM weR as foe 30,000 Us 
troop^ would be withdrawn 
vpfo their equipment Ques- 
tions hare to be addressed as 
to-wfaefoer ami what extent 


focu s an major weapons that 
would be empfoyel'in. astir- 

prise attack and tiie forces that 
would he aMa to wnatetn the 
battle. 

Gammon ceilings are bring 
discussed on five key weapon 
categories at between 16 per 
cent and 15 pm- cent below the 
level of Nate's current holdings 
In Europe. By the end of the 
last session definitions were 
agreed on <me category r- artfl.- 
tery • but not the cefling, with 
Nato proposing 16,600 for each 
side and the Warsaw Fact pro- 
posing 24,000, For tanka and 
armoured troop carriers, over- 
all numbers were settled 
20400 and 28,000 respectively 
- bat not definitions. The 
same applied to helicopters, 
which Nato agreed to include 
along with aircraft afte r the 
talks had started last year, 


each would mean a 10 per cent 
ndncttai ter US forces in west- 
ern Europe and a halving of 
Soviet . forces tn eastern 

Europe^ British forces would ■ • ^ e nami r wi y savmg JBi to ha 


MOTgsmis^. Tito cute 
coala lead towards % greteer 

Wy^stialiaatkm In defence 
Jaskar between allies,^ tn foe 

* c *teh fo r savings, fiat foey 

■ likely to raise unit 

CMta/Mr equipment; since 
smaller numbers wiH he 


equipment, but the'Soviett 
bare continued to press for 
Winer cuts. .. ;-~- 

_ Westwn officials were hop- 
tog that the new fiftt seasion, 
tost started; could bride® 
ferences in tanks arid 
armoured combat vehicles — 
redefined by Cfato - and that 
am rest would then be. able to 
ten into place. 

CompUcations on the w» to 

an agre ement tenge flam foe- 


. . - tothe mammoth issne 

Qf -vmaatiori, Once technical 


. . , wuwe scuilUCdl 


ufeole class of weapons rather 
-than setting limit*. , afc is 
:®*pectai to run into buteeds 
of m fflions of. dollars.. : V‘". 

J S“ Me different^ to 
. fo&mtfloak for the aiuufei bud- 
T he, reduction of se.Ono 
tBayfesti- 

bigger -reduction 
%J2°gX> maTcwtefl- 
Hwjjt of srase advanced weap- 
tHur to bring substantial 
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Quentift Peel-on the Soviet defence sector’s changing priorities 


WEST GERMANY 


THE Ministry of MArifrym 
ManWna' Buildingboasts as its 
tttle one of those glorious jold- 
style Soviet euphmiisms: in 
Teality it is the organisation 
which produces nuclear 'weap- 

■<HK» for. the military :. ■' 

Te t today, the eupheiadsni is 
getting rather closerto" reality. 
Theministry has beraiordered 
to allocate ; whole ' factories to 
the humble production of miry 
processing equipment 

Not only that. Uve next prod- 
ucts off the nuclear missile 
assembly line are supposed! to 
be video- recortters, 7 pbmgatera 
for schools, lithium for: long- 

tU*. till * 1 ' ’ • 


atom,' colour television tubes 
and! monitors and, as a iw gt 
twist, [toothpaste. . 

That ' surrealistic Chopping 
list, irirfiidine' many-' of. the 
most desirable and unobtaina- 
ble consumer goods , in. the 
Soviet Union, was -spelt ’ out 
last year by Ur Lev Hyabev, 
the. Minister . of Medium 
Madiiiw Building. 

His optimism about the 
capacity of the Soviet defence 
industry to switch production 
to. the. -most extraordinary 
assortment of shortage, con- 
sumer goods, household elec- 
tronics, food processing equip* 
mem and the Hke seems to be 
shared-hy all the main spokes- 
men 'for the Soviet- govern- 
ment.. .It Is as if the de fe nc e 
-complex' is to be the golden 
.goose which saves the affing 
Soviet civilian economy from 
collapse. 

■= Certainly, the ambitious of 
. .the authorities are impressive. 
-By the end of this year, some 
.■49.2 per cent of the entire out* 
t put of the defence industry is 
0 to be devoted to civilian prod- 
-ucts, or some Rsld-lbn (riobn) 

■ in value. By 1995, that figure is 
supposed la rise to 60 per cent 

However, the, ambftioiis 
plans for conversion of 'the 
.defence industry do not come 
from scratch. T raditionally , it 
has supplied, considerable 
.quantities of consumer goods 
from workshops attached to 
armaments plants: 40 per 
of all output already in 1986. 

- . Mr Oleg Baklanov, the Com- 
munist Party Central C ommit - 
tee secretary in charge of ! the 
sector, says that 25 per cent of 
all manufactured consumer 
. goods in the S6vj^TMon.wero 
produced by the defence Indus- 
try last year. That included 
BsSbn worth of computing' 
equipment, and Rs3.3tm in 


technological equipment for 
fight industry: 

However the latest conver- 
. sfon plans, drawn up sinceMr 
i MITth afl , Gorbachev announced 
“the Soviet Union’s' unilateral 
. defence cuts at the United 
-Nations, jnst over one year ago, 
are- by -far the most ambitious 
. yet They- also seem to be run- 
ning into fer mare resistance 
than the bullish propaganda 
would suggest 

- The aim of the conversion 
programme is threefold: 

■ to contribute to the substan- 

- tial reductionist defence spend- 
ing in the national income, 

. without- cansing .large-scale 
: unemployment; 

■ to meet' some of the chronic 
. , shortages in consumer goods 

and food production which are 
undermining Mr Gorbachev’s 
... whole, reform programme; . 

■ to open up the secretive mfli- ' 
.tary sector fo allow fear greater 
technological spin-off from 
defence spending for civilian 
production. 

■-, Only now, however, are the 
real problems emerging. 

The first is that nobody has 

- really thought out what prod- 
. nets are most appropriate for 

each defence establishment to 
switch to! Instead, a shopping 
' list of shortages has simply 
been drawn up. Intelligent 
commentators are horrified at 
. the prospects, of devoting a 
Wghly-skmed and 1 highly-paid 
■workforce to the output of 
toothpaste, or bread-making 
equipment. 

- Academician Mr Yevgeny 
Velikhov, one of Mr Gorba- 
chev’s leading scientific advls- 
. ere, has called for new civilian 
.* output to be concentrated pri- 
marily in high-technology 
fields. 

“We should sell competitive 
goods at competitive paces on 
the world market, and pur- 
chase the required consumer 
goods with the hard c urre ncy 
we earn,” he says. "If we try to 
make everything on oar own, 
this may result In expensive 
arid low-quality goods in our 
shops.” 

The problem is that popular 
. pressure for basic consumer 
goods; and relatively simple 
household electronic equip- 
ment (TV seta, vacuum clean- 
ers, refrigerators, etc), as well 
. as decent quality processed 
.-fooife, is paramount. 

In trying to . switch to such 
unfamiliar, low technology 
products, defence manufactm- 


tp mod cons Militarism’s disorderly retreat 


ere find themselves getting 
bogged down in exactly the 
same problems as the unprivi- 
leged rest of Soviet industry. 

The sheer scale of invest- 
ment in re-equipping the 
- defence industry for civilian 
uses is only just starting to 
-seep out Mr Nikolai Ryzhkov, 
the Prime Minister, has put it 
: at RsSbn over six years. Unoffi- 
cial estimates put It at double 
- some RslSbn, or more than 
half. the. Bs30bn forecast 
savings.frtan the present level 
.of defence cists. 

Then the drive to switch to 
consumer goods has another 
potentially disastrous effect 
under the Soviet system. 

“As a rule, the prices and* 
profitability of civilian goods 
are several times lower thaw 
those of previously-produced 
(military) goods," says Mr 
Alexei Izyumav, an economist 
at the Academy of Sciences 
Institute for USA and nawaHa 
“In order to keep wages and 

aalarjpq j frfort, pi jij ffnri manna 

to convert production, 
defence-oriented enterprises 
have either to cut their work- 
force, or take money from the 
state budget, the latter being 
the most popular way so far.” 

Thus the defence Industry 
workforce, and their trade 
unions, are in the forefront 
among potential opponents of 
defence conversion. 

“Conversion involves social 
and psychological problems," 
Mr Gennady Yanayev, deputy 
chairman of the Central Coun- 


cil of Soviet trade unions, told 
a recent press conference. “The 
initial experience of converting 
war industry enterprises to 
civilian production showed 
that highly-skilled workers 
find it difficult to adjust to 
work that does not require spe- 
cial gvnh» Moreover, they have 
got used to high earnings ..." 

Mr Izyumav reckons there is 
more than just workers’ resis- 
tance to counter, however. 

"Oar military just do not 


want their military economy to 
be scrutinised by the public," 
he said. “There are real 
chances that they public will 
see many wrongdoings, many 
mistakes done by previous or 
current military leaders." 

Because of its obsession with 
secrecy, and insulation from 
fiw civilian sector nnflw 
centrally planned economy, 
technology transfers from 
defence spending to civilian 
goods have been virtually non- 
existent in recent years. 

Although a sew law on state 
secrets is under preparation, 
Mr Izynmov and other critics 
fear it will not go far enough to 
promote genuine technology 
transfers, or the sort of joint 
ventures with foreign compa- 
nies needed to exploit Soviet 
know-how. 

A full-scale state plan for 
defence conversion has been 
prepared, and is likely to be 
published m the near future. 
But even that does not really 
tackle the underlying prob- 
lems, the critics say. 


GERMAN history tends to 
move in cycles of extremes. 
Two generations after the Sec- 
ond World War. the Federal 
Republic's neighbours and 
allies are becoming worried 
again. 

The source of the anxiety 
this time is not aggression, but 
Germany’s desire for peace 
disarmament. German milita- 
rism Is in disorderly retreat on 
all fronts. The ebbing of 
defence consciousness raises 
the risk that the Federal 
Republic could find itself seri- 
ously out of step with the rest 
of Nate. 

The sweeping away of Com- 
munist hegemony over eastern 
Europe and the growing pros- 
pects of German reunification 
have led to a momentous 
change in the framework in 
which West Germany’s defence 
strategy has been set since it 
joined Nato in 1955. 

The different aspects are 
linked. Article 7 of the Rela- 
tions Convention (Deutschland- 
vertrag) which sealed the Fed- 
eral Republic's entry to the 
Atlantic alliance and the for- 
mation of the Bundeswehr 
states clearly a crucial quid 
pro quo. 

As the price for putting up 
what has grown to become 
western Europe's largest con- 
ventional army, West Germany 
was assured the support of the 
United States, Britain and 
France towards achieving "a 
reunited Germany enjoying a 
liberal-democratic constitution 


like the Federal Republic and 
integrated within the Euro- 
pean community." 

Thirty five years later, the 
mirage of German reunifica- 
tion has swirled into view. Just 
as Germany’s partners - 
above all, France - are having 
second thoughts about their 
commitment to this goal, many 
Germans in both East and 
West are asking whether the 
two German states' embed- 
ment into their respective mili- 
tary alliances could block the 
road to unity. 

The Bush administration has 
been giving almost naively 
enthusiastic backing to Ger- 
man unity aspirations — but 
has also stated that a reforged 
Germany should remain a 
member of Nato. 

As an accompaniment to 
growing pressure in Washing- 
ton to accelerate the p lanne d 
IS90s reduction of US troops in 
Germany, Mr James Baker, the 
US Secretary of State, has pro- 
posed giving the Allian ce a 
more “political" role. 

But, even under this condi- 
tion, It is diffic ult to rmagiwo 
the Soviet Union, under Mr 
Mikhail Gorbachev or his suc- 
cessor, agreeing to East Ger- 
many’s complete incorporation 
into the western sphere of 
influence. 

The twin tasks of keeping 
the door open to unity w hile 
maintaining Bonn’s military 
and political commitment to 
tiie West have placed Mr Ger- 
hard Stoltenberg, the Defence 
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Minister, in an extraordinary 
tight spot 

Mr Stoltenberg. who served 
for six-and-a-half years as 
Chancellor Helmut Kohl’s 
Finance Minister, moved into 
the hot seat at the Ministry’s 
sprawling headquarters at the 
Hardthoehe in April last year 
following the dismissal of Mr 
Rupert Scholz, the donnish 
lawyer who had held the post 
for only ll months. 

Mr Scholz, a soft-voiced 
intellectual whose pemicketl- 
ness succeeded in alienating 
parliament, public opinion and 
some of the Chancellor's clos- 
est advisers, made way for a 
man with considerably more 
political experience. 

Mr Scholz's sacking coin- 
cided with Bonn reversing an 
unpopular plan to increase the 
conscription period from 15 to 
18 months - and now pressure 
is building up for a renewed 
reduction to 12 months. 

Mr Stoltenberg has pleaded 
constantly for West German 
public opinion not to confuse 
“hopes and realities" in dealing 
with the stffl sizeable Soviet 
military capability. 

But with the political rout- 
ing of the Warsaw Pact over 
the past six months, his words 
have an increasingly hollow 
ring. Mr Stoltenberg has suc- 
ceeded in keeping his head 
below the parapets so far - 
but the Defence Minister's 
advisers say that his toughest 
time may well be approaching. 

Parliamentary opposition to 
big-spending projects, above all 
the four-nation European 
Fighter Aircraft, has been 
growing for more than a year. 
Although Mr Stoltenberg has 
insisted that the aircraft will 
be built, a German withdrawal 
from the venture is no longer 
impossible. 

Plans agreed by the cabinet 
in December to reduce the size 
of the Bundeswehr - which 
has been maintain ed (for the 
three armed forces) at 490,000 
since the 1970s - to around 
400,000 by the mid-1990s do not 
go far enough for public opin- 
ion. 

Nato narrowly averted a 
serious crisis in 1989 over the 
plans of the US, Britain and 
France to press for new 
short-range nuclear missiles to 
be installed in West Germany 
by the mid-1990s. A decision on 
the so-called "modernisation" 
of the ageing Lance missile has 
now been shelved until 1992. 


West Germany has moved over 
the past six months even more 
firmly against a decision to 
deploy new weaponry. 

So a renewed row will only 
be averted if Washington - as 
seems increasingly likely - 
decides to forego altogether 
upgrading the Lance. 

In a clearly propagandists 
move by Mr Gregor Gysi, the 
new chairman of the East Ber- 
lin Communist Party, East 
Germany has proposed cutting 
the armies of both German 
states by half by 1991. Up to 50 
per cent of the East German 
National People's Army is any- 
way thought to be deployed in 
civilian jobs, such as on the 
railways and in hospitals, to 
cope with manpower shortages 
caused by the exodus of 340,000 
East Ger mans in 1989. So the 
East German Initiative can 
hardly be taken seriously. 

A more serious worry comes, 
of course, from Moscow. In 
suggesting that the superpow- 
ers should bring home their 
foreign armies by 2000, the 
Soviet Union has brought into 
the realms of the conceivable a 
pull-out of both US and Soviet 
troops stationed In Germany. 
Both countries maintain their 
biggest foreign commitments 
on East and West Ger man ter- 
ritory - a carryover from the 
end of the Second World War 
which both find increasingly 
unpalatable. 

Mr Gorbachev is insisting 
that he has no Intention of 
starting an initiative on the 
German Question. But a Soviet 
caQ for concomitant withdraw- 
als of foreign troops from both 
parts of Germany cannot be 
ruled out over the medium 
term as a way of assuring that 
any united German state 
would be neutral. 

The ending of the Cold War 
has been appropriately marked 
by a steady rise in the percent- 
age of West Germans agreeing 
with a pull-out of American 
troops from Europe. This pro- 
portion reached, according to 
the ALlensbach opinion 
research company, just under 
40 per cent of the population at 
the end of the 1980s. 

As well as supporting stabil- 
ity and prosperity in western 
Europe, for 35 years. West Ger- 
many’s Nato membership has 
also bolstered Germany’s own 
national aims. But that may no 
longer be true for the 1990s. 


David Marsh 
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Challenger 2. A new tank from Vickers. 

A potent mix of proven systems and the latest 
technology. Designed to set the standards for main 
battle tanks in firepower, reliability, crew protection and 
cross-country performance. Challenger 2 is the culmina- 
tion of decades of experience and innovation in the 
armoured fighting vehicle arena. 



Vickers has been at the 
forefront of battle tank development since 1916, pro- 
ducing a wide range of tanks and support vehicles for 
armies throughout the world. Those battle tanks have 
been put through their paces and proved themselves 
equal to the toughest of tasks. 

Now, Vickers has been called upon to use its 
proven expertise to create a modem main battle tank 
for Britain’s Army. Destined to be a world-beater, 
Challenger 2 is a tank that the British Army can be 
truly proud of. 

But Challenger 2 is not the only reason why 
Vickers is facing the 1990s with confidence. 

In the defence field, the company has ten other 
major research, manufacturing and development con- 
tracts as well as a strong order book 
that extends into the middle of the 
decade. 

Challenger 2 has a long and 
demanding tradition to live up to. * 

But as Vickers has proved 

time and again, breeding will telL ENGINE EAIN0 SUCCESS 


In addition to armoured fighting vehicles, Vickers major manufacturing activities Include Rolls-Royce and Bentley motor cars, medical equipment, special alloys and precision components for the aerospace industry and marine engine 
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Displayed are: EAP ( Experimental Aircraft Programme) - forerunner of the new European 
Fighter Aircraft , Harrier II GR.5 (advanced V/STOL fighter), Sea Harrier FRS2 , Hawk 
100 (advanced jet trainer/strike aircraft ), Hawk 200 (single-seat fighter), Tornado ADV x 2 
(Air Defence Variant ), Tornado IDS (Interdictor Strike); Active Sky Flash, Boosted 


Sea Eagle, Sea Skua, Seawolf, ALARM air launched weapons; Merlin, Sivingfire 
TRIGAT anti-tank weapons; Sea Urchin and VLMS underwater systems; British Aerosi 
Systems and Equipment products (BASE); Rapier, Laserfire and Rapier 2000 surface -to 
defence systems; Royal Ordnance 105mm light gun, 30mm Rarden gun, 8 1mm Mm 
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n turret, mounted mortar on a RQ 2002 armoured vehicle, SA 80 family of infantry 
ns, Aden cannon , tripod mounted machine gun, artillery , mortar, tank and aircraft 
and ammunition ; construction equipment from Ballast Nedam and Land Rover and 
' Rover vehicles. 


BRITISH AEROSPACE DEFENCE COMPANIES, DMO, 
Richmond Road, Kmgston-upon-Thames, Surrey KT2 5QS, 
England. Telephone: 01 784 4700. Telex: 23726 


WORLD 


Ibday we design and build more topes of 
military aircraft, guided weapons, ordnance, 
motor vehicles and deienee equipment than 
any other company in the world. 

We are pioneers and leaders of 'major 
international collaborative programmes now 
involving "mne 27 nations and we have 
customers in 150 countries. 

I hese vast and sophisticated resources are 
now integrated by British Aerospace Defence 
Companies representing British Aerospace 
(Military Aircraft) Ltd., British Aerospace 
(Dynamics) Ltd. and Royal Ordnance pie. 

We command a formidable and unrivalled 
capability that can respond more eompetitivelv 
to today’s requirements. 

Truly the world force behind 
the World’s Forces. 
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Jan Davidson on French efforts to confront some familiar problems 



rhetoric clouds debate 


PRESIDENT Francois 
Mitterrand spent most of the 
1980s trying to square the cir- 
cle of French defence policy. 
He aimed to sustain the 
long-standing popular consen- 
sus behind the Gaullist tradi- 
tion of strong national defence 
based on an independent 
nuclear deterrent force, outside 
the integrated structures of 
Nato; at the same time, he 
reinforced France’s political 
solidarity with the United 
States, and tried to work 
towards a more united Euro- 
pean defence system, primarily 
by closer defence links with 
West Germany. 

But the old decade ended 
with the circle still unsquared, 
with a clear admission that 
France’s existing defence plans 
were more than the Socialist 
government was prepared to 
spend; and with an increas- 
ingly open sense that the Fran- 
co-German partnership was not 
going to provide a magic key to 
a European defence system. 

In the new decade these dis- 
appointments are not necessar- 
ily dramatic. The unfreezing of 
the Cold War, and the pros- 
pects for far-reaching conven- 
tional disarmament, may make 
it easier to think about new 
strategic arrangements in 
Europe at lower cost But for 
the time being, the French 
defence debate remains stuck 
in the old rhetoric. 

The most important single 
event in French defence policy 
in 1988 was the passage of a 
new defence law, which signifi- 
cantly reduced projected 
defence spending for the fol- 
lowing four years. The new 
Socialist government was com- 
mitted to a big increase in the 
rate of expenditure on educa- 
tion. as well as to the introduc- 
tion of a new minimum income 
scheme. 

At the same time. Prime 
Minister Michel Rocard was 
determined to stick to the path 
of prudent economic manage- 
ment, by reducing the budget 
deficit steadily year in and 
year out. Something had to 
give, and that something had 
to be the defence budget. 

In effect this new lot de pro- 
grammation militaire 
amounted to a downward revi- 
sion of the existing defence 
law, passed two years earlier 
by the previous Gaullist gov- 
ernment (and endorsed in par- 
liament at the time by the 
Socialist opposition). Needless 
to say. the new bill provoked a 
storm of denunciations from 
the conservative parties. 

In fact the new law did not ... 
entail a reduction in French 
defence spending: just a slow- 
down in the rate of increase of 
spending on military equip- 



France Is going ahead with Its Rafale, which is expected to cost £12»n for 336 aircraft 
and could well be the last such project that the French undertake as a national venture 


menL According to the trajec- 
tory set by the 1987 lot de pro- 
grammation, equipment spend- 
ing was to have totalled FFr 
470bn (in 1989 francs) during 
the four years 1990-93, com- 
pared with FFr 98bn (£20.5bn) 
in 1989. Early last year, the 
Finance Ministry started out 
by demanding that the total be 
cut to less than FFr 400bn 
(£42.8bn), which would indeed 
have had the effect of a reduc- 
tion in real terms, hi the event. 
President Mitterrand cut the 
pear in two, by imposing a new 
reduced total of FFr 43Sbn. 

In spite of the slowdown, 
which he had fiercely resisted, 
Mr Jean-Pierre Chevenement, 
the Defence Minister, could 
therefore still claim that 
France remained the only lead- 
ing power (apart from Japan) 
which was continuing to 
increase its military equipment 
spending in 1990 (up FFr 5bn to 
FFr 103.1bn); that the share of 
the French defence budget 
going on equipment (as 
opposed to r unning costs) was 
continuing to rise every year, 
from 48 per cent in 2963 to just 
under 54 per cent in 1990; and 
that in the combined total of 
the two headings. France was 
spending more on defence than 
any other European country, 
even including West Germany 
and Britain. 

For obvious political rea- 
sons, the Government has 
made it a’ point of honour to 
insist repeatedly that none of 
the scheduled major weapons 
systems will be sacrificed. 


The nuclear powered aircraft 
carrier Charles de Gaulle will 
be built, but delivered two 
years later than originally 
planned in 1998. The new 
Leclerc main battle tank will 
go ahead, with delivery 
starting in 1991. The Rafale 
advanced combat aircraft will 
start in service in 1996. 

Similarly, the French 
nuclear deterrent will be 
untouched. The modernisation 
of the present generation of 
strategic missile submarines, 
equipped with multi-warhead 
M4 missiles, will be completed, 
while three of the next genera- 
tion of missile submarines, 
armed with new M45 TnisgUgs, 
will enter service between 1994 
and 2000. The Pluton 
short-range nuclear missile 
will be replaced by the longer- 
range Hades, starting in 1992. 
The 18 S3 long-range land- 
based missiles will continue In 
service, to be replaced around 
the turn of the century. 

Since all the main pro- 
grammes are going ahead, the 
savings can only come from 
stretching, squeezing and 
scraping- The Government has 
not spelled this out, but it 
seems clear that various weap- 
ons systems will be delayed or 
scaled down. The Charles de 
Gaulle is being delayed, the 
modernisation of the existing 
AMX 30 B2 will be halted in 
1991 and deliveries of the exist- 
ing Mirage 2000 will be scaled 
back from 33 a year to 28. 

In other words, the defence 
review was embarked on as if 


all France's existing military 
missions would remain the 
same in the 1990s as they had 
been in the 138%. 

Whether these assumptions 
are prudent, is open to ques- 
tion. In the newly emerging 
configuration of Europe, for 
example, it is not clear that 
there is a politically acceptable 
role for a short-to-medium 
nuclear missile Uke Pluton or 
Hades, which could only strike 
targets in East Germany. Even 
some Gaullist politicians are 
now demanding the abandon- 
ment of the Hades programme. 

Of course, most of the bar- 
gaining over the new loidepro- 
grammation took place before 
the eruptions In eastern 
Europe. So long as the fallout 
hum these eruptions remains 
uncertain, no doubt it makes 
domestic political sense for the 
French government to adhere 
to the maximum amount possi- 
ble of continuity, in order to 
prolong as long as possible the 
national consensus cm defence 
policy. 

But it as seems quite possi- 
ble, the Vienna negotiations 
lead to an agreement before 
the end of this, year on deep 
cuts in conventional farces in 
Europe, then western countries 
may have to engage in a radi- 
cal re-think of their defence 
postures, both conventional 
and nuclear. That might in 
turn require a joint re-think by 
France and its European allies. 
But if anybody in France is 
t hinking about this, they are 
not saying so in public. 


IN A world where economic 
considerations have increas- 
ingly come to replace military 
ones, Japan is finding itself in 
the curious position of being 
under pressure to shift Its 
emphasis in the opposite direc- 
tion. 

The combined effect of 
spreading East-West detente 
and the persistent economic 
problems of the US has been to 
further intensify US demands 
on Japan to take on more of 
the responsibility of defending 
itself and of policing the Asia 
Pacific region. . 

Over the years, the US has 
encouraged a gradual build-up 
of Japanese military capabili- 
ties, urging the formation, of 
the Self Defence Forces back in 
1954 and the extension of 
Japan’s naval defence territory 
to 1,000 nautical miles from its 
shores In the early 1960s. More 
recently, Washington con- 
vinced Japan that it should 
msk e an exception to Its ban 
on military exports mid allow 
the transfer of military tech- 
nology to the US- 

Such pressure has also led to 
greater Japanese financial sup- 
port for the US military pres- 
ence in the Pacific and has 
made it necessary for Tokyo to 
put Us own military house in 
order so that It can more real- 
istically take on a role in 
defending itself. 

But more fundamentally, the 
growing US reluctance to lie 
the world’s watchdog and its 
insistence that Japan take on 
more of the regional burden Is 
raising urgent questions in 
Japan about its role in the 
world, its relationship with the 
US and, inevitably, the rele- 
vance of the security treaty 
with that country. 

Any signs of weakening in 
the US military commitment 
may offer the more nationalis- 
tic elements in the government 
a good case for increasing 
Japan's military profile. But 
the reaction among policy 
makers within the Japan 
Defence Agency (JDA) has 
been more cautious. Signs 
emanating from the govern- 
ment Indicate that the 
favoured response is to main- 
tain the present US- Japan 
defence hierarchy and to put 
off any fundamental changes 
in Japan’s defence posture for 
as long as it is possible. 

There are many reasons why 
Japan cannot easily adopt a 
higher defence profile in spite 
of the urging of the US. Public 
opinion, although difficult to 
define and unassertive by west- 
ern standards, is the derisive 
deterrent cited by many Japa- 
nese defence experts. 

"Japan does not want to take 
over from the US as world 
policeman, 1 ' says Mr Ryoji 
Onodera, director general for 
International Affairs of tfie ' 
JDA. For all 'the- US pressure 
on Japan to share Us burden irf 
defending the Asian Pacific 
region Japan could not become 
a leading military power 


JAPAN 


A role under 


fresh scrutiny 


fiscal 1990 budget, ffie 
near term trend will. be not to 
raise tine defence budget above 
•the- fiscal 1990 leveljhut to 
. uiaintaaMfc. says tho-JDA s Mr 
’ Qnbdcra. The emphasis will be 
on quality rather than quantity 
and, the main areas of fimpbfr 
as. -in the near term are 

improving logistics and the 

3Cls : - .-f command, control, 
communication and - intelli- 


because the Japanese people 
would not. support such a 
move. 

The country’s experience in 
the Second World War has 
ensured that public opinion 
remains strongly against a mil- 
itary buildup, says Mr Makoto 
Momoi, a former dean of inter- 
national securities studies at 
the National Defence College 
and currently an independent, 
defence analyst. 

Public opinion also indicates 
to many defence experts that 
the Japanese are quite comfort- 
able with the preseat situation 
of being militarily dependent 
on the US. “Until now the 
country has been able to grow 
econo mically without commen- 
surate military efforts. There is 
no reason why it cannot go on 
doing so.” says Mr Onodera. 
The necessary prerequisite is 
to T"* iTlta<n the US commit- 
ment to Asia. 'This is the con- 
sensus view within the Japa- 
nese government,” he says. 

If the trend to a thawing of 
the Cold War continues 


framework -.-Is breached; . the 
reaction is.yecy sensitive,” he 
says. . . . ; V - ■ f . it 

Meanwhile^ the-- domestic 
political situation- makes it 
unlikely that the arguments, of 
defence hawks, <w even moder- 
ate nationalists, will win -much 
applause. The opposition, 
which now ponfrols the -Upper 
House of the Diet, fe.ted.by.the 
Japan Socialist Party; which 
has traditionally bee n opposed 
to any- defence estabfishmeat 
whatsoever. The jSP: ha% pro- 
posed freezing defence expendi- 
ture at its fiscal 1989‘Jevei for 
the next three years: and set- 
tingup a special committee on 
disarmament to study. Japan’s 
policy on defence. -..-'t:,-- 
The defence bqdgetjor fiscal 
1990 that was approved at the 
end of last year represented, a 
6.1 per cent increase over the 
previous year breaching the- 
Y4,000bn level for . the' -first 
time. That it has been kept 
under the sacred measure .Of 
one per cent of gross national 
product is. .due merely: to. the 





Flying into trouble: the controversial FSX support fighter,.’ 
foe focus of a dispute between Washington end . Tokyo • 


throughout the world, the 
lie will see even less need to 
build up military strength. The 
protest of neighbouring coun- 
tries at every sign of Japanese 
defence build-up is no small 
consideration either. Growth in 
military expenditure has so far 
been condoned by south-east 
Asian nations in the past 
largely as a necessity arising 
from US demands. And since 
they also benefit from the US 
security umbrella in the 
region, it is difficult for them 
to complain. 

Zt has often been claimed 
that the Japanese public has 
hardly been aware of the grad- 
ual build-up in military capac- ‘ 
tty. Mr Onodera is certain that 
what appea^ to .be public apa- 
.thy Is rather the detached^ 
^reggpnse of ,a ^public that Is £ 
'Sfcturi? m the knowledge that \ 
legal, political and other regu- 
latory restraints keep military 
expansion in check. “Once that '. 


robust growth of the .GNP 
itself. With' the new budget;’ the 
JDA .will be able, to .attatoltbfi 
level of ; defence capacity It 
aimed' lor in' the; Mld-Tprm 
Defence Plan that Is td be con- 
cluded In fiscal 1991-9& ... 

Japan’s huge defence budget 
has been a big source of con- 
cern among its neighbours, 
and critics:, point out tbatijbe 
stead jr increase military 

spending is' evidence Thattt.te 
. moving stealthily- towards rear- 
mament.; This ’ seems , pro- 
stated: Jn mosfjaithe'past few 
years, defence has r befeh' the 
fastest, growing ttem ta the 
budget, but this yearltls'vreD. 
below thfi 83pet Oerrt increase' ‘ 
in overseas development asms- . 
fence and even below t he 6L6 
pe^cenfBse " 


gence-.- r- • - ■' 

Spending will also focus on 
jareas. wtere-^apaja : needs to 
support the . US. military- pres- 
ences jBihe Pacific, particularly 
US naval forces. For one thing, 
the most convincing rationale 

for increased defence- spending 

that the JDA has is the need to 
continue supporting US activi- 
ties hfethe Pacific- The govern- 
ment i s also -eager to appease 
the.-U$_a* a time whep trade 
friction. -betafeen tite 'two coun- 
tries has worsened, ...... .* 

: But , a continued, rdra ae© on 
tiie OS as the-ifeade? In the 
US;Japan .military, alliance 
jd^s- not necessarily. mean that 
Japan will also bow to pressure 
tor buy more weapons from the 
US.t Tp maintain in y the US-Ja- 
pan-strategic alliance thus farj 
• the interoperability of weapons 
. syw fo ms has been an important 
' consideration, and has sup- 
ported the manufacturing by 
Japanese contractors of US 
defence equipment under 
license. . '■ - 

v Be&mtiy, however, the JDA 
jiala -shown Jceeit,' interest in 
. supporting !4he - growth of the 
domestic, industry, to which 
zhasufectutors h&ve responited 
"with, equal ^enthusiasm.. In 
terms of aircraft, . Japan ;is 
Ekaly to continue fe bow tpUS 
pressure not only because it 
. laigs behind in tins technology 
but also because building . a 
strong domestic aircraft indus- 
try would trigger resentment 
in . the US, Japan . already has 
ah' advanced::;, shipbuilding 
industry and in ' missiles it . has 
forged ahead with its .own. 
efforts - . .“Defence technology 
isill increasingly beconie a 
- two-way Cow" says Mr Opod- 
'm. 

..yrtiethfet or not that t wo-way 
joipw will-take the form of joint 
..^rirtures. soph as the contro- 
versial new generation FSX 
fightm* jet project is still diffi- 
cult to predict .There is ctaiirid- 
.erable resentment on the Japa- 
nese side over the whole FSX 
affair. The US side, it 
'recalled, .insisted that Japan 
develop a new fighter jointly 
with theUS'rather than, jurilat- 
„era]ly. "Then 1 , early last ytear, 
--'having agreed ' on a plan,; the 
tJS Congress, demanded that 
Jhe.agreement be renegotiated 

to provide randitional assur- 
' Tnwi -th a t Kgnsti hrft US 'tecb- 
notogleg would not be trmis- 
ferred to Japan. 

Issuer-many 


Since the capability ;leVfS 
' in " the^" SBd=Tethr 1 


come itraep the 
aaH one 
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^defence analyst. 


Mfchfyo Nakamolo 


A YEAR ago Thomson-CSF. 
the French state-controlled 
company which is the biggest 
of Europe's military electronics 
contractors, drew up a list 

On it were 11 other Euro- 
pean companies active in the 
same sector that Thomson had 
identified as candidates for a 
reshuffle. Between them they 
represented more than a quar- 
ter of a European industry 
with annual sales of $21bn. 

Eight of them were British. 
The UK has the biggest selec- 
tion of companies in this field 
of any country outside the US. 
When the restructuring 
started, Britain was bound to 
be in the thick of it 

Since then, it has all begun 
to happen. Most of the compa- 
nies on the list have been 
directly affected by the drive 
towards bigger groupings that 
Thomson’s management saw 
coming. 

European companies have 
some notable strengths in mili- 
tary electronic technology, but 
have never been powerful or 


MILITARY ELECTRONICS CONTRACTORS 


The lop defence companies 


Contest for the right connections 


How foe Americans wid European* compare . 
(top defence groups* t988 mflftafy sales in 
US- 

General Dynamics 




.Lockheed 


efficient enough to compete on 
an equal footing with their US 
counterparts. 

The justification for regroup- 
ing rests more than anything 
on the growing cost of research 
and development and the lim- 
ited extent to which govern- 
ments are ready to back it. 
According to Thomson, these 
costs typically double between 
each generation of equipment, 
which may be a gap of between 
five and 10 years. Companies 
are therefore Looking increas- 
ingly to share the costs, or to 
secure outlets beyond their 
national markets, which are 
tiny in comparison with the 
US. 

The combined European 
market is put at $16bn a year. 


less than a third of the $52bn 
US market. The market In the 
rest of the world, for which 
Europeans and Americans 
compete, is estimated at J15bn. 

In addition, companies will 
have to face increasing compe- 
tition from the Japanese, who 
have so far not brought much 
muscle to bear in the military 
sector but clearly have the 
capacity to do so. A prime 
example is the research into 
new-ge aeration radar and sen- 
sor technology that Japan is 
pursuing under its FSX fighter 
development programme with 
the US. 

What sparked the process off 
was the takeover of Plessey, 
the first company on Thom- 
son's list. GEC and Siemens 


had already launched a joint 
bid - GEO’S second attempt - 
in 1988. Under a revised plan, 
the bidders set about dividing 
Plessey’s defence interests in 
order to get around the Minis- 
try of Defence’s competition 
objections: Siemens taking 
Plessey’s radar and military 
communications, GEC-Marconi 
taking avionics and underwa- 
ter Bystems. After more wran- 
gling with the MoD, the £2bn 
bid was clinched last Septem- 
ber. 

Next in size on the list was 
the defence side of Philips, the 
wide-ranging Dutch-based elec- 
trical group. The company first 
sold Its Swedish defence off- 
shoot Philips Ele kt roniklndns - 
trier to Bofors of Sweden. Then 


Thomson itself stepped in to 
buy the bulk of the business: 
control of Hollandse Signaalap- 
paraten, the group's core mili- 
tary electronics company, with 
file defence side of its french 
TUT subsidiary and a dice of 
Philips’ Belgian defence inter- 


And number three was Fer- 
ranti International. The British 
company’s subsequent crisis, 
due to an ex trao rdi nary alleged 
fraud of £2 15m in the US com* 
pany it took over in 1987, Inter- 
national Signal and Control, 
was not directly attributable to 
the state of me industry as a 
whole. But Ferranti had 
already been pinpointed as a 
potential takeover target. In 
the wake of the scandal, a bevy 



What keeps RAF jet pilots out in front? 


The flying skills of the Royal Air Force are internationally 
admired. And these days ift the Shorts Tucano that* 
propelling our young pilots into the jet class. 

With the pedigree of the fastest selling turbo- 
prop trainer in the world, the 
tandem seat Shorts 
Tucano combines jet- 
like performance 
with low fife-cycle 
costs from a turbo-prop 
engine. 

In fact, it substantially om-performs the 
Jet Provost trainer it replaces in virtually every respect. 
Particularly cost. 

Chosen by the RAF from the softest competition, riw 
Tucano bss been tailored by Shorts to meet the rigorous 


requirements of the Ministry of Defence. 

No other Air Fores laid down such tough specificatioDS. 

The Shorts Tucano meets them ell 

More and more. Shorts are developing particular strength m fulfilling 
military contracts. 

18 of our C23 Sharps freighter aircraft are rorramly in sarvice with the US 
Air Force. Mora are on ordBr for the US Army National Board. 

We are acknowledged experts in the area of dose air defence weapon 
systems and are the country's major exporter of missiles. 

Qur latest Starstreak missile wifi shortly be added to Britain!! defences. 
Travelling at many times the speed of sound. SursirBak has an awesome 
degree of reliability end accuracy, thst is marched only by its salting 
pnumisL ' 

A high performance, high specification trainer aircraft like the Shorts 
Tucano provides us with ysi aimAer chance to show what we can dot. 
Like the RAF, Shorts believe in setting the pace. 



MILITARY AIRCRAFT DIVISION 
SHORT BROTHERS PLC. PO Sox 241. Airport Road. Belfast BT3 9QZ, Northern irelani 


of British, US and European 
companies started talks on a 
rescue bid. Two of the most 
hotly-tipped - British Aero- 
space, which was considering 
bidding jointly with Thomson, 
and Daimler-Benz — have pul- 
led out, and the futnre remains 
in the balance. 

The other companies consid- 
ered "reshuffle" candidates 
were the UK state-owned Short 
Brothers, since taken over by 
Bombardier of Canada; Boden- 
seewerk Gerktetechnik, a West 
German missile system com- 
pany in which Matra of France 
has since taken 20 per cent; 
Thom EMI, which put its 
defence side up for safe in the 
summer but feifed to persuade 
the likes of Thomson to pay 
£3Q0m for it and fe now consid- 
ering joint venture options 
Instead; Racal, which also went 
out looking for allies and has 
held contacts with Thomson; 
Linir-Milai, the British simula- 
tion company, around which 
the French, once again have - 
been sniffing; Ericsson of Swe- 
den, which recently reached 
agreement with Bofors to 
merge their electronic com- 
mand and control systems; and 
two other UK companies, 
Dowty and Smiths Industries, 
both of which have shown 
interest in parts, at least, of 
Ferranti. 

The rapid move towards 
larger groups has so &r taken 
place principally within 
national borders. Coinciding 
with the success of the GEC- 
Plessey bid. West Germany 
cleared Daimler-Benz's take- 
over of Messerschmitt-Bdlkow- 
Blohm, leading to the estab- 
lishment of a new Deutsche 
Aerospace subsidiary grouping 
aerospace^ engines, weapons' 
and military electronics. - 

In France, Thomson and 
Aerospatiale, also state -con- 
trolled. have pooled their avi- . 
onics activities in a joint com- 
pany, Sextant Avionique, 
putting together complemen- 
tary strengths In navigation; 
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and GEC-Marconi, seen by. the' 
French partner &S-the. begra- 
nmg of something bigger with 
GEC- -and Daimler-Benz, which, 
both, have Matra' sharehold- 
ings. ' : 

- The British : Ministry ' of 
Defence has been fi ghfing to 
try to. ensure that the process 


toand. control, 
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and according to 

ing fourth place in the world 
ranking, just ahead of Smiths. 

More recently, however, sig- 
nificant cross-border alliances 
have begun to take shape, with 
a plan by British Aerospace 
and Thomson to. merge their, 
guided weapons businesses and 
a space link-up between Matin 
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UK research and development 



lor concern 


THE Ministry of -^Defence 
maneges Britain's . biggest 
research and devdopmetat pro- 
gra mm e, accounting forhaffof 
the public spending on-R and 
D. It plans to spend £2^«Kt In 
198850,' oTwbich £806m -will be 
spent in' its own seven research 
establishments, and £1155bn 
with its camtractora, mostlyoa 
development in mivate- Indus- 
try. Tlia‘ universities will 
receive abcntt £l8m/ mostly for ' 
underlying research. 

Latest government figures 
published to - October for 
•national -spending on R and D 
suggesf tbat -the Goverinpfent 
has effectively "rate-capped".“R 1 
and D spending by the MoD. In 
the mid-1980s r 'it was expected 
to reach 55 per cent of tire 
national total by now,- batata 7 
fact it has stabilised at about 
50 per cent 

■ A -report from the govern- 
ment's. Advisory Council on 
Science, and Technology 
(Acost) last May, on the civil 
benefits of this big military R 


and I) effort, shows why its 
size had beep a cause pf con- 
cera thronghout the world of. 

science and technology. 

. Whfletheregjort approves af 
Scene of the ministry's efforts 
to spread its technology more 
widely, it said bluntly that the 
MoD must pay more heed to 
national needs and capabilities 
-in hey new "enabling tedmolo- 
gies?, instead of dictating , the 
priorities. For "enabling tech- 
nologies*,- one can read 
research, 7 

.The two-year Acost inquiry 
was led by 58r Qhajles Reece 
while still research director of 
iGL’It rams loir a higreorgani- 
tiation in the MOD to promote 
what it terms the "spmnijig-fo’’ 
of new technology from the 
civil sector, where previously 
the focus has been on trying to 
harnes s “spin-off” for civil use, 

a subtle hut highly wfgnWWsiiH; 

change in perception. 

' The- Reece report finds 
defence procurement. - run*, 
ping at around £9bn a year ~ 


too small a part of the UK 
economy to allow MoD to dicr 
tgte national policy in such 
vital enabling technologies as 
advanced materials and Elec- 
tronics. Sir Fronds Tombs, 
chairman of Acost as well as 
Rolls-Royce, palled the Reece 
report "challenging, critical, 
bat I hope constructive". He 
said it was perhaps the most 
important report Acost had 
drafted.: Moreover, its basic 
conclusions tod been accepted 
with unpreced ente d speed by 
government 

According to the report, 
about 25 per cent of UK R and 
D Is devoted to defence, but 
only about one-fifth of this 
expenditure Is- likely to have 
any application in the dvil sec- 
tor. It highlights the “low 
spin-off potential- of much of 
the work conducted during the 
most costly engineering devel- 
opment of military systems." 
Corporate cultures and indus- 
trial organisations required for 
the defence and dvil markets 


are often very different in char- 
acter. It finds evidence, how- 
ever, suggesting that the UK is 
less successful than some other 
countries in bridging their dif- 
ferent requirements. 

It concludes that over-con- 
centration on the relatively 
protected military market may 
reduce companies’ future abili- 
ties to access and utilise effec- 
tively those technologies which 
are being developed primarily 
fen 1 dvil purposes, but which 
are becoming increasingly 
important in military systems. 
Sir Charles Reece said the MoD 
recognised no remit for sup- 
porting the technical capability 
of the defence Industry, and 
was unaware of the substantial 
benefits that could accrue to 
itself from greater synergy 
between the defence and dvil 
sectors. 

The Reece committee tried to 
construct a modal of how the 
MoD readied its technical deci- 
sions. This model (see dia- 
gram) is complex and reveals 
no clear accountability, the 
committee concludes. 

The Government, in a 
response published with the 
Reece repeat, says the MoD has 
accepted the basic proposition 
that this ministry must not 
sequester too tdg a share of 
national R and D resources. It 


announced changes involving 
a more taut, more precise cus- 
tomer-contractor relationship, 
and better focused and 
strengthened management of 
the defence research establish- 
ments. 

Four of the six non-nuclear 
defence research establish- 
ments are to be merged into a 
single organisation, as a pre- 
lude to becoming a single 
Defence Research Agency. As 
part of a current review at its 
defence research strategy, the 
MoD is de finin g areas in which 
it believes it must have its own 
expertise, to distinguish them 
from areas where it believes it 
can rely on industry. 

The Government warns, 
however, that whether or not 
there is an international free 
market in defence equip ment , 
the MoD will have to continue 
to spend heavily on R and D. In 
many areas the risks are too 
high in relation to likely com- 
mercial returns to expect pri- 
vate companies to embark on 
large-scale R and D projects 
themselves. 

The four defence research 
establishments expected to 
form the core of the Defence 
Research Agency are the 
Admiralty Research Establish- 
ment, the Royal Armament 
Research and Development 


Establishment, the Royal Aero- 
space Establishment, and the 
Royal Signals and Radar Estab- 
lishment The plan is to recruit 
a chief executive for the 
agency, with the aim of bring- 
ing it into being early In 199L 

Defence R and D has been 
identified as a significant 
opportunity by another govern- 
ment R and D agency, the UK 
Atomic Energy Authority. The 
nuclear weapon work of this 
body was hived off to the MoD 
in 1973, and will remain out- 
side the Defence Research 
Agency. But defence is one the 
nine business sectors identified 
for a new non-nuclear initia- 
tive undertaken by the UK 
AEA this year, under the ban- 
ner of AEA Technology. 

The organisation had 
already discovered - to its 
own as well as the company’s 
surprise - that British Aero- 
space was its biggest non-nu- 
clear contractor, with business 
worth about £1.5m a year. AEA 
Technology starts life with 
defence contracts totalling 
about £25m a year, mostly for 
R and D on submarine reactors 
and the management of mili- 
tary radio-active wastes. 

Market research suggests 
defence could offer a much big- 
ger market, and not only in 
Britain. The Culham Labora- 


tory, for example, has won an 
£8m contract from the US Stra- 
tegic Defence Initiative to work 
on particle beam weapons. It 
also claims to be in the van- 
guard of experiments with elec- 
tromagnetic propulsion, and 
equipped with the only UK 


electro-magnetic railgun out- 
side defiance research establish- 
ments. 


David Flshloek 


* Defence R&D: a national 
resource. BMSO. £6.30 
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“When they. had eventually 
'calmed down a bit and gotten 
home, Mr. Dimcdn put the 
magic pebble in an iron safe. 
Some dan they might want to 
use it, but realty, for now, what 
More coidd they wish for ? They 
pad <tU that they wanted." (Qyb 


vester emd the Magic Pebble, by 
William Steig, American chil- 
dren’s story.)/ 

". The Brilliant Pebble is the 
best idea anyone has come up 
with so. far for saving tine US 
Strategic Defence Initiative. 
fhi» progra m me launche d with 
. such visionary zeal , by Presi- 
dent Retold, Reagan six years 
ngo and better known as Star 
.Wars. 

Where the, name , came from 
Is a matter for etymologists, 
bui ft appears to he traceable 
, to. a Pentagon .scientist's first 
.attempt at describing the idea 
bf^‘a computerised weapon 
designed to detect and track 
ballistic Tnfasiiftg^ than destroy 
them just by hitting them, iurw 
Ihrtwring a rock The descrip- 
tion, "smart rocks* had.. over- 
tones that were too butch even 
lor. the Pentagon, .hot tosay 
obsc&ne. As , the idea moved to 
something smaller- ahd, smarter 
it .became . Brilliant Pebbles. - 

The principle, of putting 
thousands of small autono- 
motormissQejtifteto” in space: 
Without warheads . hut peeked 


with technology, has ft simple 
logic behind it, It costs. Penta- 
gon officials say, ftOOO per lb 
to put something in orbit, if 
the weapons ton be made 
small enough it might he possi- 
ble to send enough of them up 
and , for the US to afford ft. 

- The concept represents a 

drastic down-scaling of the SDI 
programme. Officials say ft is 
eased largely an existing tech- 
nology, with the main break- 
through h»teg fa mi n iat uri sing 
components. Mr Dick Cheney, 
the US Defence Secretary, 
claims that '“very few people, 
any longer, question the feasi- 
bility of the programme* — 
tearing only the political Issue 
of whether it is the right thing 
to da ... 

However, on both political 
and technical grounds, SDI 
remains highly co n troversial. 

fo the new defence' authoris- 
ation package, SDI funding has 
been .reduced for the first time 
*dnr*> the beginning of the pro- 
gramme, although it has 
always received Jess than was 
asked for. Under a compromise 
-struck between the House of 
Representatives and the Sen- 
ate, authorisation for the fiscal 

- year which began last October 
is set ^ st $3.6bn hot. counting 
<22Qbn town the Department of 
Energy. This is below the 1989 
figure gnd film less than Che 


SDI INITIATIVE 


Defence shield loses its shine 


Pentagon asked for, after it 
had already trimmed Jlbn off 
the plans handed over from the 
Reagan Administration. 

The Bush Administration, 
although it has its SDI scep- 
tics, is taking the programme 
forward on the basis of "vigor- 
ous research* on technology 
that could be used, from space 
or from the ground, to «fafand 
against ballistic missiles 

threa tening the Qg nr ft s wIHna. 

But Mr Cheney, while sup- 
porting the programme, says it 
was "oversold* for Mr Reagan, 
who launched it in 1983 in 
order "to give us the the wm«« 
of rendering these nuclear 
weapons impotent and obso- 
lete." 

His visum of an “Impenetra- 
ble shield* has receded. An SDI 
system as currently conceived 
would never provide 100 per- 
cent defence, and even if it did 
SO against haTlistin miwrfiea the 
US. would still be vulnerable to 
low-level cruise missiles 
launched by aircraft or subma- 
rines. 


Even Vice-President Dan 
Quayte, a staunch supporter of 
the project, especially in the 
light of ballistic missile prolif- 
eration among Third World 
countries, has dismissed the 
"political jargon” used to dress 
up the scheme. 


deterrent programmes such as 
mobile land- based missiles, the 
B-2 bomber, and the Trident 
D-5 submarine missile system. 

With Brilliant Pebbles the 
expected cost of Phase 1 of SDI 
- the military requirement 
being to provide a substantial 


Strategic Defence Initiative* ($bn) 


Requested by Administration Approved 

1885 

1.8 

1.4 

1988 

3.8 

2.7 

1987 

4.8 

3.3 

1988 

5L2 

3.6 

1989 

4.5 

3.7 

1990 

4.0 

3.6 


i Department of Baorgy funding 


Strangle Defence MtfoUve Organisation! 


The idea has switched to a 
partial defence that would 
require the Soviet Union- to 
commit more missiles to an 
attack. It is therefore seen as 
strengthening nuclear deter- 
rence rather than as an alter- 
native to deterrence. But this 
means it has to compete for 
funds with other strategic 


defence against ballistic mis- 
sile attack - plummets by 
more than half to about S25bn. 

Little more than a year ago 
the figure was S115bn, for a 
system entailing sensor satel- 
lites, ground-based rockets 
with conventional warheads 
and 300 space-based satellite 
"garages", each housing about 


10 interceptors. The figure was 
(hen slashed to $89bn by halv- 
ing the number of garages. 

The metre-long Brilliant Peb- 
bles would not only be cheaper 
in themselves, by being more 
lightweight, with smaller 
engines requiring less fuel, but 
would also eliminate the need 
for some of the other systems 
on which work has been under 
way. About $17bn has been 
spent in total on the pro- 
gramme SO far 

Officials say the programme 
is on course for a decision in 
the mid-1990s on whether to 
proceed further. Deployment 
would automatically imply 
abrogation of the 1972 Anti-Bal- 
listic Missile (ABM) treaty, 
under which the US and the 
Soviet Union limited to an 
agreed minimum their protec- 
tion against missile penetra- 
tion. 

To what extent research and 
testing contravenes the treaty 
has long been a source of argu- 
ment between Washington and 
Moscow. 


At the meeting between Mr 
James Baker, the US Secretary 
of State, and Mr Eduard Shev- 
ardnadze, the Soviet Foreign 
Minister, in Wyoming last Sep- 
tember, Moscow agreed to sep- 
arate this issue from the Stra- 
tegic Arms Reduction (Start) 
talks . But it has still reserved 
the right to call off a Start 
agreement if it deems that US 
is not sticking by the ABM 
treaty. 

CuiTent research has not yet 
reached the stage of establish- 
ing for certain that the concept 
of a space-based system is 
workable, although Mr Cheney 
claims there are "no major sci- 
entific roadblocks" In the way. 

The Phase 1 network of sen- 
sors and interceptors would be 
designed to blunt the leading 
edge of a nuclear first strike, 
coming from land-based or sub- 
marine-launched long-range 
missiles. The idea is that the 
defence should be sufficient to 
prevent the Soviet Union from 
having confidence in being 
able to complete the attack. 

The requirement laid down 
by the Joint Chiefs of Staff is 
reported to be effectiveness 
against 50 per cent of the 
Soviet SS-18 heavyweight mis- 
sile force. 

This requires surveillance of 
the launch, and the ability to 
identify the weapons, deter- 


mine their direction, track 
them, distinguish them from 
decoys and “junk,” and destroy 
them, ideally in the boost 
phase - with a co mman d and 
control system tying the whole 
operation together. 

The programme is also work- 
ing on the more exotic and 
capable technologies such as 
space-based lasers and neutron 
particle beams. 

Although some 200 contracts 
have been signed with compa- 
nies outside the US, the over- 
flow of high-technology work 
to allied countries has fallen 
well short of initial expecta- 
tions. Offshore work con- 
tracted so far amounts to about 
£350m, with the largest share 
going to Israel. 

At the outset the British gov- 
ernment sought a guaranteed 
share of at least $l.2bn, but 
last year’s Defence White 
Paper recorded an altogether 
more modest figure, to date, of 
$65m. 

SDI has certainly added to a 
considerable amount of scien- 
tific interchange and given UK 
companies access to US pro- 
grammes that would otherwise 
have been declared "black.” 
But ft is no longer the dream ft 
was. 


David White 
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David White on the impact of spending curbs and disarmament on four military equipment sectors Field day for 


THIS year, the impact of 
detente, disarmament and 
defence spending curbs on 
leading equipment projects 
will begin to become 
apparent, starting with the 
US, where the cuts are 
already looming. 

The effects of this 
climatic change on 
European industries are 
still unknown. So far, the 
latest reorganisation plans 
in the defence business 
have focused on electronics 
and weapons, more than 


on the platforms that carry 
them. 

Aircraft, helicopters, 
fighting vehicles, surface 
ships and submarines, 
cyclical products which 
hare to be planned to serve 
for an average of 20 years 
or more, have been subject 
to varying degrees of 
international 
collaboration. In the UK, 
as elsewhere, some big 
decisions are pending. 


International collaborative projects 




In service 
Naval equipment: 


Sea gnat decoy system" 
Barra sonobuoys 
Land equipment: ' 


FH70 howitzer 
M483A1 arffltery shefl ' 

Scorpion reconnaissance vehicle 

MuMpfe-launch racket system phase 1 . 

Missies: 


line for the 
Vienna cuts 


Martel ab—to~surface , 
Sidewinder ar~to-air , 
Milan anti-lank (including improvements) . 

Ah systems; 


The United States. Britain, 
Prance, West Germany and the 
Soviet Union all design and 
build main battle tanks for 
deployment on the central 
front in Europe. 

On the Warsaw Pact side 
they are standard. On the Nato 
side they are different kinds, 
using different ammunition. 
Not since the Second World 
War has any of the five coon- 
tries, except West Germany 
with some US M48s, bought 


Tanks 


tanks from abroad. 

Tanks will be directly 
affected by any arms reduction 
emerging from the Nato-War- 
saw Pact negotiations in 
Vienna. Although this cut 
would initially be limited to 
about 10 per cent for Nato, 
with the implications for differ- 
ent members still to be worked 
out, the UK Government has to 
reconsider its needs as it gears 
op for a decision on its next 
tank generation. 

Prototypes of the Challenger 
2, Vickers' candidate to replace 
out-of-date Chieftains, are due 
by the end of September. 

The latest versions of the US 
Ml Abrams and the West Ger- 
man Leopard 2 are still in the 
r unning for the UK contract 
When Vickers received £90m of 


government backing in Decem- 
ber 1988 for its "demonstration 
phase." it was calculating on 
an eventual order for 650 
tanks. Now it expects it to be 
more like 450. 

The deal is vital for this divi- 
sion of Vickers. It could quite 
conceivably collaborate with 
Krauss-Maffei if the West Ger- 
mans won the order, since the 
two have already worked 
together on the (unsold) Mark 
7 export tank. 

But the UK would no longer 
be in the business of rfpsigning 
its own tanks. 

The choice is politically 
charged, even though Chal- 
lenger 2 is not quite as British 
a tank as Challenger 1: the new 
model includes a French sight- 
ing system and a Canadian 
fire-control computer. 

It is also complicated by the 
difference between British 
rifle-bare tank guns and the 
competitors' smooth-bore. 
Vickers argues that a mix of 
the two would create a real 
headache in terms of support 
costs. 

However, for the following 
generation of tank, expected to 
move from the 120mm gun to 
140mm, senior officials believe 
international collaboration will 
be inevitable. The French Gov- 
ernment is due to hive off its 
army weapons producer GIAT 
into a separate company in 
July, largely to enable it to 
form joint ventures. 


Jaguar. 
Lynx 
Puma 
Gazelle 
Tornado 
Harrier AV8S/GR5 
Joint tactical information distribution system 

On drawing board 

Naval equipment: 


NATO improved link it.. 
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HELICOPTERS are where 
collaboration, has run riot. 
They are also the sector where 
most uncertainty prevails- The 
requirement for them at sea 
and, increasingly, in the battle- 
field is beyond doubt, but inde- 
cision abounds as to exact 
needs. This could, in Britain’s 
case, mean that the govern- 
ment puts off committing Itself" 
-i- especially because , of the 
politic^ sensitivity surround- 
ing Westland, the cause of a 
Cabinet crisis In 1966. 

Westland is involved in two 
military projects with Agusta 
of Italy. One is tbe.LAH light, 
attack helicopter, in - which 
Fokker of the Netherlands and 
Spain's Casa are also involved. 
The Ministry of Defence is due 
to decide soon whether to. pull 
out and provide the army with.' 
an alternative. 

Army officers would like 
Westland to build the mare 
powerful McDonnell TJouglas- 
AH-64 Apache, The French 
would lifce Westland in their 
project with the West Ger- 
mans, the PAH-2, which, has 
just started full-scale develop- 
ment The US, just to compli- 
cate matters farther, would 
like European participation. in 
the i-TTY light attack and 
reconnaissance helicopter, now 
in a "technology demonstra- 
tion’' phase involving rival 
industrial teams - a $40bn 


programme. 

Westland’s main hopeforthe 
future is pinned on the Ando. 
t>»hhh EH1Q1 naval and utiaty 
helicopter, but the Government 
has been, holding back on pro- 
duction .orders tor the- Royal 
Navy and questions have been 
raised about the fiitw? require- 
ment as.' a troop;. transport 
Down by the RAF. • • ■ - 

Britain was to have been 
involved in another helicopter 
for this role, in partnership 
with the French, West Ger- 
mans- and Dutch, .the NH-90, 


Helicopters 


but .pulled out - because it. 
judged lt too smafi. 

. This' whole area of procure- 
ment has been under reconsid- 
eration, inclu ding the initial 
exclusion of a UK requirement 
for the Black Hawk, the Sikor- 
sky-Bcensed helicopter which 
Wes tland is due to supply to 
Ssmrfi Arabia. There is, how- 
ever, a strong lobby for believ-. 
log that helicopters ‘play an 
favnawdng part in the future' 
style of military operations. 
The proposed limits on combat: 
helico pte r s in. the Vienna cod-, 
vehtional arms talks- should* 
ewahto countri es hkiCFth&U g to 
pursue their current projects. 


THIS year marks 25 years since 
the cancellation of the TSR2. 
the last go-it-alone British proj- 
ect of its kind, a supersonic, 
multi-role strike jet. That 
ended one era but opened 
another. From it came the Tor- 
nado, made jointly with West 
Germany and Italy, with 
assured sales to date totalling 
more than 1,000. And from the 
experience of the Tornado, 
with the addition of Spain, 
comes the European Fighter 
Aircraft. Or does it? 

The £5.5bn development pro- 
gramme Is due to have the first 
prototype flying by the end of 
1991, so that the single-seat 
fighters can start to enter ser- 
vice in 1996. Current plans are 
for between 700 and 800 air- 


craft, at a cost of £22bn, plus, it 
is hoped, several hundred for 
export 

But a protracted row 
between the UK and West Ger- 
many on whose radar should 
be chosen has raised specula- 
tion as to the permanence of 
the partnership. 

The development funds only 
just escaped the axe last year. 
West German parliamentary 
committees and Bonn officials 
warn that any cost overrun 
could force a withdrawal The 
country’s SPD opposition is no 
friend of the project, and elec- 
tions loom at the Kid of next 
year. 

Britain is counting on the 
fact that most of the develc 
ment money will have 


Radar row mars 
EFA’s take-off 


Combat Aircraft 


been spent by then to weigh in 
favour of the Germans pursu- 
ing the programme. Costs of 
developing combat aircraft are 
expected to continue to grow, 
especially in the light of con- 
stant improvements in the air 
defences they have to beat. 


France, which pulled out of 
the EFA group in 1985, is com- 
mitted to going ahead with its 
smaller Rafale, which Is expec- 
ted to cost some £12bn for 336 
aircraft and could well be the 
last that the French undertake 
as a natimwii venture. 


In Britain, no new combat 
aircraft project otber than EFA 
is expected to be in production 
for 15 years. The Tomada and 
the Harrier jump-jet are 
already "mature", although the 
latest Harrier U aircraft, made 
jointly by BAe and McDonnell 
Douglas, has significantly 
greater capabilities and - 
especially when a nose radar is 
added greater export poten- 
tial- But plans for an advanced 
supersonic successor are expec- 
ted to slip well beyond the turn 
of the century, although 
Rolls-Royce, makers of -the 
engines, is looking to an 
interim model 
The US, likely to become the 
only Western country to be 
able to sustain its own pro- 


gramme, currently has two 
new ones: the $67bn Advanced' 
Tactical Fighter (ATT) for the 
USAF and the Advanced Tacti- 
cal Aircraft (ATA) for the 
navy. 

'• Both have beat presented as 
joint-service requirements^ 
with each service proposing to 
buy the other's new genera- 
tion. The USAF would use a 
version of the ATA to replace 

some strike and attack aircrafts 

and the navy -would buy tha 
ATF, an air superiority fighter, 
to replace F-14 Tomcats. 

• Bed, with questions about 
the suitability of such a big, 
heavy and. expensive aircraft 
for its. carriers, the US Navy 
has been considering other 
options. . . 


Yards struggle to keep 
their heads above water 


NAVAL shipyards, even those 
like Britain's which are not, 
these days, state-owned, are 
dependencies of their national 
governments. There is a 
built-in overcapacity in peace- 
time, which navies have an 
interest in maintaining. The 
degree to which European 
shipbuilders can compensate 
through exports varies. 

The UK's share of warship 
exports has dropped sharply 
since the 1970s, a record only 
offset by the planned sales of 
minehunters to Saudi Arabia, 
offshore patrol vessels to Bru- 
nei and the possibility of build- 
ing corvettes for Malaysia. The 
West Germans have been more 
successful in selling frigates 
and small submarines, and 
there has also been strong 
competition from France, Italy 
and Spain. 

In some areas it is a monop- 
oly relationship, for instance, 
nuclear-powered submarines. 
VSEL is the UK’s sole producer 
and the UK government the 
sole buyer. In France the naval 
shipyards are part of the 
Defence Ministry’s procure- 
ment branch and are consid- 
ered "military establishments.” 

Shipyards have their hands 
tied when it comes to planning. 


Britain’s four warship yards - 
GEC’s Yarrow subsidiary. 
Swan Hunter, VSEL/Cammell 
Laird and Vosper Thorny croft 
- are invited to tender each 
year for slices of the govern- 
ment's frigate programme. 

The Government has prom- 
ised to stick to its target of 
maintaining a fleet of “about 
50" frigates and destroyers, 
which means ordering two or 
three every year. In 1988 all the 
orders for the navy's new Type 


Warships 


23 went to Yarrow, giving it 
overwhelming domination of 
the programme to date. The 
next three orders, in Decem- 
ber. switched to Swan Hunter, 
at a lower price. 

If airframe producers have 
sought their salvation through 
international collaboration, in 
warships the process has 
hardly started. 

Nato's first big joint warship 
project, the NFR50 frigate, 
powered with greater or lesser 
enthusiasm by eight nations, 
was sailing gently along when 
Mrs Margaret Thatcher, the 


Prime Minister, struck a hole 
in its side. 

Work on a common design, 
which each country would 
have built in its own yards, 
had been going on for several 
years, and a two-year project 
definition phase had begun in 
January last year under a 
Hamburg-based joint venture. 

The aim was a total of 59 
ships, worth about £200m each. 
The main "risk” area of the 
project was the air-defence 
weapon system, with a choice 
between a US-led venture and 
French-Italian missile series, 
which, after some fairly heavy 
French leverage, is now backed 
by Britain. 

The UK was the first to drop 
out of the frigate project, fol- 
lowed in succession by France, 
Italy, West Germany and 
Spain. The British have been 
discreetly trying to tempt 
Spain into a new European 
grouping. But as far as the 
hulls for Its new air-defence 
ships are concerned, the most 
likely solution would now 
seem to be a stretched version 
of the Type 23 anti-submarine 
frigate. Whether there is any 
future for joint efforts in actual 
ship construction is now in 
some doubt 


A combination of factors is curbing demand for arms, reports David White 
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Outbreak of detente dents the market 


THE world’s annual military 
expenditure in dollar terms has 
edged up past the $l,000bn 
mark, according to the US 
State Department's Arms Con- 
trol and Disarmament Agency. 

But that figure - its most 
recent, referring to 1987 - does 
not mean the planet is becom- 
ing more militarised. If any- 
thing, the market for arms is 
shrin k i n g, because of a combi- 
nation of factors - detente 
between the Nato and Warsaw 
Fact countries that spend the 
most money, disarmament 
either under way or in pros- 
pect, the ending of some Third 
World conflicts, not least in the 
Gulf, budget constraints in 
industrialised countries, and 
the debt burden of developing 
countries. 

Arms are a unique business. 
Most of the spending is done 
by industrial nations. Most of 
the trade is done with develop- 
ing nations. As most industrial 
nations reverse or hold back 
the growth of their defence 
expenditure, their arms pro- 
ducers need to rely more and 
more on other clients. Their 
governments also need the 
export outlets to help defray 
costs and to keep their defence 
industries intact 
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In the UK, success in the 
export market is the carrot the 
Ministry of Defence’s tough 
competition-minded Procure- 
ment Executive offers in 
exchange for the stick of forc- 
ing down contractors’ profit 
margins cm domestic contracts. 
The surge in orders - swollen 
by Britain's oil-funded package 
deal with Saudi Arabia, 
extended in 1988 and now reck- 
oned to be worth at least £15bn 
- Is held up as the prize for 
succumbing to an efficiency 
regime. 

However, competition is now 
intensifying for the big growth 
markets still left in a scene 
that, overall, is now stagnant. 

According to the Stockholm 
International Peace Research 
Institute (Sipri), world trade in 
major conventional weapons 
has kept within a fairly narrow 
fluctuation band for the past 
five years, in constant 1985 
terms between $32bn and 
$35hn. The exception was 1987, 
when the Iran-Iraq war was 
stiH in full swing and the total 
reached $39.5bn. 

Iraq, which during the war 
was supplied mostly by the 
Soviet Union and France, 
ranks as the world’s biggest 
importer of arms over the five 
years up to the end of 1988, 
ahead of India and Saudi 
Arabia. Add Egypt, Israel and 
Syria and you have almost 
two-thirds of all Third World 
arms imports in that period, 
according to Sipri’s data. 

However, developing coun- 
tries' share of total arms trade, 
currently around 60 per cent, 
has been declining. This 
reflects trends both in their 
requirements and in the 
amount of trade being done 
between western countries. 
Several developing countries 
have been building up indige- 
nous arms industries and 
becoming more seif-sufficient, 
while financial constraints 
have curtailed some militaris- 
ing amWtlmn 

Moves - have begun, insti- 
gated by the UK, to promote 
greater trade movement in 
defence equipment between 
the European members of 
Nato. And foreign companies 
have increased their penetra- 
tion of some areas of the US 
market, particularly in 
Ing parts. Transfers wit 
Nato are expected to Increase 
as a pro por ti on of the whole. 
The biggest importers in Nato 
have been Turkey, Spain- and 
Canada, but only Turkey ranks 
in the top 10 of Sipri’s list of 
world oiiwito- 

Within the Third World, 
there has been a notable shift 
in growth away from the Mid- 
dle East - although it remains 
the principal market - and 
towards Smith and East Asia. 
According to the Arms Control 
and Disarmament Agency, the 
Asian share of the world arms 
market has almost quadrupled 
in a decade from 6 per cent in 
3977 to 23 per cent 
Arms purchases by Middle 
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1984 

1965 

1886 

1987. 

1988 

’ 1904-88 

USSR 

10.118 

-12,945 

12,905 

15,053 

12.768 

63.789 

US - 

10^26 

0,506 

9,973 

. 12^25 

9.367 

50,298 

France 

3.853 

4.046 

4.122- 

3.073 

2AB1- 

17,975 

UK 

1,908 

1.646 

1J305 

1.852 

1JS86 

8.797 

China 

1.254 

- 1,062 

1,313 

2,187 

2,011 

7,847 

W.Germany 

2,535 

945 

1,106 

717 

- 1/455 

6.758 

Czechoslovakia 

704 

497 

497 

570 

405 

2,673 • 

Italy 

869 

. 500 

404? 

379 

397 

2.638 

Sweden 

104 

162 

318 

- 471 

520 

1^71 

Brazil 

301 

188 

140 

482 

356 

1/468 

Netherlands 

98 

88 

240 

265 

756 

1,447 

Israel 

283 

220 

242 

460 

166 

1,370 

Canada 

107 

132 

472 

387 

67 

1,165 

Spain 

475 

139 

172 

139 . 

211 

1,138 

Egypt 

237 

122 

164 

195 

229 

947 

Others 

1,060 

986 

773.' 

1,063 

788 

4.650 

TOTAL 

34,112 

32J284 

34,647 

39,518 

33,969 

174,529 
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1984 

1985 

1968 

1987 

1988 

1984-68 

Iraq 

3JJ40 

2.958 

2,179 

4.632 

2^39 

18,048 

India 

1.016 

1.878 

2.946 

5,048 

3,378 

14,283 

Saudi Arabia 

864 

1,447 

2.697 

2^17 

2,068 

9,289 

Japan 

1.529 

1,632 

1,743 

1,615 

1.671 

8,190 

Egypt 

2J3S2 

1,295 

1,682 

2JOS 

354 

7^87 

Syria 

1.604 

1,690 . 

1,508 

1,172 

.1,133 

7,107 

Czechoslovakia 

618 

1,588 

1,347 

1^29 

824 

5|804 

North Korea 

654 

1,123 

1.038 

787 

-2,169 

5,772 

Angola 

697 

694 

974 

1.135 

890 

4391 

Turkey 

563 

604 

621 

1,097 

1,090 

3^75 

Spain 

36 

129 

940 

1,464 

1^82 

' 3.921 

Poland 

424 

427 

877 

952 

876 

3.556 

Pakistan 

654 

675 

616 

564 

856 

3,<W$ 

Canada 

641 

778 

747 

876 

506 

1351 

Iran 

266 

739 

883 

802 

856 

3,348 

Others 

18,084 

14,629 

13,849 

13£02 

13,799 

74il62' 

WORLD TOTAL 34,112 

3&L284 

34,647 

39^18 

to.969 

174^29 



while begun to dncHne overall, 
even if there is still a growth 
market for some kinds of weap- 
onry. ACDA figures show mili- 
tary spending by 16 countries 
in the region tumbling from 
more than JSObn in 1984 to 
$875bn in 1987, with 11 of the 
countries showing declines. 

Behind the Soviet Union and 


France were pitched in a bitter 
contest for the world’s first 
e ver ex port order for nuclear- 
powered submarines, but both 
lost when Canada changed its 
mind last April about the wis- 
dom of the whole C*8bn proj- 
ect. 

Britain's Sand* deal - built 
pound the Aagto-German-Ital- 
ian Tornado aircraft - -was 


Most of the spending is done by Industrial 
nations. Moat of the trade Is done with 
developing nations 


the US, by far the dominant 
suppliers, the UK and France 
continue to fight out their 
time-honoured battle fox key 
clients. 

.Britain claims- that it has 
ousted Francefrom third place, 
on the basis of export orders 
(about £3-5bn in 1988). But in 
actual exports, Sipri’s figures 
show the UK still tram&g. The 
Ministry c t Defence’s statistics 
for actual exports of identified 
defence equipment show only 
£78lm in 1988, bellow the previ- 
ous year’s £L23bn and the low- 
est In the past six years. 

In Canada, the UK and 


snatched from under France’s 

nose. Another Elba Tornado- 
5®*® 1 padage^ agreement was 
stoned by Mrs Margaret 
Ttottfrer. ti» Prime Minis ter 
with Malaysia just over a year 


fighter/trainers instead. France 

- meanwhile has lost markets in 
Switzerland and Kuwait, tradi- 
tional clients for. Dassault-Brt- 
guet, which, both chose, the 
McDonneU-Douglaa F/A-18 
fighter instead. 

Britain is looking for farther 
big deals In countries such-pas 
Indonesia, Thailand^ a£d 
Morocco. In the tank business 
it is still hoping for an opening 

- in Saudi -Arabia in spite of 
prospects for a $3bn Saudi deal 

- with the US- and a further-pur- 
chase from Brazfi. 

Japan, one country that has 
been determinedly strengthen- 
ing its defence commitments 
but has hitherto dealt almost 
exclusively, with tha US,, has 
begun to open up. The Air 
Self-Defence Force's recent 
purchase of three BAe 125*to 
calibrate radar and navigation 
aids was Its first import of a 
non-US aircraft 
- The whole- arms business'-has 
become complicated by -the 
proliferation of economic offset 
agreements, which have hefr 
to build up competing 
tries in cheat countries. 

The second-stage UK-Saudi 
A1 Ya m a m ah agreement signed 
18 months ago included an 
ambitious and wide-ranging 
offset programme. It foresees 
£lb n. o f British industrial 
investment in Saudi Arabia, to 
bo matched- by local- Tmrtnert. 
■The figure is based on 25 per 
cent of the value of equipment 
supplies from the UR. These to 
torn are only part of the oil- 
fimded deal, which includes an 
afr base, training anrf support 
foofities as well as the aircraft, 
helicopters, minehunters and 
associated weapons. 

fitittol slowness in getting 
the offset programme going 
gaverise to arauchy period, 
worries have been alleviated 
now that the first two offset 
projects have been approved, 
*nd toen-are more in theph*- 
ltoe. But current plana are esti- 
mated to came tip to ho more 
toan . a. quarter of the target, 
some_of the more obvious 
having already 
been taken up under a previ- 
on* Saudi offiStSSf 
tog of the U& 

to developed countries off- 
a™? ^ t0 controversy 

and ffisffluaomnenfc Examples 

AiasTojr fta air force, and the 
^cototioiM raised for job cre- 

^^theUKSS 

'xffSJSK Boeing for 


Both countries have had 
upsets. In Jordan, a debt crisis 
sem^ered a farther £S00m Brit- 
SJJtorado deal last April, 

although France managed to 
contort fe bSnSraw-. 
fighters and weaponry. 

TQOat h* Oman 
also shelved a Tornado-raS 
^ sithottgh 
British Aerospace Hawk 


even though the 
offset target 
of contract val 
exceeded. 

The US fa nov 
fous to stop this 
becoming -the 

Ti t 


las 

Jas recently won 
contract agaL 

■g2 EHnIcs ’ f&e l 
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